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World News 


Israel’s 
Labour Party 

faces split 
over coalition 

Israel’s Labour Party faces the 
threat of being split down the 
noddle following a weekend 
declaration by Mr Yitzhak 
Babin, Defence Mlrif st#»r in 
ontgrang national unity gov- 
firmnentjthat he favours join- 
ing abroad coalition likely 
to be headed by the Iaknd. 
Page 24 

Gandhi may call poll 

The ruling Congress CO party, 
led by Mr Rajiv Gandhi, India’s 
Prime Minster, showed clear 
sighs of preparing for early 
general elections over the 
weekend. Page 4 

Israel bombs targets 

Israeli warplanes raided Pales- 
tinian targets east of the port 
of Sidon in south r^harmn yes- 
terday causing heavy damage. 

S Korea protests 

Thousands demonstrated in 
South Korea at the weekend 
demanding the arrest of former 
President Chun Doo Ewan and 
protesting a± his failure to 
respond to claims of corruption 
and brutality during his 
regime. Page 4 

Hfa’ohlto transfusion 

Japan’s Emperor EBrohito, in 
the seventh week of his fight 
for life, was given several 
emergency blood transfusions 
yesterday after he lost a huge 
amount of blood. 

Tunisian amnesty 

Tunisian President Z5ne al-AM- 
dine Ben Ali pardoned scares 
of political prisoners, many 
of them Islamic mfltt&nts just 
before the first anniversary 
of his nmniiig to power. 

Gulf talks stalemate 

Iran and Iraq, ended-a week. ’ 
of Golfpeaee talks In Stale- 
mate on Saturday^faflhig-tov 
agree on a troop withdrawal 
or an exchange of prisoners 
of war. 


Glasnost attack 

Albania said the giasnost 
reform policy of Soviet leader 
flBkha il Go rbachev w as hel p- 
ing to spread aiUHXnzununlst 
views. 

ChadllappointsPllfl 

PresidartChfldJi'Bendledid 
appointed a; new prime minis- 
ter with o rders to refonntbe 1 
economy. 


Business Summary 


Luxembourg, 
UK lead fight 
on Brussels 
finance rules 

LUXEMBOURG and Wrfodn 
wm today lead the fight at a 

ww*«*ffng of Bfi finwru-ft mTrrfw- . 

tors to water down - If not 
wash away - key aspects of 
two European Commission . 
proposals for the internal regn- 
iarinri J 'ffy yi pytflmfli expansion, 
of Bungle’s financial services. 
Pages 

TOKYO, share prices on Satnr- 


hunting; focusing on 
h^s and assetbacked shares. 
The Nikkei Index rose 93^0 
to28JM&75. World $to± Mar- 
kets, Page 43. 

EDBOPEANMoiwtary System 

THp Vr winh frapyrernafnBd 

weak within the EMS; but 
t raded qg letjy, and within its 
divergence tinrif Activity was 
below average,: as same mar- 
kets were closed for All Saints 
Day. In «wirtWnt| most traders 
were content to remain on the 

■Hftlfnaiij wnMT nftwthp T7S 
Presidential election tomorrow. 
The D-Mark was little changed 
against member currencies, 

!«»- fell aganw t flw ywi , tn ffn- 

ish close tolhe record low 

touched in August 


EMS 



ECU: . 

- . • Parityt'Position 


Chernenko move . 

Former Xremliii ^liiefKmgtaB- 
tin Chernenko's "awe has been 
removed from a passenger ship 
because he has become onpo- 


■ gov ernment newspaper 
Izveutia said. . 


Moscow calls on UN 

A senior Soviet dfflrial has 
called for Mr^ Javier Pferez de 
Cuellar, the United Nations 

Secretary GexuerMvtointovmie 
in the Afghanistan conflict, 

Tass news agency reported- 
Pages 

China border quake 

An earthquake measuring - 
on the Richter scale hit the ■ : . 
Chinese-Burxnese border," tat > 
officials said they had no 
details oTcasnafttes. - 

Mercenaries caught 

Tndian nay ol rn mmandn w 

boarded ashto canyingmsree- 
naties from the failed coop 
in the Maldives. Page 4 ~ 

Tunnel 

At least 80 , 

through a tuzmel from a i 
tion camp in southwest Sri 
Lanka. Most^ ^ woceheliewd to'. -: 
belong to a Marxist group, ■ 
whose members are mostly ; 
Sinhalese. Rcaiewed vbdeneft 
feared. Page 24 

Soviet ntedbudfenrs 

Soviet medical experts arehaf- - 
fled by a fisease mat has made 
scores of chOdxen bald in west- 
ern Ukraine. Radiation from 
the 1888 ChemobyUmclear. 
the disaster has been ruled -- 
out - v; , v . 

ANC sports plea 

The African. National Ctnt 
grass, tosed South AMca's • - 
separate soccer organisations 
towocktowardsastosaemm- 

sport after two days of talks 

iw thA 7i»whiaw mpHal nf 

Lusaka- 7 . 


The chartshoiDS the two con- 
stram&o rt E um p uM Mo ne taty. 
Sffstem rates. The~upper grid, 
based, on the weakest atnafey 
At the ss^an dOihes^tecmsi-- 
TH£es.from which no currency 
(except the:fim) may move more 
than 2\ per cent The tower 
chart gives each currency's 
{Hvefgence frtmuthe "central 
rate” against tiie European Cur- 
TencpUmt {ECVX a basket of 
European currencies. 

JORDAN, gripped hy an eco- 
nomic crisis, announced emer- 
gency Import restrictions 
aimed at saving 8200m a year 
in scarce foreign exchange. 
Page 4 

JLOHSRHD^ chtefexecolive 
"Tiny”. Rowland has written 
to Mr Alan Rand rebuffing. the - 
Austrafian entrepreneur’s ' 
repeated desire far a meeting 
fallowing his accumulation 
of a to per cent stake in the 
BrttishhasedimitttnatianaL- - 
Page to ; 

aip Ca nadian 

mnnloallons firni 'fa w fiirh - ■ 
British Telecom holds a 51 per 
cent, stake, has xm»rted a sig- 
nificantly higher income in 
the second quarter, attrfbut- 
able m ainly to extraonhnaiy 


AFRIGANOXYGEN (AFR0X), 
Hip Sou tjlAfrican nfflHafa nf 
BOC Xntornatkmal, lifted sales 
by 26 percent In the year to ' - 
R^temba:30 and expects to 
iwatVitafn ftg~ Bami"p i growth 
rate rtrrring ’thp i^r^ nt year. 
Pegeto- 

IMASCO. tiie Canadian 
tobaicoo,^ financial services and 


ta 15 per cent increase 

in third Quarter income to 
C$89m (US$73) or 71 cents a 
sharelram Gg77ni (or cents) 
a year earlier. Page 28 

JBEBGSN BANK, qz» off Nar- 
way’s top:£hree har*s, . . 
amtounradstafreatsunda 
restruct urin g of its 

mew himt l airing a cti v it ies 
in ahid to becoiro the coun- . 7 ; 
tfy*s leading mmcfaanf bank. 


NEW. JERSET&ased Chubb 

Corporation, a property /casu- 
. alty insurer, has raised to 7.03 
p>r cant ite holding fn grin . 

- A ffiance, tiie UK com po sita 

- insurer, after buying ah extra 
L34mshares.Page29 

CHINA LIGHT and Power.the 

Hong Kong utility in which 
the Kadoorie fondly Is the lead 
lag shareholder, has reported .. . 
■ nflt'proflts of HSMJSim ■. i ' . . 
(USjmenOfor the year ended 
September.30, an increase cf. 

9J per cent over the previous 
year. Page to 

NAMPAK.the South Afldcah ‘ 
packaging company, raised .- .. 
t u rnov e r and profits to reewd 
levds ln the financial year to 


ifii expects buoyant trading 
topmsist Page 28 


French yoters back New Caledonia plan but many ignore poll 


THE FRENCH Government 
yesterday seemed a fonr-tooue 
popular vote in support of its 
peace plan for toe terr ito ry of 
New Caledonia in the Pacific, 
writes Ian Davidson in Paris. 

However, ' the massive 
abstention rate in the referen- 
dum Is embarrassing for tbs 
Government, an? winift under- 
mine the long-term prospects 
of the' agreement 

Despite a last-minute per- 
sonal appeal by President 
Francois Mitterrand,, a vigor- 
ous campafgn by Prime kfinis- 
ter Michel Rocardr and the sup- 


port of all toe major political 
parties apart from the neo- 
Gaullist RPR party and the 
extreme-right-wing National 
FTOnt, nearly two-thirds of the 
electorate stayed at home. 

The abstention rate, which 
was 68 per cent according to 
Initial estimates by toe Interior 
Ministry, was a record for any 
referendum since the war. It 
heavily overshadowed toe sym- 
bolic impact of the 80 per cent 
majority estimated to favour 
toe Yes vote. 

In New Caledonia itself; by 
contrast, toe turnout was 63 


per cent, according to indepen- 
dent polling inriitutea. 

Opposition parties will claim 
that the result Is a direct 
rebuff both to the Prime Minis- 
ter and to the President, 
although Mr Rocazd yesterday 
was quick to claim that the 
referendum had been a victory 
fin the Government’s policy. 

Until this summer. New 
Caledonia, had been increas- 
ingly riven by violent clashes 
between the European and 
Melanesian communities, over 
the question of independence: 

The violence reached a 


bloody climax In May, just 
before the French presidential 
election, with a military opera- 
tion ordered by toe then Gov- 
ernment, which released 23 
French hostages held by Mela- 
nesian fighters in a grotto on 
the island of Ouvea, but at the 
cost of 21 lives - 19 Melane- 
sians and two French soldiers. 

The central feature of the 
Matignon agreement, negoti- 
ated in June by Mr Rocazd, and 
incorporated in yesterday’s ref- 
erendum, was that the Inde- 
pendence issue would be post- 
poned for 10 years. 


For the first year, toe Pacific 
territory would be governed 
directly from Paris. During the 
next nine years, local govern- 
ment would be delegated to 
three provinces. One, in which 
Europeans would expect a 
dominant role in the Southern 
province to include the capital, 
Noumea, and the other two. 
the North and toe Loyalty Isles 
in which the Melanesians 
would expect a dominant role. 

In 10 years’ time, toe inde- 
pendence issue would return in 
a self-determination referen- 
dum to be held in New Cale- 


donia in 1998, tat with voting 
confined to the present elector- 
ate or their direct descendants. 

This provision, intended by 
the Government to ensure that 
the decision on independence 
cannot be swung by a political- 
ly-motivated tide of European 
immigrants in 1998, was essen- 
tial to secure toe agreement of 
the Melanesian community. At 
present the Melanesians out- 
number the Europeans, but foil 
short of a dear majority; In 10 
years' time, Melanesian voters 
could secure a majority for 
j n dependence 


Dukakis hopes revive 
as opinion polls show 
Bush lead narrowing 


By Stewart Ftomfng In Washington 

GOVERNOR Ifictad Dukakis, 
the Democrats* . candi date far 
President, is frantically criss- 
crossing the US in a bid to 
score an upset victory in 
tomorrow’s presidential elec- 
tion. 

' -ffis hopes have been bouyed 
by two new polls, one by CSS 
News and too New York Times 
and the other by NBC News 
and toe Wall Street JournaL 
Soto suggest that the fighting 
populist he has transformed 
himself into is proving far 
more attractive to loyal Demo- 
crats than the technocrat who 
declared in July that the elec- 
tion was aboot "competence 
not ideoJocy.” 

The CBS New York Times 
pcdl. shows only a slight nar- 
rowing of the gap between the 
Republican and Democratic 
.candidates. Mr Bash’s lead is 
put at 48 per cent to 40 per 
cant, down from 51 to 88 since 
toe last poll on- October 2l-24, 

A new NBC News/Wall Street 
journal poll suggests- the 
is even .narrower - .only five 
painta. - ., ■ r • ’ 

shows a dramatic 
Qhange” compared with ^tbe 17 
point feed for Mr Bush by the 
same poll .three -.weeks. ago, 
declared Senator : Uoyd Bent- 
sen/Mr Dukakis’ running mate 
Yesterday, .gufog .to be a 

.dead- heat*” -he added, refuting 
suggestions that: toe surge is 
«ver ; and the remaining gap is 
too wide to dose. • 

Political analysts believe the 
latest polling data accurately 
reflects a surge of support for 
the 55 year-old Massachus etts 
Democrat. They argue that Mr 
Dukakis’s. pro g ress reflects the 
appeal of his new, dass con- 
scious message to traditional 
Democrats aim trade unionists. 

But few believe that with 
only one full day of campaign- 
ing left before Tuesday’s elec- 
tion he can overcome Mr 
Bush’s immense regional 
advantag&in.an election which 
is ultimately decided oh a state 
by state basis. 



Michael Dukakis at a weekend rally fn Michigan, 


Jh the three days before toe 
election, Mr Dukakis planned 
to campaign iw nunmbi, mriii . 
gam Texas, Colorado, Washing- 
ton state, Oregon, fawa and 
jCdUfaznla, which aoctanfc 'for 
153 of the 270 electoral college 
votes needed to win the presf- 
dency. 

ESs voice hoarse from over- 
use, he Is insisting that he. and 
his running mate are “on your 
side" and against the Republi- 
cans on “Easy street.. .who 
have got it made.” 

But, political analysts main- 
tain, the core of trad&fonal 
Democratic voters is no longer 
large enough to cany him to 
victory, particularly if black 
voters are as lukewarm to his 
candidacy as some suggest 

Altho u g h Mr Bush's advisers 
are frantically juggling his 
schedule in order to visit states 
where be is perc eived to need 
to shore up ms support, they 
continue to insist that their 
irrtemalTxflls show him with a 


comfo r ta ble nine point -lead. - 

Moreover, as Mr Lee Atwa- 
ter, the campaign manager 
pointed obt yesterday, the bat- 
tle is being fought primarily in 
toe industrial states of the mid- 
west and northeast such as Ill- 
inois, Michigan and Pennsylva- 
nia, states which Mr Dukakis 
cannot afford to lose if he is to 
overcome the huge geographic 
advantage Mr Bush ha«- 

The Vice President seems 
poised to sweep the south and 
the states of the mountain 
west which will give him a fly- 
ing start to the. toted of 270 
electoral college votes he needs 
for victory. 

Democrats are hoping that if 
be wtes Mr Bush wDl not carry 
the country hy a landslide and 
that their party may even 
strengthen its 5446 majority in 
the Senate. 

Win or lose, Jackson Is a prob- 
lem; QnayiK the Invisible can- 
didate: Page 2 


Bonn coalition faces split 

-MBB merger 




By Davkl Gootfltart In Bonn 

A NEW. round of damaging 
conflict within toe West Ger- 

num amtHMight maHtinn Qov- 
gm rra ant now looks Trimly over 
t te* con tr o versi a l Daimler-Benz 
takeover of aerospace 
Messerschinitt-Bdlkow-I 
Which had been expected to 
ipgdve final ctdjinet endorae- 

Ilie^^OT^aiisentary group cf 
the liberal Free Democratic 
Party, the junior partner in the 
coalition, is likely this morning 


to reject the existing t erms of 
the takeover on free market 
i. This Js despite the. 
that Mr Martin Bango- 
nuam, the FDP. rtw T w w nn nwtfl 
last month ahd'the: current 
Economics Minister, has been 


one of the architects' of the 

deaL, 


CONTENTS 


THE MONDAY IHTTERVIBW 

Victor Bice ^president 
of Canada’s Varity 
Corporation spells Out 
the strategy which 
saved his company ' 
from Its disastrous . 
dependence on the 
ebb and flow of a soil--, 
tetry market 
Page 46 


Opposition to the deal is 
based partly an dislike of the 
huge concentration of indus- 
MaT nif g ht: thrtt it T nv n l ves and 
partly. ttisHke of the generous 
state support Daimler-Benz 
will receive to cover the. risks 
associated- with the European 
Airbus- project. . MBB- is the 
.West German shareholder in 
toe "four-nation • Airbus Indus- 
trie consortium. 

The' FDP has always been 
uneasy about .jhe takeover bid: 
toe nkelfhbod. of conflict over 
the issue hasheen increased by 
a g niTtfon Ttyrdwhlng in thepost- 

tfoa of Mr Otto LanbsdadZ the 
new FDP chairman. Having 
previously expressed distaste 
t for\the deal bnt scepticism 

about alternatives, he Is now 

stressing only the drawbacks,. 
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Mr'Lambsdorff is probably 
seeking to distance' himself 

from Mr Ratigamann and to 

assert the higher profile in-the 
coalition tat the FDP that he 
promised when elected chair- 
man. 

Although FDP opposition fax 
the cabinet is unt&ely to pie-' 
vent the deal bring approved, 
farther opposition was yester- 
day voiced by the Daimler- 
Benz group works' council. Mr 
Herbert Lucy, chairman of the 
COUnciL • said that aaanrigt jnn 
with the- defence Industry 
would- adve rsely effect the core 
automotive business aMwi 
that union representatives on 
the Daimler board would 
oppose toe takeover. The MBB 
works council has also opposed 
the merger. 
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Solidarity 
calls for 
nationwide 
protests 

By Christopher Bob inskl 
in Warsaw 

MR LECH WALESA and the 
leaders of Poland's banned Sol- 
idarity trade union tookthe 
offensive at toe weekend. They 
called for nationwide protests 
by supporters to win legal sta- 
tus for their movement, as 
well as the suspension of last 
week’s decision to dose down 
Solidarity’s birthplace, the 
iwiin shipyard in G dansk, 

Speaking yesterday to a 
crowd of some 2,000 outside 
the church of St Bridget, a Sol- 
idarity rallying point, Mr Wal- 
esa threatened to pnt the 
1UOOO employees at the Lenin 
yard on stake alert If the deci- 
sion to dose the works had not 
been suspended by tomorrow. 

The implied threat was that 
strike action would follow if 
the Government, led by Mr 
Mieczyslaw Rakowski, which 
has staked its reputation on 
toe closure issue, fails to react 
The decision to call for pro- 
tests by- the Solidarity leader- 
ship came at a meeting ln 
Gdansk on Saturday, soon 
after Mrs Margaret Thatcher, 
the British. Pr emi er, had met 
Mr Walesa and his colleagues 
god made no secret of the fact 
that her heartfelt sympathies 
lay with their movement 

At the — »»m» thm» Mr Walesa 
has refused to meet General 
Czeslaw Kiszczak, the Interior 
Minister, few farther talks on 
preparing a round table con- 
ference between Solidarity and 
the authorities until victimisa- 
tion of around 100 miners 
involved in strikes last August 
ceases, and the shipyard do- 
sure is suspended. 

The round table was pro- 
posed by the authorities in the 
midst of the August strikes 
and gave Solidarity now faded 
hopes that it would lead to rec- 
ognition of the union. Prepara- 
tory talks broke down on the 
eve of Mrs Thatcher’s three- 
day visit which ended on Fri- 
Conthmed on Page 24 


Midland close to 
deal for control 
of Euromobiliare 

By Alan Friedman in Milan and Cllva Wolman in London 


MIDLAND BANK is at an 
advanced stage of negotiations 
to acquire 40 per cent of Euro- 
mobiliare, the Milan invest 
meat bank. 

The purchase of this share 
stake, which would give Mid- 
land effective control of Euro- 
mobiliare. might be agreed as 
early as this Wednesday, dur- 
ing a meeting in London 
between top Midland execu- 
tives and Mr Guido Roberto 
Vitale, managing director of 
the Milan hank 

Mr Ernst Bratsche, the chief 
executive of Midland’s invest- 
ment banking arm, confirmed 
yesterday that talks with Euro- 
mobiliare and some of its 
shareholders were continuing. 
“We are still in discussions, 
but St is very difficult and I 
would not say that they are 
concluded. I do not know 
whether they will be by 
Wednesday,” he said. 

The tie-up with Euromobi- 
liare would be particularly 
important in promoting Mid- 
land Montagu's involvement In 
cross-border UK-Italy merger 
and acquisition activity and 
transnational capital r aising , 
Mr Brutsche said. “We con- 
sider Italy as a very Important 
market in the 1990s.” 

Mr Brtttsche would not com- 
ment an the proposed relation- 
ship with Mr Carlo De Bene- 
detti or Mr Raul GardinL But 
he said: “Our policy in Europe 
has been that we want to have 
control, but it does not mean 
that we need 100 per cent" 

A Midland-Euromobiliare 
rfaai, under which the British 
bank would probably pay 
around L90bn ($68m) to raise 
its stake from 3-14 per cent at 
present to around 40 per cent 
would catapult Midland into 
the forefront of Italian finance. 

Given toe fact that Euromo- 
biliare is among Milan's best 
known investment banking 


institutions, the move would 
also be the most significant by 
a British clearing bank into 
Italy to date. Among the other 
main UK commercial banks, 
Barclays Bank has a loss-mak- 
ing Milan corporate banking 
and leasing/factoring operation 
while National Westminster is 
a partner with Credito Italiano 
in Creditwcst. a modest -scale 
Italian bank. 

The publicly quoted Euromo- 
biliare Is utaer the effective 
control of a troika of Italy's 
best known entrepreneurs: Mr 
De Benedctti. Mr Gardini and 
Mr Silvio Berlusconi 

The deal being negotiated 
would see these three Italians, 
who together control 45 per 
cent of the hnnk , selling the 
bulk of their shares and 
remaining with symbolic 
minority stakes. A sharehold- 
ers’ control syndicate could 
then guarantee 51 per cent 
joint control between Midland 
and local Italian shareholders, 
including Euromobiliare man- 
agement. 

Although Euromobiliare Had 
a difficult 1987, the bank, 
founded 15 years ago by Mr 
Vitale, is acknowledged to be 
among the more dynamic insti- 
tutions competing in Italy with 
Mediobanca, the secretive mer- 
chant bank that is the market 
leader for corporate business. 
Samuel Montagu, the predeces- 
sor of the Midland-Montagu 
investment banking arm of 
Midland, first bought a stake 
in Euromobiliare in 1975. 

For Euromobiliare an alli- 
ance with Midland would offer 
a window on international cap- 
ital markets that could benefit 
Italian companies seeking to 
raise funds. For Midland the 
deal could place it ahead of its 
British competitors in Italy in 
the run up to the liberalisation 
moves linked with the single 
market in 1992. 
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OVERSEAS NEWS 


student suspected of I Invisible candidate follows a lonely campaign 


starting computer virus 

By Louise Kehoo in San Francisco 


yf 

.it ( 


By Lionel Barber in Timonlum, Maryland 


A COMPUTER science 
graduate student at Cornell 
University, whose father is a 
senior US government com- 


puter security expert. Is sus- 
Dected of being the author of 


pected of being the author of 
the computer virus program 
that wrought havoc through- 
out US computer networks last 
W66k. 

The “virus" program repli- 
cated itself over and over, 
spreading through widely-used 
computer networks, and even- 
tually overwhelming an esti- 
mated 64)00 computers at uni- 
versities, defence and 
government research centres 
and Gome corporate research 
laboratories on Wednesday and 
Thursday, causing a temporary 
shutdown of computers and 
do T ie ns of research centres. 

The virus program left no 
i- hv*? as to where it came from. 


but fellow students at Cornell 
University have identified Rob- 
ert Tappan Morris Jr, a 23- 
year-old graduate student, as a 
suspect 

Cornell Un i vers i t y officials 
said that a search of computer 
files had revealed that files 
belonging to Morris held unau- 
thorised passwords for comput- 
ers at Cornell and Stanford 
Universities and a list of pass- 
words "substantially similar" 
to those in the virus. 

Cornell University officials 
identified Mr Morris as the son 
of Mr Robert Morris Sr, chief 
scientist at the National Com- 
puter Security Centre in 
Bethesda, Maryland. 

According to fellow students 
at Cornell, Robert Morris Jr 
created the virus program as 
an experiment and did not 
intend to cause problems. 


IN THE final days of the presidential 
camp ai g n, Senator Dan Quayle h*** 
become the invisible candidate. 

Si ghting s of Vice President George 
Bush's youthful running-mate are 
rare and inevitably occur in unpopu- 
lated places: Stillwater, Oklahoma; 
Owensborougfa, Kentucky; and Gay- 
lord in Otsego County, Mjrfiig^p, 
where Mr Quayle's jet was the largest 
ever to land at the local airport. 

Faced with overwhelming polling 
evidence that Mr Quayle is hurting 
the Republican ticket, the Bush cam- 
paign strategy is to put him in front 
of small, friendly crowds, and linrit 
the damage, hi a race that appears to 
be tightening slightly, no news is 
good news in the view of the Republi- 
can camp. 

All this is very frustrating for the 
4l-year-old junior senator from Indi- 
ana. as the Democrats like to describe 
Mr Quayle. Over the weekend, as Ids 
campaign arnhfa-d through safe Repub- 
lican territory in the outer Baltimore 


suburbs in Maryland, the frustration 
o ccasionally surfaces. 

"It would not make a difference 
whether I have two or 16 events," said 
♦bp senator , explaining Ihte sbarply- 
scaled-back travel schedule, "the 
American people are voting for the 
top of the ticket and George Bush.” 

Watt a minute. This is the young 
man Mr Bush pforitpri from relative 
obscurity last August and proclaimed 
to be an exciting sew choice, a sym- 
bol of the future who could appeal to 
youngs* voters and boost the Republi- 
can ticket 

Those hopes vanished when the US 
press discovered that Mr Quayle, a 
setf-prochrimed hawk cm military mat- 
ters, b ad avoided wwnhat in the Viet- 
nam War by securing a hard-to-get 
position in the TndTana National 
Guard. Suspicions arose that he used 
wealthy family influence. While much 
of the shay was known, it took on 
new life hr Urn national arena, espe- 
cially when coupled with a mediocre 


academic record and his gaffe-prune 
manner. Mr Quayle fast beca me a fig- 
ure of ridicule. . . - . 

This seems a little unfair because, 
as he revealed during a lengthy inter- 
view with the Financial Times late 
last year. Senator Quayle has used bis 
right years in the US Senate to learn 

something of frfe* intricacies of arms 
control policy. At that time, be was 
opposed to the US-Soviet treaty elimi- 
nating p ipfllUTu- rp T ige mlssues. He 
was raaiistte enough to concede flat 
the Senate would ratify the treaty,' 
text he hoped Ms pressure for ament- 
manta would Improve the final shape 
of the treaty, a course which proved 
co r rect . 

The agnatnr can also deliver R 
thoughtful address on future US for-'', 
eign policy, as he showed in a speech 
to the Los Angeles World Af f air s 
Council in September. 

Yet such elevated talk is a rarity cm 
fire Quayle trail, if only bec au s e his 
advisers (“handlers'*) are hard-bitten 


characters, who; have no desire ’to 

take risks. 


And so Mr Quayle, sfrgaktog imder 
overcast skies on Satirraay.jsfi^aal 

jto talk' about “Mike l>nkaki» 
weather**. As 6* rain' pelted down, 

; the Senator produced more memora- 
ble epithets for the Massariimrtts 
g ov ernor, firing ~hhn ^ c Mr Ta xm a n, 
Mr Furlough, Mr PoDuter, Mr Weak- 
on-Natkmal-Defence." 


camp faces is -whether Senator 
Quayle's presence oh the ticket could 
tip the balance against them in a fight 
race, - So far. lids prospect has 
appeared remote, because Mr. Bush 
has generally held a soQUd lead of 
around right points in the national 
vote, with a much bigger cushion in 
the Electoral College. The Democrats 
are desperate to close the gap and 
exploit the Quayle factor. 


pj 


/?. - 


The report er s covering Mr Qmgte- 

aredrfven to distractkm by such inan- 
ities. They amuse themselves with 
jokes such as "What is the difference 
between a dilrJwn, -a . turkey, and a , 
Quayle*" Answer None. Recently, the 
senator Joined in, asking the lady 
from Time magazine her favourite 
Quayle joke. It was the Kubrick movie 
about Iris Vietnam war days, FuQ Din- 
ner Mr Quayle hbuhed. 


On Saturday morning, Senator 
Quayle spoke of “nervous Nellies” at 
.Bush headquarters, looking at: perils 
Showing the race growing cfeeer. He 
nrighthave said more, but his wife, 
Marilyn, and his three children, 
Tucker. l5, 3eidamln,12, aiid Cco'- 
a. were wattlng on board fife 
campaign plane. 




' “Thank you, senator,* said the han- 
dier, and with those words Ibe Repub- 
lican candidate for S be vice presi- 
dency of the US disappeared. 


/Ibitibi-Price 


ABITIBI-PRICE INC. 


NOTICE OF MEETING OF ALL DEBENTUREHOLDERS 
OF ABITIBI-PRICE INC. 


Commerce Hall. Concourse Level. Commerce Court VVesL King and Bay Streets, Toronto, Ontario, 
Canada on December 5, 1988. at 10 o'clock in the forenoon (Toronto time). 


This Notice is given pursuant to an indenture dated as of September 15. 1965 (the "Original Indenture**), 
as supplemented and amended by twenty-three supplemental trust indentures (collectively, the "Trust 
indenture") between Abili bi-Price and Montreal Trust Company, as trustee (the “Trustee"). 

The Trustee has been requested by Abiti bi-Price to call the Meeting pursuant to the provisions of the 
Trust Indenture for the purpose of: 


trust indentures ( 


r, the "Trust 


Trust Indenture (or the purpose of: 

I. Considering, and if thought fit, passing an extraordinary resolution (as defined in the That Indenture) 
of all Debentureholders (the " Extraordinary Resolution"); 


la) to amend and restate the Original Indenture as theretof o re amended, the indenture si 
thereto dated as of March 1. 1975 as theretofore amended (the "Series F Indenture"), 


theretofore amended (the “Series H Indenture"), the indenture supplemental thereto dated as of 
November 1. 1983 as theretofore amended (the "Series K Indenture ) and the indenture 
supplemental thereto dated as of August 26, 1987 as theretofore amended (the "Series L 
Indenture") (collectively, the “Supplemental Indentures"), in order to delete the floating charge, 
to delete or amend certain positive and restrictive covenants and to add a covenant for the benefit 
of Dcbenturehokters and to make incidental changes to the Trust Indenture, all asset out in 
the draft restated Original Indenture as theretofore amended to be dated as of December 19, 
1988 (the “Restated Indenture"), the draft restated Series F Indenture (the “Restated Hist 
Supplemental Indenture"), the draft restated Series C Indenture (the “Restated Second 
Supplemental Indenture"), the draft restated Series H Indenture (the “Restated Third Supplemental 
Indenture"), the draft restated Series K Indenture (the "Restated Fourth Supplemental 
Indenture") and the draft restated Series L Indenture (the "Restated Fifth Supplemental 
Indenture") each to be dated as of December 19, 1968 (collectively, the “Reseated 
Supplemental Indentures"); 


(b) to sanction any modification, abrogation, alteration, compromise or ar r ang ement of the rights of 
the Debentureb olders against Abi uni-Price or against its undertaking, property and asKts, 
which may be contemplated by. involved in or necessary or desirable to carry out the 


amendments to the Original Indenture as contem plated by the Restated Indenture and to the 
Supplemental Indentures as contemplated by the Restated Supplemental Indentures: 

(c) to consent to any modification of or change in or omission from or addition to any of the 
provisions of the Trust Indenture and the Debentures, which may be contemplated by or 


provisions of the Trust Indenture and the Debentures, which may be contemplated by or 
involved in or necessary or derivable to cany out the amendm ents to the Original I n denture 
contemplated by the Restated Indenture and to the Supplemental Indentures as contemplated 
by the Restated Supplemental Indentures; and 


(d) to authorize the Trustee to concur in and execute the Restated Indenture and die Restated 


Supplemental Indentures in the form of the drafts presented to the Meeting with such changes 
made in order to cure or correct any ambiguity or defective or inconsistent provirions or clerical 


made m order to cure or correct any amraguuy or detective or inconsistent provisions or denca] 
omission or mistake or manifest error contained therein as may be a pp roved by the Trustee 
provided that in the opinion of the Trustee the Debentureholders are m noway prejudiced thereby. 


2. Taking such further or other action as may be considered advisable, whether by way of extraor din ary 
resolution or otherwise pursuant to the provisions erf the Trust Indenture. 


The foregoing statement of the purposes of the Meeting to be held does not purport to specify the 
terms of any extraordinary resolution to be proposed at the Meeting, but only to specify in general 
terms the nature of the business to be transacted thereat. 


Pursuant to the provisions of the Trust Indenture, the Extraordinary Resolution, if passed at die 
Meeting or at any adjournment thereof in accordance with the provisions contained in the Trust 
Indenture, will be binding upon all of the Debentureholders. whether or not such holders are present 
or represented at the Meeting or at any adjo u r nm ent thereof. 


In addition to the Extraordinary Resolution to be passed fay all Debentureholders at the Meeting, the 
separate approval of each of the Series F Debentures, the Series G Debentures, die Series H 
Debentures, the Series K Debentures and the Series L Debentures is required. Abmbi-Price is seeking 
the requisite separate approvals from each of these individual series of Debentures by way of written 


resolution. Such written approvals of the proposed amendments will be conditional on the passing 
of the Extraordinary Resolution by the Debentureholders at the Meeting. Accordingly, once fire 


Extraordinary Resolution b passed at the Meeting, all necessary approvals for the entering into of the 
Restated Indenture and Restated Supplemental Indentures will have been obtained. 



Pursuant to the provisions of (he Trust Indenture and regulations made thereunder: 


(a) holders of registered Debentures may attend in person and vote or may by instrument in writing 
under their hands appoint any person as proxy to be present and to vote for them at such 
Meeting and at any adjournment thereof: 


Meeting and at any adjournment thereof 


(bi holders of unregistered Debentures, being the holders of the Series I Debentures, desiring to be 
present and vote at the Meeting without producing their bearer debenture certificates may 
deposit the same with Orion Royal Bank Limited. London. England or other depositary approver! 
by Montreal Trust Company and will receive in e xchang e voting certificates which wifi 
the holder named therein to be present and vote at the Meeting and at any adjournment 
thereof err to appoint a proxy to represent and vote on behalf of the bolder at the 
Meeting and at any adjournment thereof. Bearer debenture certificates so deposited will be 
held on deposit until after the Meeting and any adjournment thereof ami will then be 
returned to the depositor on presentation of the receipt therefor; 


lc) save as aforesaid, the only persons who shall be recognized at die Meeting or any adjournment 
thereof os the holders of any Debentures or as entitled to vote at the Meeting or any 
adjournment thereof shall be the reeistercd Debentureholders or their proxies and the persons 
who produce bearer debenture certificates or voting certificates or their proxies; and 


Id) a proxy need not be a DebenturebcMer. 


Reference a made to the full text of the regulations made under fire That Indenture for the 
particulars of (he foregoing provisions. 


arc being mailed (call registered holders of Debentures. Notice of the Meeting has beengiven by 
publication m the Globe and Mail and the Financial Tunes. Additional copies of such dreinnrpW. ■ 
<»pies of the Restated Indenture and the Restated Supplemental Indentures, the regulations made by 
the Trustee under the Trust Indenture and instructions and fonns of voting certificates and proxies lor 
the purpose of enabling the Senes 1 Debentureholdcis to be present and vote at the Meeting in person 
or by proxy, may be obtained at the following offices: ^ 


Montreal Trust Company 
15 King Street West 
Toronto. Ontario 
Canada 
M5H 1B4 


Morgan Guaranty Trust Company 


Avenue des Aits 35 
B-KMO Brussels 


Orion Royal Bank Limited 
7! Queen Victoria Street 
London. England 
EC4V4DE 


Citibank Luxembourg S.A. 
16 Avenue Marie Tberese 
Luxembourg 


The Royal Bank and Trust Company 
68 William Street 
New \brk, New York 
10005 


or will be sent without chai«c to a Debentureholder upon r eque st by calling collect Montreal Trust 
OM3WrT7 n Toronto ' Cdnthia 01 Wife 860-5665 or Orion Royal Bank Limited in London, England at 


England 


DATED at Toronto, Ontario. October 31, 1988. 


MONTREAL TRUST COMR&NY, 
Trustee 


Colombian win or lose, Jackson is a 


minister 


sacked 


COLOMBIAN President 
Yirgilio Barco, in an effort to 
avoid total confrontation 
b etw e en the armed forces and 
leftist guerrillas, removed 
Defence Minister General 
Bflftd Samndfo Molina from 
his post on Saturday, AP 
reports from Bogota. 

The action came 36 hours 
after fire defence chief matte a 
dramatic call for "Op to the 
last sokfier in the army " to 
limnrii an o ff e n s i ve to dlStWf 
the Ins urgenc y . 

The president named Gen- 
eral Manuel Jaime Guerrero 
Pax, second in the military 
frtor t w h y , as the new defence 
minister. 

Umbo was no official expla- 
nation for the action, but polit- 
ical analysts raid Gen Samn- 
dfo Molina's Haridnn to offer a 
"militar y re sponse* to an 
inipryrmi^ i fad ufftnultc by tits 
guenffias has wm hun- 
dreds of soldiers, police and 
civilians was a deer cunfrw - 
union wtm rar narco. 


Brazilian payments 
op to date . j 

Brazfl, the Third World's Mr 
aest ***»■, has broug ht file ( 
interest ngy nmtts on Its com- 
mercial bonk debt up to 
for the first time since early 
last year, Reuter reports from 

The Central Bank said on 
Saturday that Brasil had paid 
$3.76bn (£2.12bn) to Citibank 

In. New York. The hank said 
H.76fau had come from Bra- 
sil's International reserves and 
the other $2tan formed part of 
interim funding agreed by 
banks last November. 


liberals hold lead 
in Canada 

Canada's opposition Liberals 
bold a sfight lead over the rat- 
ing Progressive Conservatives 
with just two weeks left before 
the November 21 federal elec- 
tion, according to a new public 
opini on pol l. Renter reports 
from Ottawa. 

The survey, released on Fri- 
day night, said the Liberals 
had tbe support of 40 per cent 
of decided voter s against 37 
per cent lor the C onse rv atives 
and 20 per cent for the left- 
leaning New Democratic 
Party. 

The poH, conducted daring 
the past week by Toronto- 
based Insight Canada 
Research among 1,101 eHglble 
voters, said 16 per emit of the 
electorate remained unde- 
cided. 


Guerrilla a tt a c k 
Macks out Santiago 

Guerrilla attacks on power 
)trwm caused a blackout’ late on 
Saturday evening in sin 
regions of central Chile, 
including the capital. Barbara 
Durr writes from Santiago. The 
Manu el R odrigues Patriotic 
Front (FPMR) claimed respon- 
sibility for the attack. . 

The attack was timed to 
recall the trinmpfa of th e oppo- 
sition exactly a month ago in 
the national plebiscite, fire 
FPMR said. 

Yesterday, Chile’s national 
labo ur -union organisation, 
CUT, met thousands of work- 
ers in a demonstration to pro- 
test against the labour policies 
of military ruler General Pin- 
ochet. Labour mtion activity 
has been severely r e strict e d 
imdgr file njmgy regime. 
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problem for Democrats 

Roderick Oram on the former Chicago preacher 


M ARCBD3G xtp Michi- 
gan Avenue in a 
torchlight parade 
shortly before an election is a 
deeply symbolic ritual for Chi- 
cago’s fractious Democrats, ft 
Is toe mpmwnt they briefly lay 
aside their bloody ha t chets to 
rally round their presidential 

Never was toefr power more 
evident than in November I960, 
when Jack Ke n nedy' led file 
parade. Mayor Richard Daley 
loved to boost that toe glori- 
ously Irish-American event 
ignited a fire under 
cw mpirfffn With help from Dal- 
ey’s efficien t machine (“vote 
early-vote often”), it ensured 
he wnrwH the city and. thus 
Tffienfe . the state that tipp ed 
fiw soles in his victory. 

foraying file same Mr 

Michael Dukakis came to town 
last Friday night. He got Iris 
r aptur o u s rally in the end, hut 
only after local Democrats 
devised a tnmmifr for accom- 
modating toe Rev Jesse Jack- 
son, once a local preacher, now 
a national poUMman and party 
problem. 

Some, running for local 
office in Cook County, said 
publicly his a ppe ar ance would 
cost them white votes. Others., 
countered that to han him 
would lose them support 

mmmg Inwi— d Mafa 
The eotntion was to make it 
a show of national unity by 
in v itin g . - Maaga gbaan. Gore, 
Babbitt said Jackson, who all 
feet to the Massachu setts gov- ‘ 
ernor in the primaries. 

AH fbtnr trailed up to nodi 
hot nobody had the nerve to 
teH Mr Jackson until Friday 
morning that be could not 
speak to Ms hometown crowd 
at the following rally, "it was 
worked out between Cook 
County raid Boston,” he com- 
mented 4cfly. 

Many in the rationa l iwity 
-wish they could so deftly 
deflect the challenges Mr Jack- 
son’s colour and strong liberal 
views pose. Either way he 
plans to -have a trig say - in 
gove rn ment if Mr Dukaki s 
wins on T ue s da y, to reshaping 
the party if h e loses. 

Confrontation was contained 
at the party’s summer conven- 
tion by offering Mr Jackson a 
prime-time platform to pro- 
pound his vision of a just and 
caring nation. "Many of us nm 
the tape of that speech time 
after time,” saM Mr Mreea Ear- 


'19$ CAMPAIGN *88 


oufc. a Chicagoan who w as fi r st 
inspired by toe preacher 25 
years ago at a Selma. Alabama, 
civil rights meeting. 

The Dukakis team also 
p romised wm an afi-expenses- 
paid role in tbe autumn cam- 
paign seats on the Demo- 
cratic National Committee. Bnt 
relations quickly when 

Mr Dukakis's advisers tried to 
tell Mr Jackson which states to 


The Bar Jesse Tim *— fciwfefl 
he would run for president in 
1*82 if Mr Dukakis lost Tues- 
day’s slsctiaH, Reuter reports 

fhnrn C Mcag D. 

“If Dukakis loses an Tues- 
day, the jtext potttical season 
wffi begin on Wednesday,” Mr 
Ja cks o n, T inn e r «p for too 
Democratic nomination, told 
the Chicago Sun Times.” 


visit and which to mbs for the 

mIbi nfwibirra nriHIWii^ \ - 

With toe;meffia*s a t tention 
turned, to the candidates, Mr 
JacksrHLdropped quickly out , of 
light. . "Where's Jesse?” the 
Repcdfflcans tmmted. Actually, 
he waa zooming around toe 
country in a c orporate jet for 
more comfortable t h an Ids bat- 
tered primary jdane. The party 
wifi .be picking up a $L8m 
(Elm) tab. 

But for all his energy at 
voter regi s tr at ion drives and 
other meetings, he always 
seemed to few* Mr Dukakis 

with faint praiap — rally 

late in Us speeches. 

The polls rapidly showed 
that black supp ort fa r Mr Jack- 
son would not turn autumati- . 
cafijrinto votes fra Mr Duka- 
kis- Whereas Mr Walter 
Mondale bad won 91 per cent 
of black votes in his hefty 1984 
dwfeflt, Mr Dukakis was. head- 
ing for less than 75 per 
cent 


Finally, a month ago, Mr 
,Tfg«i SassOrtoe Dukakis cam - 
paign m> m flg »T y ' iriatf 'to stop 
the. rot, reportedly by appeal- 
ing to Mr Jackson's ego about 
his Influential role on the 
national scene. Now they talk 
abnoat daily on thfi phono 
Mr Jackaon snxang baric into 
the news with impassioned 

itofa n nay of htmaalf, nharalfmw 
anH Mir Dukald8 in that rnilar 

He claims he has travelled 
more miles, given- more 
speeches and registered more 
voters thaw any nflw Demo- 
crat, including the -canffidate. 
Tn pa rticular , he i>« criticised 
southern go v enugs and sena- 
tors -for fairing M» .commit- 
ment to thn rampalg H 
- Cynics say he saw the 

adv antag e of ronring on stron g 

By playing his role to the hut 
he could -escape blame for a 
Dukakis defeat (or win praise 
for a victory), which in turn 
would enhance his power 
within the ' Democratic 
National Committee. Bor exam- 
ple, Mr Baa Brown, his highly 
able convention manager, is 
likely to run for chair man of 
the committee in next Febru- 
ary's elections. 

From that power base, the 
Jackson workers want to 
hteaden toe tony's franchise 
by drawing u the disadvan- 
taged. such as the poor, blacks, 
hispanics and women. With 
such a coaUtinn they believe 
top party, perhaps even M* 
Jackson, couKl^whi the white 
House in 1902. 

The strategy bonifies many, 
other Democrats. They beUev* 
tbe party, can only wJn if it 
neutralises Mr Jackson and 
moves to toe centre. . 

The mare subtle insist It.is 
not a radal fight but an ideo^ 
logical one, against a-cetum to 
government activism In Ameri- 
can life. -- - : 

But there is no denying the 
racial dimension. A recent 
Wall Street Joomal/NBC poll 
found that 61 per. cent of white 
voters from both parties do not 
want him to nm again for the 
presidency, FuHy 67per cent of 
Macks say hemnst fight again: 

The first skftminhfis in fids 
war which wfllshape the Dem- 
ocratic party in toe 1990s will 
come hard en fife heels of fife 
election. Win or lose, the mee& 
fog of state party chairmen in 
11 days will be the Mnd of 
bare-knuckle fight refished by 
CMcrbo's Democrats. 


Today one mTCH reigns supreme: 
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EC finance rides 

By David Buchan and William Dawkins in Brussels 


BRITAIN and Luxembourg wifi, 
today lead (be fight at a meet- 
ing of EC finance ministers to 
water down — if. not wash 
away key aspects of. two 
European Commission propos- 
als' for the internal regulation, 
and external expansion, of 
Europe's fiwanriai services. - 

The finance ministers wifi 
try to break the deaifw»k on' 
the Commission's 1502 pro- 
posal to harmonise the way 
prospectuses for share and 
bona Issues are written' in the 
12 Community co untri es > a 
scheme which, the UK fears 
might drive the Eurobond mar- 
ket outside ffae EC at a stroke. 

For the first time they will 
also discuss the Commission’s 
highly controversial proposal, 
launched earlier this year, to ' 
attach reciprocity txmMtitm* to 
foreign banks benefiting from 
the planned single European 
banking market. 

In its proposed Second Bank- 
ing Directive, the Commission 
has suggested that, if foreign- 
owned banks in the EC are to 
join the ir purely European 
counterparts in being ah jp to 
operate under a single banking 
licence across the Community, 
the home countries of those 
foreign-own ed banks' must 
offer similar, or at least non- 
discriminatory, opportunities 
to EC credit institutions. 

Discussion of the new bank- ' 
ing directive, proposed last 
January, has created more 
heat than light- The Commis- 
sion allowed an international 
row over reciprocity - fuelled 
by complaints from the . US out- 
side, and the UK inside, the 
Community - to develop 
before it made its first stab 
only last month at defining' 
what it meant by reciprocity. 

Halfway through the Com- 
mission’s am b i tious *hm»fa»h?>> 
to create a single European 
market by 1902, many of its 
sweeping proposals far the 
financial sector are only' now 
surfacing. As thi« happens, 
Britain and Luxembourg, 
which are home to Europe's 
two most internationally-ori- 
ented financial: centres, are 

forging a tartteal aTlbmng. Ruth 

countries feel they have the 
same competitive edge that 
Germany, does in industry and 


France in agriculture, and nei- 
ther wants that edge blunted 
by over-regulation, or interfer- 
ence from Brussels. 

- The future of the- Eurobond 
market, where 'they are the 
EC’s main players, is the other 
issue that joins them today. Mr 
Peter LQley, the Economic Sec- 
retary to the UK Treasury, wifi 
today ask ' the European Com- 
mfestoa'to exclude.Euroband& 
from a, draft, dir active on secu^ 
rides prospectuses or face an 
h»flaf!wWi» nolfflcal blockage to 
its proposals. 

A blocking minority of EC 
Governments, including West 
Germany and Ireland,' also 
oppose the directive for differ- 
ing reasons. But theGommis- 
sion could attract sufficient 
majority support if ft satisfied 
the fears of the UK and Luxem- 
bourg, shared to a lesser extent 
by Rnm> and TY nhlm - - 

- Britain, .file main host for 
the enormously profitable 
Eurobond market, fears, that 
the Commission's long-dead- 
locked prospectuses plan could 
overnight drive hffltons-of dol- 
lars of business out of the 
EuropeanCammunitytoother 
<fo»r»Hn cen tr es like Switzer- 
land. L ux e m bo ur g has similar 
interests as. another thriving 
Eurobond centre. 

The scheme has aroused 
intense opposition from Euro- 
bond trade bodies since being 
floated by the Brussels authori- 
ties in 1982. It suggests afi new 
securities issues, including 
'bonds and shares, -should: be 
accompanied by prospect us es. 
These would have to be handed 
in* advance -to competent 
authorities in EC country. 

' The UK Government few 
ffiia would he anathema for a 

v olatile am rt ynnhfle marks* m 

which new issues often have to 
be distributed within a 
day. It believes The market 
Eurobonds - debt securities 
issued outside the countries of 
the currencies in which they 
are sold - has become among 
the world’s largest securities 
markets precisely because it is 
lightly regulated. 

Belgium is a strong sup- 
porter of the which it 

feels protects private Eurobond 
investors, of which there are 
many in Belgium. 


Anniversary brings reminders that Soviet Union is still socialist 


THE celebrations of the 71st 
ann i vers ar y of the Great Octo- 
ber Revolution wifi be held in 
Red Square, and throughout 
file Soviet Union, today, John 
Lloyd writes from Moscow. 

It wifi be heralded fay leader- 
ship speeches p ointing to an 
improvement In international 
relations, but stressing that 
the Soviet economy and people 
remain "unshafeeably soriahst” 
the more so since they can 
now openly admit their prob- 
lems. 

Over the weekend, central 
Mosc ow has been bedecked 
with flags, banners and huge 
portraits of Marx, Engels and 


above all Lenin. Many of the 
banners exhort the Soviet peo- 
ple to work constructively 
within the decisions of the 19th 
Party conference, held in June; 
others recall the old ran foi st 
slogan “All power to the Sovi- 
ets" - at a time when these 
long-defunct organs, a n d espe- 
cially the Supreme Soviet, are 
to be given new life and demo- 
cratic legitimacy in multi-can- 
chelate elections next year. 

In a speech over the week- 
end to a party rally in the 

Kremlin, Mr Nikolai Slyunkov, 
a poHtbnro member and cen- 
tral committee secretary, went 
out of his way to correct "some 


people in the West [who] hope 
the radical transformations 
would go beyond socialism. 

“They hope in vain. The 
socialist choice of our people is 
final and irrevocable. It was 
made by the October Revolu- 
tion and is not subject to revi- 
sion." 

Mr Slyunkov also stressed 
that “contradictions. . . in the 
sphere of inter-ethnic rela- 
tions" would only be solved 
within the framework of 
“internationalism'’ - that is, 
through t-hg continuing mem- 
bership by all republics, 
including the increasingly 
independent Baltic states, of 


the Soviet Union. 

In a separate speech to a 
gathering of all foreign ambas- 
sadors in Moscow. Mr Mikhail 
Gorbachev, the Soviet leader, 
said foreign policy was now 
firmly based on the goal of “a 
nuclear-weapon free, non-vio- 
lent world, towards a world of 
co-operation in diversity". 

He told the envoys: “We 
want you to get to know us 
better, for that will help you 
firmly to proceed from the 
premise that your states have 
found a well-wishing, predict- 
able and reliable friend, neigh- 
bour or partner in the Soviet 
Union." 


The Tass news service, 
which reported these speeches, 
added its own comment to 
encourage the festive spirit. 
Analyst Boris Krayevsky 
mocked the rhetoric common 
to October parades of the 
Brezhnev years (“the eyes of 
festively dressed Muscovites 
should shine with happi- 
ness. . . ") and said that 
things bad, happily, changed 
for the worse. 

“We read with melancholy 
but calmly that there is no cor- 
nucopia on shop shelves, as we 
would like to have, that plans 
for housing were not fulfilled 
everywhere, the budget for 


next year was approved with a 
sizeable deficit and the Soviet 
shuttle did not blast off at the 
first attempt.” 

Mr Krayevsky would not. 
however, be a Tass analyst if 
he could not find the silver lin- 
ing in that cloud: “Following 
the call and example of the 
new leadership of the Commu- 
nist Party, all of us are learn- 
ing to say and to write toe 
truth, without concealing diffi- 
culties and shortcomings. As a 
result people have started 
believing themselves and our 
statistics, and our leaders. Now 
we know: if any one of them 
says something, he means it." 


Perestroika ‘beyond party chiefs 9 


By John Lloyd In Moscow 

THE challenges of p ere st roika 
and gfasnost within the Soviet 
Union may be proving too 
much for the very organisation 
which must lead it -toe Com- 
munist Party. 

A poll of L500 communists in 
the newspaper Socialist Indus- 
try shows a majority think the 
party leaders at every level are 
incapable of the tasks set 
t h e m , a view shared by most of 
these leaders themselves. 

The poll vividly demon- 
strates the increasing empha- 
sis in the rhetoric of Mr Mik- 
hail Gorbachev and other party 
leaders that action to secure 
change lags for behind the 
words, and that inertia in the 
bureaucracy , and the party is 
gfcffling initiatives. 

The poll’s finding s include: 

• Only a third thought peres- 


troika was being taken seri- 
ously by party leaders below 
national leveL 

• Between 25 and 30 per cent 
did not think the words hypoc- 
risy, careerism, Indifference, 
demagogy and toadyism 
applied to their local party 
leaders: the rest, by Implica- 
tion, did. 

• Among workers in indus- 
trial enterprises (always seen 
as the prime group) 84 per cent 
thought their plant parties 
needed restructuring, only 25 
per cent thought their plant 
party leaders folly supported 
perestroika (a figure which 
declined to 17 per cent in 
plants with over 1,000 work- 
ers), only 50 per cent knew 
anything at all about these 
leaders, and a mere 7 per cent 
thought they were able to 


stand up to managers in any 

f»1q<ah of in tgrprt s. 

• District and city party lead- 
ers were seen as remote tech- 
nocrats who had lost toe old 
chills of Creating enthusiasm 
and teaching politics. In toe 
poll only 47 per cent of the 
leaders said they were confi- 
dent of being able to cany out 
perestroika tasks. 

Efforts to improve toe situa- 
tion, however, continue. Over 
the weekend, the official news 
agency Tass announced the 
sackings of first secretaries in 
the Gorno Altai, Vinnitsa and 
Odessa regional parties, to be 
replaced by former subordi- 
nates. In the Moldavian repub- 
lic, the central committee ple- 
num decided to cut its staff by 
a third — now a common fig- 
ure for such surgery. 


Moscow invites UN to help in Kabul 


By John Lloyd in Moscow and Christina Lamb in Islamabad 


A SENIOR Soviet official has 
called for Mr Javier Pdrez de 
Cudllar, the United Nations 
Secretary General, to intervene 
in the Afghanistan conflict in 
the same way, and to the same 
effect, as he did earlier this 
year In the Iran-Iraq war. 

Mr Yuri Vorontsov, the First 
Deputy Foreign Minister 
recently appointed to be 
ambassador in Kabul, was 
reported by Tass news agency 
as telling representatives in 
the Af ghan Parliament on Sat- 
urday : “In the opinion of the 
USSR and the Afghan leader- 
ship, the time has come for a 
jjew Inter w aHnnal (tisranainw of 
every aspect of the situation in 

Afghanis tan and anr witwi it, 35 


external forces - Pakistan and 
the US - are involved. 

“The UN Secretary General 
could pla y an invaluable ride 
in this discussion. He made a 
serious contribution to ending 
the Iran-Iraq conflict" 

Mr Vorontsov's call followed 
a statement in Moscow last 
week from Mr Alexander Bess- 
mertnykh, Deputy Foreign 
Minister, that the Soviet Union 
would delay the phased 
removal of its troops from the 
country - though it still 
intended to withdraw them by 
February 15. the date set by 
the Geneva accords. 

Afghan resistance leaders 
have insisted that they will not 
be forced into a compromise 


The announcement from 
Moscow that it had stopped the 
pull-out of its remaining 50,000 
troops because of the “prevail- 
ing military situation", was 
windemned by Pakistani For- 
eign Minister Yaqub Khan as 
"not consistent with their 
stated objective of an early and 
comprehensive settlement 
“It is particularly disappoint 
fog in view of the feet that on 
Thursday, for the first time 
since the 1979 Soviet military 
intervention, the UN General 
Assemb ly adopted a consensus 
resolution on Afghanistan 
which was the result of suc- 
cessful co-operation between 
the Soviet Union and Pakis- 
tan." 


Military fear 
Italian air 
crash blame 

By John Wyles in Rome 

ANGER at the top of the 
I talian armed forces boiled to 
the surface at the weekend 
over Haims that the military is 
hiding the truth about the 
Ustica air disaster in which it 
is alleged the air force acciden- 
tally shot down a civilian air- 
liner, killing 81 people. 

Admiral Mario Porta, the 
Chief of the Italian Defence 
Staff, momentarily lost control 
of himself at a press confer- 
ence. saying: “We are makin g 
tremendous efforts not to ride 
the fury which is in all of ns 
and which comes from the 
armed forces. But we are 
remaining faithful to our min- 
ister and to the cabinet.” 

The cabinet on Wednesday 
looks certain to discuss toe 
controversy over the disaster. 
In June 1980. a DC-9 operated 
by the now defunct Itavia inex- 
plicably crashed into the sea 
north of Sicily. 

After eight years in which 
much has been ascertained but 
no responsibility attributed, 
there Is now heavy pressure on 
politicians to establish the 
truth. A dm Porta's outburst 
reflected fears that the military 
will be made the scapegoat 

The national television ser- 
vice, Rai, has claime d the DC-9 
was shot down by a wi»«fle 
fired in error by a fighter chas- 
ing a drone target The Air 
Force denies this. None the 
less, belief in a military cov- 
er-up is gaining ground and 
ami d artful support from 
Socialist pdliticiaiis. 

A report from a magistrate 
examining the disaster is 
expected to take some time yet 


Scholz silent on US 
N-weapon teams 


WEST GERMAN Defence 
Minister Rupert Scholz yester- 
day said that he saw no reason 
to disclose details of a classi- 
fied US-West German accord 
that reportedly sets up special 
US teams to deal with nuclear 
weapons accidents. AP reports 
from Bonn. 

Asked about the agreement 
on the ZDF television network 
programme Bonn Direkt, Mr 
Scholz said: “The sovereignty 
of the Federal Republic (West 
Germany) is not affected.” 

Mr Herta Daeubler-Gmelin, a 
leading official with the opposi- 
tion Social Democrats, last 
week demanded that the 
accord “be put on the table" so 
it could be determined whether 
it jeopardises West German 
sovereignty. 

West German news reports 
have said that under a 1976 
accord, elite US troops have 


been deployed In this country 
to respond to nuclear weapons 
accidents and terrorist attacks. 

According to the reports, the 
teams are under direct US com- 
mand and West German offi- 
cials ha vo no authority in 
operations involving them. 

Reports of the presence in 
West Germany of a special 
anti-terrorist team, called the 
Nuclear Emergency Search 
Team, surfaced during recent 
government hearings on 
nuclear waste. 

Members of the hearing said 
they stumbled on references to 
the team by chance while 
going through documents. 

elections. West German Gov- 
ernment officials have con- 
firmed that there are "secret 
agreements to protect nuclear 
weapons" but refuse to discuss 
those accords. 


‘Italy, may withdraw navy 
forces from Gulf soon’ 


CAPTAIN Mario Buracchia, 
commander of Italy's five war- 
ships in toe gulf, said yester- 
day that be expected Rome to 
withdraw his forces from the 
region soon as the cease-fire In 
the Iran-Iraq war holds, AP 
reports from Abu DhabL 

Capt Buracchia said he 
expected other West European 
countries to pull out their 
naval contingents if United 
Nations-sponsored peace nego- 
tiations led to a peace treaty. 

“We can now sense peace in 
the region and the Italian gov- 


ernment is expected to take a 
decision on withdrawing Us 
fleet in the Gulf, perhaps in the 
next two months,” he said. 

Capt Buracchia was speak- 
ing aboard his flagship, the 
frigate Euro-F575 berthed in 
the United Arab Emirates. 

Italy was one of five Western 
European nations which, sup- 
porting the United States, 
deployed warships in the Gulf 
last year to protect merchant 
ships from Iranian attack and 
safeguard freedom of naviga- 
tion. 
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NTT aide quits over role 
in share dealing scandal 


By Stefan Wagstyl in Tokyo 

NIPPON Telegraph and 
Telephone, the Japanese tele- 
communications group, was 
dragged further into the conn- 
try’s widening financial scan- 
dal when an aide to the com- 
pany’s chairman resigned 
yesterday over involvement in 
the affair . 

Mr Kozo Murata. a secretary 
to Mr Hisashi Shinto, the 
became the third 
person connected with NTT to 
admit buying shares in Recruit 
Cosmos, the company at the 
centre of the scandal. 

Mr Murata admitted baying 


and selling 10,000 shares, for an 
estimated profit of about Y20m 
($100,500). 

Mr Haruo Yam ago chi, the 
NTT president, was called to 
appear today before a Diet 
(parliamentary) committee. 

The scandal concerns the 
distribution of shares In 
Recruit Cosmos an a preferen- 
tial basis to prominent people 
before the company was 
floated on the market in Octo- 
ber 1986. 

Opposition politicians have 
sought to link the distribution 
of shares to NTT officials with 


a lucrative business which 
Recruit, the parent company of 
Recruit Cosmos, set up in 
1986-87, buying NTT digital 
communications Rums in h oik 
and selling them to medium- 
sized companies. 

Mr Ei Shlfriha, a NTT 

executive, and Mr Hisahiko 
Basegawa. a former executive 
who works for a Recruit affili- 
ate company, have admitted 
buying Recruit Cosmos Shares 
but have denied any wrongdo- 
ing. 

According to Mr Shinto, Mr 
Murata said he bad bought his 
shares in a private capacity. 


Gandhi prepares for early polls 


By K.K. Sharma in New Delhi 

INDIA'S ruling Congress (I) 
party, led by Mr Rajiv Gandhi, 
Prime Minister, showed clear i 
signs of preparing for early 
general elections over the - 
weekend when its policy mak- 
ing executive held a conven- 
tion and adopted a number of 
populist resolutions. 

The resolutions, all proposed 
by senior ministers and 
adopted unanimously by dele- i 
gates, covered the economic i 
situation, and youth, women i 
and farmers who collectively | 
account for the bulk of the vot- 
ers In the country. ] 

The party launched a severe < 
attack on the opposition par- i 
ties which are now trying to i 
present themselves collectively i 
as the national flltematfa p to 

Congress (1). j 

Speakers described the oppo- j 


sttion leaders as 'enemies* of 
the country. Mr VJ*. Singh, 
chosen by the main opposition 
parties as their leader and now 
considered the main rival to 
Mr flanHhij was the central tar- 
get of attack. 

The belief that Mr G andhi is 
planning early elections has 
been the main subject of specu- 
lation among politicians in the 
past few weeks and was 
strengthened last week when 
the Congress (I) organised a 
huge rally in Delhi. 

General elections need not 
be held in Tnifia until the end 
of next year, since the current 
Parliament was formed in Jan- 
uary 1985 and has a five-year 
term. 

Several factors including the 
improvement in the economy 
and tiiw growin g strains in 


ranks of the opposition have 
given rise to tb« belief tijat Mr 
Gandhi will order elections 
long before they are due, to 
take advantage of a relatively 
favourable political situation. 

For the youth, the party 
offered to lower the voting age 
from 21 to 18; for wom- 
en - who co nsti t u te half of the 
elecorate - a detailed plan for 
their progress was presented, 
and for the tens of milli ons of 
poor, there was an assurance 
of at least one job for each 
rural family. 

In an extraordinary gesture 
to formers, some 80 per cent of 
the population - the Congress 
(I) party asked the Government 
to frame a scheme which 
would give them relief from 
repaying their debts, and 
enkble them to get fresh loans. 


Demands for Chun’s arrest 


By Maggie Ford in Seoul 

THOUSANDS demonstrated in 
South Korea at the weekend 
de manding the arre st of former 
President Chun Doo Hwan, as 
anger mounted at his failure to 
respond to allegations of cor- 
ruption and brutality during 
his regime, 

In Seoul, students clashed 
with riot police. Anti-Chun ral- 
lies were reported in six other 
cities. 

Prosec ut ors said they plan to 
investigate the alleged activi- 
ties of a number of Mr Chun’s 
relatives this week. The South 
Korean National Assembly is 
to intensify its investigations 
into the Chons’ alleged influ- 
ence-broking. 

AP adds: In Pusan, an oppo- 
sition stronghold south of 
Seoul, fighting erupted late 
Saturday when police fired tear 
gas at thousands of protesters 
trying to bum an effigy of the 
former president after a street 
march, according to Yonhap, 
the South Korean news 
agency. 

Riot police also battled 
groups of slogan-chanting pro- 
testers in Kwangju, another 
southern city and centre of 
anti-government activity, after 
students razed two police 
buses, shattered dozens of win- 
dows and damaged eight cars 
in a firebomb attack on a gov- 
ernment prosecutors* building. 
One student was injured 



f 


A mother whose student daughter was Kiiwi in with 

riot police yesterday attends a rally in Seoul to m* 

the arrest of former president Chun Doo Hwan 


Lange acts 
to defuse 
crisis in 
NZ cabinet 

New Zealand’s Prime Minister, 
Mr David Lange, has defused a 
potential political crisis at 
today’s cabinet meeting by 
stripping Mr Richard Prebble, 
removed from bis post as Min- 
ister of State Enterprises -on 
Friday, of all ministerial poets, 
Dai Hayward reports from 
Wellington. 

Mr Prebble had refused to 
accept a new policy on sales of 
state assets which- would have 
distanced both the minister 
and the Government from the 
actual selling process. He 
claimed the proposal had not 
been approved by cabinet. 

Maldives rebels’ 
boat captured 

A boat carrying rebels who 
attempted an unsuccessful 
coup against President Gay- 
oom of the Maldives last week, 
surrendered to the Indian 
Navy yesterday, KJL Sharma 
reports from New Delhi. 

Among the hostages rescued 
were Mr Ahmad Mujithadha, 
Maldlvean Transport Minister. 
The Indian Government had 
sent troops to quell the coup 
attempt. 

Tanzania devalues 
currency by 21% 

TANZANIA yesterday deval- 
ued its currency by 21 per cent, 
two days after President All 
Hassan Mwinyl accepted an 
austerity programme pre- 
scribed by the International 
Mbnetary Fund, Ranter report! 
from Dar-es-Salaam. 

The Central Bank of Tanza- 
nia said the shilling will 
exchange at 119.39 to the dol- 
lar, compared with. 9841 last 

week, 

Iraq to raise 
oil output . 

IRAQ is planning to raise its 
oil production Capacity to 
about 5m barrels a day by the 
end of this year from around 
4m barrels a day at present, 
Haig Simonian r ep orts from 

Timm. 

* Mr Issam Abdul-Rahim Al- 
Challaby. the Irani all minister, 
told a , vfaiiingwest German 
parliamentary and economic 
delegation that the country 
would work flat out to - repair 
war damage. 

fix particular. Iraq is in talks 
with Mannesatpan, the German 
steel . pipes And: .engineering 
group, on a $200m co nt rac t to 
develop the Saddam aflfiahL 

Belgium to ease 
Zaire debts 

BELGIUM is to help ease the 
debt problems of Zaire, its for- 
ma colony, by forgiving repay- 
ment of BFr lbn ($26m) of 
direct state loans and by 
rescheduling repayment terms 
of a further BFr I5bn in loans, 
Mr Leo Tindemans. Belgian 
foreign minister, said yester- 
day, David Buchan repots. 

The rescheduling would 
extend repayment of Zaire’s 
BFr 15bn trade debt to Belgium 
over 25 years. 


Jordan imposes 
impart restrictions 


By Tony Walker in Amman 
JORDAN. Which is gripped by 

an economic crisis that feput- . 
ting intense pressure on the 
value of its currency, 
announced, at the. week end 
emergency import restrictions 
aimed at saying $200m a year 
in scarce foreign excha nge . 

The rapid depreciation of the 
Jordanian dinar- by some 17 
pier cent in the past month 

- has forced the administra- 
tion into a series of austerity 
measures in an effort to restore 
confidence in. its econ omic 
management and to conserve 
hard c urre ncy. 

- imports. of cate, ele ctrical 
goods and other such luxury 
items have been banned until 
1990. Customs duties have been 
increased on other “non-essen- 
tial" goods. 

Jordan's foreign exchange 


reserves have decltned from 
about JB3$4mat the - end of 
i960 to about JD35to in August, 
after hitting a low of about 
JDlOm in April this year (the 
Jordanian dinar was trading at 
$2 on the free market at the 
weekend). Reserves are barely 
sufficient to cover one week’s 
hnparts. 

Political uncertainties fol- 
lowing King Hussein’s July 31 
declaration that he was sever- 
ing legal and administrative 
ties with -the -West Bank and 
Gaza Strip have also contrib- 
uted to pressures on the Jorda- 
nian dinar which imtil recently 
was one of the strongest. cur- 
rencies in the Middle East 

. • tOB8r 

sores adopted at the weekend 
marked the start of a three-fa* 
five-year austerity programme. 


Chadli appoints new PM 
to reform economy 


By Our Fbralgn.Btaft 

PRESIDENT Chadli Bendjedid, 
tiie Algerian president, acting 
swiftly to build on support for 
political change from Algerian 
voters, has appointed a new 
prime minister with orders to 
reform the economy. 

Two (fops after he received a 
92 per cent "yes" vote in a ref- 
erendum on’ constitutional 
change, the president has 
asked. Mr Kasai Mprhah, the 
Health Minis ter, to form a new 

gnwnmpTtf " 

Mr Merbah, 57, has held 


senior posts in the Defence 
Ministry and in recent years 
has won a reputation as a 
determined liberaliser of 
Algerians economy. . 

In the 1970s. he was the head 
of internal security throughout 
most of the presidency of the 
late Mr Houari Boumediene. 
and was then brought in to 
reform the Ministry of Health. 
Between 1984 and 1988, Mr 
Merbah held the agriculture 
portfolio. 


Turkey’s inflation rate 
continues unabated 


By Jim Bodga n or in Ankara 

INFLATION in Turkey 
continued unabated at a rate of 
around 88 per cent in the year 
to the- end of October, accord- 
ing to figures released by the 
country’s State Institute of Sta- 
tistics. 

This indicates that despite a 
sweeping range of austerity 
measures, the Government of 
Mr Turgot Ozai, Prime Minis- 
ter, baa faflri to curb the leg- 
elections .acy of ah election 
year in 1987, the result of 
which was overspending, 
excessive domestic borrowing 
and a noticeable swelling in 
the budget deficit. 

The rate of inflation » has - 
crept ine x o ra bly upwards since 
the start of this year and to tfie •_ 
twelve months to Sir end of - 
September it stood at around 
82 per cent 

The Government’s critics are 
quick to- charge that it did not. 
take opportunities to introduce 
gradual corrective measures 
through the year, and that as a 
result it teces a series of criti- 
cal and electorally painful deci- 
sions before the local elections 
in March. 

An austerity budget was 
Introduced into parliament last 
month. 

IMs envisaged a decline in 
inflation during next year to 38 
per c ent and a reduction in 
growth from around 7 per cent 
tixis year to 5 per cent. 


It remains to be seen 
whether the government has 
the political will to carry out 
the proposed . economic 
changes, say Turkey’s Western 
mentors. 

They note that Turkey is 
faced with serious and bitter 
internal divisions wi thin the 
ruling Motherland Party after 
an abortive September 25 refer- 
endum on whether or not to 
hold early elections. 

Widely circulating rumours 
of an impending Internatianl 
Monetary Fund stand-by loan 
have been flatly denied by offi- 
cials. 

’• - The - current -account, which 
has been the one bright spot on 
. the _ Government’s economic 
horizon, is continuing to 
improve beyond expectations, 
faffing by 74 per cent in the 
first eight months of the year. 

However, a senior govern- 
ment team including State 
Minister for the Economy, Mr 
Yusuf Bazkurt OzaL the pre- 
mier’s brother, will go to 
Washington earlier this week 
to explain the Government’s 
plans to deal .with the econ- 
omy’s deterioration to the IMF, 
ah ead of an IMF visit to Tur- 
key later in the month. 

The team included central 
bank governor Mr Rusdn Sara- 
coglu, and the head of the 
State Planning Organisation, 
Mr AH TlgreL 
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Something special in the air. 

Applies where Business Class is not offered, for reservations on our daily 
flights from (he UK. France. Germany, Spain and Switzerland, contact 
your travel agent or nearest Amnion Airlines office. 
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. Although government legislation requires all 
car manufacturers to test for 100 % head-on collision, 
Mercedes-Benz also carry out 


additional ■ head-on collision ■ 
Ik - tests when - the impact is 
® concentrated on 

40% of the car's • 
frontal area. In 
Germany for example. 


THE IMPACT 
BEARING STRUCTURE 
OP THE 

yONOCOQUB BODY 


interests, Mercedes-Benz allowed it to be infringed 
in everybody’s interests, so other car makers could 
incorporate the idea into their own body designs. 
A gesture that speaks for itself. 

In 1959, Mercedes-Benz became the first manu- 
facturer to systematically crash test and roll-over 
test their cars. In that year, 80 were destroyed in 


research has shown this accident happens three times 
more frequently than 100% head-on collisions. As a ■ 
result, all Mercedes-Benz safety cells and crumple 
zones are now engineered to . disperse the unique 
stresses of both types of collision^ Which means 
impact energy is absorbed progressively and displaced 


into forked longitudinal members" mounted 


ttKSSXLvZAa 

iSBsrcaaaca 

esas'^sn 

- — 

tatsajj ig.;®' 

USaJk. 

snzss 


h*amx .'r~ . ■■ • • . - 

SCIENTIFIC CRASH TESTING: CIRCA luff. 


onto extremely, rigid sidewall, floor pan and 


transmission tunnel structures. The energy 
is therefore dissipated by being : trans- 


^Mercedes-Benz design * 
their cars for the accident 


the search for greater passenger security. Since then, 
no car maker has placed greater emphasis on crash 
testing, and many others reap the benefits simply 


by adopting the results of Mercedes-Benz 


pioneering research. 


State Of The Art Safety Cell 


mitted and absorbed : in .three different directions. 

This, is a fine example of Mercedes-Benz 
research and engineering taking the lead in safety 
development 


that happens most 


A Crash Test Every Three Days 




*? *: ?**'%?* ?* 


Mercedes-Benz conduct a 
crash test every three days, 
on average. Because safety 
research is an . integral ’ 
part of the Mercedes-Benz- •• 
. design process, many tests 
are conducted on compo- f 
nerits and prototypes prior 
to .full scale production-, of a 
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new model. ^Consequently, the safety development 
team are well placed to impose their priorities on the 
fundamental design of a cat Today’s Mercedes-Benz 
models are the most thoroughly tested and safest 
the company have ever built 

The Mercedes-Benz safety steering system, as 
an example, is .fitted with a .distorting cup within 
the steering wheel, and a collapsible, corrugated 
. column that will not intrude into the passenger 
^ - compartment in either a head-on or . off-set 

collision. Nor can the .clutich of brake 


TUB ENERGY ABSORBING 
STEERING COLUMN. 


pedals behave like blunt iristru^, 
- ments. Because . 
' J of the likelihood 


of •; severe 

accident injuries , to the feet, the pedals are 
designed to : swing away .from the driver on impact 


The Fathers Of. Automotive Safety 


The history of Mercedes-Benz safety: con- 
sciousness dates from 1931 when they developed 
independent front suspension to ensure safer 
roadholding. And as" long as thirty -seven J y^ar&- 
ago, long before 'crumple zone" and 'safety- cell' 
became part of car industry jargon, Mercedes-Benz 
patented ■ tite>. first impact -absorbing - body rshelL ■ 
But. rather :than ’protect the patent in their own 1 


Engineered Like No Other Car 
In The World. 


Computer-aided engineering, combined with exten- 
sive use of high strength, low-alloy steel, ensures 
that Mercedes-Benz monocoque body shells are 
not only light, but are also outstandingly strong. 
Such a highly rigid shell is the basic safety element, 

.. its front and rear sec- 
tions designed to 
\ W m yield progressively 

w in major accidents. 
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Jm They absorb kinetic 
energy and divert the full 
^ force away from the passenger 
safety cell. Strong cross-members are 
built into the floor pan to stiffen 
further the safety cell's resistance to 
side impact. Additional single section 




roof frame cross -members enhance the total load 
bearing capacity of the roof in front, side and 
roll-over impacts. 


How The Use Of Air Can Reduce Injury Risk 


All inertia-reel safety belts fitted 
to the front seats of Mercedes-Benz 
cars, have electronic belt tensioners 


as standard. Above a predetermined level of impact, 
the tensioner is activated and pulls 
the belt taut around the body 
in milliseconds, reducing forward 
movement of driver and front seat passenger. 
Above certain speeds, however, impact 
injuries can still occur no matter 
how sophisticated the seat belts are. 

Therefore, Mercedes-Benz also offer HIQ.V IMPACT SIGNAL T II 

INFLATION IN IS MILLtSbC OND. 

an electronically controlled airbag that is neatly 
stowed in the steering wheel hub. This innovatory 
safety feature has been available since 1981 and is 
already fitted to 400,000 Mercedes-Benz cars. A 
normally invisible guardian, it inflates in milliseconds, 
under impact, to cushion the drivers head and greatly 
reduce the risk of chest injuries. Further proof that 
the Mercedes-Benz commitment to safety is uncom- 
promising, and continues unabated. 
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OVERSEAS NEWS 


W German lead 
in Shanghai 

underground bid 


By John EMott in Shanghai 
A WEST GERMAN consortium 
led by AEG and Siemens has 
established a clear lead over 
rival companies from the UK 
and France bidding for a con- 
tract worth up to $300m for the 
first 14- km stage of Shanghai’s 
proposed 176-km mass transit 
underground railway. 

Contract negotiations are 
still in progress in Shanghai 
and Peking, but Lu Guo Xian, 
a senio r member of Shanghai 's 
Foreign Investment Commis- 
sion, said yesterday that an 
agreement for West Germany 
to provide supporting D-Mark 
denominated loans equivalent 
to about $220m would be 
signed before the end of this 
month in either Bonn or 
Peking. 

This establishes the West 
German consortium, which 
also includes Duewag and 
Wagon Union, as the clear 
leaders for the contract The 
UK has gone no further than 
making it dear that it is pre- 
pared to provide a financial 
package including aid to sup- 
port its bidder, MetroTech, a 
consortium led by GEC and 
including Balfour Beatty, and 

Metro Cawnwll 

The contract is the first of 
several expected in the next 
few years for mass transit rail- 
ways in Chinese cities. Talks 
are proceeding between the 
Government and the Metro- 


Tech group far a underground 
line in Peking. Balfour Beatty 
is leading the consortium. 
Other transit plans are being 
drawn up for as Canton and 
Nanjing. 

The contract is also the first 
of a series of big infrastructure 
projects planned for Shan gh ai 
which are to proceed despite 
cuts in constriction projects 
made necessary by China's 
over-heated economy. 

Talks are taking place with 
Philips and other companies 
for work on a new airport ter- 
minal backed by aid from the 
Dutch Government. Asian 
Development Bank-supported 
loans of SI 50m are expected to 
be finalis ed soon to help 
finance a new bridge across 
the Huangpu River, which will 
be built by Chinese contractors 
with some consultancy work 
and steel supplies from over- 
seas. World Bank loans of 
Sl45m are being provided tor 
water treatment works. 

Most of these projects have 
been held up for several years 
because of a lack of funds. But 
both the Peking Government 
and Shanghai’s municipal 
adminis tration have decided 
the projects must go ahead 
urgently, mdng foreign funds 
wherever possible, in order to 
revive the city's flagging indus- 
trial and economic perfor- 
mance. 


Yugoslavia ventures into reform 

Judy Dempsey looks at economic packages to attract investment 


Y UGOSLAVIA’S chances 
of attracting foreign 
capital and foreign 
investment will be greatly 
improved if a radical joint ven- 
ture bill is passed by the coun- 
try’s Federal Assembly at the 
mid of this month. 

The bill, part of a much 
broader economic reform pack- 
age, is designed to open up 
Yugoslavia into a more mar- 
ket-oriented economy. 

S is also linked to the ruling 
Communist Party’s efforts to 
amend the cumbersome 1974 
constitution which prevented 
creation of a unified market. 

Under the terms of the bill, 
individuals — both foreign and 
domestic - will tor the first 
time be given the right and 
opportun ity to invest in enter- 
prises. 

But unlike the joint-venture 
legislation introduced in some 
of the other East European 
countries, foreign investors In 
Yugoslavia will have the right 
to repatriate their investments. 

This has in the past been one 
Of the significant drawbacks 
for any Western businessman 
Wishing to set up joint ven- 
tures in Eastern Europe. 
Unable to taka any ftoming s or 
investments out of the country. 
Western companies were 
forced to accept “compensation 
goods," the technical, if not 
euphemistic term for cou n ter- 
trade or barter. 

But in addition to a flowing 
repatriation of pro fi t s and capi- 
tal, the Yugoslavian bill goes 
fa rther than other East Euro- 
pean states in other ways. 
Investors, for instance, win 


have the right to earn Interest 
on their investments and wfH 
no longer be restricted to the 
maximum holding share of 49 
per cent That ceiling has been 
increased to 98 per cent 

They will also be allowed set 
up enterprises in free customs 
and trade zones, either inde- 
pendently or in cooperation 
with other Yugoslav films. 

And, supposedly with the 
witniminn of bure&cracy — *h«» 
bane of Western businessmen 
- they will in future be 
allowed greater fiexiblity in 
setting up industrial co-produc- 

tion tiTiThn 

There are other incentives 
aimed at tapping the huge 
savings stowed away by Yugo- 
slav gasterbeiter working 
abroad who remit their earn- 
ings. 

Until now, the Yugoslav g&s- 
terbeiter, whose annnal hard 
currency remittances total 
$2bn have understandably 
been reluctant about returning 
to Yugoslavia to invest in an 
enterprise. 

They usually «*ndad up build- 
ing h o uses twgfawd, or buying 
cars for their families who 
stayed at home. 

It is, however, precisely the 
small and successful Yugoslav 
entrepreneur living in Austria, 
West Germany or the US 
which the Yugoslav authorities 

are aiming at 

These potential i n vest e es in 
Yugoslavia, unlike the 
heavy-handed nature of joint 
venture legislation in neigh- 
bouring Bulgaria, win actually 
have the right to be involved 
in decisions in the company 


and how the earnings should 
be distributed. 

These rights have not yet 
been fully spelt out. But 
according to Mr Mihailo 
Cmobmda, the architecht of 
the economic reforms in the 
Republic of Serbia, and right 
Kami economics man to Mr Slo- 
bodan Milosevic, Serbia’s pow- 
erful and charismatic party 
boss, foreign investors will 
have greater powers than had 
been originally envisaged. 

If we want to attract capi- 
tal, we have to give the foreign 
investor leeway and rights. 
This means he must be able to 
rtinniM his own work force and 
he must be free to sack them if 
he has to,” Mr Crndbmda says. 

He believes that if foreign 
invesors were given such 
ri ghto , many enterprises would 
be radically overhauled or 
even down. 

“We want to do this in Ser- 
bia,” be said, adding that the 
six Republics and two autono- 
mous provinces had, for politi- 
cal reasons, cushioned enter- 
prises against the realities of 
the real world. 

But he admitted that the 
Yugoslav authorities are not 
yet ready to sell off the giant 
loss-making heavy industry 
companies. That would entail 
heavy job losses, a political 
price, which for the moment, 
the authorities are not willing 
to entertain. 

Mr Crnobmda and his col- 
leagues are in no doubt that 
the new joint venture legisla- 
tion wifi be hard to sell to out- 
siders. 

“They take one look at out 


£ 


industry which is in 
need of modernisation 
ital investments. They 
take one look at tike won force 
which is demoralised by poor 
management, a wage freeze 
and rising Inflation. And they 
will ask themselves, why 
^hernia we invest such condi- 
tions?" he said. 

Hence, the need to make the 
oint venture legislation as 
fn^TKip and as attractive as 
pnwrthte- Hence too, the added 
sweetener the reform of -the 
banking system. 

Western investors are only 
too well aware of the power of 
the banks. Under the present 
system, they have a unique 
relationship with the enter- 
prises, to such an extent that 
the director of an enterprise is 
automatically an the board of 
the local bank. This makes It 
impossible far a bank to refuse 
*.ii i muling credit to the enter- 
prise. 

Under the terms off another 
draft bill, this incestuous rela- 
tionship wifi be severed once 
and for afi. Banks will become 
independent financial institu- 
tion and will be given the free- 
dom to raise equity and capital 
both domestically and on for- 
eign markets. 

Yugoslav economists have 
no ffihiBfana that getting this 
reform and the Joint-venture 
legislation off the ground wifi 
be a slow process. 

But they also agree that if 
tiie bills are diluted at next 
month’s session of the Federal 
Assembly, Yugoslavia will 
have lost a major opportunity 
to »* |f|1 1 its economy. 


Pacific Place, Hong Kong. 

The right place 

at the right time. 


I Pacific Place, the largest commensal development ewer under- 
taken in Hong Kong’s Central Business District, is already proving 
itself to be the right place for business, 

I Phase One comprises a retail shopping complex, serviced apart- 
ments, the Hong Kong Marriott Hotel, and an office tower which 
was 100% preleased to some ol the world’s most influential companies 
including American Express, ICI, IBM, and ABN Bank. 

■ In early 1990 you will have the opportunity of bang part of this 
important and successful development. 


■ Phase Two will add a further office towst Two Pacific Place; the 
Corvad International and Island Shangri-La Hotels; residential 
apartments; and a major extension to the retail 
complex. 

■ Move your business to the right place at the r^ht 
time. Contact the ^ « 

sole leasing agents, Jones 1C 

Lang Wocton for full details. 






Tokyo m 
to boost 
with Moscow 



By Stefan Wagstyl in Tokyo 

JAPAN is not allowing * 
long-standing argument over 
territories seized at the end rf 
Wodd War n to stand In the ‘ 
' way of trade with the Soviet 
Union. 

While, on the political front, 
Japan Insists that re lations 
between the two countries can- 
not be put on a friendly footing 
nn ff tine row Is settled over 
the so-called Northern territo- 
ries - four small but str at egy 
cally important islands north 
of Hokkaido — trade with the 
Soviet Uhlon is increasing rap- . 
idly. 

Japanese businessmen have 
wanned to efforts by Mr Mik- 
hail Gorbachev, the Soviet 
leader, to improve contacts 
with non-Communlst coun- 
tries. 

Ip the past two m onths , 
eight separate missions repre- 
senting different industries 
have visited Moscow to discuss 
expanding trade, which is 
expected to reach record levels 
this year. 

Two-way trade totalled 
$4.5bn (£2.8bn) in the nine 
months to September, a 29 per 
cent increase oh the same 
period in 1987. The total is 
exoected to reach S6bn for t he 
year, a sharp increase on the 
1962 record of $S-58bn_ 

Japanese «wnpanU« believe 
the potential of the Soviet mar- 
ket is enormous. But their 
enthusiasm is tempered by 
their experience of previous 
moves in the Soviet Union to 
stre n gt h en ties with the West 

The Soviet reluctance to bor- 
row from tiie West is also a 
constraint especially for big 
investment schemes. Out of 
3040 joint ventures signed In 
tiie past year by the Soviet 
Union with tiie West, Japan 


has only two, a lumber plant 
arid- a tourist promotion 
. scheme at Lake 
. . -Rumours circulate in Tokyo 
of big projects in the offing - 
including a possible petro- 
chemical plant in Siberia - 
but nothing concrete has 
emerged. 

Japanese businessmen com- 
plain that the rules on joint 
ventures are too restrictive, 
especially the fact that foreign 
participation is - limited to 49 
per cent and that output must 
be targeted for the export mar- 
ket 

Japanese companies have 
more convenient sources of 
cheap labour in South-East 
Asia and, increasingly, on the 
coast of China. 

The pattern of trade is simi- 
larly limited by the Soviet 
Union’s reluctance to run up 
large deficits, fit the first nine 
months, Japanese exports to 
the Soviet Union were $2.445bn 
against imports of $2.099bn. 

Imports are mainly non-fer- 
rous metals, including plati- 
num and aluminium, timber 
ewd fish. 

Trucks and buses figure 
prominently in Japan’s 
exports, and are increasing, 
but the Soviet Union Is trying 
to cut purchases of Japanese 
consumer goods, including cars 
and electrical appliances. 

Because of the political dis- 
pute, Japan Is holding back on 
wending a high-level economic 
mission to the Soviet Union. 

The Ministry of Foreign 
Affairs said there was no post- 
ponement, since no date had 
ever been set for the visit The 
proposed joint government-in- 
dustry mission would be the 
first to go to tiie Soviet Union 
since 1966. 


European aerospace ‘needs 
to expand high-tech base’ 

By Michael Donne, Aerospace Correspondent 


THE European aerospace 
i to expand its 
base by under- 
taking. a programme of inter- 
national adlabnration across a 
wide spectrum of rese a rc h and 
development activity. 

Hiis conclusion emerges 
from a private study, now 
made public, conducted tth 
year by several big European 
aerospace companies. These 
include Aeritalia of Italy, 
A e rospatiale of France, British 
Ae ro s p ac e. Dassault of France. 
CASA? Spain, Dornteror 
West Germany, Fokker of the 
Netherlands and Messer- 
schmitt-B&kow-BlQim of West 
Germany. 

Called Enromart, the study 
suggests that Mg tedmalagfeal 
advances in aerospace have 
been achieved in Western 


Europe substantially 
individual national bas 


on an 
basis. Cir- 
cumstances, however, now dic- 
tate that this collaboration be 
given a “new dimension.” 

The study is being consid- 
ered by the EC, and may form 
the basis of a plan for a Com- 
munity-wide programme of 
strategic research. 

• The Polish airline. Lot, has 
ordered three Boring 767 
twin-engined jet airliners, 
worth about £124m. 

The deal corns two of the 
787-200KR (extended range) 
airliners and one larger 767- 
300ER. All will be powered by 
US General Electric CF8-60C2 


j first two aircraft will be 

delivered in April and May 
next year, with the third in 
June 1990. 


SHIPPING REPORT 


Tanker rates hold steady 

By Kevin Brown, Transport Correspondent . 


BATES were more or less 
steady in the tanker market 
last week. Brokers said the 
rate for 260,000 tons from the 
Middle East Gulf to the West 
- a key indicator - remained 
at around Worldscale 47JS. 

Owners were said to have 
put some opposition to this 
rate i nitially, in tiie hope of 
forcin g rate s higher, but resis- 
tance crumbled as the week 
wore on. 

Brokers said November rates 
were expected to remain 
steady, partly because of an 
erosion of available tonnage, 
and partly because of the possi- 


bility that charterers would try 
to fix cargoes ahead of a possi- 
ble reduction in output by the 
next Opec meeting in three 
weeks. 

Elsewhere, rates from 
Nigeria were virtually 
unchanged at around World- 
scale 60 for parcels of between 
900,000 and lm tons for US or 
European Contine n t discharge. 

B ro ke r s said tiie p.Ipbti mar- 
ket was showing surprising 
re sil i en ce, especially for tank- 
ers loading from the Mediterra- 
nean and North West Euro- 
pean tewHiflaTB 
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Japan business 
news service 

A BU SINESS news service 
pro viding Japanese com panie s 
in Europe with access to key 
Japanese databases, and Japa- 
nese translations of European 
databases, wifi be hmTinhofl jq 
L ondon this week, Hugo 
reports. The service, called 
Jigpanfinh, wifi give European 
companies ' access to Japanese 
databases 


Mr Kevin Ring, managing 
director of TCI, which has 
developed Japanlink, said Jap- 
anese businessmen based in 
Europe were de manding more 
data on which to base ded- 


Basic cost of the service and 
equipment will be £1,000 a 

mnrrHi 
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There isn’t an industry in the world we can’t bring to a standstill. 


Have you overheard of a job that be our tea they’re drinking, 

doesn't have a tea-break? We)te a deader in the tea markets 

r . No, neither have we. of cotmtnes as far. apart as Canada 

!: . And chances are, when people ^and SpainTSweden and Australia. 


Lyons teas give us a major share of 
the market 

Of course, we’re not saying every- 
one in the world drinks our tea, quite 


down tools to pick up a cuppa, it’ll And here -at home ourTedey and a few of them drink our coffee. 


Our Lyons coffees make us the 
ground coffee leader in Britain, while 
in America we’ve been No. 1 in the 
espresso market for years. 

Many companies think tea and 


coffee breaks aren’t profitable, but 
we’ve certainly no complaints. 
Allied-Lyons. 

Food and drink to 150 countries 
around the world. 


ALLIEDfLYONS 










In an ideal world nobody would ever 
need our services. 

Gust as in a perfect, world there’d be 


no need for life belts 


... Unfortunately every month at least 80 
of our dients [face major, problems with one or 


more oftheir Customers: 


Either their customers have gone bust 


or are having extreme cash flow problems 


Whatever the reason, they’re still unable 
to pay their bills. - ■- /' . ■ : : 

Without us this could ieave our clients 


with a~few major problems of: their own. 


Some would undoubtedly sink without 
trace. While others might just manage to keep 


their heads above water. 


With our life - belt at hand, however, 


they hardly even- notice there’s a storm brewing. 
Becatise we make sure that up to 90% of the 
bill is paid. 

In -feet we pay out over £2 .million 


a month 


Some of the bills we meet are for 


exporters, r who often face particularly risky 
situations; 

Our export service, which has been op- 
erating since 1918 and covers over 100 countries, 


can insure most risks 


Even political ones 


ON AVERAGE, IT’S USED 80 

EACH MONTH. 


TIMES 


While our subsidiary, The Export Credit 


Clearing House, can arrange nonrecourse 


finance to help expand your exports. 


Since we’re such an effective protection 


against the problems of other companies, why 


don’t even more companies use us? 


The answer; almost certainly, is "that they 


have rather out-dated ideas about our 


Some think, for example, that we insist 


on insuring all their customers. 


In truth, however, we’re happy to tailor 


a policy t6 the needs of a company. 


We’ll insure all its customers. Or just 


those it chooses. 


We can even insure specific contracts. 


The flexibility of our service means 


that the permutations are almost endless. 


So .there’s little doubt that whatever 


‘rize your business our services are both sensible 


and prudent 


.After all, who else is going to throw 
you a life belt when things go wrong? 


TRAM INDEMNITY 


For further information on our 







































9 


'Ulj 


ev 


*r 


k ' r ^ b. 


FINANCIAL TIMES MONDAY NOVEMBER 7 1988 


UK NEWS 


f ll -‘ Us ' so 
lh ^„ r 



-ms 


1,11 “liable * 



: i 



' '‘vtver, 

• ! h' - twine 

' '• "t‘ thi 


milli 0n 


iU' lor 

i 

i> risky 


i 


veil op 


1 ■ '’u-uriej, 



p •!« i'icJii 

. ■MH 1 




:;ll' \ 


why 



.rVa'i- 


1!W'I 







§> 




V 



Government 
backs down 
on housing 
trusts 

By Philip Stephens, 

Political Editor 

THE Government yesterday 
backed down from its refasal 
to allow tenants on rnn-dnwn 
council hrmeiTig estates to 
reject a takeover by its 
planned Housing Acting Trusts 
(HATS). - 

Lord Caithness, the Housing 
Minister, said that the Govern- 
ment agreed that tenants on 
estates where the proposed 
trusts are to be estab lished 
would be allowed to vote on 
the issue. 

A decision on whether the 
estates, among the worst in the 
country, should be transferred 
from local authority control 
would then be based on the 
view expressed by a simple 
majority of the votes cast. 

Lord Caithness also con- 
firmed that the Government 
was looking at ways to give 
impetus to the sale of cotmcfl- 
owned housing. 

The concession, which will 
be introduced in the Honaing 
BUI when it completes its final 
stages In the House of Com- 
mons this week, follows 
intense pressure from tenants. 

The Depa r tment of the Envi- 
ronment announced in July 
that it had designated estates 
in six areas - Tower Hamlets, 
Lambeth and Southwark in 
London, and Sunderland, 
Leeds and Sandwell - for com- 
pulsory takeover by the trusts. 
But the House of Lords voted 
to allow tenants to veto any 
decision on a handover. 

A total of gioam has been 
allocated for improving the 
estates daring the next three 
or four years, with the expecta- 
tion that they would then be 
handed over to private land- 
lords Or hmuring micnrintinmi 
Lord Caithness has acknowl- 
edged, however, the strength of 
feeling among tenants that 
they should be given the oppor- 
tunity to vote against the 
establishment of a trust. Many 
tenants’ groups have voiced 
tears that sum a move 
result in large rent rises 
reduced security of tenure. 

The Department of the Envi- 
ronment said ballots would be 
held after a group of private 
consnllants reported in Decem- 
ber on the feme atim of areas 
suitable for takeover by trusts. 


Buying US tank 
‘may put 10,000 
jobs at risk’ 


By Cflve CoofcWMt 

THE engineering industry 
might lose 10,000 jobs and 
export opportunities worth 

£12bn if toe Army -bought its 

next battle tank from General 
Dynamics of the US instead at 
Vickers of the UK, Sir David 
FSastdw, chairman of Vickers, 
said yesterd&y. 

There have been two years 
of technical rtfacpssfr wia gt the 
Minis try of Defence aud quiet 
lobbying in Whitehall over toe 
replacement of 600 ageing 
Chieftain tanks operated by 
the British Army of the Rhine. 

The two main contenders for 
toe. order - likely to be worth 
more than £lbn - are toe 
MLAl Abrams, which General 
Dynamics is supplying to toe 
US Army, and the Vickers 
Challenger 2, which has not 
yet been btd2L 

Sir David said he w anted to 
correct “public misunderstand- 
ings,” in particular toe view 
that Challenger 2 was “a risky, 
high-tech project,” 

The main components of toe 
proposed tank exist Its hull is 
based on the Challenger 1, 
wMle Its turret is adapted from 
the lighter Vickers Mark 7 
tank with a computerised fire 
control system from CDC of 

The surviva l of Vickers as 
the only remaining British 
taw if manufacturer depended 
on winning the competition, 
Sr David said. The most imme- 
diate threat was to 850 jobs at 
the tenner Royal Ordnance fac- 
tory in Leeds, where produc- 


tion Of Chafignyy 1 fcmht is 
due to finish in 1990. 

The long-term future of the 
co mp an y’ s factory in Newcas- 
tle upon Tyne, which makes 
Marie 7 tanks for export, would 
also be thrown into doubt, be 
said. Several thousand jobs 
would be lost at the 400 sub- 
contractors maMwy parts for 
Vickers fawiw 

Vickers had hoped that the 
Government would make its 
decision on the Chieftain 
replacement in the first half of 
this year. Sir David said the 
delay was beginning to 
the company’s export business. 

particularly in the vital 
East market. 

-All our •wnrin negotiations 
overseas are grinding to a 
halt,” he 

The Ministry of Defence f»H 
yesterday that there was no 
firm timetable for introducing 
the new tanks, “though we 
hope to make a derision an toe 
replacement before the cad of 
the year.” 

Sir David said: -We need a 
conclusive doekrfnw before the 
end of the yean another stall 
would be very damaging inters 
nationally.” 

General Dynamics has 
approached several UK compa- 
nies, including VSEL, the Bar- 
row-in-Fumess shipbuilders, 
about possible collaboration on 
bonding the Abrams t»wir if it 
wins the order. Sir David said 
Vickers would not be inter- 
ested in rawiring the Abrams 
under any circumstances. 


Nuclear power backed 

By David Gr e en 


THE Department of Energy 
believes there is greater 
canfidenea that contracts will 
be placed fin- electricity from 
the proposed Hfnkfe y Point C 
nuclear power station in Som- 
erset than from the planned 
Hawley B coal-fired plant in 
Hampshire. 

That is because of protection 
to be given to electricity gener- 
ated by non-fossil fuel when 
toe industry is privatised. 

. Mr Christopher Wllcock, 


departmental witness at the 
Binkley Point C in q u ir y, was 
asked last week to explain why 
Mr Cecil Parkinson, Energy 
Secretary, believed it was more 
importa n t for assurances to be 
given over contracts from 
Hawley than from Hfrddey. 

Mr Parkinson decided, at 
GEGB request, to delay the 
Hawley inquiry until the bos 
ha» assurances that the plant’s 
electricity would be ordered by 
the distribution co mpan ies. 


Channon sees air control critics 

By Michael Donna in London and Lynton McLain in Amsterdam 


MEASURES to' prevent- a 
recurrence of this summer’s air 
transport chaos will be dis- 
cussed at a meeting called by 
Mr Paul Channon, Transport 
Secretary, today. 

Most of the chairman and 
chief executives of the UK’s 
airlines and regulatory bodies 
will attend. 

They win include Mr Chris- 
topher Tugendhat, chairman of 
the Civil Aviation Authority, 
and Sir Norman Payne, chair- 
man of BAA, formerly toe Brit- 
ish Airports Authority. 

Mr Channon will outline 
measures taken by the Govern- 
ment to improve liaison 
between UK anti-European air 


traffic control rg nt rea. 

Mr Michael Bishop, chair- 
man of British Midland Air- 
ways, will ask Mr Channon to 
transfer Britain’s air traffic 
control services to an air traf- 
fic control authority . 

. “The situation has become 
untenable for many UK air- 
fines. The existing air traffic 
control system is extremely 
vulnerable and weak,” Mr 
Bishop declared in Amsterdam 


"At the moment,” he added, 
“although the Ministry of 
Defence and the CAA are 
responsible equally for air traf- 
fic control,' the military 
accou n ts for only lb per cent of 


the use of the system, while 
civilian afrijner s accou nt for 90 
per cent of the system.” 

- Airline representatives at 
the meeting are expected to 
comp lain of a lack of adequate 
investment in afar traffic con- 
trol facilities and insufficient 
pressures on governments on 
the Continent to improve 
systems, many of which lag 
behind those in the UK. 

-There is a feeling in UK air 
transport that a closer relation- 
ship between all sides in civil 
aviation is needed. 

The meeting is expected to 
cover the need for more termi- 
nals and ru n ways in the UK, 
especially in the south-east 
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Straggle for control of the power flow 

Max Wilkins on assesses the role of the National Grid Company after privatisation 


W ORDS LIKE battle 
and struggle do not 
easily spring to the 
bps of David Jefferies, toe 
chosen to head the National 
Grid Company, the nerve cen- 
tre of the privatised electricity 
system. 

However, in the eight 
months since toe Government 
published Its white paper on 
electricity privatisation, Mr 
Jefferies has been in a crossfire 
of argument between factions 
intent on securing an advanta- 
geous position from the Elec- 
tricity SOI, due to be presented 
to Farfiament later month. 

One of the earliest and 
toughest of these disputes was 
over the independence of the 
National Grid, which the white 
paper said should be given to 
the 12 area distribution compa- 
nies. Tt did not say bow. 

From that, many important 
arguments have developed: 
how the grid company will con- 
trol the nation’s power stations 
after they pass to separate gen- 
erating companies; how it will 
charge for use of the transmis- 
sion network; and its overall 
position in planning power sta- 
tions. 

The outcome of these argu- 
ments will have a profound 
effect on the development of 
Britain’s electricity system. 

The most important issue In 
the months after the white 
paper appeared was whether 
the National Grid Company 
should be a neutered sendee 


organisation, largely confined 
to the technical operation of 
the system, or whether it 
should have a central strategic 
role complementary to that of 
the office of regulation. 

All that toe white paper said 
was that- the national transmis- 
sion grid would be removed 
from the Central Electricity 
Generating Board and put 
under the joint ownership of 
the 12 area boards, which 
would become private distribu- 
tion ontnpaniaft 

The CEGB’s power stations 
were to be split between two 
independent generating compa- 
nies. The larger. National 
Power Company, gets 70 per 
Cent of the pfani: — tnnlnrHng 
the nuclear stations. PowerGen 
gets the remainder. 

The predictable reflex of the 
area boards was to demand 
hands-on control of the grid 
company. That would have 
prevented the grid from becom- 
ing an independent centre of 
influence, particularly if it 
were non-profit-making. 

Today, In his first public 
speech since his appointment, 
Mr Jefferies will show that he 
has persuaded the Government 
to endorse a different struc- 
ture, which will secure his 
independence and power base. 

It is clear that distribution 
companies' ownership of the 
National Grid Company will be 
at arm’s length, through a 
holding company. As a further 
guarantee of independence, the 



Grid company will have non- 
executive directors from out- 
side the industry. 

Even more important is the 
Intention to make the Grid 
company profit-making. With 
assets of £5bn, compared with 
some £10bn for all the distribu- 
tion companies, it will clearly 
be an Important contributor to 
its owners’ profits. 

This profit must clearly be 
subject to regulation, but the 
Government does not appear to 
have worked out how the regu- 
lations should give proper 
incentives to make needed 
improvements to the system 

The obvious way would be 
for the regulator to allow tar- 
iffs to be set to give a fair rate 


of return on the assets 
employed, as happens in toe 
US. However, toe Government 
has decided to apply an “RPI 
minus X" formula to grid tar- 
iffs. 

This will allow them to rise 
by X percentage points less 
than the inflation rate. If the 
formula is reviewed every year 
or two, it will effectively guar- 
antee a rate of return, bemuse 
the regulator Is bound to set 
the X factor in the light of past 
profits. 

The main job of the Grid 
company, apart from maintain- 
ing the power lines, will be to 
ensure that power stations are 
switched on and off in order of 
maximum efficiency. Eventu- 
ally it may be that a sophisti- 
cated spot market win develop 

as generating companies make 
competitive offers to get their 
power stations connected to 
the grid. 

However, that will take some 
years to develop, particularly 
as an expensive computer sys- 
tem must be developed to han- 
dle the payments resulting 
from continuously varying 
amounts of power at changing 
prices. In the meantime, Mr 
Jefferies envisages the order of 
running (merit order) of power 
stations will be determined by 
the contracts agreed for the 
supply of power from individ- 
ual power stations to each dis- 
tribution company. 


The contracts will specify a 
capacity charge entitling the 
distribution company to take 
power from the plant and an 
energy charge for the power 
actually consumed. 

AB these contracts will be 
handed to the grid which will 
despatch (switch on) power 
plant throughout the country 
in reverse order of their run- 
ning costs. The 12 distributors 
will pool the benefits of the 
despatch system. However if 
prices are squeezed down, dis- 
tributors will doubtless try to 
reflect the fall in their next 
round of contracts. 

Although this may sound 
complicated, it is conceptually 
simple compared with the task 
of fixing charges for use of the 
national grid. Mr Jefferies has 
decided that there should be a 
connection charge and a basic 
service charge, which will be 
uncontroversial, in principle at 
least. 

The difficulty arises with the 
main tariff, because a charge 
that is out of proportion with 
costs might give seriously 
wrong signals to generators 
and pile inefficiencies into the 
system. 

That is because the cost of 
sending electricity against the 
flow of rush-hour traffic is zero 
or even negative, whereas the 
cost of adding to the flow in 
congested lines may be very 
high indeed. 


SIEMENS 


We’re giving doctors a head 
start in diagnosis 



You’re looking at an impression 
of an image produced by the 
Siemens Magnetom? using mag- 
netic resonance imaging, making it 
possible to see and identify tissues 
beyond the capability of other 
methods. 

For X-rays, computed tomography, 
ultrasound and nuclear medicine we 
are leading the way to faster, more 
thorough diagnosis. We are also 
pioneering new treatments with 
linear accelerators for radiotherapy 
and sound waves for kidney stone 
disposal. 

Add to this our expertise in 
heart pacemakers, hearing instru- 
ments, operating room and dental 
equipment, and you'll see that with 
Siemens you're in safe hands. 

Siemens is one of the world's 
largest and most innovative electrical 
and electronics companies, with 
a dear commitment to providing a 
consistently high standard of service 
to our customers. 


Fbr further information on 
Siemens send for our new booklet 
'Siemens in the UK.' 

Siemens Limited 
Siemens House, Windmill Road 
Sunbury-on-Thames 
Middlesex, TW167HS 
Telephone: 0932 785691 



MAGNETOM magnetic resonance 
diagnostic system. 
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The Board of Management of Akzo N.V. 
announces Chat on November 3. 1986 the results 
(or the third quarter of 1988 were published. 

Copies of this quarterly report may be 
obtained from the, London Paying Agents: 


Lawson behind move to 
review pension benefits 


Independent 
TV groups 
face blow " 


Market 
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Turn 




By Philip Stephens, Political Editor 


Barclays Bank PLC 

Stock Exchange Services D epa rt m ent 
54 Lombard Street 
London EC3P 3AH 
and 

Midland Bank PLC 
International Division 
Securities Services Department 
110-114 Cannon Street 
London EC4N 6AA 


or at the offices of 
Akzo N.V. 
Velpenweg 76 
P.CX Box 9300 
6800 SB Arnhem 
The Netherlands 


Arnhem. November 4. 1988 


Akzo N.V, the Netherlands 


G RAN VILLE 


SPONSORED SECURITIES 


gHalhjUoa 


Change 

6ns 

YWd 


£000*1 

Company 

Prim 

on week 

dt» Cp> 

% 

P/E 

am 

Ass. BrH.lnd.0rd. 

24V 

+14 

8.7 

33 

9 3 

- 

Ass. Brtt. rmf. COLS 

249 

+14 

10.0 

4.0 


975 

Arm luge and Rhodes 

39 

-1 




2898 

BBB Deign Group (USM) 

35 

0 

2J. 

5.9 

5s6 

116529 

Benton Group .._ 

171 

0 

2.7 

L6 

29.2 

I90M 

Bardon Group Com. Prrf, 

115 

0 

6.7 

6.7 


6472 

Bray Technologies 

107 

-u 

52 

4.9 

86 


Brernblll Com Pref 

no 

0 

11.0 

10.0 


1083 

CCL Group Ordinary 

285 

+1 

12J 

43 

43 

2063 

CO. Group 11% Corn Prrf 

165 

+1 

14.7 

8.9 


16740 

CaAoPJetSB _ 

154x11 

+1 

6.1 

4.0 

13.4 

784 

Carto 7.5% Pref (50 

U2 

0 

10.3 

9.2 


6274 

George BUUr 

340 

*3 

12.0 

33 

73 

9161 

Ws Group .. „ 

115 

0 

. 


15.1 

11689 

Jackson Grtup (SO 

in 

0 

33 

3.0 

123 

22613 

Multi ho use N.V.UrastSO 

290 

-20 




1214 

Robert Jenkins 

119 

+2 

73 

6 3 

45 

18360 

Strut loos... 

406xd 

0 

ao 

2.0 

37a 

8562 

TonUy & Carlisle 

277 

0 

7.7 

28 

13.4 


T onlay & Carlisle CSV PRF 

100 

0 

10.7 

10.7 


4045 

Trewian Holdings (USM) 

94 

+4 

2.7 

29 

ioa 


Untttrn Europe Com VnS. 

108 

0 

8.0 

7.6 



Veterinary Drugs Co. Ltd 

350 

0 

22-0 

to 

9.4 

6137 

W.&. Yeats 

315 

+2 

L6-2 

5-1 

60.6 


Securities designated tSD and (USMI are dealt In sabfect to the rules art regulations of The 
Stock Exchange. Other securities listed above are dealt la subject to the rutas of TSA 


^ ? rlclJr ^ Wl a ma,e,,ed ta *W» hwh. neither firamflie & Co nor 
C ravine Davies Ud are market makers In these securities. 


Granite A Co. Lid. 

1 Lam Lane. London EOR BBP 
TdrpboaeOI-£!l 1212 


Gtuvifle Davies Untoed 
S Lora Lane, London EOR IBP 
Telephone 01-621 1212 






MR NIGEL Lawson, Chancellor 
of the Exchequer, yesterday 
emerged as the leader of a Gov- 
ernment move to review the 
possibility of c uttin g back on 
the provision of universal state 
benefits for the elderly. 

Amid obvious surprise in 
Whitehall, however, over the 
extent of media and political 
reaction to the proposal, the 
Treasury indicated no radical 
changes were likely before the 
next general election. 

The Chancellor's suggestion, 
in weekend press briefings, 
that the Government might 
eventually exclude relatively 
well-off pensioners from some 
state payments, followed his 
decision to freeze child benefit 
in last week's Autumn State- 
ment 

• It drew a fierce response 
from the opposition Labour 
Party and from groups repre- 
senting benefit claimants. 

Mr Gordon Brown, the 
Labour spokesman on the 
Treasury, said that the Govern- 
ment was preparing its most 
“serious’ assault yet" on the 
welfare state. 

He added that he was 
demanding that Mr Lawson 
make an immediate statement 


In the House of Commons on 
the issue. 

Backbench Conservative 
MFs, many of whom rebelled 
against the Government last 
week over the Introduction of 
new charges for dental and eye 
tests, also expressed disquiet 
over the plans. 

the Government has refused 
to try to dampen the row over 
the charges by exempting the 
elderly, and It faces another 
revolt on the issue in the 
House of Lords tomorrow. 


Christmas bonus, special sup- 
plements paid to people older 
than 90 years, and the univer- 
sal exemption for the retired 
from prescription charges. 


By Raymond Snoddy *.- 
BRITAIN'S Independent 1 


electricity sell-off 


Some peers were suggesting 
yesterday that the latest 
reports had strengthened the 
possibility that the Govern- 
ment would be defeated. 

Mr Lawson believes the justi- 
fication for faitfey riffiinutp oav- 
ment to the elderly of several 
benefits has been considerably 
weakened during the 1960s, as 
the majority of pensioners 
have seen their incomes rise 
sharply. 

The argument is that avail- 
able funds should be aimed at 
those really in need through 
means-testing of benefits. 

Among the benefits which 
might be limited through 
means-testing are the £10 


Both the Treasury and the 
Prime Minister’s office made it 
clear yesterday, however, that 
the Government remains 
"firmly committed" to main- 
taining the present value of the 
state retirement pension, 
which is paid regardless of 
income. 

A Treasury . spokesman 
added that the public spending 
{dans for the next three years, 
published in the Autumn State- 
ment on the economy, also 
assumed the structure of other 
benefits r emained unchanged 
That would point to any radi- 
cal shifts being delayed until 
after the next general election. 

Mr Lawson’s comments are 
thought to reflect the Trea- 
sury's long-standing concern to 
reduce the scope of u ni ver sa l 
benefits. 

The freeze on ehflfl benefit 
for the second consecutive year 
is acknowledged privately in 
the Treasury as being part of a 
strategy to eventually phase it 
out as a universal benefit. 


television system will face, 
another unexpected financial 
blow today with the publica- 
tion of the long-awaited Gov- 
ernment policy document on 
the future of broadcasting in 
the UK. r 

The policy document will 
also advocate the creation of a 
new national fifth television . 
channel, the replacement of) 
the Independent Broadcasting 
Authority, which . oversees- 
independent television, "by a; 
commercial television author-i 
ity and’ the creation of up toi 
three new nuHniwi commercial 
radio channels and hundreds 
of local radio stations. . . 1 

The Government has 
decided to use lump sum bids 
to allocate franchises for the 
Indep enden t Television net- 
work (TTV) and to impose a 
conti nuing F n P eMiTO 1wv V on 
ITT advertising revenues 
throughout the low right-year 
franchises. 

The dou bl e fforawrial wficha- 
nlsm wifi ensure that the Trea- 
sury gets what' It sees as an 
adequate return from, the right 
to use the airwaves - which, 
ares still seen for -some years 
yet as a scarce resource. 


By Max wnkinson-and Maurice Samuefson 

THE 1983 Energy Act, Intended simil a r safeguard for ^ small 
to promote competition in elec- generators. It has resulted in 


‘.repeated- when the industry is 
{privatised, and it appears that 
similar safeguards will not- be 


similar safeguards will not- be 
included in the new Rill. 

As a result, many small inde- 
pendent -producers and indus- 
trial power generators fear 
they will be frozen out by the 
private monopolies which will 
take over from the present 
Area Boards which generate 
dectridty supply. - 
■ Mr John Macadam, secretary 
of the Association of Indepen- 
dent Electricity Producers* said 
.several large users of electric- 
ity wanting to install combined 
heating and generation 
systems have been told the 
area boards may not be inter- 
ested in buying surplus power 
after privatisation. 

Under the 1983 Act, , area 
boards must buy power from 
an independent producers at a 
price at least equal to the cost 


of purchasing it from the -Gen- 
try Electricity Generating 
Board. 

In the US, wheremost eleo- 
tridty utilities are private, the 
Public Utilities Regulatory Pol- 
icies Act of -1978 provides a 


schemes with total capacity of 
61,000 meg a watts, equivalent to 
the power from 30 nuclear 
reactors. 

Both Acts were intended to 
promote co mbined heat and 
power plant (CEEP) which can 
achieve much higher efficien- 
cies than conventional power 
stations by putting- “waste" 
heat to use. To he viable* how- 
ever, such schemes must find a 
buyer for any surplus electric- 
ity produced. 

The 1983 Act enjoined area 
boards to “adopt and support", 
schemes for CHP - then recog- 
nised as helpful in boosting 
national energy eXficien- 
cy - but this clause Is also 
unlikely, to survive. 

It is feared that after privati- 
sation* the UK’s area boards 
may try to discourage private 
generation because they will 
not want to lose their larger 
customers. . 

* The UK Government 
believes that special safe- 
guards will be unnecessary 
after privatisation, because it 
hopes to create a wholesale 
market in power. 


CONFEDERATION OF BRITISH INDUSTRY 


Businessmen rally to a confident call 


By Ralph Atkins 


Builders offer incentives 
as new house sales slow 

By Aridiww Toylor^Construction Correspondent 


BRITISH businessmen, as 
epitomised by the Confedera- 
tion of British Industry (CBI), 
were determined yesterday to 
build more than mere cas- 
tles at its annual conference in 
the seaside resort of Torquay, 
south-west England. 

Bristling with confidence, 
CBI leaders pledged to build a 
better community, invest 
boldly in education and train- 
ing and rejuvinate inner cities. 

It would put the City, Lon- 
don’s financial sector, firmly in 
its sights; seeking out those 
playing for short-term gain, 
persuading others not to 
underrate the value of British 
industry. 

The single European market 
in 1992 is set to dominate the 
conference. Symbolically, Tor- 
quay almost - but not quite 


- faces the chill winds of com- 
petition from Europe. 

The conference logo deplete 
a three dimensional 1992, ris- 
ing like a series of tower 
blocks. On a blue (almost Tory 
bine) background, it is tinged 
with green blobs, meant to 
resemble bushes and showing 
that the greening of British 
politics does not exclude the 
CBL 

Before yesterday’s opening 
press conference, Mr John Ban- 
ham, director general, left the 
grand Imperial Hotel to jog fix 1 
the benefit of photographers. 
British industry may be leaner 
and fitter, but he still took his 
green Daimler to the seafront 

In contrast. Sir Trevor Hold- 
sworth, 61, former chairman of 
GEN is the quiet guy. With 
short curly hair and craggy 


features, he smokes cigars and, 
when reading, peers through 
tiie bottom of bis glasses^ 

The two team leaders intro- 
duced their latest reports - on 
attitudes to the City and 
employee relations. Mr Ban- 
ham proudly boasted manage- 
ment now ranked only third in 
the careers aspirations of 
undergraduates after medicine 
and law. 

“This whole meeting is not a 
political rally. It is a confer 1 
ence and we expect that all 
issues will be get a thorough 
and vigorous debate, Mr Ban- 
ham said earnestly. 

The slogan writers have 
been busy too. The programme 
is riddled with the business- 
man’s version - of catchy one- 
imorsL “Building a better com- 
munity”, “People - the cutting 


edge of competitiveness'*, or 
“Initiative 1992: preparing Brit- 
ish business." 


In the exhib ition area of fhe : 
.conference centre - titled tire 
English' Riviera- Centre - it 
was an open market for the 
most patriotic music car most 
posh commentary voice on 1 
company videos. British Steel 
was an easy winner with its 
repetitive rendering of Elgar's 
first -symphony. 


Ill the treat gardens along 
the seafront,, enthusiasm was 
more mated. 

Ms Annie Khke^ retired, an a 
weekend -break from Sheffield 
with, her neighbour, Mr Ted 
Green, were bemused- TTho 
CBI? I hare never heard of 
them,” she admitted after care- 
ful thought. . • 


SOME OF Britain V biggest 
housebuilders . have begun 
offering part exchange deals 
and mortgage' Subsidies In an 
attempt to maintain their level 
of sales. The schemas, most 
widespread in "■ southern 
England, were introduced fol- 
lowing a sharp drop in new 
house salesand reservations In 
September. 

It is tire first sign that the 
slow down in the housing mar- 
ket is causing concern among 
builders, who Say that the mar- 
ket "has since recovered, 
aWwingh some say sales and 
reservations In October 
remained sfightiy lower than 
, they had been forecasting. 

Taylor Woodrow and Ideal 
-Homes, tw o of t he larger bui ld- 
ras^jsay reservations in parts of 
the south east dropped by 


between a quarter and a third 
in August and September. 

Incentives introduced by 
builders include an offer to 
reduce mortgage payments by 
up to £250 a month by Fair- 
cfough Homes' on new houses 
at Burnham-on -Crouch and 
Chelmsford in Essex. 


December and late Novem- 
ber are traditionally quiet peri- 
ods for house sates so the next 
test for the market will not 
occur until after Christmas. 
February is normally another 
quiet month before the big 
Spring buying. - 

Most builders are confidant, 
however, that tire strength of 
the economy, lower unemploy- 
ment and higher - wages will 
offset any significant loss of 
confidence in the market 
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Communication is not simply 
sending a message. . . it is 
creating true understanding— swiftly, 
clearly and precisely 











“I know he’s trying to tell me something: 
but what does he really mean?" In our world 
of proliferating technologies .and new termi- 
nology, this kind of question is asked a lot 
Here is what we are doing about it 


Hitachi's wide-ranging technologies in communication (from left to right): 
optical fibres, optical 1C. advanced telephone exchange system, 
and satellite communication. 


mum; w 



HitachTs scientists’ and technicians’ long- ’ 
term goal is to break the language barrier. 
They are diligently at work today on an array 
of projects that will vastly improve the com- 
munications of tomorrow. 

For example, we’ve made tremendous 
progress on a system to translate Japanese 
into English. 

This system can be used to translate 
various scientific/technical papers and 
machinery/equipment manuals. Special 
"glossaries" can be developed to adapt it for 
fields as diverse as medicine, electronics . 
and aeronautics. Further development Could 
lead to automatic telephone translation, or 
even portable verbal translators for travellers. 

In addition to foe machine transla- 
tion system, Hitachi’s research specialists 
are also developing advanced transmission 
systems that send your phone calls or 
business data across great distances using 
hair-thin optical fibres and laser beams. 

They are also working on other new methods 
of communications, such as advanced 
telephone exchange systems, -satellite com- 
munication systems, TV conferences, 
and so forth. 

At the root of much of this is our highly 
advanced computer technology.-because . * 
Hitachi is producingebme of the fastest; 
largest-capacity systems available today. .. 





, ■ 

'• ’ 


We link tecftnologyto human needs: We 
believe that Hitachi's advanced technologies 
win result in systems and products that are 
functionally sophisticated but easy to use. 
Our goal in communications— and trans- . 
portation, energy and consumer electronics 
as well— is to build products and.systems 
that will improve the quality of life the . 
world around. - 


I 


Hitachi, L id . Tokyo, Japan 
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Japan top source 

„ r _ r constraints 

for Scottish on doctors 

electronics sector 

By James Buxton,. Scottish Correspondent , ; Correspondent 


Lessons to learn before opting out G,obe 


JAPAN has overtaken the US 
as the largest source of compo- 
nents for electronics compa- 
nies in Scotland, a survey of 
the Scottish electronics indus- 
try shows. 

Japan 's RhAwrk of m.ain f yillt- 

ponent sourcing for the inrtus- 
try has risen from 8 per cent in 
value terms in 1965 to 30 per 
cent in 1988. ; 

The share held by US c omp a- . 
nies faiiw> from 38 per rowt 
to 9 per cent. Gompunes with 
headquarters in Scotland 
account for 18. per cent com- 
pared with 17 per cent in 1985. 
and those in the rest of the UK 
for 25 per cent compared with 
23 per cent in 1985. 

The 1S88 Scottish Electronics 
Industry Database, compiled 
by. the Scottish Development 
Agency from a survey of elec- 
tronics companies, is consid- 
ered one of the most detailed 
stud ies o ff the UK electronics 
industry. - - 

The database shows that out- 
put by the Scottish electronics 
industry h— nswi 28 per cent 
since late 1985 to £3.6bn in fac- 
tory gate prices. 

The. industry employs 46£00 
people, a . rise of only 2 per 
cent, although the proportion 
of graduates and highly skille d 
technicians has risen by 25 per ' 
cent. 

The survey shows that 
nearly 20 per cent of manufac- 
turing companies in Scotland 
are working with surplus 
capacity of 50 per cent or more. 

Companies with headquar- 
ters in the US predominate in 
the Scottish electronics indus- 
try, accounting for 77 per cent 
of turnover, against a level of 3 
per cent for Japanese compa- 


nies. Companies with Scottish 
headquarters account -for only 
3 per. cent, and those based 
elsewhere in the UK for 15 per 
cent 

Continental EC countries 
make up the largest single 
market for the industry, taking 
46 per cent of output, with the 
UK taking 33A per cent, the US 
&5.per cent and Japan ontyO^ 
per cent, hi 1 985 . the mainland 
EC took 31 per cent, the UK 35 
per cent; the . US . 13 per cent 
and Japan L5 per cent 

The agency says the overall 
impression is of substantial 
and continuing growth, but 
adds ***** «mw trends are wor- 
rying. Although Scotland’s 
share of the market, for all 

inputs has risen from 22 per 
cent in 1985 to 15 per cent in 
1988, there axe atm “enormous 
opportunities" for Scottish 
companies to supply compo- 
nents and services. . 

Japanese companies are 
exporting disk drives,- cath- 
ode-raytubes, keyboards, mon- 
itors, pcintecs, semicondnctors. 
printed-circuit boards . and 
small motors to Scotland, even 
though the printed-circuit 
board sector is the largest in 
Scotland’s indigenoas electron- 
ics industry and small motors 
are made by Scottish compa- 


Scottish supphere blame toe 
unpredictability of order plac- 
ing by big companies, and 
questions of price and short 
lead times as their obstacles to 
winning orders from the com- 
panies. Companies surveyed 
said the items they would most 
like to buy locally were, 
printedefreuit boards, plastic 

TnnulitinpuiiWl mrtaiwwt. 


NHS medicines bill ‘still 
less than 10% of costs’ 


By Alan Pike 

THE NATIONAL Health 
Services 's medicines bill last 
year •- £2.162bn - was still 
less than 10 per cent of its 
overall costs, the Association 
of ‘the British Pharmaceutical 
Industry says in a report pub- 
lished today. 

.That, the report says, 
amounted to lOp a person a 
day. compared with consumer 
outlays of 17p on newspapers 
and magazines, 37p an tobacco, 
83p on alcohol and $L87 on 
food. 

By international standards 
the UK spends less on medi- 
cines per head of population 
than most developed countries. 

But the report says that evi- 
dence on regional variations 
suggested that social factors 
such as unemployment, pov- 
erty, stress and consumer 
expectations sign ifi ca nt ly 
influenced m e dicin e consump- 
tion levels. 


They were, for example, 4650 
per cent higher in . Wales, 
Northern Ireland and 
north-west England than in the 
Oxford health region. 

About 8 per cent of world- 
wide research and develop- 
ment funded by the pharma- 
ceutical industry takes place in 
the UK even though toe mar- 
ket accounts for only 2 per 
cent of world medicine sales.' 

But there was none the less 
concern that the proportion of 
international pharmaceutical 
research in to** UK hod fwiteit 
slightly in the past -few. 
years. 

The report warns that “inad- 
equate public expenditure on 
university-based research and 
teaching is an even greater 
worry." . 

The Phar maceutic al Industry 
and the Nothin's Health. ABPL 
22 Whitehall, London SW1A 
2DY. £SL 



The Board of Management and Supervi- 
sory Council of Akzo NY decided to distrf- 
bute for the fiscal year 1988 an interim 
dividend of NIC 2.50 per ordinary share of 
NLG 20.—. 

As from 21 November, 1988 the above 
cBvidend of NLG 1 ,50 per ordinary share will 
be payable against surrender of coupon 
no. 31 at: 

Barclays Bank PLC 

Stock Exchange Services Dep ar t me nt 
54 Lombard Street 
London EC3P3AH 
and 

Mdtend Bank PLC: 

International Division 
Securities Services D ep art m ent 
TIO-114 Cannon Street 
London EC4N 6AA 

ILK. Residents 

Dividends so payable for U.K. residents 
will be paid less 1 5% withholding tax and 


UJC Income tax wiB be deducted from the 
gross dividend. 

Residents of other countries 

For residents of countries other than the 
United Kingdom with which the Netherlands 
has a Double Taxation Agreement, the rate 
of withholding tax Qf any) will be adjusted 
upon provision by the presenting authorised 
depository of the completed necessary 
documents [Form 92, etc). 

Where TO such form te submitted withhol- 
ding tax at the rate of 25% will be deducted. 
United Kingdom tax at the standard rate will 
be deducted unless claims are accompanied 
by the appropriate affidavit forms. 
Information concerning any of the above- 
mentioned documents may be obtained from 
Barclays Bank PLC and Midland Bank PLC. 


Arnhem, 4 November. 1988 
Akzo N.V, the Netherlands 
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David Thomas on the efforts of a Bolton school to stay open 

A nm-of-toemfll compre- 
hensive surrounded by 
Weak council estates in 


By Alan Pike, Social 
Affairs Correspondent 

THE General Medical Council's 
disciplinary pro cedure s fail to 
provide adequate protection 
a gain Rt wn «atkfa i: |u f y doctors, 

a lay member of the council 
argues in a report published 
yesterday. 

"If there is no obvious evi- 
dence that he or she Is HI, 
drunk or drug-addicted, the 
GMC seems to have no power 
.over the doctor who does a 
: consistently lousy job,” says 
.Ms Jean Robinson, who has 
served on the council for Else 
years and is concerned with 
consumer in hnoith care. 

The report says the medical 
profession has built np a 
highly efficient defence mecha- 
nism to prevent outside inves- 
tigation of the q uaiji y of care. 

ft says that up to 75 per cent 

-of complaints to toe GMC are 
screened, out at an early stage 
without even coundl members 

bnw irfn ffflw ifafaila gg BflMn. 

son adds that the chance of a 
complaint reaching the y minr 
doctor who acts as preliminary 
screener. depends more on its 
nature than its seriousness. 

“ff you apege that Dr Brown 
kissed you in his s u rgery, even 
with your consent, the prehmir 
nary screener Mil see your let- 
ter . If you say that Dr Brown 
gave you the wrong injection 
and paralysed you, he win 
not” 

That is because members of 
the public who allege negli- 
gence are told to take their 
complaints to tire a ppropr i ate 
NHS health authority.' The 
GM C may rierfriw to investigate 
a complaint i«*»r if the health 
authority substantiates it • - 

The report says, however, ; 
fhat an whs i w w wU ptinH may 
take two years or more. The 
NHS procedure "might have 
been tailor-made” to prevent 
patients getting their com- 
plaints validated. 

Hospital doctors in particu- 
lar had therefore been “largely 
immune from GMC action on 
dlwiwii standards." But no th- 
ing m th<> act wH*ng np flw 
GMC in its present form or its 
rules required wwnpiriwairtii to 
use NHS procedures first 

Under toe act, the previously 
largely academic council was 
doubled in «>», and most of its 
members are now elected by 
the medical profession. The 
report says there is now a cru- 
cial question: “How effectively 
does a body which consists 
largely of doctors, the majority 
of whom are now elected by 
doctors, carry out the duty 
entrusted to it by Parliament 
to protect the public?" 

Ms Rob inson argu es tha t tire 
requirement that doctors must 
be guilty of "serious profes- 
sional misconduct” is too high, 
and calls for a lesser offence of 
"professronal misconduct” 

A Patient Voice at the GMG 
Health Rights, 344 S outh Lam- 
beth Road, London SW8 1UQ. 
£4.95 phis 55p p&p. 


A nm-of-thMnfll compre- 
hensive surrounded by 
Weak council estates in 
a solidly Labour part of Bolton 
looks set today to become toe 
latest school to back a key part 
of the Government’s educa- 
tional reforms. 

Parents at St James Compre- 
hensive appear to have voted 
in favour of breaking with Bol- 
ton CoundL The ballot, only 
the second test of the Govern- 
ment’s policy of encouraging 
s chools to opt out of local 
authority control, has split the 
close-knit Lancashire town, 
pft/»hlT>g ^ itofaTmlnprf gro u p of 
parents against the local coun- 
cil. 

Tim St James result will be 
studied even more closely t ha n 
the overwhelming vote in 
favour of opting out recorded 
by parents at Skegness Gram- 
mar School last week, since the 
Bolton school is more typical 
of those likely to be interested 
in the possibility of opting out. 

St James is more representa- 
tive of the country’s schools 
than Skegness, a 400-year-old 
foundation where the teachers 
still wear gowns in affirmation 
of the academic grammar 
school tradition. 

Moreover, unlike Skegness, 
St Janies is threatened with 
closure - precisely the factor 
motivating most of the other 
schools showing an early inter- 
est in opting out 
Like most educational 
authorities. Labour-controlled 
Bolton has been faced with a 
sharp drop in school rolls- The 
number of pupils en tering the 
four secondary schools in 
south Bolton has fallen by 
almost 30 per cent in the last 
five years. 

From 1986 onwards, it 
became incmwwhigiY clear that 
the coundl wanted to close one 
of four secondary 
In south Bolton. Attention 
focused on St James, the small- 
est of the four coinciden- 
tally almost big enough by' 
itself to account for the 850 



HsMimdiy Chris Hampson: Proud of his school among the council houses 


surplus pi*w; that the council 
believes it will have by 
1991. 

After a long period of uncer- 
tainty, the council finally pro- 
posed closure this year. Mr 
Mike Willis, Bolton's deputy 
director of education, argues 
that the closure would save 
£70,000 a year in direct running 
costs alone. 

However, the council reck- 
oned without the school’s abil- 
ity to turn to the new opting- 
out provisions as a lifeline. St 
James’s speed of response 
speaks volumes for toe enthu- 
siasm Of Mr Chris HaTwpsnn, 
the head teacher, and a core 
group of parents who had come 
together in 1966 to spearhead a 
fund-raising appeal toe build- 
ing repairs. 

Mr Hampson is visibly proud 
of a school which, like the red- 
brick estates surrounding it, is 
showing the wear tear of 
years of spending restraint 

Many of the most active par- 
ents are motivated by a desire 
to preserve the religious under- 
pinning of the Church of 
En g la nd school. 

The core group took toe 
campaign to opt oat to all the 
parents with, by all accounts, 
considerable success. Hun- 


dreds of parents turned np to 
meetings at which there was 
standing room only. 

They also set about finding 
out exactly what was meant by 
the brave new world of opting 
out. 

Mrs Jean Kerr, with two 
children at the school, recalls a 
meeting in a coffee bar on 
Manchester’s Piccadilly Station 
with Mr Andrew Turner, direc- 
tor of toe Grant-Maintained 
Schools Trust, a national body 
set up to advise schools on opt- 
ing out The fixture of the staff, 
pension rights, funding, curric- 
ulum, buildings, school meals, 
advisory services - those were 
just some of the issues raised 
with Mr Turner. 

The preparations were pru- 
dent, for, unlike Skegness, 
where the divorce from Lin- 
coln County Council is amica- 
ble, St James is likely to be on 
its own. 

Bolton Council wrote to par- 
ents last week saying that by 
opting out the school "will 
turn its back on a range of 
specialist educational services, 
advice and support, provided 
by the Bolton authority.” 

As an opted-out school. St 
James would receive its funds 
direct from central govern- 


ment. However, the parent 
activists recognise that they 
will have to put In much more 
work to sustain the schooL 

Mr Hampson says that as a 
church school St James will 
get organisational support 
from the Manchester 
diocese. 

As St James prepares for a 
life of Independence, however, 
local authorities around the 
country will be pondering the 
implications. For it now seems 
probable that most schools not 
already dead on their feet will 
react to a closure proposal by 
trying to opt out. 

Mr Kenneth Baker, Educa- 
tion Secretary, has to give the 
final go-ahead before a school 
opts out. In theory, he could 
turn down an application on 
cost grounds. However, most 
observers expect him to back 
parental wishes over cost sav- 
ing, at least for the opting out 
pioneers. 

But where does this leave a 
council like Bolton trying to 
bring school capacity into line 
with demand? If it were to try 
to close another school in 
south Bolton, there is nothing 
to stop the parents of that 
school from following St 
James’s lead. 


Investment 
takes over 
Morley 

By Barry Riley 

GEOFFREY MORLEY. one of 
the pioneering independent 
pension fund management 
companies, has been bought by 
Globe Investment Trust, sub- 
ject to regulatory approval. 

The share exchange deal val- 
ues the company at £5m. That 
compared with some £6.5m 
implied by toe terms of a pri- 
vate institutional shore placing 
just before the stock market 
crash last year. 

The crash hit Morley hard. 
Before the market collapse it 
managed a peak £1.3bn for 26 
pension fund clients. Now it 
looks after £700m for 20 
clients. 

Globe Investment Trust was 
one or six institutions that 
bought 40 per cent of Morley in 
last year's placing. Separately. 

it decided to set up its own 
pension fund management 
business, which it launched 
last July, and which so far 
manages Just E25m. 

It has been agreed that the 
two operations will fit well 
together. Both have offered 
all-equity management styles, 
and Globe is free of banking or 
insurance connections that 
might have offended Motley’s 
clients. 

Morley has been increasingly 
troubled by its lock of market- 
ing resources and by the cost 
burden Imposed by the new 
regulatory structure for the 
financial services Industry. 
Globe, which has assets of 
£1.2bn, will provide the finan- 
cial resources to overcome 
these difficulties. 

Morley's staff will join the 
merged Globe Morley operation 
in March, and the chairman, 
Mr Norman Pilkington, will 
become managing director. Mr 
David Duncan. Globe's director 
of pension funds, is to become 
chairman of Globa Morley. 



PS 



Jut any bssmess competer is 
m Batch far a Ktsabishi. 

Ii a Market where niaor 
differences pass as ‘break- 
thrsngbs' Hitsabishi effers the first 
real alternatives far many years. 

A prime example is our latest 
laptep compater: the mp286L 
It’s ene el the smallest, fastest and 
Best reliable cempnters ever 
prediced. Aed for its size, the 
Bp286L delivers perfermance that 
compares remarkably well with 
many desk-bomd models. 

the highly integrated tech- 
nology of ow laptop is one of 
the predicts of over 35 years 
intensive development work car- 
ried ent with the fall sappert of 
Mitsflbishi's global resources. 

lids has also prediced a 
constant flow of new computers, 
covering every conceivable fassi- 
■ess application, that have 
gained an exceptional standing 
for guilty and valne. 

lie also reinforce bb 
bosiness computers with a folly 
nationwide network of experi- 
enced dealers dedicated to 
responsive sendee. 


j Post to: Mitsubishi Electric UK Limited. Electronics Division. 

I Travellers Lane. Hatfield Herts. ALIO 8XB. Or phone: 07072 I 
. 76100. Telex: 296196. Fax: 07072 78692. ft n * 

I I 
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ending International Parcels and Documents UPS Is As Good As Taking Them There Yourself 
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One By One 


/\nyone can deliver parcels. Blit at UPS we bring a unique dedication to this task. 
Because while we are usually the most economical, one thing 
that really matters to us is our reputation for being the most trusted. 

A trust shared by every one of the Fortune U. S. $00. 

We have earned this reputation by performing our simple task with a passion. 

By recognising that in otif business success is measured one delivery at a time. 
The UPS network now extends throughout Europe, 
the Pacific, Australia and North America. 

However, even including 600 million addresses in China, 
we cannot claim to be the best known international delivery service. Yet. 

But whatever happen^ the Strength of UPS will always be our service. Not our size. 



United Parcel Service 

As sure as taking it there yourself. 


iWlurlhefmforirati&ninAstaandtfe * lei. 662-4099 Brunet Jayapuri (B) Sdn Bhd - Tel (673-2) 20 119/23664 China, Peoples Republic of. Chma National Foreign Trade ■ Tel 831 292a 831 3181 HongKong UPS 

1 '-■'feL 3 345402 Indonesia. Pt Global Putrt Indonesia \TiL 35M24‘3805702‘343946 3563T4 Japan. UPS-\kmaro Express Service Co., Ltd. * Tel Ichikawa (0473) 27-6121 Korea.- Korean Air Freight * Tel. 1 02) 718-9141/5 Macau. United Parcel Service • 
TcL 3-345402 Malaysia. United Parcel Service • Tel. 7335677 N«r Zeabbd FUCARGO (NZ) ITD. - Tel. (09) 275-4009 Papua New Guinea: RLC Robert Laurie Co. Pty. Ltd * Tel. 675 251511 Philippines. DelBros, Inc. * Tel. 47224 1 Singapore: UPS * 

TeL 289- 11 1 lTaiwanj UPS ■ Td. 7170580 Thailand UPS • Tel. 25800602590360 

* T™knuik^ieivk* mark of United P4rcd S«vice 8>i AmCnA Inc., ofUSA 






14 


This announcement appears as a matter of record only. 


Placid International Oil, Ltd 


Dfls 500,000,000 


Term Loan 


provided by 

Algemene Bank Nederland N.V. 
Bank Mees & Hope NV 
De Nationale fnvesteringsbank N.V. 
Nederiandsdie Middenstandsbank nv 
Rabobank Nederland 


arranged by 
Bank Mees & Hope NV 


October, 1988 


THE 


ACCOUI 
EXHIBIT! 



8th-1 Oth November 1 988 
Barbican, London ECS 

The 8 Nov: 1000-1800 
Wed 9 Nov: 1000-1930 
Thur 10 Nov: 1000-1700 
Details: 01-749 9635 






COMMERZBANK (SWITZERLAND) LTD 


Commerzbank (Switzerland) Ltd - 
your resourceful partner in Zurich and Geneva 
for expertise in all areas of private banking. 
Our broad range of services includes: 

• Portfolio management 

• Investment counselling 

• Fiduciary transactions 

• Trading in securities, foreign 
exchange, and precious metals 


For further informa Hon, please contact: 


Commerzbank (Switzerland) Ltd 
Head Office 
7, Lintheschergosse 
CH-8023 Zurich 1, Switzerland 
Telephone: (41) 1-2197111 
Telex: 814321 cbk ch 
Telefax: (41) 1-2197240 

General Management: 
Horst Engel, Wolfgang Periwifz 


Commerzbank (Switzerland) Ltd 
Geneva Branch 
86, Rue du Rhone 
CH-1211 Geneva 3, Switzerland 
Telephone: (41) 22-288640 
Telex: 427 010 cbkg ch 
Telefax: (41) 22-288863 
Management: 

Jean-Pierre de Glutz 
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Shah tries again with Post appeal 

Raymond Snoddy on the launch of a national newspaper 


M r EDDIE SHAH, the 
harbinger of Britain’s 
newspaper rev o luti on 
and founder of the Today 
newspaper, will today launch a 
radical approach to raising 
money for charity. 

He will announce his Penny 
Post appeal three days before 

having, with the lannrih of flu* 

tabloid The Post, his second 
chance to prove he can be a 
national newspaper proprietor. 

Companies such as OK 
and Cadbury have been per- 
suaded to donate, to the 
National Society for the 
Prevention of Cruelty to 
Children, a penny from the 
sale of a gallon of petrol or a 
chocolate bar. 

Mr Shah, also wants his read- 
ers to donate new pennies. 

'll will raise millions for the 
NSPCCr says the restless and 
incurably optimistic Mr Shah. 

It is also an innovative way 
to realise some benign public- 
ity for a newspaper with a 
promotional budget of only 
£l.5in, a budget that can be 
matched many times over by 
his three powerful competitors. 
The Sun, the Dally Mirror md 
The Star. 

It is Just over two years 
since Air Shah was forced to 
retreat to Warrington after 
ownership of the loss-making 
Today passed to the big battal- 
ions - Lonrho, then Mr Rupert 
Murdoch. Why should he be 

fairing the risk a gain? 

Mr Shah, chairman of Mes- 
senger Nationwide, the com- 
pany launching The Post, says: 
‘'Because newspapers are my 
business and because the only 
failure I ever had that had any 
mining was Today and even 
the theory of that was right 
Everything I did has been slav- 
ishly copied since.” 

He says The Post is another 
stage in the transformation of 
the national newspaper indus- 
try, the arrival of the low-co6t 



B<WiA Shah: Desktop publisher, 


national newspaper and with it 
low-cost advertising. 

It is also another manifesta- 
tion of Mr Shah’s addiction to 
darkling things “that people 
say can’t be done.” 

He emphasises the differ- 
ences between The Post and 
Today, but the d ifferen ces do 
seem considerable. 

”1 have learnt my lessons,'* 
says Mr Shah, who has been 
backed by R1T Capital Part- 
ners, an investment trust run 
by Jacob Rothschild Holdings, 
and Chelsfield, a private 
investment company, each of 
which holds 47.3 per cent in 
the £4m venture. 

What are the differences? 

• Technology: This time, in 
contrast to Today, the technol- 
ogy will alm ost certainly be 
ready. Mr Shah will be the first 
newspaper proprietor to use a 
desktop publishing system to 
produce a national newspaper, 
in this case linking Apple Mac- 
intosh personal computers. 

• Dummies produced: The. 
PCs produce the 22 paid-for 
and free local titles in Mr 


Shah’s Messenger -Series and 
full dummies of The Post have 
been produced for the past two 


• Defined market The paper 
will be aimed firmly at the 
mass tabloid market and will 
try to avoid the ambiguity of 
role that afflicted Today! 

“Don’t think we are not 
going downmarket. We are 
going to produce a tough news- 
paper,” says Mr Shah. None 
toe less, he emphasises that 
The Post win stay away from 
what he calls the “soft pornog- 
raphy" of some other daffies 
and will support legislation to 
prevent intrusion into privacy. 

• Tabloid editor The Post has 
an experienced tabloid editor 
in Mr Lloyd Tamer, former 
editor of The Star, and many of 
the journalists have worked for 
The Sun and The Star. His 
Today recruited many provin- 
cial Journalists who had no 
experience on nationals. 

• Managing director: The 
managing director of the new 
•company is Mrs Helen Gra- 
ham, a key figure in the busi- 


ness success of Messenger 
newspapers and seen as a 
power house in the 'new ven- 
ture. * 

• Immediate pol itic al identity. 
The paper is to have a political 
identity from the outset fu the 
past few days it has bean 
. that The Port should 

he a centre-right newspaper, 
si Hhnn ph formally it; wffl still 
be independent of any; political 

party- ' ‘ 

The largest question remains 
unanswered: Is there space in 
the gently declining mass tab- 
loid market for a low-cost 
entrant? ‘ j ' - . ^ 

Mr Derek Terrirfetan. news- 
paper and publishing analyst 
of Philips & Drew, stockbro- 
kers, said: “The mass market Is 
very, vary competitive. He is 
going to have a bard task, 
desktop publishing dr not " 

Mr Mik e de Ver 
newspaper buying for Zenith, 
the Saatcbi & Saatchi advertis- 
ing agamy, said there must be 
cynicism left ov ;r from 
Today's launch wb would 
be difficult to overca ce. : ~ 

He said: “It’s got to reach 
that critical mass wh ch Today 
now has to make It significant 
to advertisers rather than a 
bolt on at vary low 
Mr Shah hopes 
Thursday he will 
lm colour copies 
tract in six printing , 

However, he sayslregular 
sales of 370,000. with 26 per 
cent, advertising, wil mean 
break-even. Sales of sootooo and 
no advertising would have the 
same effect, according Ito his 
financial projections. \ 

What happens if the circula- 
tion settles at 250.0W and 
advertising revenue is low? 

“Then ft’s a business deci- 
sion on whether we hare mis- 
judged the market,” said Mr 
Shah. He believes the pbblic is 
prepared to give him a{! 
chance. 


Finance-computer company links growing 


By Alan Cane 

LEADING computer firms are 
forming strategic alliances 
with finmirigi services compa- 
nies to exploit the potentially 
huge market for information 
technology systems and train- 


ing among intermediaries in 
the flrumrial services business. 

One of the groups - as yet 
unannounce d — farituip* inter- 
national Business Machines 
(IBM), the world’s largest com- 
puter manufacturer. The other, 
launched at last week’s Money 
Show at Olympia, west Lon- 
don, is led by Bradford-Pennlne 
Insurance, a subsidiary of the 
Sun Alliance Group. 

Both groups will be offering 
services involving expert 
systems, an advanced technol- 
ogy that enables com pu t e rs to 
mimic human reasoning. 

There are an estimated 
50,000 intermediaries - insur- 
ance brokers and other compa- 
nies that mediate between the 
public and insurance compa- 
nies - in the UK. 

Surveys carried out over the 
past few months indicate that 
most make comparatively little 
use of information technology 
to help them to run their busi- 
nesses more efficiently. 

The same surveys showed a 
overwhelming need for train- 
ing, especially for support and 


junior staff in email firms. 

IBM, which already offers 
extensive computing services 
to the UK insurance industry, 
is involved in a joint venture 
called Prefect Integra. 

Other members of the g ro up 
are the College for Financial 
Planning, which produces edu- 
cation. and., training pro- 
grammes for the retail finan- 
cial services industry. Fame 
Computers of Birmingham, a 
leading vendor of insurance 
industry software, and Busi- 
ness iwgjghta of Atlanta. Geor- 
gia. a market research consul- 
tancy which has special ' 
expertise in surveying the 
insurance business. 

A survey carried out in the 
UK among insurance interme- 
diaries by Business Insights 
identified the need for technol- 
ogy and training and was the 
chief stimulus for the estab- 
lishment of Project Integra. 

Mr AJL "Kim" Brook of 
IBM’s financial services net- 
working division said the ven- 
ture was likely to begin selling 
its services in tile second quar- 
ter of 1983. 

It would offer financial prod- 
ucts such as personal financial 
planning systems, which bro- 
kers could use on a personal 
computer in their offices, as 


well as computer-assisted 
training through IBM’s finesse 

rfniumTninimicfltlfma network 

for the financial services indus- 
try, launched at Olympia la«t 



Fame Computers wouldtake 
responsibility for converting 
educational material prepared 
by. the College for Financial 
Wanning into computer-based 
modules.- 

Mr Brook said that education 
was neglected, especially in 
small businesses, because the 
principal was too busy seeking 
new business to -t rain hh ac 
her juniors. Computer-based 
methods were one way of over- 
coming that. 

The modules would include 
competence testing. The 
results would be fed back 
through the network and ana- 
lysed using an export system 
to refine, update and improve 
■ tire courses. 

Bxadford-Pennme has so far 
invested about £5m in the 
establishment of a consortium 
it calls the Ba Group - a refer- 
ence to the parent company. 
Sun Alliance - essentially to 
market integrated software 
products to the financial ser- 
vices industry. 

Members of the group are 
North Park Computer Services, 


a subsidiary of 
nine; Quin tec, a 
house specialising in 
intelligence; Fides Software 
which builds plai- 

ning systems; Fairs, which 
writes business management 
software; Independent System 
which builds financial services 
dispensing systems; and 
Applied Knowledge, a network- 
ing specialist. 

Mr Kenneth Sinfleld. chair- 
man of the gr o up and general 
manager of Bradford-Pennlne, 
said Ra would offer products 
which could be integrated one 
with another, and which used 
standard hardware. It was 
completely committed to “open 
systems," the rules that guar- 
antee that computer systems 
wffl work together. 

Mr Sinfleld said Bradford- 
Pennlne had become convinced 
of the potential for such a con- 
sortium through its experience 
with North Para Computer Ser- 
vices, now with more than 
1,400 customer installations. 

“The need for good financial 
software is insatiable,” Mr Sin- 
fleld said. He said that Ra was 
not a closed group and that 
other computing companies 
with innovative and compati- 
ble products would be able to 
join. 


Key step to a paperless insurance market 


By Nick Bunker 

A PAPERLESS insurance 
market in London will come a 
significant step closer to real- 
ity this morning when at least 
four leading brokers, including 
C.T. Bowring and Willis Faber, 
start sending claims to insur- 
ance company underwriters 
electronically via a computer 
network managed by IBM. 

In time, thin might largely do 
away with the familiar sight in 
the streets of the City of Lon- 
don of scores of junior brokers 
ferrying piles of paper efodma ' 
files on foot from one insurer 
to another. 

However, according to Mr 
Roger Townsend, Bowring's • 
group management services 
controller, the prime concern 
is “to improve the claims ser- 
vice we offer to clients. IPs the ' 
area where the London market 
has traditionally come in for 
criticism.” 

The new system should also 
represent the first important 
business application of the 
London Insurance Market Net- 
work (Limnet). Limnet, 
launched jointly in May 1987 
by Lloyd's, the insurance brok- 
ing community and the insur- 
ance company market, Is an 


electronic data interchange 
network intended to cut costs 
and holster London’s interna- 
tional competitiveness by 
speeding up the flow of money 
and information. 

At the heart of today’s 
events will be the Policy Sign- 
ing and Accounting Centre 
(PSAC), on the Thames 
Embankment PSAC is a cen- 
tral back-office support facility 
for non-marine insurance 
and reinsurance companies, 

including landing Tiamnc such 
as Excess Insurance, Munich 
Be and Swiss Re. It began 
working on an Electronic Loss 
Advice and Settlement System 
- or “Elass” - in late 1987, 
and received the go-ahead last 
May. 

Today’s official launch of 
Elass means that brokers can 
transmit claims to PSAC’s 
member companies via per- 
sonal computers in their 
offices. They will input details 
of the cJafm including the dwfe . 
amount, the name of the poli- 
cyholder or the reinsured 
insurance company, the loca- 
tion of the loss and up to SO 
characters of description. 

Via Limnet, the 


from the broker will then be 
directly accessible on screen to 
the relevant company under- 
writers, either on line or by a 
nightly batch input. Mr Roger 
Foard, PSAC’s planning man- 
ager, said: “Every morning, the 
claims manager will be able to 
look at his terminal and see 
every claim that’s been filed.” 

Using an interactive link to 
PSAC’s database, the under- 
writer can then call up a copy 
of the original “slip” - the 
document that carries details 
of the original insurance or 
reinsurance policy. The under- 
writer can also call up on 
screen a history of premiums 
and claims payments relating 
to the same risk back to 1977. 

Armed with that informs? 
turn, the broker and the princi- 
pal underwriter on the risk, can 
then arrange an appointment 
for face-to-face discussions. 
Alternatively, in some cases up 
to a negotiated limit, the 
claims wffl be settled and paid 
automatically, Mr Foord said. 

Test trials preceding today’s 
launch began in September. By 
the end of the year, PSAC 
that nine brokers alto- 
' will be using Elass, pos- 


the 

ban- 


sibly including 

largest. Business 

died through Elass are 

ted to be «man to start 

as brokers and underwriters 
get used to the system - but 
should reach “significant lev- 
els” by mid 1989. 

..At Bowring, however, about 
100 claims staff could be using 
the new system initially, with 
50 terminals between tha m Mr 
Townsend says his company 
has a target date of March 30 
for electronically transmitting 
all the 500 claims it sanda to 
PSAC member companies 
month. 

According to one leading 
brok er’s systems director. “To 
give you a flavour of the bene- 
fits, Td say that staff l umb ers 
On the claim c girio 

area where broke: 
count is growing, 
could arrest that.” 

There is no firm _ 
yet of how soon Lloyd 
writers wifi be receiv 
el ectro nically. Mr 
Lawrence, chairman 
has set a deadline of 
for all 380 Lloyd’s syndicates to 
join Zamnet, to make ’ “ 
claims transmission 



BP to expand petrol station shops 

By Maggis Urry 


BRITISH PETROLEUM is 
investing £50m to build 120 
shops at its petrol stations by 
the mid 1990s. BP owns 900 of 
the 2#W BP petrol stations and 
has 21 shops at petrol stations. 

Mr Keith Perkin, general 
manager of BP Express 
Shopping, said expansion fol- 
lowed three years of operating 
shops. 

About 40 per cent of sales at 
a site usually came from the 
shop rather than from the fore- 


court but, because petrol was a 
lower-margin product, about 60 
per cent of profits came from 
the shop. 

The average cost of £500,000 
a site incl u ded rebuilding the 
station. About half the cost 
could be attributed to the shop. 
Each shop will have, about 
L50O sq ft of sales area and 
stock Z50Q lines. 

Most customers lived w ithin 
half a mile and 40 per cent 
came on foot. 


<F 



Showrooms open 
Monday-Satuntey 

. Brochure available 


PERIOD ANC 

reproductic 

OFFICE 

BOARDROOA 

AND STUDY 

FURNITURE 

20 ,Dept - ^ 

20 Church Street. Loru! 

t-j « NW® 8EP 

KiJ? 7976 an 

6 Erak i^ London 




p MU Pl 


’Peai 


P ,, Utjc a .. ' 

:tl vie 

■'• Tc Wv S 
™.|L,|^V 
•• - siSte 
V? lu ^tteS 

if?® 

’ v S; «u-h Jjf, 

, r ,.'i .igj 
.v, ?**««£ ^* 
* i l s «« to ‘ 

■S^J 

i " rs 

"oivm «, 
' vlU **£? 

;; '-^ sa 4T 

; s ‘ k " i »* moo£ 
w,, ulrl hfc? 
■ ^o'urduw J.J 

? pi,, ‘ as ‘f the cm 

:•; ■« sojiX 

i- ••-.■wm* is toi* 

; ■* a h «sm«s fe 
■>‘ t!uT wt- ha«t. 
•■ nhirket." ajj, 

•’■•livvos uie p^fc. 
“ j:i»v him assj 


‘owing 


i * n ‘ *jf Bradford!.; 

n:i«tn*. a sofita 

< i.'Jjiinn in atife 
!l *■• t->dos Softn 
financial $ 
i '■«»•••. Fairs, i fc 
r mjiugcaa 

iii !;;;.incul sena 
!»»■ ••v'sroos: d 
■"fw ii'CjTP. a ocnto- 

in*-: t: Sinfifli te 
!* £!.*nii and fsacL 
>*! K.-Killurifafc 
-:.M i:!f:T prefc 

i.l !* p.'.iYTilrde 

: -.* ; oi «turhcc 
ll B 

\ . .••:i: , .:! , .nlie’E 

•i-.- :ul**s ituifi 

1. .**K:;»JhTQ«e 
■.iin-lh'i 

I..- ••■ml Brafir 

... ! W.fTH- k'-WTE 
...... ; ;..j sirflll 

i;> . .»;r . *‘S?nC 
I , ] i‘i*mpiiur£ 
.... *-;h inofc t 

, . . • ;»k*.i:ulalwB 
; »:« i-.ssi fo® 

j , i 

v.-iiwb* 

*i‘ 

, . rnfifllC 5 

• i’.W i 1 ®’ 


larkel 


•MS**! 

• v .;ca‘ J 
. .. .,1 ctf 
.-• • • vi 

. ...t.tc ■ 

i •"■ . X 

i. I .ur«1 f; ' 

' . IJfffr- 

’ . " ■.• i" : ' 

' .-art 
1 ..jailer* 

. . .nr ^ 

'■ i*T. % . 

• 

" . .*J w\ 

1 flu.**'-' 

Gi 

11 , , *’*► « 

-Y 

•• 


A* 

• ■; .. «**• 




FINANCIAL TIMES MONDAY NO^MBER 7 1988 * 

BUSINESS^FINANCE/LAW 

A Career Alternative 

We are looking for individuals of 
exceptional ability to create conferences 
throughout Europe on trends and 
development in law, business and finance. 
Lawyers, MBA’s and' others with relevant 
experience considered. Fluency in French 
and ‘ English is an asset : ' j . 1 ' 

. The- Canadian Institute is the largest' 
organization of its kind in Canada. Our 
U.S. affiliate is quickly growing and we 
are now expanding internationally. We see. 
our . mandate as providing ! superior 
continuing education programming to the 
legal* public, finance and business sectors 
on leading edge issues and tirends. ; 

Tke Canadian Institute provides^growth 
opportunities in a dynamic, growing 
organization, for articulate, creative 
thinkers- who - keep abreast of current 
trends and developments. - 

The. Canadian Institute \s on the move. 
Why not join us. 

Interviews will be conducted in London 
and Paris between December 14 and 21, 

1 198S. To arrange interview, please s§nd 
resume and salary expectations to: ' 

[ The Canadian Institute 

1329 Bay Street, Toronto, Ontario, Canada M5R,2C4 
. TEL; (416)927-0718 - FAX: (416)927-1061 , 


LEGAL COLUMN 


Women lawyers face an unequal profession 


By David Churchill 

WOMEN HAVE been equal in' 
the eyes of the law for many 
years. However, in the legal 
profession itself there exists 
considerable evidence to sug- 
gest that they still have some 
way to .go to be treated on 
eqiial tanas with mate counter* 
parts. 

For a profession whose ser- 
vices are ranch In demand - 
but which is faring a rrisig in 
recruiting good law graduates 
— the way in which women 
are treated by it is a pnftzte. 

So much so, in fact, that a 
Law Society working- party 
into the issue has suggested 
that firms consider radical (for 
Tagyi? firms) Steps to stom . fho 
wastage of women lawyers and' 
encourage them to stay. 

Such concepts as job-shar- 
ing, career breaks, in-house 
creches and maternity leave 
written into partnership deeds 
may not seem revolutionary in 
the wider commercial world. 
But in the legal arena they are 
considered just that, and few 
firms seem willing to embrace 
the issue by bringing in soch a 
package of measures. 

One woman partner in a 
leading City firm was quoted 
in a recent magazine article as 
saying: "It is next , to* impossi- 
ble to have a family and con- 
tinue a career as a partner in a 
City firm. And yet absolutely 


no consideration has been 
given to how to retain women 
who are beginning to represent 
a vast percentage of solicitors.” 

According to Law Society 
figures, there are many more 
women legal graduates than a 
decade ago: 46 per cent of the ■ 
total in 1986 compared with 30 
per cent in 1977. In 198637, 
moreover, for the first time a 
higher proportion of women 
than men passed their final • 
law examinations. 

What the figures also show 
is what happens next to 
women lawyers. Only a third 
of women who entered the pro- 
fession in 1977 are now part- 
ners, compared with two-thirds 


of men. Another survey also 
shows that only some 66 per 
cent of the women in the 1977 
intake are still working 
fall-time, compared with 
nearly all the men. 

Such statistics have been 
taken to heart by the new 
intake of women lawyers. The 
recent survey of graduates by 
Gouldens. a firm of solicitors, 
found low salary and partner- 
ship expectations among 
women thinkin g of entering 
thp profession. 

Almost a third of women 
surveyed, for example, expec- 
ted to earn less than £9,000 on 
j oining , while only 18 per cent 
of mgn expected this. 


“Women's expectations of 
their long-term earning poten- 
tial remains consistently lower 
than contemporary male expec- 
tations," the survey concludes. 

“We were surprised by the 
lack of confidence shown by 
some female law students, 
although law firms must shoul- 
der some of the blame for fall- 
ing to encourage and promote 
adequate career structures,” it 
adds. More sig nifican tly, the 
survey showed that a quarter 
of the women questioned felt 
the profession had a “pompous 
and pedantic" image. 

The plight of women in the 
legal profession does not stop 
with solicitors: only 7 per cent 


of new QCs last year were, 
women. Out of a total of 635 
QCs. only 25 are women. 

The biggest criticism of 
women in the profession - 
which used to widely heard in 
industry - is that they are not 
committed in the same way as 
men because of the likelihood 
the)' will opr for motherhood at 
some stage in their careers. 

Yet as Linda Packard, chair- 
man of the Law Society's work- 
ing party, points out: “It is in 
the interests of both the profes- 
sion and the public that there 
should be greater flexibility to 
enable women to have children 
without sacrificing their 


Denton Hall gains 80 staff from Oppenhelmers 


SOLICITORS Denton Hall 
Burgin & Warrens a pp e ar s to 
have gained most from the 
problems which led to the 
recent dissolution of the 
Oppenhelmers partnership. 

Some 80 Oppcnheimen staff 
have joined Denton Hall, creat- 
ing the fifth-largist practice in 
London in for me of partner- 
ship numbers. 

Oppenhelmers appeared to 
foil foul of internal dbsentions 


over management style, the 
division of partnership profits 
and where the practice should 
be located in central 
London. 

Deaton Hall provided a safe 
haven for the balk of the 
Oppenheimers staff who were 
canght oat by the internal 
wranglings. Headed by Mr 
Tony Alexander, some 18 part- 
ners, 15 associates and 47 
assistant solicitors have joined 


Denton Hall. 

“We were delighted to be 
able to attract so many 
like-minded lawyers to join 
ns,” said Mr Michael Flint. 
chairman of Den ton Hall. “OUT 
services to our clients will be 
enhanced by our larger 
resources in key areas and by 
our increased strengths in spe- 
cialist fields.” 

Mr Alexander, a former 
Oppenheimers partner, added: 


“We are all very excited about 
the greater scope this move 
will provide for us." 

The Oppenhelmers affair has 
Taised many questions in other 
small to medium-sized prac- 
tices in the City and elsewhere 
about what happens when 
things go wrong. The hope Is 
that the lessons to be learnt 
will stave off other Internal 
rebellions from disgruntled 
partners. 


Anna Turnbull-Walker. for 
example, an assistant solicitor 
with Hatten Wyatt, a firm of 
solicitors in Gravesend. Kent, 
is now into her third preg- 
nancy although continuing to 
work part-time with the firm. 

Hatten Wyatt has found that 
good organisation and a com- 
mitment to teamwork has 
enabled it to incorporate her 
working hours. 

Her advice to other would-be 
mothers in the legal profession 
is not to compromise. "Good 
lawyers are in short supply 
and if a firm does not think 
enough of you to adapt old 
working methods, then leave." 

Many working mothers in 
the profession believe that 
small to medium sized firms 
arc likely to be most flexible. 
The large City firms can pick 
and choose and have no real 
trouble attracting high-calibre 
staff. 

Although the Law Society’s 
working party highlighted the 
problem of wasted women, the 
profession is unlikely to come 
to real terms with the need for 
equality until the recruitment 
crisis forces it to tackle the 
issue head-on. By then, of 
course, fed-up women solicitors 
may have decided to lake their 
hard-won skills where they 
will be more appreciated else- 
where. 
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A LAMFFIRMPOftTHEWOfVLD OF BUSINESS AND FINANCE 



Speechly Bircham 


f 

I- 



I 




INTERNATIONAL 

FINANCE 

London & Overseas 


As our inte rnational finance and banking practice continues to grow so 
T does our need for lawyers; who specialise or wish to specialise in this 
-important and wide-ranging area. If you are an able and highly 
_ , motivated young solicitor (with or widiout relevant experience) who is 
keen to accept die challenge that this work provides, whether in London 
* or overseas, we would like to hear from you. • 

' relaxed working ataosphere whertr ' 

• - • -individual responsibility and 'initiative are encouraged, die emphasis 
being on the acquisition of both a broad range of experience and 
in-depth knowledge of specific activities. - 

A. comprehensive and competitive remuneration package will be 
-. ofiered arid to equip oiir lawyers to meet the growing demands of our 
work we also provide continuing in-house training and education. If 
you are an experienced finance lawyer you can also help us by training 
those with l«s experience. 

Application should be made in writing, together with a curriculum 
vitae, to: Tony Barikes-Jones, Clifford Chance, Roycx House. 
AJdermanbury Square, London EC2V 7LD. 

CLIFFORD CHANCE 

■W9EDS HONGKONG LONDON NEW YORK PAWS SMGAPOKE TOKYO UNTIED ARAB EMIRATES 
ASSOCIATED OFFICES: AMSTSRDAM BAHRAIN MADRID SAUDI ARABIA TOKYO 



SOLICITORS 


COMMERCIAL PROPERTY 

Our Client, a rapidly expanding medium-sized City firm, continues to attract fresh blue-chip 
instructions from both new and existing clients, across the full spectrum of commercial 
property work. 

As a result the firm is seeking a number of bright, ambitious solicitors — from newly qualified 
through to partner level — to further expand its commercial property team. 

The firm pays cop rates and has a policy of early delegation with constant partnership support 
.ensuring an excellent working environment. Career advancement for high-flyers will 
tiridbubiedfy be swift. 

For further information contact Alistair Dougall on 01-405 6062 (01-773 3702 evenings and 
weekends), or write to him at Quarry Dougall Recruitment, 46 Bedford Row, London 
WCIN 2BL 


QUARRY 


QD 


DOUGALL - 




Company Secretary 




A developing role in an expanding PI 
West End 
c£32,000 + car 



to£42Kpiuscar 

Bi rmingham Raapj 


A highly successful medium-sized 
group, this fisted company has 
interests in manufacturing and the 
high technology sector. A Company 
Secretary is now required to develop 
the administrative function and to 
work as an integral part of a small, 
closely-knit, head office senior 
management team. 

Reporting to the board the role will 
be to act as adviser on all statutory 
and stock exchange requirements 


for the group. Specific responsibility 
will be for ail legal and corporate 
matters, property, insurance and will 
include work on acquisitions. 

The successful candidate will be 
a qualified Chartered Secretary who 
has gained broad gauge experience 
in an expanding Pic. Ideally this will 
include legal experience, particularly 
in regard to acquisitions, and a 
dose interface with a group 
finance function. Above all the 


personal qualities of diplomacy, 
persuasiveness and the ability to 
remain clear thinking under pressure 
in a fast moving environment are 
essential. 

Please write enclosing a CV and 
quoting reference MCS/2026 to 
Christopher Bainton 

Executive Selection Division 
Price Waterhouse 
No. 1 London Bridge 
London SEL9QL 


Asa group of aistimgmshed fad progressive legal practices we wish to appoint a mature professional 

. r . Y / ' ci> denzdp^ cqaximoa iaceire 

TIk successful candidate wiU assumc fall responsibility for administering the coordination, of the 
■; Group's policy fix- expansion both- nationally and internationally,- the introduction of shared 
: technology and management systems, joint conferences aod teceptions and the development of 
'c ommo n marketing strategies designed to improve overall profitability. The coordinator will also 
‘workdoscly with the Group* s Director of Training, who is currently expanding its^ education and 
naming resources imp technical re srau xh and publications. 

. .Candidates^ -aged 30—45, possibly with a. legal or accountancy background will already have 
appropriate managerialexperieQce, ihuscharc the personality to communicate at all levels, a genuine 
^interest in the wider aspects of business (and the qtganii^riqhal ability needed for this highly-aansual* 
4 : : . : . ' *;• development tule. " ' : Y'\* ' 

;* J-. ... Tnt«** *o d lypsqatt iboaM yifer ati iiii ng i conydiraiie 
.. 7.y \. m : .*■ r CV, ipdudmg correnr « en wn cntionp«dcagc n> Martin Shaw. ' 

‘ : c/oSimpscnCuids,4iPai4: Squan^IiedsXSl 2MS- 


Price Waterhouse 
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OR FOR FURTHER DETAILS 
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ELIZABETH ROWAN 
01-248 4782 


OR 


WENDY ALEXANDER 
01-248 5122 
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WATKINS 
STEWART 
& ROSS 
SOLICITORS 


?' "'i 


Company Commercial 

£ CITY LEVEL + CAR + BENEFITS INCLUDING RELOCATION 

Watkins Stewart & Ross are a friendly, forward looking five partner firm. They are 
planning for the future in an area that retains all its many attributes but is growing 
faster than any other in the country. 

The firm has appointed a Financial Services Group for their clients' needs and 
Masters to help with this recruitment 

They wish to appoint a solicitor of partnership potential to consolidate and expand 
their increasing Company and Commercial work which covers a wide spectrum 
relative to Private Companies and partnerships. Whilst based in Ipswich, the work 
will include clients from the Sudbury office. 

The partners are totally flexible in their attitude to this position insisting only on 
someone with a minimum (but no maximum) of three years relevant experience 
including, perhaps, really first class Articles and with an ability and wish to gve quick 
competent and constructive advice to c&ents whose interests are of genuine 
concern to the firm. 

The successful applicant will be expected to move to the Ipswich area if he or she 
has not the luck to be Irving there already. 

Those who wish to apply or who would like to learn more about the quality of life and 
work are invited to meet the Partners either in London or Ipswich, whichever is more 
convenient 

For more information, please contacts 
Alistair Allan, Masters, 2 London Wall Buildings, 

London Wall. London EC2M 5PP. 

Telephone: 01-628 4200. 


M-A 


v h 


BY THIS TIME NEXT YEAR ARE YOU GOING TO BE A PARTNER? 

WILL YOU BE PRACTISING IN A THRIVING COMMERCIAL PARTNERSHIP WITH 
PARTNERS YOU CAN RESPECT? 

WILL YOU BE ENJOYING A CIVILIZED UFE STYLE YET LIVE WITHIN HALF AN 
HOUR OF YOUR SMART MODERN OFFICE? 

WILL YOU BE RECEIVING THE SALARY PACKAGE OF A HIGH FLIER? 

THE ICARUS PARTNERSHIP hunts brains not just heads and acts only for 
Companies that respect merit and can properly reward winners. 

We are currently seeking, on behalf of clients, a 

PARTNER DESIGNATE 

for a thriving Manchester Commercial Practice. Shortly 
to move into new premises they are looking for a 
Commercial Solicitor with at least 2 years post 
qualification experience who has got what it takes to 
cope with our rigorous Assessment Centre Testing 
systems. Psychometric Profiling and Video 
Interviewing techniques. 

If you feel you are good enough to take the challenge 
and ready to quickly move up to Partnership status 
contact, in the strictest confidence: 

The Managing Director of the ICARUS PARTNERSHIP by telephoning 061 926 9296 
or by writing to 10 Market Street Altrincham Cheshire WA14 1QB. 


BANKING LAWYER 

International bank currently seeks a young 
solicitor or barrister with a minimum of two years' 
post qualification experience to work as an 
assistant in their legal department. 

An all round knowledge of the banking market is 
essential as is the ability to handle a very 
pressurised workload. 

This provides a good opportunity for an ambitious 
lawyer who is seeking a steady career path. 

Salary is related to age and experience but the 
overall package includes standard banking benefits 
such as subsidised mortgage and loans. 

FOR MORE INFORMATION CONTACT 
ABBY EDWARDS ON 01 >2 36 1113 
OR FORWARD YOUR DETAILS TO 
PORTMAN RECRUITMENT SERVICES LTD, IS 
GREAT SAINT THOMAS APOSTLE, EC4V 2BB 


mxmm 
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COMPANY NOTICES 


COMMUNAUTE UR8AINE 
DC QUEBEC 
CAN $ 32,000,000 12%% 
1984*1991 

Notice of early re demp tion 
Kv-4ice ■» fi*f*»y given to me hoMara of 
me aBowe monUofiM Moms. Dim Com. 
munauie urbatn* da QuOtwc ■I* 
pioewd to to* wu>v rouofnpnoci ai m» 
icunj of Dio outstanding Norm of 100*.; 

nvsr nominal amount on Docarnbar 

m i98ft 

innml accruing on mo outstanding 
Notn wiH cease as of mar same data 
BANQUE MTERNATIONALE 
A LUXEMBOURG 
Sod*** Anonym* 

Fhd Again 


lanMMV. I 


rllin 


LIBRA BANK PLC 
(Incorporated in England wtm 

limited llnbflfty) 

USS100.000.000 
Subordinated Floating Rate 
Notes due 1935 

Naum le hereny given mm the inter oat 
Rate on me Note* for m* parted 7th 
Navemear 1988 to 9(1) May. 1-569 in 
>■!*■ Dor anmim. Cn sm May. 1999 me 
Coupon Amount Mid he USJ « 45SJH 
BO* USJ 100.000 0a Nate 


agent Bank 


COMPANY 

NOTICES 


Continental (Bermuda) 
Limited 

US$ 2S0J300.000 
Floating Rate Norn due 2006 
Guaranteed by 

Hungarian Foreign Trade Bonk Ltd. 
Notice is hereby given that, aa 
at the valuation date 28th Octo- 
ber. 1988. the value ot the 
zero-coupon obligations (or 
certificates representing inter- 
ests In obligations) of the 
United Slates of America was 
US $ 53.463,280.00 and the 
value of the Company's 
reserve fund was US $ 
44.165.341.53. The aggregate 
value of the Noteholders secu- 
rity was thus 39.05 per cant of 
the principal amount of the 
Notes outstanding at the valua- 
tion date. 

The determination and publica- 
tion of these figures is solely 
tor the convenience and Infor- 
mation of the Noteholders and 
shall not be binding for any 
purpose on the Trustee or the 
Reserve Fund Manager or the 
Reserve Fund Reporting Agent 
nor shall It be taken as a 
recommendation on the part of 
the Company, the Valuation 
Agent, the Guarantor, the 
Trustee, the Reserve Fund 
Manager or the Reserve Fund 
Reporting Agent to buy. sell or 
hold Investments similar to the 
zero-coupon obligations of toe 
United States of America or the 
Reserve Fund Investments. 

Valuation Agent 
OlrBHttil* und 
darCMonldiiKhm 
Spartassm AkttengMMMiaa 


RENTALS 


KENWOODS 

RENTAL 


QUALITY FURNISHED 
FLATS AND HOUSES 
Short and Long Lets 
23 Spring St* London W2 UA 
Tck 01-402 2271 Telex: 25271 
Fax: (01) 262 3750 


SOHO SQUARE 
LONDON W1 

9 Luxury iparfmMta ideally aitusfad 
tor company amen**** 7 ef which are 
2 bods 1 an* bad balcony On* 

studio. All onto 39 y*or loaas £110.000 
• CSC, 000 Subject to contract. 

Aahley-Sheppard 
01 494 0389 


London 


Cl T Y 
GATE 

estates 


to £25,000 + car 
& shore options 


MC 



Our diem, City Gate Estates PLC, is ahigbly successful - 
and growing property development company RM&adinijf it 
(potation on the 0SM in July 1988. The, company is active across 
the whole market range and is cmrendy looking to strengthen its 
management team prior to farther tapanskw.iTolecte 
in hand are ***"»*«* to be worth arOHnd £100 ntiffloa 
when completed. ' 

This key appointment is new to the company, and wiH report 

directly to me Finance Director. Responsibilities wffl extend to all 
company sec r e t arial work, indudipg: theconuoloftheshare - . 
option scheme; property insnrance and a dmini strati on ; liaising . 
with die company's registrars; and providing afofiadntinistiative 
service at board level You will also be respObsflrie fat general 

oifm1 ni<frarin n flfiH w prpiHPflf ptirrf tiKkig ‘ 

Preferably voder 35 years old, you shooM hraabaads^ 


anioach to tout nods, sdifle possessing die maturity andewsgr 
iwwwaflr yio contribute effectively at this seni or [g y d-Yo n may, - 
already occnpy a similar position, or be assisting a Secr etary in 
Us duties. You will preferably be a Chartered Secretary. ■- 

Atecnativdft yon may hare a legal or accounting qualfflcaiKm. 

The excellent remuneration package will Indude a base salary of 
c. £23,000, discretionary bonus, company car, share options, 
contributory pension scheme and bealm insurance. 

Picase iwdy lo Christopher Evans In strict confidence with 
details wage, career and salary progression, ■ ■ 

education mid qualifications, quoting 
reference 5158/FT on both 
envelope aid tenet 




• • • • ManagementCohsuttancy Division 

RO.BoKl98»raBgatBH0UJMr26OWBaHey,LoiKlonEC4M7PL 


LAW 

SOCIETYS 

ADMISSION 

LIST 

. Remember to look 
to the FT next 
Monday, to aoo yottr 
nemo In the pink 


REACH YOUR 
OWN VERDICT 

Yon may be an ambitious lawyer seeking a ' 
challeng ing post offering varied experience, 
excellent career prospects and a good 
remuneration package. Or yon may simply be 
curious about the opportunities available to 
you in the future. 

As a specialist legal consultancy we act for 
landing practices and blue chip companies 
and are instructed to handla assignm ents to 
recruit solicitors and barristers specialising 
in commercial law, corporate finance, 
litigation, conveyancing or taxation. 

We would be pleased to offer advice on your 
career and discuss developments within your 
profession. - For an informal talk in 
confidence please contact Lisa Wilson. 20 
Cousin Lane, London EC4R 3TE. Telephone 
01-238 7307. Fax 01-489 1130. 



WILSON STEPHENS 

RECRUITMENT SPECIALISTS FOR THE LEGAL PRDFESS0N 


COMPANY NOTICES 


NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY 
RECEIPTS (EDRS) IN MARUBENI CORPORATION 

EDR hsMan or* Informed Out Marubtori Corporafton ho* psM a dMdmtf lo hoktore of 
record March 30. 1988. The cash dMdend payable I* Y*n ZS p*r Common Stock of Yen 
3000 per clwre. Pursuant to to* Term* and CandMon* th* Oapaadvy let c on wrt ad M 
n*t n ioiatt. dbr de d u ct io n el Ja p a n eae withholding m, bile IMM SM* Do* e re . 
EDR hatder* may now preee nf Coupon No.14 tor payment to lb* un dermentioned agent*. 
P a yme nt of the rt M rt an rt with a IS% wkftookSng tax la e ub j ec t lo receipt by toe 
Depositary or the Agent of a valid affidavit at rea k t e noe In a country having a tax treaty 
or egreenunt with Japan gMng Die benaOt e t to* reduced wtotooidtog me. Countrtea 
currently having ouch arrangement* tie a* tottowc 


AJt. Of Egypt 


FJt of G ermany 
Finland 


Belgium 

Braxit 


Hungary 


My 


The twtiertande 

New Zeeland 

Nanny 

Poland 

Rap. of Korea 


United Kingdom 
as. of , 


Polling reoetpt at a vend affidavit Jepaw eee w flMw WInB bn edit 
of 30% on die ipsas dMdend payable. The full rate of 20% wM aJeo be appHed to any 
dMdond* undalnud after October 3a 190ft. 


/womb pay e ble In reepect of current dMdend*. 

Coupon No.14 DMdend payable 

mi Graee learn 16% tepeneee 

denomination DMdend MtohoMlng rex 


50000 

IAN 


CMtmi*. HA. 

336 Strand. London WC3R 


November 7th. 198ft 


SOUS 

SWj68 


S18732 

*mn 


CWcorp Imeettnanr 
( luxemb our g) SA. 
M Avon 


DMdend poyaM* 
lose 20 % 


5157.4ft 

fifty* 


NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY 
RECEIPTS (EDRS) M MANTA ELECTRIC WORKS LTD 

EDR holders ore Manned that MaKHa Electric Works LM haa paid a dividend to 
hotdora of re co rd r e hn a n y ion. IMS. The cash dMdend payable ta Yon 9 pv 
Common Stock of Yon 50.00 par share. Pureuant to the Term* and Conditions the 
Depositary h« converted the net amount, after deduction of Japanese 
withholding taxes, into United States Dollar*. 

EDR hpldare « nay now preeent Coupon No.17 tor payment to the un dem m ftt u ned 
agent*. 

Payment of the dMdend with a 15% wfehhotdtng lex I* select to receipt by toe 
Dftpoftlreiy or tire Agent at ■ vaW affidavit of ratfdenea In a country having a tax 
treaty or agreamor* wtti Japan giving the benefit of to* reduced withholding rate. 
Countries currently having such arrangemettt are a* foBows: 


AR of Egypt 

Australia 

Belgium 

Brazil 

Canada 

Czechoslovakia 

Denmark 

Coupon No.17 
EDR 

don on dna iioq 

10.000 shares 

1.000 shares 


F.R of Germany 
Finland 


Hungary 

Indonesia 

Ireland 

Italy 


Nateyftia 
77 m Namartanda- 
New Zealand 
Norway 
Poland 

Rep. of Korea 
Romania 


Singapore 

Spain 

Swed en 

Switzerland 

United Kingdom 

US. of America 

Zambia 


Gross 

Dividend 


TON 

S70JM 


Citibank. HA. 

336 Strand, London WCS) 1H8 


N o v em b er 7th. 1088 


DMdend paysbta DMdend payable 
tees 15% tlapanaas less 20 % japanaa* 
withholding tan wtSihdding ta 

SSBSB3 

SB023 $56.68 

Agate; 

Clboorp Investment Bank 
{Luxembourg] SA. 

18 Auattue Mart* Thorese 


LAWYER 


WESTLONOON 


CIRCA £27,000 + BENEFITS + CAR 


The Northern European Division office afthis highly successful multinational 
Company is looUngfor.an inhouse lawyer who will report to the Senior Legal Counsel 
for the Division. Jhe main lesponsMftes wffl Include counselling division and country 
mana gement on legal Issues, espeoaly in the areas pf Company law. anti trust, 
consumer law; contracts and competttion.Tbe Division is responsible for the 
Company^ (fljeiations In theUratedKinglocn,E?eput)lic of Ireland, the Netherlands 
and Nordfcregons,- — 

The suilabfe cantfidate needs an excelent legal education with above average 
#ades and wffl have been quaSied in a European jurisdetion, preferably the United 
Wngdom r far at leasttlvee years. The canddate must have a vflfeigTess and readiness 
to deal with comptadegal issues,^! ab&ty to work wittuneticulous thoro^hness and 
p ro fe s sio na l undetstowfing in owler to arrive at sound practical solutions within a 
commercial environment. 

■' The candidate should hawe three to five yeais professional experience in 
commercial fe^ri fields. Experience should indude 
fitigatton and complex negotiations, with 
invoiveniefti in the development of mateti^ 
financing, JoW venture and industrial property 
a&eements. Outstandmg commurtration skffls, 
verbal and written, are essentiaL ki addition to 
fkiency In En^sh, knowledge of another 
European language wotid be advantageous. 



REGO TRADE 



MUTE WITH A FULL CVT0 JOHN HALLER 
Of RECTOR OF HUMAN RESOURCES 
COCA-COLA NORTHERN EUROPE PEM BE RTON. HOUSE 
WMGHTS1ANE LONDON W85SN TEL- 01-938 2131 


CONTRACTS & TENDERS 


ADVERTISEMENT NOTICE : : * 

.PREQUALIFICATION OF CONTRACTORS 
The Roads aad Badges EabGc Corporation are in thc.procen of negotiating & foreign loan foe the tehaUitaiion 
of (he Pott Sudan Road from Gedaief to Fait Sudan (762 km), of tehidi approximately 500 km arc lo be 
rebaUGiated. . . . 

The projtxa wffl be tSvided into two sepftntc Contracts, although the combination of then two Contracts into one 
may be considered. 

.The project wffl be cafflng for bids before the middle of 1989 and the invitation to bid will be re stri c te d only to 
Bed contractors.' 

Experienced highway and bridge rehabOitetkm contractors from (be member countries of the World Bank/ 
International Deve l opment Association are. invited to apply for prequalifiaiCion to bid. Further details and 
application forms nay be obtained from 

Roads and Bridges Public Corporation 

P.O. Box 756 

Khartoum 

Sudan 

OR 

Norconsnlt International AJL 
Kjorbovriea 20 
1300 SandvDca 
Norway 

-Application forms are available from 10 November 1988 and completed forms mxm be submitted not later than 
12U0 boors (local time) 22 December 1988 to Roads and Bridges Public Corporation as well as to Noreonsult 
International AS. 


COMPANY 

NOTICES 


OK BAZAARS (1B29) LOOTED 


ia nre RreuMe of Soufti AMca) 
to e% fte co pd Cu re Bte ft re • 

Prafarenc* SharetraWare 

100 


NOTICE IS HEREBY GIVEN THAT Ure 

hoH-y—rty dM dand at 3% ha* Ok day bno 

doctored payobto an 30 Novwnbar 7*66. In 

to* currency ot Ore RapubOc of Saufli Atrlea. 

to *9 hoictora of 6% S*cond Cumtototv* Praf- 

•renea Share* regMarad to to* books of to* 

to* do** at hu»U»**» an 11 


Tb* usual whmMM ataNIWdai' tox 
of 15% will M doctored whore atipBcaM*. 

Ttaa n x yNtof at ll witow* win b* ctaaad 
In Jo han n** bur g and London earn » to m 
Nuw uto. 1986. both dato* todutova. tor to* 
ptapore of to* om 


PE KfUTZMSet 


OKBulMngi 

aoaaffSaMt 


I Hoaol flpNtl n LM 
(Orwacoa Ptoc* 

London SWtP IPL 


(l iau fpor ffi od In to* Ito nuOU c of South AWca) 

CWctoradon ot Ohtotand 
NOTICE *8 HEREBY OtVBt toto .tatortot 

dM4*4 n u mbw tto of to* rat* of 39 o onto 

par ahara to raapoct at to* towodol yrar 

wMeb oo dMWfwd on 1 AptS I9ft*na*-M* 


day boon doctored payaHa on 30 IteMtor 

ne* lb* currency to to* B*puWe Of Sflato 

AMa, to a* haidare el Oidhmy Shorn 

reotetored in mo book* of Om Coopkv mi 

nj doM of c ultima *a n N o v — to w mh. 

Non-mktont *narefi oM*f *- toa of-IS% wH 

bo doitaeted whore appBeaMa. 

Tha m^ffi ft re of M on to — teft bo rt o—d 
to Johanrnbiag and London from 13 to 19 

NBiR Pi O w 1908. boto days Incl rat v i tor to* 

pymooo of too abov* d f v Mwi d. 

rnniiT -* ~~~ — — -..i — 

Iirainniiin to oharehahtore aad win bo 

xraUOto at ftw afficaaf too UndanTrerehr 

a*mt at te»'«-Or**neo*i Plaoo, Lo n don 

SfW fft _ nn „- 

BY ORDER Oft THE BOARD 

PE W Wa N QER 

- Soerettiy 

WWtetored Otore 

OKBuDdna T nrto r T o rrerenra 

WOOdSnar MH Santo ftegtotrara LM 
J itonn ftetMl 


LONDON SKIP 1PL 


ART QALUERIBS 


VAPARELY EZMBanDN At . to* H u ng artoa 
EotooHy. coniawtvtor section. (4ft Eaton 
plici SWi) 8-11 Novonbar botviMn ipm- 
flpm. Ontora for IWM odteon print* are 
TomwcL 


British Railways Board 
Provision of a 

Higfa Speed Channel Ttamel RaO link 
Invitation to pre-qnalify 

. ^PfehRailwaji Board (**BRB"T are ghiingtondde milf^ 
to die definition , construction and financiag of a high speed 
rail link from the Channel Tunnel to London, with 
connections to the BRB xaflnetworic. This project will, inter 
alia, involve the construction of a newline between Folkestone 
and London and of new terminal capacity in London, at an 

estimated cost ofbe tween £725 millioa and f 1^00 million. 

BRB are also giving consideration to the way iawbidi the 

private sector may be mvolved in the proposed high speed rail 

fink. One option for such mvotvementwfll be through the 

private sector taking responsibility for the construction. 


and operation of the trains with BRB. BRB will also consider 
alternative bases proposed by potential participants for their 

partiripaaon in die project, provided that they meet certain 
catena set out in the pre-qualification invitation. 

-BR B intend to invite forthwith interested parties to - 

submit applications to pre-quality by 31st January, 1989. 


- invitation, 

. project, by^ writing to: 


Mr. Malcolm Marfcovitch, 
Laaud Brothers & Co., limited, 
21 Moorfields, 

London, EC2P2HT. 


7th November. 1988 


' REPUBLIC OF THE GAMBIA 
VXBAHWATER SUPPLY OF GRJSAreR BANJUL 

The GraMa Utflhfcs Corporalien Iomcj Jw. ^ Ui " 

iBkanoT 

aad wartobopE <0 lua* of uPVC traaami«lnn ^m£r acr ¥° ft - P°»npa.*fflcci 

MHffln’ ooadHi 135 km* nPVC pac* and MOra 4 e 

«a*Aead HV ctatrichy •apply ae. ^ 10 Jywait; X&nn 

The wortx 


if to be a> financed by toe taUfotilid Fty *^ “4 PtoUen *ad 

Bank. European lowsonem Book, and African 

Ezm need io comply with any spcdal prequafiCratian latocMnd 

red crabadoafrid Sto«? be h 

PteqimlllfcaiioB dgeonenu. which wiB cos £30 may be oteairad 
LEWJN. FRYER AND PARTNERS. GROVE HOUS^ 

HAMPTON. MIDDLESEX. TWI2 3ST. UK Td: 01-783 1055 Twfijll?” STREET. 

Crrep^ H ******* rinr mtV-Tm toonld te reuracd ^ 


De velo pment Bank. European 
' r with 
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CONSTRUCTION CONTRACTS 


CRENEKON Wimpey gains £33m contract 

for Coventry shopping centre 

Long CmdwiAytosbwy, Buds. V ' 

HP189BB 

Tet Long Crendon (0844)208481 
\Fwc (0844] 201 622 Ttfax: S3249 j 


Scunthorpe 

hospital 

extension 


JOHN LAING 

CONSTRUCTION'S Yorkshire 
region has been awarded three 
contracts worth over £Tflm by 
the Yorkshire Regional and. 
Leeds. Easton Health; Authori- 
ties. Work has started on a 
ward block - foe Scunthorpe 
General Hospital, Church 
Lane, .Scunthorpe. The gj flm 
contact; a; joint vn atiire with 
CWS Engineering, includes 
erecting- a ' four-storey 
reinforced concrete framed, 
brick clad building. Work wDl 
also involve some alterat i ons 
to existing buildings. 

At Dewsbury in West York- 
shire Laing is shortly to begin 
work on a vftsm for 

the Regional Health Authority 
at StaincBffe General HospitaL 
This will involve building a 
single-storey psychiatric unit 
which will house 56 acute psy- 
chiatric beds plus 46 beds for 
the elderly mentally HI miH an 
outpatient department. 

Leeds Eastern Health 
Authority has assigned 
the company to cany oat alter- 
ations to the City’s St James’s 
U niversi t y HospitaL 


The Midlands * region* of 
WIMPEY CONSTRUCTION- UK 
has been awarded a £33m con- 
tract by. Barton Property 
Trust, the development aim of 
the Barton Group, for the 
73,000 sq metre West Orchards 
retail development in Coven- 
try. 

Located at the rear of the 

Hotel L eqfidfi .Broadgat e, on a 
service yard and ear - parting 
area, die shopping centre ra 
be. built. around a- central 
glazed atrium, rising 30 metres 
through all sli" floors, with 
entrances from. Upper Precfnd; 
Smifhfiflfl -Way arid "Hrmmbn.' 
ger Row. * ~ :£l 

The basement (approxi- 
mately five metres deep) will 
house vehicle servicing fanfll- 

T nwf) i a r rifj»^ anrl f4whira1 


v ~*r : r 

-plant, and. stockrooms. Addi- 
tional mechanical plant will be 
installed on the roof. Trading 
levels and associated walkways 
will be located on the ground, 
first and second floors, while 
the three floors above will be 
given over to 530 car parking 
spaces; with vehicular access 
via a spiral ramp. 

Debenham’s four-level 
department store and malls 
lead -to 32 individual shops and 
three kiosks oh two floors. The 
second floor- contains toe cen- 
tre's management suite, Deben- 
hamgf .flTvf xi food court with 
e^Mdosks^nd seating for 350 
peopled ' 

The centre will be jairied to 
the shopping precinct by a 
two-storey link which straddles 
a ground level service yard. As 


. part, of the development, a 
glazed canopy is to be con- 
structed over Smzthford Way. 

All the shops and the depart- 
ment store will be completed to 
shell only while the mall, 
atrium, car park, food court 
and offices will be fitted out. 

The development will be con- 
structed with a watertight dia- 
phragm wall enclosing the 
basement, while the super- 
structure incorporates a waffle 
floor construction and ribbed 
slab. All external finishes will 
include ceramic tiling at 
ground level, metal cladding 
panels to the remainder, with 
metal louvres to the car park. 
Doe to be completed in Febru- 
ary 19SL tiie contract also com- 
prises extensive mechanical 
.and electrical services. 


North of England roadworks 


ALFRED JfcALPINE 
' CONSTRUCnON bas wop two 
contracts totalling £6-'frn for 
new roads in the north of 
En gland. Work for Humberside 
Co mity .Council, involves toe 
Construc tion of mt ftlrov ntng lft 
cartomeway. to form the A15 . 
Brigg and Redbotoate fay-pass' 
near Scunthorpe. ■- 

The £5-5m by-pass,' which 
will run along the line of- 
Ermine Street, a Raman road, 
will include two bridges.The 


first Is a three-span, reinforced 
concrete bridge with piled 
foundations, which will cross 
the Gainsborough to 'Grimsby 
railway line . The second bridge 
will carry Messingham T-ann 
over the Al5. The sotfth end of 
the new road win. connect to 
the wkting A15 which runs- to 
Lincoln, and north e nd will 
- connect to junction four of the 
BOSS. This combination will 
provide the by-pass for HSbald- 
stow.Redburne and Brigg. 


The second contract is for 
the constrnction of phase n of 
Burnley inner relief road, for 
Lancashire County Council, 
valued. at gi.gm. The dual car- 
riageway will be 500- metres in 
length with a 5.5 metre central 
reserve. The road, which win 
connect Cone Road and Active 
Way, will include two junc- 
tions, a roundabout and two 
retaining walls, together with 
improvements , and linka to 

existing mads 



MOWLEM MANAGEMENT is 
to undertake phase one of the 
redevelopment of Euston Cen- 
tre, Enston Road, London, 
Refurbishment is valued at 
£23m. This includes replace- 
ment of the top two floors 
with an executive floor and 
two plant floors, increasing 
the height to 18-storeys. Let- 
ting space will be 112,000 sqA. 
Work entails stripping the 
building to the concrete frame, 
inrindinp removal of all ser- 


vices, floor screeds, toilets and 
lifts. To overcome problems 
associated with accommodat- 
ing ductwork, the building 
will be extended by two 
metres. New riser ducts will be 
on the outside of the bnilding. 
Features of the scheme will be 
a 10 -metre high entrance hall, 
with marble finishes, and two 

lifts which will scale the east 
elevation within a glass 
screen. Completion Is sched- 
uled for December next year. 


Car parking at Dallas Courts 


CHARTER B UILDERS INC of 
Dallas, the US subsidiary of 
Mowlem International, has 
won a US $8.75m (£5.1m) con- 
tract from the State of Texas 
for substantial parking facili- 
ties at Dallas County Criminal 
Courts. 

The work will comprise the 
construction of two precast 
concrete frame garages, one of 


seven and the other of five 
storeys which together will 
provide parking for an addi- 
tional 2,215 cars at the new 
County Justice Centre. The 
two buildings will be supported 
on 170 piles bored to a depth of 
130 ft and will be connected by 
an overhead walkway span- 
ning a busy road. Work has 
started for completion in ApriL 


/temBi-PRiCE 


ABITIBI-PR1CE INC. 
NOTICE OF REDEMPTION 

15Vi?u Debentures Series I 
Due December 15, 1991 

Abilibi-Price Inc., pursuant to the provisions of the 
Trusi Indenture dared as of September Jo. I%5 between 
Abitibi- Price Inc. and Montreal Trust Company, as 

amended and supplemented, hereby gives notice ol its 
iniention to redeem on December lb. IWX all Of its 
outstanding l!>ft% Debentures Series I (“Series I 
debentures - ) due December 15. 1091 at 101 of the 
principal amount thereof logether with interest accrued 
and unpaid to December lb. 19NH including interest 
in the amount of U.S.S0.44 per ILS.SIjOOO on the 
principal amount (hereof payable in respect of 
December IS. 19HK (the "redemption price - ). 

The redemption price for all Series I debentures called 
for redemption will be paid on and after December lb. 

1 9Kb upon the presentation and surrender to one of the 
Frying Agents listed below of the certificates representing 
such debentures, together with any unmatured coupons. 

From and after the redemption date, such debentures 
shall cease to he entitled to interest and (he holders 
shall cease to be entitled to exercise any rights in respect 
thereof except for the right to receive the redemption 
price on such debentures upon the presentation and 
surrender of certificates representing such debentures 
and the unmatured coupons. 

Bv Order of the Board Toronto. Ontario 

M.D. Thompson October .11. 19X.H 

Vice President. General Counsel 
and Secretary 

Paying Agents at which Series 1 debentures may be 
presen led for payment arc: 

Orion Royal Bank Limited The Royal Bank of Cunikbi 

71 Queen Victoria Street Main Brunch 

London. England Royal Bank Pla/a 

EC4V 4DE Toronto. Ontario 

The Royal Bank and M5J 2JS 

Trust Company Morgan Guaranty Trust 


Toronto. Ontario 
M5J 2J5 

Morgan Guaranty Trust 
Company *»f New V>rk 


b5 William Street Company of New V 

New York. New Si irk KXX15 Avenue lies Arts .b 

Citibank Luxembourg S.A. ,JruSNck 

lf» Avenue Marie Thereve 

Luxembourg 
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Dealing and office 
facilities in the City 


TROLLOPE & COILS CITY, a 
Trafalgar House company, has 
been awarded a variety of con- 
tracts In, London valued at 
about £8m. S 

One order, involves fitting 
OUt high-technology dealing 
and office facilities for the 
Bankers Trust Company, at the 
Broadgate development phase 
V, London EC2. 

Trollope & Calls has begun 
work on the eight-storey bund- 
ing located In Appold Street, 
EC2. In the -basement Trollope 

is nwtelMnp - additio nal plant to 

support the comprehensive 
mechanical and electrical ser- 
vice systems throughout the 
building. The "ground floor! 
first, second, fourth and fifth 
floors will be predominantly 
office accommodation with 


sophisticated communications, 
and co m puter fa c il it ies. .The - 
second floor will also incorpo- 
rate the main computer TOom 
and toe folly e<juipped r, ife*3&ig’ 
facilities will be housed on the 
third floor. 

In toe centre of London, 
Trollope & Coils City has 
secured two contracts for inter- 
nal decorations and external 
repairs in St James’s Square, 
SW1, working for John D. 
Wood. • . _ 

Trollope has .begun prelimi- 
nary work in connection with 
the refurbishment of York 
Court, AIIsop Place, NW1, for 
kfarfaTnp Tnwum iTg At Caritoh ’ 
House Terrace, in London, 


Refurbishing fa 
in Humberside 


CKS--^. L . 

i ... r.- rn/p-V? ■« 


NOEWEST . HOLST 
CONSTRUCTION has won 
almost E7m in contracts for 
upgrading and refurbishment. 
The largest is at Rapier Bar- 
racks hi Humberside, which is 
to be extended and updated in 
a £2An contract awarded by 
the Property Services Agency. 

The 91-week project involves 
the refurbishment of a living 
accommodation block, the 
demolition and rebuilding of a 
s econd accommodation and the 
construction of a major store/ 
workshop. Work will be phased 
such that demolition of the sec- 
ond building will not be started 
until one month after the 
reforbitoment of the first block 
is -completed.' 

In Nottinghamshire, two 
power station cooling towers 
are being strengthened in a 
£2,3m contract awarded by the 
Central Electricity Generating 
Board. The towers, numbers 
1A and 2A at the Ratclififoon- 
Soar power station, are around 


20. years-old and .-require 
upgrading to comply with mod- 
ern CEGB design speciflca- 
tixms. They will therefo re be^ : 
given an additional 175mm 
thick outer shell of pfa con-, 
crete covering ,two layers of .. . 
reinforcement. Each tower -is 
111 metres high and 92 metres 
in diameter and throughout 
the worts Norwest Holst will 
be Hiring its p a te nte d dimhhig 
fork system. Work at RatcUffe 
is scheduled to last for 69 
weeks. 

Finally, Norwest Holst has 
started a MASm extension and 
remodelling contract at the 
new South G la m o rg a n Tertiary 
College, -Cardjffl“The 39 week =■ 
cmxtract - ctenprises the 'con- r ' 
stnK^mofatwo-stcaey.teach-. . . 
ing block linked -to the -main 
building (formerly the Rmnney 
College <rf Technology) and an 
extemion to the kitchen/refee- 
tory block. An existing haR 
will be converted into a library 
and a i»w first- floor added. 


NOTICE TO THE WARRANTHOLDERS OF 


■; ASAHI BREWERIES, LTD, 
UL&$30bAMK> f d0a 
4% per cant Bonds due 1993 
with 
Wa rr anto 

nr sharas off common teock d As a hl l 


Plmuant to CtmnadtC) of thalhatriinieint dated 23rd Mwch, 

1968 and in accor da nce with CoricMons 7 audit of the Terms" 
and CondMone ofthe Warrants, Notjoete hereby dtea*Mhet^-' ■ 

On 20tti September, 196B and 9tft October, rt88,-the%«rd of 
Directtm of Asalit Breweries, Lt±(th»Compariy)feeoh«d to 
issue ¥3QhOQhOOflOOTIrinJ Unsecured CoovertailB'Boads due t.- , 
19B6 end ¥2A000J)0a00OFounfi Upsacured<^»iveidbte Bonds 
due 1997, respectively, unvotte^ • : 

of the Company. ‘ . - vv . - V-vr 

.The Mdai conversion price was fbced on iA\ October, .1988 
at VI ^89 for both the etxjye mentioned Cpnvertaie Bonds which 
was lees than the current rr uu ket price pcir 8hafe oo 2 i 8 t Octobw. 
1968 the date of IsBwmoe dftobveseouiklee.'.' ' 

Consequently, pursuant to Cfouae 3M of the Instnmant and 
Condition 7of the Terms and ConAfoneofthe WWients the 
Subscrforion Price was adfuste d irom ¥lA8StP ¥1R91A0 
ef&lcrivtt as from 21st Octobar,Y96S (Japan time). '7 

On the same days, the Board ofDirectorsoflhe Company 

risoraaolwed to issu e 30yD0lMl0bSKarasbfconwibn stock of ihe 
Compwiy. .. . i.:J -il '; • • • 

Hie bdrisfafarrifon per shamriaraiiikbleliy.dfo CSornpariy wee' " 
fixed oru12th October, 1888 at ¥1?18 wWtowa® less thanthe - 
current maricst price per sti»e on^tZth October, 1968 the daw on , 
WhfcfiSoto a a n s M aration was fixed. ' 

Consequentl y , pursuant toCteuva 3 fri>of the foemithwit tod- •; •: 
Con<9tionTofthaT8nm arid Conditions of the Wammts the : “ 

Subectfodon Price was adjusted from ¥1«831J0 to ¥131270 - 
effactlv e as from 22nd Ocartwr, 1988 (Japan time). 1 

By: Hie Sunritomo eanfo Umtod 
Doted: 7th November, 1986 Prindpel Paying and Warrant Agent 
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iQuh **/ Sdmeppes management proven in the market place. (Stauy Sc&teppes management proven in the market place. Schweppes management proven in the market place. Sime/per management proven in 


the market place. ^ j^fSdKfpts 


Year in, year out Cadbury Schweppes’ management 

gets bigger returns from Down Under. 
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Over the last few years Cadbury 
Schweppes 9 business has been booming 
in Australia and New Zealand. 

Pre-tax profits have risen at a 
compound annual rate of around 20%. 
And as if that weren’t enough, return 
on average assets employed has consis- 
tently improved to nearly 34% in 1987. 

So just how has this excellent 
growth record been achieved? 

In a word, consistency. 

Cadbury Schweppes simply applied 
exactly the same principles Down 
Under that the Group’s management 
operates over the rest of the world. 

A Capital Idea. 

One of the first steps 
was investment. Capital 
expenditure over the 
last five years has 
totalled a cool A$155 
million. As a result of 
this policy significant improvements in 
efficiency and productivity have been 
achieved; - - : — 

This in turn helped to liberate funds for 
marketing investment with the objective of 
strengthening the existing brand portfolio 
and providing a firmer 
v v. y ^ foundation for even more 

Ik growth. 

However, organic 
development is not the 
only way to grow. 

Good Buys. 

Cadbury Schweppes’ management 
went shopping, and with some success. 

First, the Beatrice operation acquired 
last year, followed by the Woodroofe soft 
drinks business. Both acquisitions coming 
complete with the all important strong 
local brands. 

As Cadbury Schweppes pic. Chief 
Executive, Dominic , /j?r . 

Cadbury says, “Profit 
growth has continued fljjSj I 
in the first half of 1988 
and Australia is just 
one example of how our 
management is making the Group’s assets 
work harder for its shareholders” 

(^kMwbtf Schweppes 
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APPOINTMENTS 


Nationwide Anglia chief 


■ At NATIONWIDE ANGLIA 
BUILDING SOCIETY Mr Boy 
B uncomb e. the present depnty 
chairman, will succeed Mr 
TiftHMTd W jHiarm i an r hai rn ia n 
of the Society following- Mr 
William’s ret ir ement from the 
board on December 3L Mr 
Cyril English will become ■ 
deputy chairman. The board 
has appointed Mr WSHams 
president erf the Society from 
the date oflds retirement 

■ ROYAL ORDNANCE has 
made the following main board 
appointments; MrDon Ethdl 
becomes managing director ■ 
ammunition division, Charley; 
and Mr duds West is 
marketing director based 
athead office in London. Mr 
PhD Lee has been a p p ointe d 
managing director control 
systems and fazes division, 
Blackburn; Mr Graham 


tosales director of SUPER 
SKY, Aylesbury. . 

■ MrShnon Elln has been 
ap pointed to th e board of 
PARE ADVERTISING as 

ffam nrfaT itiwytar , Hft WM 

group accountant at Rothmans 
IntemationaL 

■ BEAZER HOMES AND 
PROPERTY has appointed Mr 
John Horigrtts as managing 
(Erector of Beazer London. He 

has beor technical director 
of Beazer Homes Southern for 

Firth, previously both 

rfwH r man Mwi pwiMigfaig 
drp flrfMr, r * nw>i » m fg riBi lm Bin 

and is an executive director 
of Beazer Homes and Properly 
with special responsibility for 
London and the Sooth East 


' rocket motors 
division, Srrmmerfield. 

■ Mr Earl Hartstonge has 
been appointed chief manager 
(UK & Eu rope) of the BANK 
OF NEW ZEALAND, London. 
He was regional manager for 
Fiji and succeeds Mr John 
HMdlestone who has been . 
appointed chief manager, 
credit services, in the head 
office in Wellixigton. 

■ Hal ey BD C, a div ision of 
BUSINESS DEVELOPMENT 
CONSULTANTS 
(INTERNATIONAL) has 
appointed Mr Martin 
Lee-Wamer as head of the 

hanking .nnri fr nanrrtaT widiwt . 

practice. 

■ Mr Roger Johnson, director 
and general manager of J. 

Marr (Seafoods), Hull, has been 
appointed to the board of the 
group holding company 
ANDREW MARR 
INTERNATIONAL. 

■ HADLEY CANNON 
INTERNATIONAL has 
promoted Mr Andy R_ 

Connelly, to managing director 
and Mr Mall J. Byrne to 
marketing director of its 
diplomats and schemes 
division. The marina division 
has appointed Mr James DJE. 
Bowyer as a director, and Mr 
Daryl M. Mackay, Mr Peter 
Paetow and Mr Tony N. Herve 
as assistant directors. 

■ Mr Georg Styr has been 
appointed director of sales and 
marketing at GABERBOARD, 
S tirling . He Joans from the 
Homitex Group." 

■ Mr Richard Lowe, sales 

'mnnag HTj 1 mw hflffll p mmmt nd 



MUNI CIPAL MUTUAL 
INSURANCE has a ppoi n te d Mr 
David Porter as executive 
manager. He joins from Secu- 
rity Pacific Hoare . Govett 
where be was an executive 
direct or. 


■ M r Staa rt BHchael has been 
appointed sales director to 
UCL UNIVERSAL 
COMPUTES, a i 
of the UCL Group, a : 
of PICK and UNIX I 
h ar dw are and software 
sobltlona. W*» wa« fHty hrannh 
manager. 

■ Mr A.V. Douglas has been 

a ppwtiiftaH a iwnnaeaitlBB 

director of TRANWOOD. He 
is managing director of the 
Analysis Corporation. 

■ Hr lance Hair, group 
treasurer at STOREHOUSE, 
has been appointed head of 
corporate finance a nd 
planning. He win. take 
responsibility for group 
ofyfltp gtr plarmfng and 
corporate finance as well as 
treasury. 


■ RAILFREIGHT 
DISlRIBDnON, the new group 
which brings together parts 
ofFreightliner, Speedhnk 
Distribution and Raflfreigfat 
International. has appointed 

Mr Ian Brown its; 

director. Mb Brown led i 
team which studied the 

; for BR’s non-bulk 


activities. 

■ Mr Briam Sumner, the 
former managing director of 
UDT Commerc ial Fi nance (a 
member of the TSB Group), 
has been named managing 
director of CAUSEWAY ■ 
INVOICE DISCOUNTING CO. 
Mr Mark Connelly has became 
operations director. 

■ LONDON & 
METROPOLITAN ESTATES, 
a subsidiary of London & 
Metropolitan, has elected Mr 
Roderick V. Gibbs and Mr 
John Wazman to the board. 

.■ Mr Steven Steal!, a 
*'har taf*>d accountant, 

Join the board of WINDSOR 
as a non-executive director. 

■ M f WtymnT 1 Ttowwjrf f 

been made sales and marketing 
d ir ec tor on t he main board 
afGRZPPERODS 
INTERNATIONAL^ the trade 
floortng accessories supplier 
and specialist producer (dDIY 
goods. He was chairman of 
the compands divisional 
board. 


MARFLES DEVELOPMENTS, 
the Bath-based property 
development company, have 
been made directors. They axe: 
Mr Tony Campbell, project 
diector, Mr Peter Davey, 
commercial director, and Mr 
Ifalmhn Newstead, 
jfpyp jnpwiAW* rilrprtnr 

■ PARC SECURITIES has 
appointed Mr Richard Cusac, 
an investment banker, and 
Hr Michael Sears, a property 
and planning lawyer, as 
tfirectors- 

■ Hr Vtek Murray bas been 
appointed deputy m apagi ng 
director of ASSOCIATED 
HEAT SERVICES. He was 
formeriy technical director. 

■ MX. HOLDINGS has made 
foe following appointments: 
Mr Ian Hackett, formerly the 
grou p ftnanrfai controller, ban 
been promoted to corporate 
ftrmnrp controller with 
responsibility for treasury and 
cquisitions. Mr Ian Pickering 
has been appointed gronp 
financial mnt miier . He was 



ATjftxANnHk STENHOUSE UK 
has appointed Mr Ron Whit- 
taker as local director of anew 
international department 
based in Manchester. 

manager of accounts and 
financial analysis of Rockwell 
Graphic Systems. Bfr Chris 
Fox has become group chief 
financial anm nntant - 

■ MINET INSURANCE 
BROKERS (UK) has appointed 
Mr Robin v<*pitng as executive 
director and Ms Jenny Lane 
as director of the newly-formed 
construction nnit. 

■ Mr John W. Smith bas been 

made managing tHrertnr of 

Derby-based WILO SALMSON, 
a surlier of pumps to the 

heating mar ket HeiS 

currently with Geore Fischer 
at SchaShausen (Switzerland) 
and wfil take up his new 
appointment on January 3. 



Mr Guy Macpherson has been 
appointed divisional managing 
director of the newly-formed 
UK subsidiary of BLANDT 
BROTHERS, the Madeira- 
based family group which 
owns file Reid's Hotel there. 
He was managing director of 
Kennedy-Brookes Hotels. Mr 
Douglas B ar r ing ton , formerly 
owner of the Lygun Arms, also 
joins the UK board as a non- 
executive director. 


This announcement appears as a matter of record only. 


OJROFIMPy 

European Company for the Financing of Railroad Rolling Stock 


Italian Lire 125,000,000,000 
Floating Rate Notes due 1996 


Istituio Bancario San Paolo di Torino 


Banco Commerciale Italiana 
Credit Lyonnais 

Algemene Bank Nederland N.V. 

Banco di Napoli 
Banco di Sicilia 

Bankers Thist International Limited 
Caisse des Ddpdts et Consignations 
Credito Italiana 

Deutsche Bank Capital Markets Limited 
Italian International Bank Pic 

<Mo**dtihaehidlSitmiBmhKgGroiq>t 

Morgan Stanley International 
Pasfin International Ltd. 

Sanpaolo - Lariano Bank SJL 


Banco di Rama 
Credit Suisse First Boston Limited 

Banco Nazionale dellc Cornu nicazioni 
Banco di Santo Spirito 
Bank ofTokyo Capital Markets Group 
Banque Gdndrale du Luxembourg S.A. 
Credit Commercial de France 
Daiwa Europe Limited 
Generali Bank 
J.P. Morgan Securities Ltd. 

The Nikko Securities Co. . (Europe) Ltd. 

Sanpaolo Bank (Austria) AG 
Shearson Lehman Hutton International 


remoter 7. 1988 
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\ lt's morning and the shadows sweep for miles. Night is gently 
lifted; from the land. Mountain peaks come alive and the earth 
i is tjqilted with gold: In a place like this, anything is possible. 

t*>ok into our land and discover us. 

JjSa&f.: *./;•. [ 1; ' 

gWe^are strong . I 

^ffe:-;Me''free.;' ^ 

/Wfe are Alberta 

-> . J. / ' . ' j • Alberta House, 1 Mount Street London, WlY 5AA, England, 

S'':. ■ : ;■ . ■ . Telephone: (011) 441-491-3430, Telex: 51-23461 

■i«r; J.’: ‘ - Tekfax: (Oil) 441-629-2296 
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MANAGEMENT 


Training in West Germany 


Guardians of a nation’s 
skills infrastructure 


David Goodhart reports on the role of chambers of commerce 


W est Germany has 
an enviable repu- 
tation for train- 
ing. Its vocational 
approach, combining compa- 
ny-based flexibility with a solid 
structure of national stan- 
dards, has attracted the admi- 
ration of the rest of the world. 

Depress ingly. though, for 
those countries which would 
like to borrow aspects of the 
German system, there are 
strict limits on its transferabil- 
ity. This is because of the pecu- 
liar importance of the cham- 
bers of commerce and crafts in 
the country’s business life and 
thus in vocational training. 

Unlike in Britain, member- 
ship of one of the 69 chambers 
of commerce (or 42 chambers 
of trade) is compulsory for all 
businesses, however large or 
small. The chambers are thus 
well financed and, generally, 
well supported by local indus- 
trialists. They are also bodies 
constituted under public law 
with legal rights and responsi- 
bilities. such as for training. 
Tbe chambers have had a 


long association with the 
organisation of training; before 
the various local regulations 
were brought together in the 
Vocational Training Act of 1969 
the system was largely con-* 
trolled by them. 

So what exactly do the 
chambers do to ensure that the 

650,000 young West Germans 
who last year began three year 
courses, combining in-company 
tr ainin g with technical and 
general education elsewhere, 
get an adequate training? 

Take a not-so-smal! town 
like Bonn. It is not just the 
capital of West Germany; it is 
also an industrial and commer- 
cial centre where 30,000 cham- 
ber of commerce enterprises 
will this year train about 8,000 
young people (with 3,400 new 
starters). 

In fact, those training places 
are provided by only 2,000 of 
the area's 30,000 companies; 
the provision of tr ainin g places 
is entirely voluntary for com- 
panies and many are either too 
small to bother or prefer to 
poach. 


The Wfiwri chamber of com- 
merce has an annual revenue 
of DM &5m and a staff of 50, of 
whom about one-third are con- 
cerned with training. Their 
task is to connect, with the 
lightest possible touch, the 
training place provided by the 
local firm to the national sys- 
tem. 

The chamber has to license 
the trainer and ensure the 
company has properly quali- 
fied training staff. It also has 
to check that tbe content of the 
training complies with the 
national syllabus covering one 
of the 400 national skill catego- 
ries drawn up by the National 
Institute for Vocational Train- 
ing in West Berlin. The cham- 
ber must then make some 
attempt to inspect the training 
company at least once a year 
to ensure standards are not 
slipping (see below). 

The other major task is the 
supervision of the exam sys- 
tem and tbe provision of certif- 
icates to successfully qualified 
trainees. Control of the ptwwi 
system is a mixture of central 


An inspector calls... 


D ario Thomas is used to 
drinking more coffee 
than is good for him. 
As one of the Bonn Chamber 
of Commerce's four training 
inspectors he calls in at about 
700 companies each year for 
coffee, biscuits and a chat. 

Judging by the day I spent 
with him last month that chat 
is usually a short one; not sur- 
prising when be has to show 
his face at an average of five 
companies each working day. 

The informality of his rela- 
tionship with the companies 
under his supervision was also 
underlined by the fact that at 
the German Research Centre 
for Computer Science, just out- 
side Bonn, the main training 
officer was away for the day 
despite being warned of 
Thomas's visit. 

Does this mean, as some 
critics maintain, that the 
annual inspection to ensure 
companies are providing the 
appropriate training is a mere 


formality? In tbe case of the 
larger companies, where 
Thomas will often know the 
senior training officer from 
one of the Chamber's many 
training committees, the 
answer is probably yes. At two 
of the companies we visited 
last month we did not talk to a 
single trainee. 

More prompting and scold- 
ing goes on in smaller compa- 
nies where fewer staff and less 
money go into training. 
Indeed, Thomas says that his 
biggest problem in overseeing 
a company-based training sys- 
tem, which is supposed to pro- 
vide a roughly equivalent 
training experience for all. is 
the growing divergence 
between the quality of train- 
ing in different companies. “I 
have to keep pushing the slow 
coaches,” he says. 

Thomas, who is himself a 
former salesman and covers 
predominantly clerical and 
service companies, sees his 


role in tbe training syst e m as 
part-spy, part-consultant It is* 
not often that he has to 
threaten a company with with- 
drawal of its licence to tram 
"bat it can happen where a 
company is dearly not comply- 
ing with national standards,” 
he says. He is usually alerted 
to serious problems by the par- 
ents of disgruntled trainees. 

Bat his more important role 
is acting as both an adviser on 
best practice and clearing 
boose for ideas and informa- 
tion about the content of train- 
ing courses, exams, block 
release courses and so on. “I 
am often asked what the other 
companies are doing,” he says. 

His worries for the future 
mainly concern the sharp 
redaction in the number of 
available trainees. Already, he 
says, training places for the 
more onerous manual jobs and 
for jobs with anti-social hours 
- like chefs - are getting 
hard to 6IL 


and local; a central office in 
Stuttgart composes written 
«ams (both intermediate 
final) and also marks some 
multiple <rhniq> questions. 

Tbe rest of the marking and 
all aspects of oral exams are 
dealt with at chamber level 
anrf the trade unions are cur- 
rently pressing through the 
courts to transfer even more 
control of exams to the local 
level where they feel they have 
more clout. 

In addition to the Bonn 
chamber's 16 full-time training 
staff, these tasks are overseen 
by an l&strong committee con- 
sisting of six employer repre- 
sentatives, six union represen- 
tatives and six vocational 
school teachers. That commit- 
tee is itself supplemented by 
special committees in of 
Bonn's skill areas which advise 
on training content and mark 

Bonn features about 120 of 
the potential 400 skills; the 
largest category of trainee is 
industrial clerk for which there 
are eight specialist committees. 
The two biggest trainers in the 
area are the Sparkasse 
(national savings bank) and 
Huels, a chemicals company, 
situated just outside the town, 
each with about 200 trainees. 

Bnt for smaller companies 
which cannot afford their own 
trainers and training equip- 
ment the chambers provide 
another important service in 
the form of training centres, 
especially for electrical and 
mechanical skills. There are 
two in Bonn which charge 
employers about DM 500m a 
month. 

Judging by the one at 
burg, where 60 young 
workers can be observed studi- 
ously filing and welding 
surrounded by relatively new 
and sophisticated equipment, 
the employers are getting a 
reasonable deaL 

In conjunction with the local 
employment department the 
chambers also provide some 
local labour market intelli- 
gence and when they face an 
excess demand for places, as 
has been the case in recent 
years with the baby-boomer 
bulge reaching training age, 
they do their best to cajole 



local companies into providing 
more places than they really 

T HW d. 

' A training place is not 
granted as of right but the 
chamb ers are usually ready to 
provide em e rgency extra train- 
ing p laces of their own in diffi- 
cult years, with the financial 

assistance of the Laender 
(state) and Federal govern- 
ments. 

Such periods of excess 
demand are the only time that 
the system's built-in respon- 
siveness to company skill 
requirements can get out of 
kilter. As Wolfgang Bnmsweg, 
a Bonn chamber training offi- 
cial, admits: “When we had an 
these people in special tr aining 
schools we were producing 
skills that were not needed.” 

He admits to another weak- 
ness too - that course content 
can become out of date. “In 
some skills we have pro- 
grammes going bads to 1937,” 
be says. 

A structured national system 
also faila to taka account of 
different aptitudes; it does not 
taka all trainees three years to 
learn the skills of a baker or 
shop assistanti what is of more 
consequence is a new metal- 
working syllabus which has 
recently been agreed between 
the various training interest 
groups after 15 years of negoti- 
ation. It is thus already out of 
date in some areas. 

Klockner-Moeller, the Bonn- 
based industrial electronics 
group, is a typical sophisti- 


cated medium-sired company 
w hich uses national , chamber- 
imposed, standards “only as a 
bare.” according to Alois Ober- 
hofer, the technical manager: 
“As a producer of electronic 
control equipment many of our 
trainees are required to work 
with far more complex equip- 
ment than Hie national courses 
require,” he adds. 

The 80 apprentices at the 
Bonn factory work on brand 
new machine tools supervised 
by four training officers. Those 
in the main electronic skill 
group depart on six-week block 
release courses once a year 
w hile the four mechanical skill 
groups are away from the fac- 
tory two days a week. 

However, a surprisingly high 
60 per cent of the trainees will 
not take up full-time jobs with 
the company after acquiring 
their certificates. Some will go 
into further education -or 
the army for military service; 
others will be rejected as sur- 
plus to company requirements. 

A popular company like 
K16 ckner-Moeller, offering 
highly desirable skills, can 
thus pick and choose twice 
over. Last year it had 1,000 
applicants for the few dozen 
training places available; 
because it deliberately over- 
trains it can offer permanent 
jobs to the cream after three 
years of training. 

As there are many compa- 
nies which do not t rain at all 
this over-training is desirable 
for the system as a whole. An 


increasing^ number of even 
quite large companies is tend- 
ing to lavish t raining resources 

on core skills and pick up peo- 
ple trained elsewhere even in 
different skills, for the less- 
skilled jobs. 

This is less of a burden on 
tbe companies that do train 
than it might seem. Although a 
company like Klockner-Moeller 
says that each trainee will cost 
an average of DM. 20,0000 a 
year,- that does not take 
account of the value that the 
trainees add - at least in their 
second and third years - nor 
of the tact that training costs 
are tax deductible. Some com- 
panies are said to break even 
or even profit from taking on a 
large n umb er of trainees. 

But using training as a 
source of cheap labour (train- 
ees are paid 20 to 40 per cent of 
average wages) will become 
more Hifflmit as the number of 
trainees slumps. This year 
about 640,000 school-leavers 
will be on the market, down 
from the record 764,000 in 1984, 
while about 700.000 training 
places are on offer. 

To the chambers a surplus of 
places is better than a shortage 
given the evident slack in the 
system. For many firms it 
could soon, however, become a 
headache and even-in .the 
short-term it means “that we 
can no longer be quite as fussy 
about who we take;” according 
to Kari Messer, rthirf t raining 1 
officer at Klockner-Moeller. - 


Business 

courses 

Innovative marketing and 
cost-saving sales strategies, 
London. December 15-16. Fee: 
non-members BFr 94,000; mem- 
bers (AMA/D BFr 8*. 600. 

Details from Man ageme nt Cen- 
tre Europe, rue Caroly- is, 
B-1040 Brussels, B elgium . Tel: 
32/2/516.19-11- Telex 21.917, 
61.748. 

Developing your next genera- 
tion of senior managers, Mid- 
dlesex. December 2. Fee: £225. 
Details from Programme Secre- 
tary Management Programme. 

Brunei University, Uxbridge, 
Middlesex UB8 3PH- Tel: 0895 
56461 ext 215. 

Evaluating and implementing 
PC networks, Bracknell. 
December 8-9. Fee: £495 + 
VAT. Details from the Network 
Resource Centre, 2 The Chapel, 
Royal Victoria Patriotic Build- 
ing. Fitzhugh Grove, London 
SW18 SSX. Tel: 01-871 2546, 
Telex: 299180 MONINT a. 

Personal coaching in Inter- 
viewing skills, London. Decem- 
ber 5-6. Details from Course 
Organiser, Management D evel- 
opm ent Centre, City University 
Business School, Frobisher 
Crescent, Barbican Centre, 
London EC2V 8HB. Tel: 01-920 
0211 ext 2278. Fax: 01-588 2756. 

Making successful acquisi- 
tions, Berkhamsted. December 
7. Fee: £224-25. Details from 
Mrs Joy Square, Registrar, 
Ashridge Management College. 
Ber khams ted, Hertfordshire, 
HP4 INS. TeL044284 3491 or 
2311. Telex: 826434 ASHCOL G. 
Fax: 0442384 2382. 

Negot ia ti n g with the Japanese, 
London. December 6-8. Fee: 
£644 (before November 22); £690 
(after November 22). Details 
from Miss Cordelia Carrier, 
Lion International, Moreland 
House, 80 Goswell Road, Lon- 
don EC1V 7DB. TetOl-490 1713. 
Telex: 24667 (TMPBMP G). 
A ttnn: Lion IntemationaL 

Competitive marketing strate- 
gies, London. December 1-2. 
Fee: £795 + VAT. Details from 
SAL CMS Seminar, - Victoria 
House, Suite M9, Southampton 
Row, London WC1B 4EF. Tel: 
01- 242 4045. Telex: 8953745. 

Automating .the home 88, Lon- 
don. December 7-8. .pec £375 
per delegate for 2 days. Details 
from RMDP. 61-63 Ship Street 
Brighton, Sussex BN1 IAS. 
Tel: 0273 722687. Telex: 87323 
FSIG RETAIL. . 



AT LAST HELP IS AT HAND FROM 
THE BANKER 

This month. The Banker publishes for the first 
time a comprehensive, easy-to-follow guide to the 
financial markets of 1992 in the form of a pull-out 
wall chart. 

Ail relevant directives and recommendations are 
laid out dearly. 

Next to each directive there is an explanation of 
its aims. 

And. ranged alongside these directives and 
recommendations each country is compared 
showing who has achieved what and who has 

extensions. 

Assess at a glance: 

$ Achievement on any directive 

* What still has to be done and by when 

* How a particular European country is 
progressing 


Plus in this month's issue: 

LONDON AS A FINANCIAL CENTRE. 

Our analytical report indudes a comprehensive 
listing of: 

WHO’S WHO OF FOREIGN BANKS 
AND SECURITIES HOUSES IN LONDON. 

All essentia] details are induded: Location* 
Status, Management and Staff of every branch, 
representative office, joint venture and sutekfiary. 

Get a copy of The Banker from a major 
newsagent today. Price £3.50. 
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CONTRACTS A TENDERS 


FIDELITY GLOBAL INDUSTRIES FUND 
8odeto d TwwBt wiiwnl a Capital Variable 
13, Boulevard da la Foire 
R.C. Luxembourg B 24816 

Holloa of Annual General Hoofing 

NOTICE to hereby given toot the Annual General Meeting o i the S hai ehphtere of 
raaiTY GLOBAL INDUSTRIES FUND, a s o ci als tfTrn uuft— em.nt a capital variable 
orgenbM wrier Bn lew* of the Grand exatoy of Luxembourg (the "Retd"), wtu be held 
M rite principal and regM sr ad ofBoe of me Fwd. 18 Bomtwrt de la Foira. Luxembourg, 
at TVOO u. on November 24, USB. apedflcaBy. but without limitation, tor Dm totiowtag 


1. Presentatio n of tie Report of he Board of Directors; 

2. Presentation of the Report of tbe Auditor 

3. Approval ol 8w balance sheet and income stammer* tar the Sseel year ended Jidy 31, 
1** 

4. Otocherye of the Boerd of Plracfora end the St atu tory Audhoc. 

& Section at seven (7) Otraaor*. seedflcaBy the ra ela cifan of the fallowing o fa (q 
prevent Directors: Messrs. Edward C. Johnson 3d. WWIam L Byrnes. Charlie A. 
Fraser. Htosshl Kurokawa. John M. a. Patton and H. F. van dan Hoven and Dm 
election of Jean Homirfus, me partner of Compagnle Rdwcteire responsible tor Rind 
rasttsn, ee e new Director replacing Compagnte Rduelalra; 

ft EtoUton of the Autoor.wecMcelhr the etactfao of Coopere 3 Lybrand, Luxembourg; 

r. Proposal, r ecom me nded by the Board, to amend too pravtslona of Ardclee 7 and 8 Of 
Om Fundi Arttofes of incorporattoo which praoomfy provide that any owner id shares 
which constitute. In the aggregate, more than 3% of the number of shores the Fwd Is 
authorised to tores. may be reqtared by the Fund to re de em that meases amowt The 
Board recommends Owl Dm provisions be amended to permit Dm Fund to require any 
beneXctal owner of shares wbfah constitute more than 3% of the otdatamSng shares 
of the Fund to redee m the excess. 

a. proposal. reoomo Mn ded by tbe Board, to amend 8 m pr ovi si on s of Article 22 of Dm 
R aufs ArtlcMa of toeorporetton which presently provide that 8 m Fund may suspend 
Net Asset Vttoo detenalnaitona and repcnvhaass In emerg en c i aa if disposition of 
Fund Inv est men ts which oo natauM a substantial part of ita assets 1s not -practtaitty 
faesWe" or U de te rmination of 8 m Fuad's Nat Asset Vsloe Is not "practically 
toaafbte*. The Board reconanenda that me provisi on s be amended to sutwtKum 8 m 
word "poastoto" for -practically taostble'. In order a establish a more objective 
standard as requested by certain regulatory oothartttoe. 

8. Co nsi deration of such other bo s tn s s a aa may property come before the meefteg. 

Wl8i the exception of Hams 7 and 8. approval of the above heme of the agenda wW 
remdre me affirm a d ua vote of a majority of Dm shares pre se nt or rep r es e n ted at tbe 
MeeSng with no minimum iwmbar of shares present or repre se n te d in order far a 
(piofum to be present. Approval of bona 7 and 8 win require a quorum of at least a 
majority of 8 m shares ouatondng on Dm M eeting daM and the affirmative vote of 
♦wmtolrds of the shares present or repr ee at iM d of Pm Masti n g. If JLooorum Is oat 
pressM, Rams 7 and 8 may be voted on at on adjourned session of 8 m Meeting, at which 
no mtntoium nontoer of shares wHI be required to be p r es en t or represented in order far 
■ quorum to bo present Subject to the Hraftaitans imposed fay the Articles of 
incorporation of toe Fund wMn regard to ownership of shares which c onw h ute in the 
aggregato more than three percent (3911 of the shares auffvxlrerl for Issuance^ each 
•here to eutfaed to one veto. A ahareheuar may eel at any mealing by proxy. 


TURKISH AIRLINES INC 

announces that jet fuel A-1 is required for the 
period of January 1st 1989 (inclusive) December 
31st 1989 (inclusive) at European. Middle East and 
Far East and USA airports will be purchased 
under sealed tender by adjudication. Bidder must 
deliver their proposal on or before 18 November 
1988 to the Turkey address below. 

Bidders wishing full information on bidding and 

list of technical and administrative conditions 

should contact 

Turkish Airlines Inc 

11/12 Hanover Str 

London W1R 9HF - 

or 

Turkish Airlines Inc ' 

Directory of Safes and Purchase Department 
Ataturk Airport Turkish Airlines Inc 
General Management Building B/BIock 
Floor/A (Asma Kat) Istanbul, Turkey 
Tlx; 28871 

Phones 5747405-5747300-1006-1008 
Fax: 574 74 44 


COMPANY NOTICES 


NOTICE TO HOLDERS OF EUROPEAN DEPOSIT ARY 
RECEIPTS (EDRS) M SHARP CORPORATION 

eon botdere are h Ba n n o il Bad Sharp Corporation has paid a dMdand to holdere of 
record March Si. igsa The cart dividend payable to Yen 88 par Common Stock of Yon 
9000 par stare. Pursuant to the Toma and Conditions 8 m Depositary has convensd the 
not amowit, after deduction of Japanese wBhhoMng taxes, brio Untied Slates Doners. 
EDA holde re may now praaonf Coupon No.15 tor payment to 8 m lardennenlfonad aganta. 
Payment of the dMdand with a 15* w tthh okting to* to aatoect to receipt by the 
Depositary or the Agent of a «olld affidavit of residence In a country having e la* treaty 
or a gree m e m wtrh Japan gMag 8 m benefit of me reduced wfdihoMing rate. Coimtriee 
cunrentfy having such arrangements are as toflowa; 


Ait of Egypt 

Australia 

Betgftrm 


F.R of Germany 

Finland 

Ranee 

Hungary 


Malaysia 
Tbe Na th ertanda 


Si ngapore 

Spain 

Sweden 


Ireland 

Itofy 


Rep. of Korea 
Romania 


United Kingdom 
UA of America 


RaWng receipt of a valid affidavit Japanese wfthboidbig tax urf> be deducted at 8m rale 
o(20% on toe gross dMdand payabta. 


Amounts payable hi 
Carport No.15 

am 

, 4 — I, 

treiAAMJ iiBiw m 

• 1,000 


of current dMdands. 

. • DMdand payable DMdand payabta 

ttwsa toes 13% Japanese tana 20% Japanese 

DMdand vrithbofatlno tax 


S4&J0 


ssan 


S34.84 


Cmbank. HA. 

330 Stranct London WC2R THB 


November 7th, 1988 


CUeorp I nva ai me nt Bank 
(Luxembourg) RA- 
te Avenue Marie Theresa 


NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY RECOPTS 
(EDRS) IN KOMATSU LTD 

am htodera are totormod that Kometeu Ltd has paid a dMdand to haMare of record 
Ama 30. 1988. The cash dMdand payabta is Yen 2 par Common Stock a t Yen SOSO par 
ahara- Pursuant to aw Terras and CondKfona toe Depositary has converted 8 m nil 
mount totor deduction of Japanese withholding team, into United Stales OoDare. 

E0R hoktara may now present Cotton NoS8 tor payment to 8 m undermentioned agents. 
Faymata o f toe dividend wan a 18% -withholding tax la subject to receipt by foe. 
D ap aal l aLy or toe Agent of a valid affidavit of realdaneo In a country having a tax treaty 
or ■tpaamanl with Japan giving foe benefit d toe reduced withholding rate. Coredries 

currency tuning such arrangements are as totems: 


AJL Of Egypt 
Australia 
BrntgUm 
Brejft 

Canada 


FJ» of Gannsny 

Hntand 

Franca 

sssss. 

Ireland 

Italy 


Malaysia 

- Ne ther la nds 


Norway 

Poland 

Rap. of Korea 
Romania 


Sweden 
Switzerland 
United Ktagdom 
VIA. of America 
Zambia - 


Faffing receipt of a vaBd anda*# Japtaweo wflhhokffng tm wt« (m deducted * 8 m rata 

oT30% <a> toe grass Addend payabta. The fob raw at B)% wca eteo be npUedto any 
dMdenda unmanned attar Jammy 30 l tm wwn to any 


Amounts payable in 
Coapon NotSB 


respect of currant dMdende. 


DMdand 
SO.01 5748 


DMdand payabta 
toes is% Japanese 

wWihohSag tax 

RUM33B5 


Dividend payable , 
toss 20% Japanese 


CMbank. KA. 

336 Strand. London WG2R 1H8 


Noimnibsr 781. 1888 


Citi corp Investment 
(Luxembourg) &A. 
18 Avenue Marie 


NOTICE TO HOL DERS O F EUROPEAN DEPOSITARY RECEIPTS 
(EDRS) M NIPPON SHINPAN ' ' 

EUR holders are traorwed met Nippon Shtapen has paid a dividend to hoitMa of iwowf 
September 27 was The cash dividend pevabta is ShT* 

30*0 par ahtata Foautod d top Tenna and Coodttton. titeDcSS^JoSSi L aS 
reaammjnt after deduction of JapwM*. wtoteokHDg 

re™ heAdem maw ■*— present Coapon No. 23 tor pBynionf io 8 m i^toflrrataitionad 




aa of Egypt 


BefgLsn 

Brazil 


CnchoBtovaUa 

Denmark 


F-R. of Germany 

FMand 

France 

Hungary 

Indonesia 

Ireland 

«■* .. . 


Malaysia 
The Netoarfanda 
Hew Zealand 
Norway 
Poland 

*•*. d Korea 
Romania 


W n g a p o re 

Spain 


SwRzariMd 
Untied Kingdom 
UAel America 

Zambia 


r S 1 *"* * * »»»««»>. rmmt * aw real 


Amounts payable in reaped of currem dMdenda. 


Coupon Ha 23 
EDR 

re. i. u 

atnomnsaan - 
1.000 


OMdend payable 
Ore» toss 16 % Japanese 

O^Mand WlMloldlng tax 


5*1.33 


CWbanfc. fLA. 

3W Strand, London. WC3I 1HB 


338.13 


November Tto. 1968 


OMdend payabta 
Japanese 
tattfcholdfcto Mx 

333417 


CWoorp invotamenl Bar* 
t Luxembourg SJK. 

W Avan™ Marta Theresa 
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-^4 /« The Woods 


COMHDY THBATM 

Lee Blessing's new play, seen 
on Broadway earlier thu yean 
Is a neatly contrived , ana . 
rather dull comnersation piece 
for a Soviet diplomat and an' 
American negotiator at the 
Geneva-, peace 'talks that 
started in the late summer of 
HS83, just before President Rea- 
gan s re-election. ' 

Botvtanik comes from Lenin- 
grad and has seen off at least 
two predecessors of John 
Honeyman from Wisconsin. He 
foxfly draws the hew man to' 
his accustomed iair in the 
woods outside Geneva, stone- 
walling his enthusiasm tor 
reaching' a treaty with 
demands for frivolous conver- 
sation... Does his American 
counterpart like Country 
Western music, has he slept 
with a black woman? 

The best the. «m»wt Honey * 
man can come up with is a 
sudden tirade, against b r o wn 
suits, a cine to the curious tem- 
peramental instability he dis- 
plays later on. The official 
talks are all about making 
nothing happen smoothly. Bot- 
vinnik wants real understand- 
ing to develop off-duty unham- 
pered by protocol. Honeyman 
wants to deliver an initiative 
that will smooth Reagan’s 
return to the White House. 
This is a post-glasnost reading 
of pre-glasuost events; the play • 
is more sympathetic to the 

Soviet than to the Anwrlww. ■ 

Specialist Jargon and statist 
tics are only mentioned in a 
jumbled way. The play is unin- 
formative on the texture of the 
issues and devoid of any sense 
of political reality.This is not 
necessarily a criticism, but 
does expose as tenuous what 
remains of an unlikely friend- 
ship forged in circum- 

stances. 

You get the ftnpreasian Lee 
Blessing -read the -same, play-, 
writing manual as. did the 
authors of Driuirtg.Miss Daisy , 
where a .white Southern matri- 
arch came ft* love; and depend - 
on her black chauffeur, and of 
I'm Not Rappoport, in which 


much more boisterous writing 
enlivened another imder-the- 
fence male pow-wovr. Stir 
briskly for a mixed B 

Alec Guinness, now 74, and 
absent from the London stage 
tor ten years. Is effortle ssly in 
control trailing early conver- 
sational gflni M tft fr om Honey- 
man frmfafe out and embroider- 
ing his perfectly timed ripostes 
with a- tinge of . a Russian 
accent. 

You never quite see how 
Grammas -does it His left 
shoulder twitches sHgbfiy, the 
eyelids droop and rest for ten 
seconds of silent, disapproval, 
he Jeans with sudden' nendia- 
laace, facing i ^ic t^g p^ f p i fiigf A 
tree. It is, save tot a tow first 
night immps. a seamless and 
. masterly pec&rinance by a vir- 
tuoso of the tiniest physical 
ami vocal inflectio n. The fine 
American actor .Edward 
Herrmann, tall hut not gan- 
gling, 3s a sympathetic fidL who 
gunks he fan* come up with an 
acceptable proposal. 

When Botvinmk returns in 
the last scene having presented 
it to his masters with a few 
agreed alterations, he is head- 
ing for a' change of scene; 
Although the dose is wfst&Hy 
predictable, it is beautifully 
executed. The Guinness gaze 
has taken on a dislocated 
flicker, whfie Hermann has 
revealed himself in the alarm- 
ing colours of a dangerous 
patriot, fired up by visions of 
TTriggiW piled- Ugh in Dakota 
while pushing around a Swiss 
cap who. has o rdered hi m to 
pick up a gum-wrapper. You 
can’t save the world and keep 
it tidy, he-protesta. 

Gohmess is good for the play 
tat flatten it with his artistry, 
to which Ranald Eyre’s dfaec- 
tien plays a ploddingly obedi- 


ent second 
mg seasons fat this over- 
schematic very short evening, 
are cleverly painted on Robin 
Don’s design of chicken wire 
tree trunks and steel foliage. 

Michael Coveney 


The Magic Flute 

STAMTOMBinY THSATfW, MR.TON KEYNES 


Last season the City of 
Birmingham Touring Opera 
made its first appearance with 
a cheering and skilfixl Falstaff 
directed by Qraham Vick. Its. 
productions are designed to 
boldly go where no .profes- 
sional opera company. usuaRy. 
dares, so that muajcaRy -and. 
dramatfoally.^h?jLmL9t Jttato „ 
the most heterogepoua- per- 
forming spaces. The < Magic 
.Flute again , staged by : Vicfa- 
with designs by Chris Dyer, 
goes on tfae road Jn.a new par- 
forming version cornmisriopaA 
by CBTO — Jaira Wetis has 
supplied a lucid English trans- 
lation and Jonathan Dove has 
reorchestrated the score for the 
company’s 18-strong band. 

The opera is given complete ~ 
even conventional shortcuts to 
the diai ng ne are re stated. It is 
to the credit of . Vide and his 
singers that there are very few 
longueurs in the evening, but. 
it is all the same a curious 
paradox that such textual 
purity should be married to a 
musical' arrangement which 
treats the original textures so 
freely. Dove’s version <A, Fal- 
staff was a brilliant distillation, 
of the sound and density of 
Verdi’s score,' but his Flute 
seems to have different atom. 
With single strings and wind 
he makes no attempt to recre- 
ate the feel oT the original; 
much string fig urat ion is trans- 
ferred to the piano, and an 
accordion Is insinuated into 
Papageno's arias. Conducted 
alertly by Paul Herbert it aU 


works well, once the initial cut 
tore shock has worn off. ' 

The cast has only lS.si 
but with many artful 
the .lade of numbers never 
intrudes. Vi ck has av oided any 
-complex interpret at i o ns to his 
scheme; tire Masonic eleme nt s 
ats minimised, and the action 
JstesinltpreL flu. and .around, 
-staple-skeletal pyxamidr Papa- 
geno i* traditionally conceived, 

the Queen of the Night and her 
re tinue s port f etching bare- 
midriffed" outfits; the rest wear 
timeless flowing white. 

Paul Nilon’s beautifully 
poised Tamtoo is the pick of 
the singers; Efleeu Hulse gives 
an appealing and uncompli- 
cated Famine. Patirick Whea- 
tley's Papageno does Hoot over- 
_ stretch himwslf for laughs and 
is consequently the more 
touching, virile Kate Flowers 
Is a sparky Papagena. There is 
a slightly overfie&iingEarastro 
from Mark Beesley and an 
interesting' M(mostat08 from 
Donald Stephenson, given 
extra edge by Ins HaihHng as 
second Priest Alison Truefftt 
is an y hte, nryfW rii Mittiig Queen 
the Jfight, who is cosily rec- 
onciled with Sarastro for the 
final chorus - needs must 
with sack a small cast 
The company takes its Hvely 
show onto Barnsley, Taunton, 
Bridgnorth and Cnmhria to the 
next two weeks; ^ before arriv- 
ing In London for perfor- 
mances at the EHzabrih Hm. 

Andrew Ckments 



. Johnson and Burgee's co n t ro versial scheme for the second phase of London Bridge City 

A quango with no teeth 

Golin Amery reports on the Royal Fine Art Commission 


What Is toe point of the Royal 
Fine Art Commission? In the 
front of the Twenty Fifth 
rt that it has just pub- 
its terms of reference 
are dearly s t at ed 

It was first formulated to 
1924 and extended to 1933 "to 
call the attention of any of our 
Departments of State, or of the 
appropriate public or quasi- 
pubhc bodies, to any project or 
development which to the 

qilnilm nf tto rnminifrinn . 

may appear to affect «in»nWi»» 

Of a watlnwal OT pwMte nhi rr iMV 

tex.* ... 

Although dearly expressed, 
these terms of reference are 
both wide and narrow enough 
to allow Commission to do 
as much or as little work as it 
want s . A great deal depends 
upon, the “opinion’’ of the Com- 

mtorinn 

The Chairman of fids body is 
Lard St John of Fnrifey. who 
writes to this report that when 
he was appointed in 1965 he 
was asked to extend the 
and influence or the 
mwi give ft “a hi gher 
fife.” Two years is not a 
Him but it is vorQi exannzdng 
the Commission’s achieve- 
ments. 

The mfrtfng of Hip 
tiris backroom ' 
achie ved 
toe ebullient 

ptu ri r ma n wml 

tor publicity. The Commis- 
sion’s move to occupy the 
major part of Sir Edwin 
Lutyens's fine town house at 7, 
St. James’s Square has also 
helped, in a different way. The 
chairman and his secretary 
now ocOTpy some of the most 
lavish pufrAs to the capHnL 
The a t mosphere of that 
remarkable Edwardian man- 
sion still suggests. .4£at the.. 

newspapers are . being, 
the basement - perhaps they 
are: to his scarlet and tur- 
quoise office Lord St John 
reviews papers delivered in red 
feather boxes newly impressed 
in . gold’ letters “Cha irman , 
Royal Fine Art Commission-’' 


of 
been 
through 
of the 
radasm 


Lutyens’s house comes into its 
own for parties and receptions 
and there is scarcely a member 
of the royal family who has not 
been to one of Lord St John’s 
lively luncheons or soirfes. But 
what, any taxpayer may ask, 
does all thic achieve? 

Like so many similar bodies 
to England the reality behind 
the “profile” is a dreary round 
of long committee meetings - 
attended by 17 or 18 commis- 
sioners - who, with their 
chairman, are all unpaid. In 
the year under review this 
august group considered 800 
building schemes. Many of 
Hwbp renresented h»» largest 
developments that the Com- 
mission had ever reviewed. 

There was the ■ enormous 
range of schemes associated 
with the Channel Tunnel, 
including eight road and rail 
bridges, routes to and from the 
te rminal am * the of the 
terminal at Cheriton, near Fol- 
kestone. It can be no surprise 
that the Commission .felt .that 
the teipart of the terminal and 
the associated roads would be 
“overwhelming.” But what can 
the BFAC do? little more,. it 
seems, than state the obvious. 

Paddington Basin in London, 
a huge light tratimtrial , nffiffAt 

and residential schem e, did not 
meet the Commission’s fevour. 
But it goes ahead practically 
unaltered, despite the fact that 
tiie BFAC felt it was “overhear- 
ing,” “excessively toward 
looking,” the layout of the 
hnnafng "did as littlp for the 
ranal on oni» rfrtft as for Hw 

road on the other.” 

Wharf in London’s 
ds (2d not please the 
RFAC either. “It remained 
deeply disappointed by the 
scheme as a whole.” In fact the 
criticism . was very strong. “The 
. Qj pnni . sstori . w a s - Par ti cn larlsL 
dismayed by the quality of the 
architecture depicted on the 
drawings.” Canary Wharf is 
being built at this moment, 
completely unaffected by the 
RFAC’s views. 

London Bridge City Phase n 


excited the RFAC quite consid- 
erably. This scheme, almost 
opposite the Tower of London 
on the south bank of the 
Thames, is a development by 
the St. Martin’s Property Com- 
pany and has at this moment 
been called to for consideration 
by the Department of the Envi- 
ronment The scheme has been 
designed by the New York 
architects Philip Johnson and 
John Burgee, who saw this 
large commercial development 
as an op p or t unity to build a 
kind merchants* palace in a 
style strongly influenced by Sir 
Charles Barry’s Houses of Par 
hament and his great house at 
Highclere. 

A great majority of the archi- 
tects on the RFAC, tradition- 
ally tr afnoH ac did 

not know how to react to this 
d gri gn The Chairman of the 
Commission had to sign some 
very carefully worded letters of 
objection sent to the architects’ 
New York office; It must have 
been particularly delicate as 
the Chairman had proposed a 
toast to Mr Philip Johnson 
when entertaining him to 
lunch at the Commission, 
itriniring to him as “the great- 
est architect in the world." 

I particularly enjoyed read- 
ing the letters between the 
RFAC and the architects of 
London Bridge City that are 
attached to this Report. Here is 
a gem . . . “Finally the Com- 
mission believes that the proj- 
ect lacks authenticity and gen- 
uine style. It acknowledges the 
architects’ interesting attempt 
at symbolising power «nd 
glory of commerce by adopting 
the style of fire great houses 
hnflt for Elizabethan *nd Jaco- 
bean merchants (or the revival 
of this style on an even larger 
scale m the I9tbcentury) but 
finds the effect cosmetic, 
where it ought to be Intri nsic. 
and an imitation of tire past 
where it ought to be a reinter- 
pretation and a transformation 
which expresses our time." The 
New York architects replied 
politely and at some le n gth - 


clearly amazed that the warm 
feeling of the lunch party had 
so quickly been replaced by the 
dogma of the Zeitgeist. 

The subjective nature of the 
RFAC’s views ensures that it is 
not taken any more seriously 
than anyone else’s. For exam- 
ple, the RFAC did not much 
like the popular Venturi design 
for the National Gallery exten- 
sion, feeling that “as as intel- 
lectual concept it had not been 
fully worked oat.” On the 
other Hand , it gave an enthusi- 
astic welcome to for the 
Tate because they “embodied 
the amorphous quality of a sin- 
gle large museum.” I wander 
what that means? 

Perhaps the most useful 
thing thll stningw quango is 
doing is the MtuhH-thmwit of a 
private Art and Architecture 
Education Trust which has 
been generously endowed with 
donations from major compa- 
nies and property developers. 
No one can quarrel with any 
attempt to improve standards 
of visual literacy in the nation. 
At this moment a series of lec- 
tures is being held at the 
RFAC for developers to learn 
some architectural history. 

One very new feature of the 
BFACs work is its attempt to 
become much more friendly 
with developers. One major 
developer now sits on the Com- 
mission itself. While it is 
important to establish good 
relations, there must fre- 
quently be occasions when dec- 
larations of interest by both 
architects and developers make 
any object i ve d h em mann mare 
difficult. He handsome sup- 
port of the Hwbpwirfpnt Mnra. 
tion Trust by many of the con- 
cerns who faring their budding 


to Commission for 
its blessing raises important 
questions about independence 
of judgement 

The Royal Fine Art Cammis- 


skm has to be both tod ep e n- 
dent, and get results. Looking 


around, I am forced to wonder 
whether we would be any 
worse off without it 


The Sleeping Beauty 


COVKMT GARDEN 

On Friday night The Sleeping 
Beauty retained to the reper- 
tory in a performance suggest- 
ing that the Royal Ballet is tak- 
ing the work’s title too 
literally,. With dancing neat, 
ineffably nice and well-man- 
nered, a supreme -theatrical 
creation slept Did it move 
uneasily in its slumbers, trou- 
bled by dreams of greatness? 
No matter: the soporific 
smoothness of the presentation 
could allay any visions of 
splendour. 

The Aurora was Fiona Chad- 
wick, the Royal Ballet’s lead- 
ing interpreter of the role. Her 
dancing' was of rare technical 
ease, every step secure, and 


more than secure - she can 
afford to face the greatest chal- 
lenges with entire amplomb. 
Was it because there was not 
the remotest possibility that 
anything could go wrong- that 
this Aurora seemed so bland? 
What we saw was what Miss 
Chadwick showed usi there 
were no hints to her playing, 
or that of the other members of 
the cast, of a “beyond” of nob- 
ler aspirations, spiritual 
effects. Never did I sense gran- 
deur, or those wonders of phys- 
ical aristocracy that lay impris- 
oned within a work that is 
replete with majesty. 

There are only a handful of 
ballerinas to the world worthy 


to dance Aurora, and even 
fewer ensembles fit to perform 
Beauty. Once the Royal Ballet 
was its custodian; the past, 
decade has made me feel that 
this is no longer so, and - 
miserere nobis - there is no 
other production to the West 
better to look at. The Royal 
view is decent, but unexpan- 
srve, characterised by the gen- 
erally claustrophobic style of 
design and interpretation. The 
women mostly wear lack-lustre 
shoes, their feet looking marsh- 
mallow-soft, their dancing 
demure. The men have a con- 
descending air as cavaliers and 
Stephen Jefferies, Friday 
night's Prince, was alone in 


seeming to be involved in a 
drama rather than a deja-vu 
phenomenon. Musically the 
staging perpetuates some 
insensitive cuts, and I deplore 
the peals of recorded thunder 
that accompany Carabosse’s 
appearance: Chaikovsky needs 
no such vulgarities to bolster 
orchestral colour. On Friday 
John Barker led a brisk, 
unconvincing account of the 
score: in harmony 4t most be 
said, with the company’s nar- 
row view of this masterpiece. 
The Royal Ballet needs to 
recall that Beauty is truth for 
rlasaicaj dancers. 

Clement Crisp 
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ARTS GUIDE 


November 4-10 


MUSIC 

Lonrioir 

Beethoven Tbis fs a Eerles of - 
concerts b e twe e n September IB 
and. December 10 wmch asek 
to get Hw composer's wti4<! in 
the context of bis own time. The 
week of ovar 30 of Beethoven's 
contemporaries wfll also be fea- 
. taxed. Royal Festival Ball, Qnnon 
HHnyH i Tfoll Pipy-all Bnnm. 
<928 S191). 


National Symphony Orchestra. 
Tcbaakovsky Concert conducted 
by David Coleman with Maureen 
Smith (yinltnl. Rar fafnan Half 
(Wed) (638 8891). 

PMIkar m i wfa Mirutro-toH 

by John Nelson with Joshua Bell 
(violin). Kbdaly, Mozart Dvorak. 
Royal Festival Han (Wad) (928 
8800). • 


_ _ -Orchestra, 
conducted by Sir CoHn Davis 
wito the London Symphony Cho- 
ns: soloists Edith Wiens; Anne 
Massn n, ATejarwh- Q RnmtrezL Men? 

Schubert Mass in E flat. Barbi- 
can (638 4M1). 

Armistice Festival, a prt 


Vnrm y Q q nmn P tHWi ai innn ln, 

conducted by Gary Bextini. Mira 
Zakai (alto), and Frank Peter 
ZSmmerman (yoilin). schouherg, 
Mahler, Berg and Ravel. Abe 
Oper (Wed). 


at songs, poems, and letters 

under the titte of Cradle to 

Trench. Royal Festival Hall (Son) 
<9286800). - 

T /g ndPH pwifc*HMiife ni' i'fcMte 
conducted by Georg Solti, with 

Aurirnn S r-hifT (trinrwsy Rwham 

Claris (tenor) and Neu Hewlett 
(baritone). Bartdk: Dance Suita. 
PiaxmCosicexto No 2, Diverti- 
mento tar Strings and Cantata 
PrcfenaL- Soya] Festival Hall 
(Son) (8288800). 

T,imAm P MlIuirmwite ft w*wdni 

the Pm Mu&ica^Cfaorns of Lon- 
don, ami Jane Bagten (soprano). 
Moza rt and Rossini (Mon) (928 
4000 $.- 

Takacs Quartet with Gyorgy < 
PftUk (irinKw)~ tow Janrio 
(piano). Bartok. Queen Elizabeth 
Hall (Tub) (S» 8800). ~ 

Armistice Festival, two master- 
pieces front Granados and Mar- 
nard, composers who lost their 
lives in the First World War. 
Royal festival BaH (Wed) <9B8 
8800) 


Royal PhUhannonlc Orchestra 
conducted by Vladimir Ashken- 
azy with Christine Calms (mez-. 
zuBOgraiio) Shostakovich and 
Mahfer. PhUhannonfe (San) . 

Munleb 

RufHiMi Ch a m b e r O rchestr a with 
conductor and pianist Christoph 
E sc h enbadh. Mozart, Britten. 
Bwrfhovmi and Janarolr ’ PhTIhiirr . 

monte im Gasteig (Sun) 


Jazz festival Berlin Stew Kuhn, 
New Association, Davkf Grisman 
Quartet and Svend AsmussenJ - 
Clanda Fiddler WUflams/Mark 
O’Connor, Jack DeJohnette Spe- 
cial FriHinw PHI lharffi om?, (Sun). 
Berlin F fcflharawlc Orchestra 
conducted by Sir Colin Davis. 

GO (violin), and the 

Leipzig Radio Choir. Sibelius, 
and Bois) Berlin Ph&harmonfe, 
(Wed). 


Athens Experimental Orchestra 
' conducted by Stavres Xarhakos. 
with Agnes Baltsa. Mnslkverein 
(Tbxzr). 

Bn«>mW » Kirimi, conductor 

Peter Eotvos, soloist, Zoltan Roc- 
sis (piano) Konzerthaus (Sun) 
Wiener Symphaniher. conductor 
Georges Pretre. Mcoart, Richard 
Strauss, and Mahler. Mnslkver- 
eta (Sun) 

Bartok Quartet. Haydn, Bartok, 
and Beethoven. BSusQcvaebi. 
(Mon) • 

Bmtiin ii miihniilfln r rlwrtw 

Peking, Mustkaoilsche Jugend. 
conductor Yuan-Fang, soloist, 
Riccardo Carmello (piano) Wang 
XL T.in, Yinghai, Brahms. 
Musflrvemn(Toes). 

The Cbambo- Orchestra of _ 
Europe, conducted by Claudio 
Abbado, with Matjana Lipovsek 
(alto). Wagner. Mahler, Schoen- 
berg, and Brahms. Mu&ikverein 
(Wed). . . „ 

The Chamber Orchestra or 
Eu rope conducted by Claudio 
Abbado, soloist. Maria Joao Pires 
(piano) Schoenberg, Schu m a nn , 
Brahms. Musfkverein (Tfaurs) 
Wiener Bachsolistan conducted 
by Ernst Wedam. VlvaldL Murik- 
verein (Thurs) 

Ensemble Die Retbe^ Wien Mod- 
em Festival. Conductor Friedrich 
Cerha, soloists. Gabriele Auen- 
muller (soprano) Renata Biskup, 
(alto) Ligeti and Schoenberg. 
Konzerthaus (Thuis) 

Rome 

Michele Campanella, piano, 
playing Scarlatti, Chopin and 
Schumann. Teatro Olimpico. 
Piazza Gdtile da Fabriano (Wed) 
(393304). 

Iftpzlg Gewaudhaus Orchestra 
conducted by Pedro Ignacio Cald- 
eron with Joshua Bell (voilto) 


Mozart, Manzoni and Shostakov- 
ich. Auditorium in Via Della 
Conriliaaone (Son. Mon, and 
Tues) 6541044. 

MOan 

Hungarian National Symphony 
Orchestra conducted by Gianan- 
drea Gavazzenx, with the Buda- 
pest Phtiha> mnnii» Choir in Men- 
delssohn's Pa ulus Oratorio. 
Teatro Allascala (Mon. Tubs, 
and Wed) (8091266) 

NewYork 

Scottish Qiainbe: Orchestra con- 
ducted by Sir Peter Maxwell 
Davies, with Cedle LLcad (piano), 
Neil Mackie (tencarX Mozart. Max- 
well Davies. Carnegie Hall (Wed) 
(247 7800) 

New York Philharmonic con- 
ducted by Zubin Mehta, with 
Joaquin Achucarro (piano). Moz- 
art, Rachmaninov and Bee- 
thoven. Avery Fisher Hall. Lin- 
coln Center (Tue). 

Waveriy Consort. JOhanne Sd- 
mnio and Guillaume de Machaut 
among other composers of the 
14th c entury avant garde. Alice 
TuBy Hal) Iincoln Center (Thur) 
(674 6770) 

Meridian Arts Ensemble. Jull- 
Kard Concerts at IBM Atrium: 
brass quintets by Handel, Hin- 
demith and Ewald (Wed mat, 
1^30, free) 

Washington 

National Symphony Orchestra 

conducted by Rafael Fruhbeck 
de Burgos, with Christina Ortiz 
(piano). Falla, Rachmaninov, 
and Beethoven. Concert Hal) 
Kennedy Center (Tue). 

National Symphony Orc h e s tra 
conducted by Kazuyoshi Aid- 
yama, with Janos Starker (cello) 
Takemisu, Bartok/Serly, Saint 
Saens and Mussorgsky /Ravel 
(Thur) (254 3776) 


SPONSORSHIP 


Mad on new money 


Sir Peter Hall was never very 
keen on sponsors: he 
begrudged spending the time 
glad-handtog businessmen to 
return for cash which he 
thought the Government 
should provide through the 
Arts CoundL As a result the 
National Theatre never 
attracted the sponsorship its 
reputation justified. 

Now with a new director. 
Richard Eyre; a new sponsor- 
ship fund raiser, Carole 
McPhee; and a new name 
(Royal has been bestowed) 
which should appeal to the 
more insecure company chair- 
men, the National is making a 
greater drive for sponsors, hop- 
ing to lift considerably the 4 
per cent (£600,000) of its Income 
that comes from sponsorship 
and donations. 

Its first success has been in 
persuading Digital, the com- 
puter company, to provide 
£350,000 for an advanced box 
office computer system, which 
Digital will also maintain and 
service. In return Digital will 
be linked with a touring NT 
production during each of the 
next three seasons. Digital will 
obviously be keen to ensure 
that its computer fulfills all the 
hopes placed in it by the NT, 
that it will not only revolution- 
ise an antiquated ticket book- 
ing system but also operate as 
a data base for more sophisti- 
cated marketing exercises, 
especially as Digital's equip- 
ment is used at other South 
Bank arts venues. 

Carole McPhee has produced 
a sponsorship price list for 
future RNT productions and 
has already signed up a backer 
for Hamlet (for £75,000). You 
can link your company to a 
lavish new production of The 
Bourgeois Gentleman for 
£90,000 or to Hedda Cabler for 
a reasonable £-15,000. And all 
prices are subject to negotia- 
tion. With a sober realism all 
too rare in the sponsorship 
world Carole McPhee is not 
over-optimistic that the Royal 
National will get all, or even 
most, of its productions sup- 
ported. Sponsors want custom 
made packages devised for 
their benefit rather than to 
supplement a scheduled event. 

She sees more scope in trade 
offs, like the Digital deal, or to 
one-off special evening events 
at the theatre. For £5,000 a 
compan y gets 50 tickets, plus 
entertainmen t trimmings, and 
eight have already bought the 
experience as a business hospi- 
tality opportunity. ManuLife is 
hosting an everting at Single 
Spies, the forthcoming Alan 
Bennett double Mil, and, in all, 
the RNT is bndgetting for 25 
snch occasions in the next 
financial year and 50 subse- 
quently. 

Another scheme under con- 
sideration is a challenge grant, 
under which a major institu- 
tion with many consumers that 
it reaches by post - like a 
credit card company or a util- 
ity like British Gas - chal- 
lenges its customers to give the 
RNT their financial support 
with the promise that it will 
match any sum raised. This 
works in Australia, and will 
certainly be tried oat to a UK 
which has suddenly gone mad 
on new money raising wheezes 
for the arts. 

Meanwhile Sir Peter Hall 
seems about to renew his links 
with sponsors. Orpheus 
Descending, the first produc- 
tion of the new theatre com- 
pany he has formed with Dun- 
can Weldon - which is based 
at the Theatre Royal Haymar- 
ket but which will spend much 
of its time touring - failed to 
attract a backer, but a Shake- 
speare, scheduled to tour the 
country next year, is close to 
being sponsored, to the tune or 
£ 100 , 000 . 

ir 

Art dealers are not known for 
their charitable instincts: they 
would sell their own mother if 
she had the correctly curved 
bow legs. But Lane fine Art, 
specialists in early English por- 
traits, is attempting to redeem 
the reputation of the trade by 
an unusual sponsorship - of 
two rooms in the National Por- 
trait Gallery in London. 


Naturally the rooms house 
the Tudor and Stuart portraits 
in the collection, and the Lane 
money, ova* £20.000 to the first 
year with the sums for the 
next three years depending on 
profit levels in the art trade, 
will ensure that they look 
good. The NPG is not the most 
alluring of museums, but these 
galleries at least should be bet- 
ter maintained and more deco- 
rative than the rest. There 
might even be flowers. 

The only recent instance of a 
tii»niPT getting Involved with 
sponsorship, Marlborough Fine 
Arts contribution to the cur- 
rent Baco n show in Moscow, 
has an element of self interest- 
- Bacon is & Marlborough art- 
ist. Dealers, who live well off 
the visual arts, should give 
back more. 

* 

MacDonalds has at last joined 
the arts sponsorship club. The 
fast food chain is putting 
£15.000 (matched by another 
£15.000 through the Business 
Sponsorship Incentive Scheme) 
into the City of Birmingham 
Symphony Orchestra’s “Adopt 
a Player" project which sends 
musicians into 30 schools to 
the Birmingham area to intro- 
duce children to the joys of 
classical music. 

Next summer MacDonalds 
gets to sponsor a CBSO concert 
and will use the occasion to 
reward loyal staff. For all its 
artistic reputation the CBSO 
has yet to tic itself to one 
major sponsor next year It 
hopes to raise £200.000. around 
a tenth of its revenue, from 
this area, but with the cash 
coming from 30 backers. 

* 

Arts sponsorship has grown 
like fury In recent years but 
has still to make much head- 
way in the City. There are now 
signs of some converts most 
notably the decision of Linkla- 
ters, one of the oldest and big- 
gest law firms in the Square 
Mile, which is celebrating its 
150th anniversary, to back a 
production of Purcell’s "Faery 
Queen” in performances at the 
Middle Temple and in the 
Guildhall from November 28th. 
The company is putting to at 
least £25,000 and, as a first time 
sponsor, the BSIS is producing 
matching cash. 

It Is an imaginative venture, 
combining youth and Europe: 
the musicians are a Dutch 
early music group and the 
singers are from the Guildhall 
School. But the most signifi- 
cant aspect is the Involvement 
of a City service company in 
the arts. 

it 

Tomorrow Whitbread 
announces the winners of the 
five categories in Its Book of 
the Year Competition, who 
then slog it out for the £21,500 
first prize, announced in Janu- 
ary. Among the novels Salman 
Rushdie is likely to get speedy 
consolation for his failure to 
win the Booker and among the 
biographies A.N.Wilson’s Tol- 
stoy might just edge out the 
much hyped Shaw of Michael 
Holroyd. An outsider to scoop 
the pool could be a first novel, 
a category which has never 
won the Wbitbread. Tipped 
this year is The Comforts of 
Madness by Paul Sayer, based 
on his experiences as a nurse. 

it 

British Gas has gone sponsor- 
ship crazy, with a double com- 
mitment to the heritage. It has 
put up £150,000 to finance the 
Treasures for the Nation exhi- 
bition at the British Museum 
and £32,000 to sponsor the 
National Heritage Museum or 
the Year awards for the next 
four years. 

The BM show, which runs 
until February 26 next year, 
offers a good cross section of 
objects saved for the nation by 
the National Heritage Memo- 
rial Fund, from a First World 
War tank to the Great Bed of 
Calke Abbey, while backing 
the “Museum of the Year” gets 
British Gas involved with 
museums throughout the coun- 
try - there have been 54 
entries for the 1989 award. 

Antony Thoracroft 


SALEROOM 


Boom in British art 


The current passion for 
modern British art shows no 
signs of abating and major 
sales in London this week, at 
Sotheby’s on Wednesday and 
Christie’s on Thursday and Fri- 
day, should fuel the boom. 

Of particular interest at 
Sotheby’s are a ravishing por- 
trait of a young girl reclining 
on a sofa, painted in 1392 by 
Phillip Wilson Steer; a portrait 
by Carrington of Julia 
Strachey; and a still life of a 
coffee pot by Camden Town 
artist Malcolm Drummond. 

Ten days ago at Lawrence of 
Crew kerne a similar composi- 
tion by Steer doubled his previ- 
ous auction best, selling for 
£134.200. and although this 
pvam pfe carries a top estimate 
of only £80.000 it could set a 
new record. Works by Dora 
Carrington, who committed 
suicide at the age of 39, and by 
Drummond, rarely appear on 
the market and new records 
should be set for both artists, 
with a price in excess of £12,000 
for each picture. 

In Sotheby's last major auc- 


tion to the summer there were 
record prices paid for Christo- 
pher Wood (£34,200) and Ivon 
Hitchens. (£39,600) which natu- 
rally brought more examples 
into the saleroom: Sotheby's 
expects the interest to be main- 
tained. Like the Camden Town 
School prices for the English 
oeo- Romantics still look rela- 
tively modest and a good 
group, including John Piper, 
John Minton and William 
Scott, should do well A record 
for a work by William Roberts 
is also on the cards - for the 
colourful “Bicycle Boys" of 
1939. 

Christie's wil] sell a substan- 
tial collection Of paintings by 
Sir Noel Coward, estimated at 
between £l,ooo and £25,000 
each on Thursday: an auction 
of his work earlier this year 
did exceptionally welL There is 
also a large band of Russell 
Flint’s, and among the Newlyn 
School examples “The saffron 
cake.” by Stanhope Forbes, is 
estimated at up to £45.000. 

Antony Thoracroft 
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Foreign factor 
in US vote 


ALTHOUGH THERE has been 
very little debate in the US 
presidential campaign on alter- 
native foreign policy prescrip- 
tions, it would be wrong to say 
that the campaign has been 
fought purely on domestic 
issues, or that foreign affairs 
and the qualifications of the 
candidates in that area have 
not played an important part 

If the majority of Americans 
believe - as they clearly do - 
that the Reagan presidency has 
been an overall success, it is 
because Mr Reagan came into 
office with two very simple and 
powerful ideas, both of which 
appear to have been proved 
right by events. One was that 
taxes should be cut, the other 
that the US must firmly con- 
front the Soviet Union on a 
basis of military strength. 

Taxes were cut and most 
Americans feel themselves to 
be better off materially than 
they were eight years ago. 
Even among the very large 
number who are demonstrably 
worse off in terms of the pur- 
chasing power they derive 
from an hour's work there are 
many who, rightly or wrongly, 
feel more secure in their jobs. 

The main threat they per- 
ceive to that employment is 
foreign competition, particu- 
larly from Japan and other 
east Asian countries, and in 
some cases, however irratio- 
nally, from foreign ownership 
(also Japanese, though in real- 
ity British and other European 
ownership of US firms is much 
more common). Mr Gephardt 
in the Democratic pr imar ies, 
and latterly Mr Dukakis and 
Mr Bentsen in their presiden- 
tial campaign, have made some 
effort to exploit this, with 
apparently very little success. 
That is interesting and encour- 
aging: it appears that most 
Americans are aware, however 
vaguely, of their dependence 
on foreign trade and foreign 
investment, and realise that 
government efforts to interfere 
with either would do them 
more harm than good. 

Striking vindication 

On the strict foreign policy 
side, the INF treaty and the 
vastly improved atmosphere in 
East-West relations appear a 
striking vindication of Mr Rea- 
gan’s policy of “peace through 
strength." The relationship of 
cause to effect cannot be 
proved, but to most Americans 


it is at least prima fade plausi- 
ble. Mr Dukakis at any rate 
believes so, for he has 
refrained from any broad 
attack on the Reagan foreign 
policy record, sounding almost 
at times as if his only desire 
was to present himself as 
somehow a worthier successor 
than Mr Bush. 

He has concentrated his 
attacks on the arms sales to 
Iran (from which Mr Bush has 
sought most unconvincingly to 
dissociate himself) and on the 
bungled relationship with Gen- 
eral Noriega of Panama, in 
which Mr Bush's involvement 
is undeniable. But these 
attacks have been more than 
offset by the Republican 
charge that Mr Dukakis would 
weaken America's defences 
and, more generally, that he is 
lacking in patriotism. 


On the defensive 
On this issue Mr Dukakis 
has been forced on to the 
defensive, although he has 
good answers. It is a fact that 
Mr Bosh, if elected, will have 
to reduce defence expenditure 
substantially if he is to fulfil 
his pledges of holding it in line 
with inflation and of eliminat- 
ing the budget deficit without 
raising taxes; and he has been 
even less willing than Mr 
Dukakis to indicate which pro- 
grammes he would cut 
Mr Dukakis also has a good 
point when he says that Amer- 
ica's strength will ultimately 
depend on the health of its 
economy. But, by presenting 
the issue as one of competence 
rather than of fundamental 
political choice, he has made it 
difficult for himself to get this 
point across. He has not suc- 
ceeded in alerting Americans 
to some of the very difficult 
international problems the 
next administration will have 
to face, either because he does 
not have distinctive solutions 
to propose or because the 
choices involved have unpleas- 
ant domestic implications 
which could lose Mm votes. 

By asking to be judged on 
competence be has tipped the 
scale in favour of a rival who is 
at least a known quantity, with 
extensive experience of inter- 
national affairs, and who can 
claim to offer continuity. 
Those are arguments of special 
concern to foreigners, who do 
not have a vote tomorrow. But 
they affect Americans too. 


Mr Lawson’s 


newest kite 


BRITAIN’S Chancellor of the 
Exchequer, Mr Nigel Lawson, 
would do well to make his 
intentions towards the welfare 
state plain today. To judge by 
accounts appearing over the 
weekend he has perhaps inad- 
vertently chosen the classic 
method of Dying an unattribut- 
able kite as a means of initiat- 
ing a debate ou whether bene- 
fits paid to the elderly should 
be universal or selective. Some 
elderly people may draw the 
conclusion that their existing 
state pensions are at risk. Only 
a proper statement in the 
House of Commons will reas- 
sure them. 

It should not be too difficult 
to reaffirm the Conservatives' 
election campaign commitment 
to maintain the value of pen- 
sions. which means at least 
Increasing them in step with 
inflation. There is no form of 
words that could invalidate 
that commitment, as the Gov- 
ernment chose to believe there 
was in the case of its under- 
taking to continue to pay child 

benefit. 

That said. Mr Lawson might 
reasonably express the Govern- 
ment's concern at the 
long-term prospects for keep- 
ing up the present level of ben- 
efits paid to pensioners whose 
numbers are set to increase 
sharply in relation to the work- 
ing population. The elderly can 
no longer be regarded as an 
homogeneous group of pover- 
ty-stricken old folk. 

Definition of needy 

There is much force in the 
Conservatives' assertion that 
the growth in private pensions, 
earnings related state pensions 
and savings is creating a rela- 
tively wealthy segment of the 
retired population - but very 
little credibility in the conclu- 
sion that the number of really 
needy elderly people Is there- 
fore small. A great deal 
depends upon the definition of 
needy. The Government should 
limit its theories of the benefi- 
cial effect of reducing depen- 
dency on the state to the work- 
ing aged population, which 
may well contain idlers. It 
would be wrong to extend such 
theories to the retired popula- 
tion. which includes many frail 
people who are Inevitably 
dependent 

When it con.es to this 


group.the particular strength 
of universal benefits is that 
they produce a universal 
take-up. Selective benefits, like 
the new family credit usually 
do not reach ail the people 
they are supposed to help. In 
the case of the state pension 
itself, the Government has 
never wavered from the view 
that National Insurance pay- 
ments mhde during one's work- 
ing life are contributions 
towards a pension as of right 
This may be a fiscal fiction, 
but it is what most people 
believe. It Is perhaps for this 
reason that the second mes- 
sage of the weekend was that 
there is no question of eroding 
the basic pension. 


Gradual erosion 

Mr Lawson's kite was doubt- 
less Down with a less ambi- 
tious initial objective. That 
would be to win support for a 
gradual erosion of the addi- 
tional universal benefits that 
come with the status of pen- 
sioner. The £10 Christmas 
bonus is one such benefit Pre- 
scription charges are another. 
Pensions for the over-80s are a 
third. 

In all such cases the Govern- 
ment may argue that there 
should be an emphasis on 
selective payments. This is the 
argument that was applied last 
week to the imposition of 
charges for eye and teeth 
check-ups. Last Tuesday's vote 
in the House of Commons is 
evidence that there is a strong 
current of disquiet inside the 
Conservative Party over the 
prospect of discouraging the 
elderly from going for such 
check-ups by insisting on pay- 
ment. This disquiet is likely to 
become manifest in other 
areas. 

The Government Is likely to 
respond that wealthy over -65s 
should not receive such stale 
"handouts", since targeting 
enables the Exchequer to con- 
centrate help where it is most 
needed. This argument would 
carry greater weight if all the 
cash saved was in fact recycled 
to the poor. This was not the 
case when the level of child 
benefit was frozen. Only a 
proper, open, debate will estab- 
lish whether it is the intention 
when it comes to support for 
the elderly. 


Hazel Duffy describes a new mood of co-operation throughout 
the country between civic and private enterprise 


Partners for 


A meeting took place in 
London last month which 
would have been - politically 
unthinkable a year ago. 
Over dinner the Labour leaders of 
Strathclyde regional council and a 
dozen of Scotland's leading financiers 
and industrialists, together with Con- 
servative and Labour, politicians, met 
to consider how to bring more pros- 
perity to the region in which half of 
Scotland's population lives. 

Afterwards Mr Charles Gray, 
Strathclyde's leader, was euphoric. “K 
was a unique gathering ... we are 
completely united in our objectives to 
boost the West of Scotland economy.” 

Local authorities have always had 
contacts with business on specific 
matters. But what is emerging now is 
a new willingness by the public and 
private sectors to co-operate on 
broader issues. The reason for the 
new alliances is the problems pres- 
ented by industrial dereliction, unem- 
ployment, lack of skills and run-down 
city centres - loosely lumped 
together as “inner cities'’. 

In cities as far apart as Southamp- 
ton, Sheffield and Belfast, In tempo- 
rary offices loaned by companies, and 
in council chambers, local business- 
men are sitting down with their coun- 
cils to discuss and plan bright new 
fixtures for their cities. 

The motives of the partners might 
be different, but, for the moment at 
least, their aims are in accord. The 
business community is be ginning to 
see Britain’s inner dries as a wound 
on the body of Thatcherlte Britain 
which must be healed. Companies, 
prompted by the Prime Minister, are 
starting to acknowledge that they 
have a responsibility to local comnra- 


‘Someone has to take the 
initiative, to get it 
going. Stoke does not 
qualify for urban 
aid, or for industrial 
assistance. We have 
to do it on our own. 9 


nities on which they had largely 
turned their backs. 

Councils, weakened by successive 
cuts in central government financial 
support, have realised that they must 
get together with business to acceler- 
ate the process of solving some of the 
physical and social problems con- 
fronting them- Increasingly, as Gov- 
ernment policy has cut the power of 
local authorities, the only way they 
can get their hands on central govern- 
ment urban money Is through the pri- 
vate sector. Mr George GUI, leader of 
Gateshead council, probably spoke for 
many others when he said bluntly: “I 
would work with the devil if it were 
good for Gateshead." 

The ways in which the links are 
being forged vary. Some councils go 
for a formal partnership, such as the 
one left-wing Sheffield has formed 
with business - the same people, 
members of the chamber of com- 
merce, whose main contact with the 
council until recently was to complain 
about high rates. Birmingham has 
formed a partnership with leading 
construction companies to develop a 
large run-down area in the east of the 


city. Other councils, like Stoke-on- 
Trent, have set up community part- 
nerships, chaired by an industrialist, 
with support from the conndL 

Some cities, like’ Gateshead, do not 
have a formal partnership, but work 
closely with the private sector to 

encourage re-development. 

Many nave taken their cue from US 
cities which have succeeded in find- 
ing a post-industrial role. Pictures of 
the waterfront at Baltimore adorn 
many a Labour leader’s office, and the 
legend of Lowell, the Massachusetts 
mm town which found a new role as a 
high-tech centre, provided inspiration 
for similar towns In Britain. 

But Mr Michael Parkinson, head ol 
the new urban studies unit at Liver- 
pool University, and a member of 
BOOM, the new private sector-led 
group which is seeking to address the 
problems of Merseyside, injects a cau- 
tionary note. 

"In the US,” he says, “the public 
sector - particularly the local author- 
ities - is the major player. But the 
Thatcher model is to exclude the pub- 
lic sector. This ignores the fact that 
the private sector comes in when the 
risk has gone. You saw this with the 
Boston banks." 

Glasgow renewal of its city centre, 
now famous, was public sector-led. 
The same applies to Dundee, a his- 
toric city bordering the Tay estuary, 
which nevertheless suffers many 
inner city problems. In 1962. the Scot- 
tish Development Agency (SDA) took 
over the manag ement of the Dundee 
Project started by the regional coun- 
cil. Two years later, lobbying the Gov- 
ernment to gain enterprise zone star 
tus was rewarded. 

The SDA brief was wide, covering 
economic and physical regeneration. 
A £36m project to develop the water- 
front Is under way. B Is hoped this 
will form a flagship project to spur 
further renewal projects, as with 
waterfront developments in the US. B 
has involved complex and lengthy 
negotiations to assemble the land, 
which has been part sold, part leased, 
to the developers, the Glasgow-based 
GA group. 

‘ The plans - which had to be 
revised to create a commercially via- 
ble scheme - are for a mixed develop- 
ment, including a multi-screen cin- 
ema, small shops, a superstore, and a 
heritage centre based around Captain 
Scott's ship, the Discovery, now back 
in die city where it was bufit. 

Mr Nick Medhurst, GA director for 
the project, agreed that the complex- 
ity and long gestation of such devel- 
opments demands a leader “who ide- 
ally should be in the public sector. A 
private developer would not have 
been able to do this." 

The prize Industrial development is 
the technology park, which is attract- 
ing speculative property development 
Several high-tech companies have 
moved to the park. This was where 
Ford would have put its electronics 
plant if trade union objections could 
have been resolved. Instead, it was 
lost to Spain. 

The financial muscle of the SDA is 
much envied in England. The Dundee 
Project has had £38m in public funds, 
triggering £46m in private invest- 
ment; another £2lm of public spend- 
ing is planned over the next three 
years. The SDA proposes to 
strengthen private sector participa- 
tion on the project steering commit- 
tee. The essential characteristic of the 



The .. _ 

renewal project anttasataBiIcaHy backed by «*• etty council 


Dundee programme, however, has 
been the lead given by the puMic. sec- 
tor, including the local councils. 

Gateshead, across the River Tyne 
from Newcastle, has none of the old 
buildings which, when restored, can 
form the core of renewal. J B Pries- 
tley, the novelist, described it as “a 
huge dingy dormitory" in his 1934 
book English Journey. 

Today, it has 1960s tower blocks 
and gaping acres which were once the 
site of industry. But It also has a 
thoroughly 1980s shopping complex in 
the MetroCentre, sports facilities 
made famous by Brendan Foster and 
Steve Gram, and in 1990 it will have a 
£38m national garden festival. 

The MetroCentre was the brainchild 
of Mr John Han , chairman and man- 
aging director of Cameron Hall Devel- 
opments, who now plays a leading 
role in promoting the North East The 
centre bears little resemblance to the 


he first submitted^ which- were 
or a modi more downmarket devel- 
opment. But the council backed him 
to the hilt in the belief that his plans 
had imag ination and would benefit 
the city. 

Gateshead projects under way, 
some public, some private, include 
The Avenues. This development is an 
attempt to renovate an area of owner- 
occupied "Tyneside flats” - houses 
with a groun&fioor and first-floor flat, 
one typically rented by the owner for 
extra income - in a grid of Victorian 
streets. 

The council persuaded Mr John Rat- 
ten. then Minister of State at the 
Environment Department, to allow it 
to allocate gove rnment funds as 
improvement grants to the owners in 
a pilot scheme (only property unfit for 
human habitation qualified). The 
grant was set at a level that encour- 
aged the owner to put his money in to 


complete the renovation. Northern 
Rock building society has- played a 
loading role in proriding financial 
advice to this council-led init i a tive. 

In another part of the city, Mr Peter 
Rodgers is supervising the restoration 
and c o nversion, of a former Burton 
clothing warehouse Into a new project 
called Design Works. He will then 
manage the centre, which will house 
up to SO small businesses In design 
and related fields. Half the costs are 
being met from the public sector, half 
from the private. Burton donated the 
warehouse' and management time. 

Gateshead has received between 
£50m and £60m of government urban 
money over the last 10 years. It may 
seem a-h& : but compared with the 
. scale of the problems Sind' the cuts in 
central government funding, to the 
local authority, it was mo dest. 

The community partnership in 
Stoke-on-Trent has. In some respects 
at least,' an even tougher task. First 
Impressions of .the six Potteries 
towns, between Birmingham and 
Manchester, are of a predominance of 
red' brick darkened by past industrial 
grime. The area lost 30,000 jobs 
between 1979 and 1962. 

Stake's civic leaders want a better 
environment, and a more diversified 
economy. Sir Richard Bailey, until 
recently: chairman of Royal Doultan, 
one of theleading pottery companies, 
chairs the partnership. British Rail 
has lent a manager to run it They 
work dowdy with the Business Initia- 
tive, formed by limiting companies in 
north Staffordshire to encourage new 
businesses and jobs. 

Mr Allan Leach, chief executive of 
the partnetshlp, admits that with lim- 
ited funds it can only identify prob- 
lems- and remedies, arid encourage the 
private sector to come In. “Someone 
has to'take the initiative, to get it 
going. Stoke does not qualify for 
urban aid, or for industrial assistance. 
We have to do ft on our own.” 

: The plans include-;^ tidying, by 
the many -site owners,' of the corridor 
beside the rail approach to Stoke sta- 
tion, as part of a broader bid to 
improve the environment . and the 
general confidence of the city. The 
site of the 1986 garden festival has 
been sold to developers and plans for 
a big retail site an the Wheatley’s Tile 
Quarry have heen approved. 

Regeneration is about more than 
physical development and greening of 
industrial sites however. The region 
has a poor record of children staying 
on to the sixth form. The partnership 
plans to offer bursaries to encourage 
longer .-studying. 

By comparison with the partner- 
ships forged in ' the US, those emerg- 
ing in Britain lack a professional 
dimension. Mrs Thatcher’s erosion of 
local government power reinforces 
tiie Inherent weakness of their struc- 
tures. Despite their achievements, 
many councils lade the ability to 
determine objectives from which the 
city as a whole win benefit. 

hr Liverpool, lack of understanding 
between the public and private sec- 
tors has been most apparent. Mr Par- 
kinson warned that the geographical 
pattern of economic regeneration, and 
the people who benefit, is bound to be 
uneven. "We know a lot more about 
the successful cities than the failures. 
For every success ta the US, there are 
many more failures. likewise, in 
Britain, some places' will succeed, 
some people will succeed, but some 
will not” 


Conjugal Day 
in Japan 

■ Japanese husbands, 
notorious for ranking work, 
golf and a drink in the bar well 
above their wives In impor- 
tance, are being urged by the 
Government to be nice to their 
spouses. The Ministry of Inter- 
national Trade and Industry 
has put forward a plan for a 
new national holiday - Conju- 
gal Day - to encourage cou- 
ples to spend more time 
tog ethe r. 

Mm says that middle-aged 
men have had so little experi- 
ence of going out with their 
wives that they are embar- 
rassed. Mm believes it Is no 
use suggesting that workers 
take a day off to mark their 
wedding anniversary, for 
example, since many Japanese 
do not even take their existing 
holiday entitlements. But the 
ministry thinks that a national 
Conjugal Day might make the 
most hardened employee turn 
sentimental. 

If Parliament approves. Con- 
jugal Day will fall on Novem- 
ber 22, the day before Labour 
Thanksgiving Day - when 
everyone gives thanks for 
working as hard as they do. 
However, the idea has run into 
opposition from the unmarried, 
widows and divorced people 
who claim the plan would be 
discriminatory, since they 
would have nothing to cele- 
brate- 

Some wives quoted in Japa- 
nese newspapers are also wary. 
One said it was bad enough 
having her husband around 
on Sundays; "He doesn’t know 
what to do with himself.” 


Boutique sold 

■ Once the flag bearer for inde- 
pendent investment manage- 
ment boutiques in the UK, 
Geoffrey Morley has given up 
the struggle for separate exis- 
tence. It has been swallowed 
up by the £l.2bn Globe invest- 
ment Trust for the equivalent 
of £5m. "The days of the bou- 


Observer 


tique are numbered,” says Nor- 
man Pilkington, chairman of 
Morley, which has seen its pen- 
sion fund money under man- 
agement slump from £L3bn 
before the crash to £700m 
today. 

In 1971 Morley left his job 
as investment chief of the Shell 
pens km fund and set up the 
company which still bears his 
name, Pilkington was origi- 
nally his assistant at Shell and 
joined his old boss again in 
1978, taking over as chairman 
in 1984. Morley, at the age of 
69, shrewdly sold out his per- 
sonal stake three weeks before 
the crash last year, leaving 
Pilkington to struggle on 
against mounting odds. 

The crash was only the first 
blow. Then came the full 
bureaucratic impact of the 
Financial Services Act which, 
Pilkington says, “has virtually 
put paid to small enterprise.” 
Although only a small and sim- 
ple operation, Morley found 
that it had to join no less than 
three self-regulatory organisa- 
tions. 

During the good times Pilk- 
ington brushed aside more 
than 40 takeover approaches. 
Then, after Morley lost key 
clients in September, it was 
his turn to approach Globe, 

“our Ideal partner”. 


Private story 

Rodolfo Terragno. Argen- 
na's Minister of Public 
forics, has written another 
□ok. Author, publisher and 
■ading light of President 
lfonsin's Radical Party Gov- 
mment, Terragno has the 
isk of persuading a reluctant 
ad majority Peronist opposi- 
on party to accept various 
rivatisatkm schemes. 

They include selling 40 per 
mt of the state airline, Aeroli- 
sas Argentines, to Scandina- 
an Airline Systems. The Per- 
sists are opposed to the sale, 
at least because as the agree- 



“I can’t decide whether not 
to vote for Bush or not to vote 
for Dukakis.’’ 

ment stands it breaks two laws 
written into the Constitution, 
prohibiting private capital in 
nationalised industries. 

Still, Terragno has brought 
out a publication of 84 pages 
called “The agreement with 
SAS - the start of a revolution 
in state enterprises”. Since 
the deal has yet to be approved 
fay Congress, Terragno evt 
dently knows something that 
others do not, or is employing 
wishful thinking. In the Argen- 
tine way, he is much admired 
for his nerve. 


Lady’s bounty 

■ IBM, the world's biggest 
computer company. looks set 
to scotch an ingenious initia- 
tive by one of its ex-empioyees 
which could have helped to 
open up a lucrative source of 
cash for British universities. 

The idea came from Helen 
Taft Gardiner, American by 
birth but now a naturalised 
Briton living in the Channel 
I slands. Gardiner has been in 
the habit of giving generously 


to her US alma mater, Barnard 
College. Having worked 24 
years for IBM in the US, she 
was eligible for an IBM scheme 
by which the company doubled 
tiie money she paid to Barnard. 

Fired by reports of Oxford 
University’s drive to raise 
£220m from private sources, 
she wrote to IBM In the US 
asking whether they would 
match her donations if she 
switched some of her giving 
to Oxford. 

She feels an obligation to 
Oxford for, in her words, “hav- 
ing put up with” her late hus- 
band. After a year amid the 
dreaming spires, he was gently 
asked to quit the academic 
world for his real passions, 
which were his BuggafcL and 
his family business. Nell Gardi- 
ner was the great-grandson . 
ctf the founder of Huntley & 
Palmers, the biscuit company. 

IBM has already helped 
Oxford to introduce informa- 
tion technology into the uni- 
versity's Politics, Philosophy 
and Economics course. Bdt 
the word from the parent com- 
pany in the US Is that its 
matching g ian ts scheme Is 

available only for US universi- 
ties. 


Reith’s word 

■ The trouble with the Oxford 
Dictionary of Quotatkmsls 
that It so rarely contains what 
one is looking for and it is 
unclear why most of the quotes 
are in at all. An attempt to rec- 
tify this for the 20th century 
is published, by Longman, today 
and called “Says who?” ft 
reminds us that it was Lord 
Refth, that pillar of public ser- 
vice broadcasting, who said 
that the ideal form of govern- 
ment is "despotism temp ere d 
by assassination.”. 


Proper name 

■ The Togo Minister of Rural 
Development, who will preside 
over the cocoa producers' con- 
ference that opens in Lome 
today, is called Kaffi Walla. 
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Coone reports on the grim outlook for El. Salvador as President Duarte prepares to depart 
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I ssues, like facta, tend to set 
brushed aside In US presidential 
races. But one issue is going to 
re-emerge to dog the oca* 
pant of the White House Just as surely 
as it has dogged bis predeces®®^ : 

£1 Salvador is a country that 
evokes images oTtwJtacal violence - 
the tinted- window.®^ track 
roaming tin streets at sight the for- 
tress homes of the coffee barons, the 
twisted-axle remains of a car-bomb 
and splintered glass Uttering the 
street, the candles provided in the 
hotel bedroom for when the power 
lines succumb to yet another guerrilla 
attack. Like its smoking volcanoes, El 
Salvador is preparing for another 
eruption. 

For after eight years of insurgency 
and coimterJnsmgtaicy. J3hn in OS 
taxpayers money and 70,000 tejut . the 
US-backed Christian. Democrat (PDQ 
government of feumnaHy-iH Prudent 
Jose Napoleon Duarte is as far away 
as ever: from. bringing peace to mis 
society, of seemingly irreconcilable 

divislons. 

The left-wing FMLN jp»»rniflg far 
from being defeated, am in the middle 
of a new offensive and are increas- 
ingly confident of their capacity to 
mobilise the trade macro and student 
movement should push, come to 
shove. 31»e right-wing, resentful of the 
reforms canted, out by thePDC. and 
fearful of tbe lefl cap tar ing the mid- 
dle ground, have sworn to crack down 
on the te&wing opposition should 
they win the presidency next year. 

to the middle, the tragic figure of 
the emaciated, balding President (fae 
is mklragatogpowerihl drag therapy 
for an incurable liver cancer after 
treatment in the United States), has 
become an almost Shakespearean 
symbol: the leader of a disintegrating 
p arty-m- government a tte mptin g to 
wash the Mood from his hand s 
month Amnesty International has 
race again accused his regime of fall- 
ing to rein in. the death squads) as t he 
nation Awpar into mviston and 
conflict. 

When the Christian Democrats split 
in 1960 over the Issue of toe death 
squads, Mr Duarte emerged as toe 
man to lead a new chahan-JuiUtary 
Junta. He was described hy aome as 
possessing “messianic zeal”, believing 
that be alone could save El Salvador 
from both tight and Jeft 
“Ifission conqdeted,*' lie solemnly 
frvM a gaHmrin'g of the Christian Dem- 
ocrat feiihfol at a party rally 10 days 
ago, as he paved the way tor a han- 
dover to his successor. Dr Fidel 
Chavez Mena, the PDC candidate for 
next Mar ch’s presidential elections. If 
his tntodon was to buy time; he has 
indeed succeeded. If ft was to hring 
peace and stability to H Salvador, ihe 
return of the war to toe capital last 
month is glaring^ evidence that helms 

fail Pd 

In an unprecedented interview on 
local television late , last .month, Mr 
Joaquin VUIaJobos, one of the top 
FMLN (Faribxmdo Marti Liberation 
Front) guerrilla leaders told: “A gov- 






vrho Is entering from cancer, gnpa Ung a w el l-w ish er In Chalate ne nco Province 

nation stricken 
by conflict 


nmrnwrt Aat cannot keep peace to Its 
own capital is weak . . . there is not 
a hffl to S Selvador where toere is 
not a permanent guerrilla presence. 
We are on toe outskirts of dB toe 
major cities.* 

Following adaring daylight raid on 
the National Guard barracks to San 
Salvador last Tuesday, the guerrilla 
radio statira “Radio Veneer emos” 
warned thf Govanmeot fintber 
such attacks are planned and that 
“not oven the army headquarters or 
ton Presidential Palace -will be 
immune". 

The March elections are the cata- 
lyst -of what would seem to be the 
forthcoming denouement of toe Salva- 
dorean crisis. Three powerful and 
ideologically distinct political group- 
ings will contest toe eiectirasi These 
-are toe for-right ARENA party, the 
ruling centre-right PDC, rad - for 
the first time - the broad-left, guerrllr 
la-linked Convergenda Democratica, 

The vox poptdi is that ARENA wffl 
win, as ftdld last March, when it took 
control of .toe National Assembly. Sit 
also gains control of the executive, ft 
is expected to roll back the re fo r ms 
carried rat by the PDC, such as land* 
reform* hank nationalisation and 
state contort of coffee exports 

The biggest fear is that fins wfll be 
accompanied by a wave of Idfltogs. 
One of ARENA'S founders. Major Rob- 




erto ffAubtrisson, a member of toe 
National Assembly, is widely believed 
both inside and outside the country - 
indmfing by toc US State Department 
- to have organised the death squads 
in the eariy 1960s. 

Mr Rubra Zamora, a leader of the 
Convergencia Democratica and of the 
FDR, a political grouping allied to the 
FMLN guerrillas, returned to El Sal- 
vadortois year after seven to exile. 
He had lied following the murder of 
his toother - both were then. Chris- 
tian Democrats. He now lives to a 
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sparsely-ftamished boose in a suburb 
in the capital. A guard answers the 
steel door set to the high concrete 
wall surrounding the bouse. He eats 
breakfast alone - his wife and chil- 
dren are elsewhere. A portable Fax 
machine sits on the living room floor. 
It is as though he has a suitcase per- 
manently packed. 

"It is risky coming back, but it Is 
necessary to Increase the political 
pressure within the country for a 
negotiated solution to the war,” he 
says. "The elections are not a contest 
for power itself but for just toe trap- 
pings of office as has been shown by 
the previous elections. The army and 
the vested interests in this country 
are the ones that hold power, not the 
government, and they are the ones 
that have to be pressured to negoti- 
ate." 

Dr Chavez Mena has said he does 
not rule out negotiations with the 
FMLN if the Christian Democrats win 
the election. Dr Zamora, however, is 
sceptical about the worth of such 
talks, citing toe results of his past 
negotiat io ns with the Duarte govern- 
ment as a -representative of the FDR- 
FMLN. “They do not hold the eco- 
nomic and military power to be able 
to make concessions,” he said. 

. Ironically, toe collapse of the politi- 
cal centre through the imminent 
death of its leader President Duarte 




might also create better perspectives 
for peace. According to Joaquin Villa- 
lobos: "The obstacle to negotiations 
has been the Reagan administration. 
President Duarte has been toe instru- 
ment of US policy within the country 
and as that instr ument weakens, then 
a space opens up for a real dialogue 
and not just the formality of one.” 

The US continues to hold a strong 
bargaining card. Up to $500m is Sow- 
ing into the country annually from 
the US government to keep the econ- 
omy afloat, while the military aid. 
training and assistance has so far 
been able to stem the guerrillas’ 
advance, although not to defeat them. 

The cracked and abandoned build- 
ings throughout the capital, a legacy 
of the 1986 earthquake, are a graphic 
reminder that not only the guerrillas 
threaten the country’s illusory eco- 
nomic stability. Without the US aid, 
any government would rapidly face 
collapse. It is a card that could keep 
the excesses of ARENA In check, but 
if it fails to work it is doubtful that 
the US will stand idly by as its count- 
er-insurgency showpiece crumbles 
apart. 

The left is faced with an even 
deeper dilemma. Were it to win toe 
elections, it would have even less 
power than the PDC. Dr Oqueli, one 
of the Convergencia leaders, said: "We 
would be in an even worse position 
than Salvador AHende was in Chile.” 
(The Marxist president was over- 
thrown by General Pinochet in 1973). 

Alternatively, If the war should 
eventually lead to an insurrection and 
a military overthrow of toe govern- 
ment, the Nicaraguan experience has 
shown that a revolutionary govern- 
ment In Central America faced with a 
hostile United States can cling to 
power, but only at the cost of eco- 
nomic devastation. El Salvador is 
even more dependent on the US than 
Nicaragua was at the time of the 1979 
Sandinista revolution. It also has a 
bigger population, far less land and, 
with perestroika underway in the 
USSR, a revolution in El Salvador 
would be unlikely to receive the who- 
lehearted support of the Soviet Union 
and would be even less likely to be 
bankrolled by Moscow's reformist 
leaders. 

"Socialism is not on toe agenda for 
Central America.” said Dr Zamora. 
“There has to be a mixed economy in 
El Salvador. There would have to be 
foreign investment. There has to be 
an understanding with the United 
States. But there also has to be a 
solution to the problem of the two 
armies in this country. Because with- 
out peace no plan will succeed.” 

The shudder of army helicopters 
passing regularly over the capital, the 
aimed patrols on the streets, the tele- 
vision news reporting guerrilla 
attacks and casting doobt on the offi- 
cial government version of events are 
all part erf the contradictory images erf 
the last months of the ailing Duarte 
government As the President dies, an 
entire strategy dies with him. And 
□o-one seems sore erf what wfll take 
his place. 


Eating our 
greens 


By Joe Rogaly 


E very company that 
makes or sells consumer 
goods would do Itself a 
favour if it sent out first thing 
this morning for half-a-dozen 
copies of a new paperback. The 
Green Consumer Guide*. The 
next step is to have every 
director read it, and then to 
drculate it down toe line. For 
toe authors of this book seek 
to mobilise consumer power. 

A highly successful business- 
woman, Anita Roddick, has 
written the foreword. The Body 
Shops, she says, "have always 
attracted customers who are 
well-informed and environmen- 
tally aware." And, as the 
authors point rat. the post-war 
baby boom has now produced 
the first generation containing 
a large proportion of £5-to-45- 
year-old environmentaily-con- 
sdous consumers. "This is also 
the sector of society enjoying 
the most rapid growth in dis- 
posable income and so it is 
their spending power that 
many manufacturers are par- 
ticularly concerned to cap- 
ture," they write. 

It is already having a major 
impact. Supermarket shelves 
now contain many products 
labelled "free of all colourings 
and preservatives". A recent 
book on the subject, E for 
Additives, has sold well over 
half a million copies, according 
to Ms Roddick, to the US 
McDonalds have abandoned 
the use of hamburger cartons 
containing chloroflourocarbons 
(CFG) - the gases that eat at 
the ozone layer. Many aerosol 
sprays now boast that they are 
CFC-free. The shift to less 
harmful detergents, biodegrad- 
able containers and, In the US, 
lead-free petrol, is proceeding 
apace. 

All this is the result of pres- 
sure by the soft end of the 
green movement - the high- 
consumers who prefer to buy 
goods that they believe are not 
harmful- It is quite separate 
Cram the hard end - the 
mainly young people who 
insist that the only solution Is 
to consume less. 

Those of us who believe in 
capitalism, and are not con- 
vinced of the merits of aban- 
doning growth, will best pro- 
tect toe market economy by 
listening very carefully indeed 
to the soft greens. Perhaps this 


is one reason for the Conserva- 
tive Government's recent adop- 
tion of a strongly environmen- 
talist posture. 

Individual companies have a 
more immediate bottom-line 
interest to what the soft greens 
say. The Green Consumer 
Guide will tell them why. In 
toe timber business? Look at 
the chapter that tells you 
which tropical hardwood prod- 
ucts have come from threat- 
ened rain forests, which come 
from "sustainably managed” 
plantations, and which temper- 
ate hardwoods are good alter- 
natives. to paints? Some con- 
tain lead; some do not. The 
same distinctions are made lor 
lawn fertilizers, cars, the vari- 
ous weasel-labels for eggs that 
you might think ore free-range, 
and Just about every product 
on toe market. Import German 
cars, which are fitted with 
devices that clean up car 
■ exhaust emissions, rather than 
British-made cars, which arc 
not. Brands are named. Shops 
are listed. The "greenest" 
supermarkets the authors 
could find in a survey In April 
and May were Safeway and 
Sainsbury. Both rated four out 
of a possible five stars. Marks 
& Spencer's score: 1. 

There is one further reason 
for companies to study this rel- 
atively new clement in the 
business puzzle. It is that the 
individuals who run businesses 
have a responsibility to protect 
the environment, just like 
everyone else. Some US compa- 
nies in the top 500 now recog- 
nise this - or, if you must be 
cynical, they recognise the 
value of showing themselves to 
be conscious of the environ- 
mental effects of what they do. 
The tide is running that way in 
Britain, but it is at its stron- 
gest at the consumer end. 
Some people will argue that 
toe business of businessfolk is 
business, and no more. The 
answer to that is that if busi- 
ness leaves such matters to the 
Government, government regu- 
lation will Increase. There 
really is no sensible option but 
for the next board lunch to 
consist of a dedicated swallow- 
ing of those healthy-looking 
greens. 

* by John EUangton & Julia 
Hailes. Victor Gollancz Ltd. 
£3.95 


Discovery lies in fostering diversity 




From Dr Donald Braben. 

Sir. Your editorial on the 
declining science base (Novem- 
ber i) shines out like a beacon 
from the fog of uncertainly and 
confusion threatening to 
engulf the a reid pTn to commu- 
nity. The constraints cm aca- 
demic resources are. severe and 
unprecedented but they are : 
not terminaL However, current 
proposals for rationalisation 
will have a corrosive effect, 
and may Inflict lasting dam- 
age. 

Universities occupy toe pin- 
nacle of our educational sys- 
tem. They also probe and test 
our understanding of nature 
and every other aspect of the 
human condition - including 
pointing to ways we ..may 
exploit knowledge for eco- 
nomic benefit. ! 

Dialogue rantnai stimu- 
lation is important in all this, 
and so size is a Jactorin deter- 


mtntog a university depart- 
ment's effectiveness . A certain 
critical mass is e ss e nt ial, but 
In .these days of efficient com- 
pnmicatipnand travel, it is not_ 
as important as it was. 

As departments increase In 
size, another factor becomes 
Important. If universities 
appointed their staff exclu- 
sively for their individuality, 
larger departments would be 
expected to exhibit a greater 
tfiversity than their smaller 
crainerparts. 

Although this approach was 
customary a few decades ago, 
nowadays - academics are 
increasingly being appointed 
for their specific expertise, to 
my experience of universities 
in the UK and elsewhere, the 
larger the department, the 
greater jhc fragmentation. 

- As. an illustration: one large 
physics department has nearly 


70 academic staff, but they are 
spread evenly between five 
groups in loose confederation 
- nuclear fusion, opto-elec- 
tronics, low temperature, 
nuclear and elementary parti- 
cle, and theoretical physics. 
Each is antraamous, and the 
physicists in each group have 
more in common with their 
sub-disciplinary colleagues in 
other universities and insti- 
tutes than their own. Similar 
fragmentation can. be found in 
an other disciplines of science 
en gine sting. 

For the important growth 
fields commanding interna- 
tional attention, sura as super 
conductivity and biotechnol- 
ogy, it is indeed important to 
concentrate resources in order 
to compete with the heavy bah 
talions. But warm-supercon- 
ductivity will not be the last 
treasure extracted from 


nature’s storehouse. 

There is so much we do not 
know; the route to these new 
and unpredictab le disco veries 
lies in fostering diversity. Our 
«niarii»r departments muyp 
a significant contribution by 
challenging the text books. 
Hairing new questions and seek- 
ing new perspectives. - 

These crucial activities are 
not affected by economies of 
scale. They can be the route to 
stimulating new investment 
from - industry and Govern- 
ment; they can fire the imagi- 
nation of young people. 

Rationalisation may be a 
short term expedient, but it 
will lead to stagnation in the 
longer term. 

Donald Braben, 

Head of Venture Research, 

BP International. 

Britannic House, 

Moor Lane* EC2 
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Soviet Union is n6i dependent on western technologies 
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Prom Mr KeofaCahHL - - 
Six; In his letter to you(OchK 
ber 3Q Dr Stephen Bryan made 
a number of assertions which 
are factual^ ^ 'incorrect, as wefl - 
as promoting a ^vay daBgqrous 
misconception, about .Soviet: 
technology. - r - ' 

The Soviet :Uidon~ is vfaffi^y:- 
self-sufficient frumflitary tech- ' 
ndogy..- :iadteess ‘the 1 Uteri- ■ 
um-hufled Typtam ^submarine 
and, moi* - fte-MIg 29= • 

at- tbs Farnbfflpongh airshow. 
Those machtneswere designed 

and producod using superaHn- 

puters (scientific, processors), 
which were fllmed m.^to and 
in operation by I Chsqtoel ^’s;‘ 
Dwpajt/jc5(Novenlber21968). 


\i There in no evidence lb sug- 
gest tost these aiachhtes were 
’ in aqywpiy dependent on west- 
.ern teefrnology,- rather ; the 
opposite; and the -Asumer 
report suggests that there axe 
more -scientific processors in 
place in £ie. Soviet UnkiiLthan 
fh the whole of the West 
. There is treasonable level of 
computer and microprocessor 
f '.- fflfo'hiifaiyd. in the 
-eastern <hloc, as -tone of your 
: ranters and correspondents . 
who -visit dither toe Leipzig or 
Hanover fairs will readUy- 
attest like the rest of eastern 
htoc jntipstry , the. information 
technology sector is hampered 
by centralised controls and 


pfenning. But it does exist, and 
it has kmg been a. producer of 
32-hit computers, if not in the 
quantities needed to make the 
Soviet and (fomecon economies 
more efficient. 

Again, the' flhnwnri 4 te»m 
filmed a range of personal and 
school micros In a large 
Moscow computer store. 

Dr Bry eh .implies that the 
West should sell no computers 
into the barium bloc econo- 
mies. Rot .the US, in the latest 
year for ’winch- are 

available; ' issued export 
licences for a total of flSbn 
wojrth of computers to be 
exported to the eastern bloc 
anti flhhw. That figure points 


to serious hypocrisy in Dr 
Bryen's position, . because he 
claims to have been_ In per- 
sonal charge of licensing hi gh 
tech to the eastern bloc. 

But to spread abroad in the 
West the idea that a potential 
military adversary is deficient 
in technologies, or is critically 
dependent on the West for key . 
technologies, when ft is not, is 
tantamount - to operating as a | 
fifth ' columnist ' The appropri- 
ate officials in the western 
nations do not support Dr 
Bryen’s specific assertions as 
to dependency, either. 

Kevin Cahill, 

121' Clare. Court - 
Judd Street WC1 
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Staff federation exists only by permission of GCHQ management 
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Prom Mr P~D. Jones. , 

Sir, Mr Brian Moore (Letters, 
October 27) has the effrontery ' 
to allege that “there is no 
union nan at Government 
Communications h e ad q uarters 
(GCHQ).".-— . • . 

If this were the case, one 
wonders why four of his col- 
leagues have been sacked^ for 
belonging to a trade nnion;ahd • 
why the . civil . service/ tmkms 
have balloted for 4a rone-day 
strike which may . take, place 
today, November 7, whteh the 
Trades Union Congress CTUQ 
has designated TGCHQ" day. 

Mr Moore also alleges tint 
the Government Communica- 
tions staff federation (GCSF) is 


a "trade union”. It Is certainly : 
fisted as such by the certifica- 
tion-officer - but so are many . 
other management-inspired 
organisations of similar feeble- 
ness. Jit is very significant, 
however,, that GCSF haanever : 
sought fisting as an hufigtes-.. 
dent trade union.' 

The reason for this is quite 
dear. GCSF only exists as a 
creature, of. GCHQ manage- 
ment As- GCHQ staff were, 
notified in -1964: “ . - it wflLbe - 
a condition of service that 
GCHQ staff will not be permit- 
ted' to he members of trade 
unions other than a depart-, 
mental staff association 
approved by the Director- 


GCHQ.- ... - 
. Mr .Moore also ^alleges that 
the staff federation does not 
fca*B a^ “no-strike agreement”. 
He - obviously overlooks the 
other condition imposed on 
GCHQstaff in l9B4.-. H to fixture, 
disciplinary -action may be 
taken gainst anyone involved 
in tirin RM Ri action.” 

"the 'Gcif 3s . a "sweetheart 
association” whose only ftme- 
-tion is to operate within 
GCHQ, at the whim of the 
Director. • 

The tragedy for GCHQ staff 
is that. they remain members of 
the nan-industrial civil service, 
and that most of their condi- 


tions of employment are still 
negotiated by the Council of 
Civil Service Unions (CCSU). 

The staff federation, of 
course, has no access to the 
CCSU; GCHQ staff can have no 
say in the determination of 
important conditions of 
employment GCSF is merely 
posturing when it says it is a 
“trade union”, and that “its 
sale aim -is to represent inde- 
pendently, effectively and dem- 
ocratically, the. interests of 
members employed by GCHQ.” 

The feet of the matter is that 
it can do none of these things. 
PD. Jones, 

Secretary, CCSU, 

58 Rochester Bow, SWl 
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Janet Bush 

on Wall Street 

Frustration 
of banking 
on reform 

IT IS NO minor event when the 
Democratic and Republican 
leaders of one of the most 
influential Congressional com- 
mittees suggest that the legis- 
lative branch of government 
should be overridden by the 
administrative aim. . 

This is exactly what Senator 
William Proxmire, retiring 
chairman of the Senate Bank- 
ing Committee, and Senator 
Jake Gam, ranking republican 
on the committee, did last 
week. 

Frustrated by the collapse of 
their committee’s Herculean 
efforts to secure reform of the 
1933 Glass-Steagall Act during 
the 100th Congress (against 
opposition from various House 
committees), they wrote to Mr 
Alan Greenspan, Fed chair- 
man, recommending that the 
central h ank authorise wider 
securities underwriting powers 
for US commercial banks. 

The tone of their letter tells 
its own story of frustration 
that Congress has yet again 
failed to enact legislation 
which would break down the 
increasingly archaic separation 
between investment and com- 
mercial banking. 

Senator Proxmire, in a sepa- 
rate letter also dated Novem- 
ber 2, reverses an earlier posi- 
tion and specifically endorses 
the Fed's right in law to permit 
“b ank holding companies to 
underwrite and deal in ineligi- 
ble securities on a principally- 
engaged theory.” 

He refers to Section 20 of the 
Glass-Steagall Act which has 
provided banks with a fruitful 
loophole. 

The most likely course of 
events is that banks will win 
wider securities powers by 
applying directly under Section 
20 to the Fed. Congress doesn’t 
reconvene until January and 
even then there are more 
pressing problems. 

Notable among these, and 
Senator Proxmire specifically 
cited this in his letter to the 
Fed. is the savings and loan 
crisis which will have to be 
treated as a priority after a 
year of sweeping the problem 
under the carpet 

As soon as Congress broke 
up last month, with an impasse 
between practically everybody 
involved in banking reform, 
the Fed received an avalanche 
of applications for wider pow- 
ers from big commercial banks 
and more will be filed within 
the next two weeks. 

Pretty well everything 
favours these applications. The 
Fed, through a series of court 
cases over the last two years, 
has established its authority to 
give wider powers. After the 
Supreme Court earlier this 
year decided not to rule on an 
appeal against the Fed’s grant- 
ing of wider powers by the 
Securities Industry Associa- 
tion. there is a feeling that the 
SIA will be reluctant to fight 
any further Fed initiative 
through the courts. 

The Board is known to 
favour deregulation, not least 
because it feels US banks must 
be allowed to compete on equal 
terms with their overseas 
counterparts. 

A spokesman for one of the 
banks in the race for wider 
powers puts his case forcefully: 
“We are already able to com- 
pete in all major financial cen- 
tres in the world except at 
home, where the oligopoly con- 
tinues to benefit a few invest- 
ment banks. This is bad public 
policy which deprives the pub- 
lic of the benefits of proper 
competition.” 

A number of top Fed officials 
have expressed their support 
for wider powers, even equity 
underwriting, although the 
commercial banks have 
acknowledged In their filing of 
separate applications that it 
may take longer to acquire 
equities powers than permis- 
sion to underwrite debt. 

There have been some broad 
hints from the Fed that it 
would consider raising the S 
per cent Limit on the propor- 
tion of a bank’s business 
devoted to securities activity to 
10 per cent, a move which 
would open the field considera- 
bly. 

There is some reluctance 
among commercial banks to 
push ahead too aggressively 
and potentially alienate those 
pockets In Congress which 
oppose them. 

Progress towards deregula- 
tion. however, seems inescap- 
able. 

A spokesman for Chase Man- 
hattan said: “The Fed wants 
deregulation. They are for it 
US banks are falling behind 
relative to other systems and it 
is inevitable that brokerage 
services, banking, insurance 
and the rest will eventually be 
homogenised worldwide and 
everyone will be on an equal 
footing." 

Congress has done very little 
on Glass-Steagall for more 
than 40 years: another year or 
so will not make much differ- 
ence. 


Fortress Europe casts its shadow 

William Daw kins reports on non-EC companies’ fear of exclusion 


H OW do requirements 
for becoming a Euro- 
pean Community com- 
pany differ from those for 
becoming a fiww'g n business In 
an EC country? Extraordi- 
narily, there is no definitive 
answer. 

The EC is starting to con- 
template the distinction, but 
fears are growing from Texas 
to Tokyo that the outcome will 
make it harder for non-EC 
companies to share in the 
wealth promised by the single 
market Also at stake are sev- 
eral hundred Eastern Euro- 
pean businesses with joint ven- 
tures in the EC, tentatively 
hoping 1992 will complete the 
EC’s response to the rap- 
prochement started by glas- 
nost 

The privileges that go with 
being a fully registered com- 
pany in the EC are not to be 
sniffed at, especially when the 
European Commission is warn- 
ing it does not plan to open all 
sectors of the internal market 
to foreign competition with 
reciprocity. Under Community 
rules, no member-state is 
allowed to restrict EC-estab- 
lished companies* liberty to 
open new subsidiaries or 
branches elsewhere In the 
Community, nor their freedom 
to sell internal Commu- 
nity borders. 

At present, different types of 
companies have to go through 
different hoops to set up in 
France, West Germany or the 
UK, then through more hoops 
to do business there. This is 
both problem and blessing for 
US and Japanese companies 
busy buying their way into the 
EC club. All they have to do is 
choose a base where they are 
welcome, and from where they 
should be able to sell freely 
across Europe. 

But this could end. The Com- 
mission is in the early stages 
of developing a Community- 
wide policy on just what condi- 
tions non-EC companies *HauM 
fulfil to do business in the EC 
and what - if any — marfa* 
openings their governments 
should offer the Community in 
return. The outcome is uncer- 
tain. Senior Camnnsskm offi- 
cials have started a *tohatg on 
the issue, prompted by an 
internal paper from the Com- 
mission’s legal service, floating 
the Idea of common EC rules 
for the establishment of non- 


community com panies . 

US companies, particularly, 
are worried about discrimina- 
tion, especially any 4«mwnds 
for reciprocal market access. 
Alarm bells rang in Washing- 
ton when the Commission 
included for the first time rules 
on reciprocity In a draft direc- 
tive on hanking published last 
January. The fear is that Brus- 
sels might try to apply such 
requirements more widely 
through a general rule of EC 
establishment far foreign com- 
panies. 

The prospect of this occur- 
ring is a long way off. But anx- 
ious US and Japanese corpo- 
rate representatives are 
starting to lobby the Brussels 
executive. “What we are 
talking about is the role 
non-EC industry will have in 
the internal market,” a Brus- 
sels legal adviser to an Ameri- 
can frmltmatirmal sayS. 

T he issue is likely to be 
carried through by the 
next Commission, 
which starts in January. It 
matters most to two of 
business: those operating in 
regulated sectors, like hawking 
where EC rules of professional 
soundness will have to be 
observed - on top of establish- 
ment re quir e m ents - as the 
price for entry to the single 

tnarkwt; and thnaa operating in 
Sectors where «w tahn« 1 iinwrt in 

the Community is a way round 
EC or bilateral import quotas. 

The EC's present rules on 
company establishment are 
skimpy. In far* they have “an 
appalling weakness” in the 
eyes of one senior Commission 
adviser in that it is too easy for 
companies to get the privileges 
of club membership by doing 
little more than register with a 
friendly national authority, 
i r respec tiv e of who owns the 
company or where its main 
market really is. 

Article 58 of the Treaty of 
Rome, the EC’s constitution, 
gives free market access across 
the Community to “companies 
or firms formed in accordance 
with the law of a member-state 
and having their registered 
office, central administration 
or principal place of business 
within the Community”. A 
report by the Commission’s 
legal services division concerns 
the interpretation of this 
Article in the Hght of 1992-type 


never envisaged 
when the Rome Treaty was 

written. 

Clearly, Foreign companies 
cannot became established in 
any country until they first get 
■ the consent of the gove r nm ent 
of that member-state. Yet EC 
governments take very differ- 
ent views of whether compa-’ 
tries should fulfil all, some, or 
just one of Article SB’s condi- 
tions. 

France would Hhe to apply 
all the conditions at once, and 
te | y) fl to insist on no estahlisb- 
ment without a real business. 
Most other Continental Euro- 
pean governments apply vari- 
ously tough lines. Paris has 
never liked Article 5B and tried 
unsuccessfully during the 1957 
negotiations over the writing 
of that part of the treaty to 
insert a danse excluding com- 
panies with large non-EC 

sharp holding s . 

That contrasts with the 
views of the UK, the Nether- 
lands and Luxembourg. These, 
ask for ho more than a regis- 
tered office as a condition of 
establishment «nd are far * con- 
cerned over bow much busi- 
ness the companies concerned 
do in their own or other mem- 
ber-states. Accordingly, they 
are popular havens for non-EC 
companies. 

ignifleant opinion within 
the Commission suspects 
_ * Britain Holland are 
tiie EC’s softest countries in 
terms of access to markets in 
more regulated member-states. 
One option in the Commis- 
sion’s legal services’ report 
would Be to harmonise 
national company establish- 
ment rules around- tough 
French requirements, iff such a 
directive were drafted, there 
would be an understandable 
temptation far the Commission 
to insert some kind of general 
reciprocity test for new compa- 
nies - even if only hel d as a 
weapon in reserve for future 
trade wars. 

This would provoke a storm 
from tiie EC's major trading 
partners, already anxious at 
the prospect of the single mar- 
ket becoming a European for- 
tress, despite the Commission’s 
efforts to persuade them, it will 
do no mare *hqn defend tiie " 
EC's te g ttin iate interests in the 
run-up to 1992. - - 

The Commission ^ n » 
that ft win tackle .reciprocity 


case-by-case and member- 
states - which will make the 
decisions on these issues 
- have not yet made up their 
minds on the scene-setting 
banking directive. 

Rmwk hwt emphasised ft 
that it wfil ask for rec i procal 
access only when ft produces 
directives in areas not yet cov- 
ered by the General Agreement 

on Tariffs and Trade, like 
financial services, energy, tele- 
communications, transport and 
water. A recent Commission 
paper on external trade policy 
promises to restrict reciprocity 
tests to new businesses, r at h er 
t han try to apply ft retroac- 
tively to existing ones. 

That gives little comfort to 
foreign companies which may 
want to operate in new sectors 
not covered by Gatt rol es or, 
more importantly, to existing 
EC-established financial ser- 
vices groups considering set- 
ting up companies to follow 
new lines of business. Take 
banking : once the directive is 
adopted by member-states, any 
company passing tiie reciproc- 
ity and other enpriitinra pre- 
sumably- has tiie right to get 
in the Community. 

But it is TtncUgn- w hat hap- 
pens if a bank registered as a 
bone fide EC resident under 
tiie hawking directive wants to 
set up a new company doing 
in s uran ce or wiring - Does it 
have to pass the reciprocity 
test again, or can ft rely on its 
status as an EC company 

under Article 58 to guarantee it 

tiie rights privileges of its 
Community-owned counter- 
parts? Or could tills bank ran 
fain new hsnrigr* if the Com- 
mission persuades member- 
states to accept an ultra-re- 
strictive reading of Article 58? 

American Express is one 
example of an organisation 
that could find itself in that 
vulnerable situation. *T don’t 
see any basis in a law that 
discriminates hatwe m new and 
old,” says Mr Harry Freeman, 
executive vice-president. “If 
you form -a new company in 
the EC, it shouldn’t matter 
who your parent is. In the 
world of the 1990s, blocking off 
your to the outside is 

absolutely cr a zy.” 

Whether Mr Freeman’s fears 
will be wiwfrrmeii is open to 
question. But the t Vcnmlairimi 
has started the process that 
most lead to an. answer.. 


Sri Lanka faces renewed violence 


By David Housego in Colombo 


THE survival of democracy In 
Sri Lanka will be tested 
severely this week as evidence 
mounts that the g tirwm int Sin- 
halese People’s Liberation 
Movement <JVP) Intends to 
intensify its campaign of vio- 
lence aimed at preventing next 
month's presidential elections. 

Through street posters and 
leaflets handed out over the 
weekend, the JVP has called 
on shops to remain closed 
today, on pain of death for 
those who disobey. 

Senior ministers said they 
expected the JVP to step up its 
campaign of intimidation over 
the coming days before Thurs- 
day’s closing date for nomina- 
tions for the presidential elec- 
tions. by disrupting public 
services, carrying out political 
killing s and forcing a general 
strike. 

Marking the new gravity of 
the situation, the Government 
broadcast a statement last 
night calling on Sri lanterns to 
stand up to the violence. 



Mrs Bandaranaike: campaign 
in jeopardy 

For the first time ft accused 
the JVP, which in recent 
months has substantially 
extended its support among 
discontented youth, of attempt- 
ing an armed takeover of the 
country and of seeking to 
deprive people of their vote. 

President Junius Jaya war- 


dene separately called on peo- 
ple to unite and oppose the ter- 
rorism he described as now 
prevalent in the country. 

At the same time, the Gov- 
ernment announced that 
schools would remain closed 
today, having earlier 
announced that they would 
reopen after a long closure. 

The further deterioration of 
the situation has come with 
the weekend decision of the 
JVP to call on the main opposi- 
tion party, the Sri Lankan 
Fteedom Party (SLFP) of Mrs 
Sirimavo Bandaranaike, to 
boycott the presidential elec- 
tions. 

Until the weekend, the JVP 
had been seeking an electoral 
alliance with the SLFP. Mrs 
Bandaranaike’s party now 
faces the prospect that the JVP 
will use violence to disrupt her 
campaign, thus robbing her of 
a possible victory or invalidat- 
ing the result of the presiden- 
tial election because too many 
people are afraid to vote. 


The JVP, a farmer Marxist 
movement which has been 
prplfiiting artrfJnriian and Sin- 
halese sentiments, distributed 
pamphlets in Colombo on Fri- 
day calling on “patriotic” de- 
ments in the arme d for ces to 
join a popular uprising against 
the Government, if its terms 
for election woe not met 

These fa<*fari«* til ** faiTmuUate 
resignation of the President, 
the dissolution of the National 
Assembly and the establish- 
ment of a caretaker adminis- 
tration under a Supreme Court 
judge. - 

The JVP has been pressing 
for general elections - in 
which it believes it could cap- 
ture a block of seats in Parlia- 
ment - to precede presidential 
elections, in which it is a mar- 
ginal player. 

The President met Mrs Ban- 
daranaike over the weekend, in 
a n att em pt to fo rge an alliance 
against terrorism. 

Gendhi prepares for eariy pdl, 
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Rabin move threatens Labour Party unity 
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Ely Andrew Whitley in Jerusalem 


ISRAEL'S Labour Party faces 
the threat of being spilt down 
the middle after a weekend 
declaration by Mr Yitzhak 
Rabin, Defence Minister in the 
outgoing national unity Gov- 
ernment. that he favours join- 
ing a broad coalition likely to 
be headed by the Likud. 

Mr Rabin’s declaration trans- 
forms the coalition-building 
negotiations under way since 
last Tuesday’s general election. 
With the balance of power in 
the hand* of four religions par- 
ties, most politicians had 


resigned themselves to the 
likelihood of a religious-nation- 
alist coalition. 

The prospect of Labour join- 
ing Ukud a gain wo uld elimi- 
nate the need for the support 
of the ultra-Ortbodox religious 
parties. But Mr Shimon Peres, 
Labour’s leader, and much of 
the party’s left would undoubt- 
edly revolt against being the 
Likud's junior partner. 

At yesterday’s first Cabinet 
meeting of the caretaker gov- 
ernment led by Mr Yitzhak 
Shamir - who is required to 


remain in office nntii a new 
government is s w o rn in - Mr 
Rabin clashed angrily with Mr 
Ariel Sharon, Industry and 
Trade Minister. 

A controversial figure even 
within the Ukud, Mr Sharon is 
pushing hard to regain the 
defence portfolio he was forced 
to abandon five years ago. 

Mr Rabin, Prime mi factor 
between 1974 and 1977, is the 
acknowledged leader of the 
hawkish wing of the centre-left 
Labour Alignment. Equally 
important, he is also a long- 


standing rival of Mr Shimon 
Poes, whose leadership is com- 
ing under increasing attack 
after the party’s setback at the 
polls. . . 

Another weekend develop- 
ment which could swing, the 
odds back in Labour's favou r 
was a ft wm tiie largest 
ultra-Orthodox party, Shas, 
that it was contemplating end- 
ing its allegiance to TJlmfl. 1 

Labour is - said to have 
offered Shas at least fata min- 
istries In any gover nm ent ft is 
able to farm. 
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Solidarity calls protests 


Continued from Page 1 

day, even th« gh the authori- 
ties later renewed efforts to 
coax Mr Walesa to the table. 

Mr Onyszktewlez, the Soli- 
darity spokesman, yesterday 
denied that Us movement's 
latest st a t e m e nt amounted to a 
call for national strikes but 
rather a month of action dur- 
ing which supporters would 
stage any protests they felt 
strong enough to sustain, 
including stoppages. 

The Polish Government has 
been arguing that the T-etifa 
yard Is bring closed on eco- 
nomic grounds, but Solidarity, 


the nfftefal tmimwt at the' yard 
aid the management have all 
attacked the derision, saying 
that the yard has fallen victim 
to a purely political decision. 

The authorities, who are 
presenting the closure as proof 
of their determination to 
restructure Polish Industry, 
have already given some 
ground and announced that 
the liqu i da t i o n of the yard, 
which Is w orking on 19 ves- 
sels, worth some $l50m (for 
the West) ami Rbls 600m (for 
the East bloc), will take 18 
months. 


Paris cuts its 


own 



As a playground ft* corporate 
personalities, Paris . must 
already be efase to achieving 
Its ambition to become ^ the 
pre-eminent Conti nent al Euro- 
pean bourse. Only. in Milan -is? 
so iP n <* fan to be bad by 8© 
few, as the anonymous person- 
alities an the Soti&6 Generate 
register could no doubt v 


CAC General fndax 

500a 


However, the bourse’s plans; 
for securing -a- place in ..the; 
European sun - and ensuring! 
that Paris gets its fair share of 
global investment - are far 
more salons than that Person- 
ality and pntitim may still do 
more to move a Gallic index 
than anr-AngtoSaxon one; but 
in the past 2% years the Baris 
financial community has gone 
to great lengths to drag, the 
bonne towards a more profes- 
sional fntnre- The temptatio n 
to read “Anglo-Saxon” for “pro- 
fasskmal” probably he- 

resisted, though, ..as -Paris' 
clearly has no- intention of 
becoming merely a done of- 
London. One look at the dismal 
profitability of London mar- 
ket-makers has left the French 
with a healthy scepticism 
towards received wisdom freon 
across the Channel; they aim 
for a hybrid market which 
draws str ength from both tra- 
ditions. 

By the middle of next year, 
many if not most of the pecu- 
liarly French handicaps of the 
past will have been removed. 
The brokers' monopoly has 
gone already; and French and 
foreign banks and securities 
houses have demonstrated 
their faith in the market’s 
fatnre by laying out handsome 
sums of money far the privi- 
lege of controlling much of the 
broking profession. With the 
help of stock options and 
futures markets, investors nm 
pursue a wholly more sophisti- 
cated approach to making 
money thaw in the bad old 
days of just one shallow. Illiq- 
uid central market. Fortress 
France is bring di smant led in 
favour of Fortress Europe; and 
beyond. 

Competition from 
London 

Far an that, London is still 
transacting a ffi s proporttonate 
amount of Parisian, busi- 
ness - far the simple reason 
that the Stock Exchange has 
what the bourse still lacks: 
market-makers. Markets are 
made in 28 of. the most active 
French stocks in London, with 
the UK accounting for as modi 
as 20 per cent of trading in 
those shares wndar aytain Hr . 
enmstannes. It does not tike a 
mind trained in Cartesian logic 
to understand why the bourse 
authorities might like to see 



. them, the- new rules cannot 
come too' soon. Fixed commls- 
slons are expected to he ended 
and stamp duty, will hopefully 
be abolished: but fixed tariffs 
have long been more a concept 
' than 'a reality in any case; and 

awn» flrrra are alr eady finding 

.ft possible to dispense with the 
Irritant of stamp duty alto- 


1987 


that business repatriated to its 
natural home. 

The changes in prospect over 
the sari right months should 
ensure that the authorities- 
begin to get their way. - Under - 
the: current system, brokers 
match up buyer and seller hut 
seldom act on their own 
account For small and medi- 
um-sized deals, this method 
work s perfectly well; the 8m- 
odd small Investors who lashed 
out on four Paribas shares 
each in last yearisprtvstisattoa 
can have little reason to fault 
it 

However, a fair amount -.of 
Gallic «wn is re quired to put 
through larger trades without 
disturbing the market's deli- 
cate digestion. Far while buyer 
and tel lur may agree & deal 
through a broker, they cannot 
do it at a price of their 
choosing; the fundamental 
principle of equal treatment far 
wholesale and retail i n vestors 
iwtma that fae wider market 
must be offered a piece of the 
action first By controlling tiie 
flow of stock, deals can still be 
done at attractive prices. But 
they can take 48 hours or even 
more .to complete; and the 
prospect of sleeping an a deal 
before ft is done can give tiie 
huger Investor nightmares. 


Impatient investors 

So to ptenqte flift im patient 
institutional investor, enter 
market-making d la frtmgtdse. 
Rdgls Rousselle, the new 
bourse chairman, sketches a 
hybrid, model of the market - 
involving centralised screen- 
based AwHiwa In virtually all 
stocks through the “CAC” sys- 
tem, while market-makers act 
as principals on the fringes of 
the market to add the liquidity 
which the CAC syste m lacks. 
New prudential ratios, will he 
introduced to ensure that bro- 
kers have the wherewithal to 
risk ting kind of ac tivi t y; and 
given tiie number that are risk- 
ing It already without the ben- 
efit of much capital behind 


By July next year, then, 
7 Paris should be iriaposliton to 
pursuefts Continental ambi- 
tions. Loudon, ft seems, is to be 
left to its own devices: if the 
'Frfench financ ial c ommuni ty 
ever seriously thought ft could 
wrest command at -the ..Euro- 
pean- time, rone away from Lon- 
don/tt certainly dote not think 
so now. And white arb i trage 
between regulatory systems at 
a'Binxrpean level could well 
mean that a (keek or a Portu- 
guese market might have its 
libertarian attractions, busi- 
ness will not naturally gravi- 
tate to tbosemarkets unless 
the practical and cultural 
obstacles they present are 
cleared away as well 

Paris sells itself 

Paris will no dodbt try to 9011 
itself as a more or less profes- 
sional market, with modern 
dealing systems and (eventu- 
ally) modem settlement proce- 
dures. But tiie real attraction 
for the discerning foreigner 
will be the prospect of corpo- 
rate activity on a scale which 
would be nninMgfamhh on any 
other Continental bourse - 
fust wbat has Inspired the mar- 
ket for most of this year 
already. 

However, when faced with 
tiie prospect of takeovers, the 
authorities have sofar shown a 
distressing tendency $o make 
up the rales as they go along. 
Investors remain free to enter- 
tain theft frimifafa the concert 
party- of their choosing; end 
while disclosure of large share 
stakes is required In principle, 
the ludicrously low level df the 
fine far non-disclosure does not 
exactly promote compliance. 
And Mr Georges Pebereau’s 
attempts to redraw the Soddte 
Gdndrale share register, with 
tacit or active approval from 
the g ove rnm ent, make ft hard 
to believe that the state has 
quite given up tiie idea erf med- 
dling where it is not welcome. 

The frantic corporate activ- 
ity of tiie past year seems to 
have provoked not only the 
government but the-hearies of 
the industrial and f jjfuuiriai 
establishment In France to 
wonder whether things have 
gone too far on the corporate 
playground. Those who have 
grand ambitions for Paris had 
better hope they do not get 
cold feet now. 



When you’re setting up or operating a busi- 
ness abroad some unexpected hztdx can crop 
up, no matter how experienced you arehere. 
But if you’ve got an issuing hank like us 
behind you -with all the German local know- 
how plus global contacts it’s no problem. We 
. can smooth outanylittledifficulty that occurs 
as we’re totally at home business wise. ' 
Norddeutsche Landesbank is one of -the 10 
largest banks in We% Germany and One of 
the top hundred in the wbrkLlt is apublickw 
credit institution owned by the Federal State 
of Lower Saxony and the Lower Saxo man 
Savings Banks. These owners guarantee all 
liabilities of the bank on a joint and several 
basis. Norddeutsche Landesbank is a world- 


wide bank participating fully in all sectors of 


Our total group assets in 1987 came to 10L5 
billion DM. With our branch in London and 
the subsidiary in Luxembourg we have two 
operating bases that enable us to look after 
business interests right on the spot. 
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Bond investors doubt 
value of 'poison puts' 



What value the “poison' put" after the decision 
by management of RJR Nabisco to take the US 
food and tobacco group private for $20.7bn? 
Bond holders had thought the provision -con- 
tained in many domestic and Eurobond offer- 
ings afforded enough protection for their 
Interests. Now that the leveraged buy-out plan 
has turned their. securities into Junk bonds . . 
overnight; however, investors have been gal- 
vanised Into action. Page 26 

Lonrho chief rebuffs Bond 

Mr Tiny Rowland, chief executive of Lonrho. 
has turned down a request from the Australian 
entrepreneur, Mr Alan Bond, to discuss the 
future of the the UK-based international trading 
and mining group. Mr Bond, who controls 2D 
per cent of Lonrho, last week sold major 
stakes in M&G, the UK unit trust group, and 
Standard Chartered Bank, fuelling speculation 
that he was preparing a foil bid for Mr Row- 
land's company. Page 30 

Aurora sees takeover threat 
rise in the east 

Never glad confident 
morning again for 
Aurora, the UK engi- 
neering group which 
has made a copybook 
recovery from the 
recession of the early 
1960s, onfy to be faced 
now with a £138m take- 
over bid from Australian National Industries. 
The bidder holds 41 per cent of Aurora, after 
buying a large stake from the UK investment 
group Electra, and expects its offer to succeed. 
The main remaining question appears to be 
whether Aurora will be able to force a higher 
price out of ANt. Page 30 

UK fUBp for Index funds 

A World Index fond launched by BZWIM. 
investment management arm of Barclays de 
Zoete Wedd, has pulled In £140m (3248m). from 
UK pension funds, confirming the rapid growth 
in popularity of index-tracking techniques 
among investment institutions. Page 29 . 



Sears searches for a 
towering ego with 
pockets to match 

Deborah Hargreaves finds Chicago up in the air 
about the future of its most famous landmark 
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T HE PLANNED sale of the 
Sears Tower, the world's 
tallest boil ding and Chi- 
cago's most famous landmark, 
has triggered a carnival of specu- 
lation about what may turn out 
to be the world’s largest real 

- transsiftinp. 

Sears. Roebuck, the belea- 
guered US retailer and finaw^al 
services group which announced 
the sale of its 110 -storey bead- 
quarters as part of a major corpo- 
rate restructuring, is staying 
aloof from the round of wacky 
bids it has received. 

; With an estimated sale price of 
more than $ibn, the building is a 
“huge ego buy. . . and real 
estate people have huge egos,” 
says one broker. That has 
sparked a round of innovative 
ideas among the Chicago real 
estate community. 

The Chicago real estate broker- 
age. Parkway Realty, for exam- 

g e, has offered Slbn for the 
nirifng with plans to create “the 
world’s largest limited partner- 
ship" of Sears credit card holders. 
The firm said it would raise file 
cash by persuading 500,000 hold- 
ers of the Sears and Discover 
credit cards to invest &000 each 
in the Tower. 

Sears, however, says it knows 
the few Investors who can afford 
such a trophy and win be direct 
ihg a “serious” marketing cam- 
paign at them. “We’ve had a 
number of these inquiries, but 
they are really irrelevant,” the 
company says, refusing to di gnify 
many of the schemes even by 
describing them. “We know who 
the serious investors are, and 
they know it too.” 

' The austere grey al uminium 
and dairy glass Sears Tower has 
cast its intimidating glare over 
the Windy City and much of the 
- prairie beyond for the past 14 
years. 

In 1974, it was constructed as 
an Icon to corporate pride, when 
Sears was at its peak. But, faring 
a changed environment. Sears 
announced last week it would 
sell the building to buy back iq 
per cent of its shares amid fer- 
vent Wall Street speculation that 
the company was a takeover tar- 
get. 

Mr Ed Brennan, Sears chair- 
man, said he was aware of the 
concern the sale of the building 
would cause. However, it was a 
“prudent time to sell" in order to 
gain revenue to expand the stag- 
nant company. 

While Sears plans to retain the 
building as its headquarters, it 
will move out the 8,000 staff erf its 
core merchandise group to a less 



The Sears Tower, world's tallest 
building, faces winds of dwnp* 

costly location. City authorities 
are scurrying to help Sears keep 
those jobs in Chicago. 

Back in 1974, the construction 
of the Tower - complete with 
steel beam signed by 11,000 
employees - revitalised a 
run-down area of Chicago’s 
downtown Loop. The area bad 
been the city’s garment district 
with a huddle of low-rent, 
low-rise loft buildings. 

“The Tower upgraded the 
whole area and tinned Wacker 
Drive into a prime business 
address,” recalls Mr Bill Brown, 
chairman of the Chicago real 
estate broker RablofL 

Located on the windiest comer 
of the Windy City, toe building's 
management erects chains out- 
side the Tower every winter for 
pedestrians to cling to as they 
are buffeted by winds which rou- 
tinely reach 40 mph, and often 
gust much higher. Every year, 
many of toe Tower’s 16,000 win- 
dows are blown out in high 
winds. 

The building is not universally 
popular in Chicago and is posi- 
tively hated by many company 
employees, who were moved from 
a sprawling headquarters in the 


middle of a West Side ghetto. In 
Mr Donald Katz's controversial 
book on Sears, The Big Store, he 
suggests the company's deteriora- 
tion can be traced back to its 
move into toe flashy Tower. 

Now a chastened Mr Brennan 
is even looking at moving the 
merchandise employees back to 
their old headquarters, which, by 
the time they left, had become so 
dangerous Sears was employing 
the third largest police force in 
Illinois. 

Local brokers are looking to 
toe cash-rich Japanese as possi- 
ble buyers for toe prestige Tower. 
The Japanese have been major 
investors in the booming Chicago 
property market in recent years 
with the Kato Kagaku group pay- 
ing $260m for Chicago’s Hyatt 
Regency hotel in August 

However, any approach by a 
foreign investor about such a 
prominent building is likely to be 
through a joint venture with a 
US firm in order to avoid any 
“buying- up- America" hostility. 

“It’s difficult to speculate who 
might be interested," muses Mr 
Brown. “It's such a unique build- 
ing that it's uniqueness could put 
people off. . . it's putting all 
your investment eggs in one bas- 
ket" 

Mr Brown also points out that 
the Tower will be partly empty 
after Sears moves out its mer- 
chandise group and a buyer 
would have to rent more than lm 
sq ft of prime office space at a 
going rate of $30 per sq ft in what 
is currently a fairly soft rental 
market “That could depress the 
price a little,” be considers. 

Local commentators have 
touted Japan’s Seibu Saison 
group, Tokyo’s major retailer, as 
a possible buyer for the Tower. 
The company already has an 
informal corporate link with 
Sears, but has recently shelled 
out $2L3bn for the Intercontinen- 
tal hotel chain . 

Sears would hope to keep its 
name on the building, although 
tog .retailer is not . likely to make 
this a condition of sale. Mr Bren- 
nan pointed out that it is quite 
usual for b uildings to be nam ed 
after the major corporations 
which occupy, but don’t own 
them. 

The company sees toe sale as a 
sign of cha ngin g times. When it 
moved to the Tower, there were 
plans to fill each floor with 
employees - to make a total of 
13,000 - before the end of the 
century. But the retailer will now 
be left with a tiny bastion of 600 
staff dinging to the top of toe 
monolithic structure. 


A landslide 
for evading 
the issues 

Anthony Harris 
in Washington 




T HIS HAS been widely 
denounced as a campaign 
of sound-bites - short and 
largely empty slogans, scripted 
for television reports. The result 
has been that there have been no 
substantial issues for a commen- 
tator to sink his teeth into; I find 
myself reduced to what might be 
called word-bites, signs of the 
American mood which may say 
something about the next four 
years. 

Bite l: The Nevada alternative. 

It is said that in the state of 
Nevada there is an extra line at 
the top of the ballot; after listing 
the presidential candidates 
(including the forgotten fringe 
candidates), the voter is offered a 
line which reads: 'None of the 
above.” 

This has aroused toe envy of 
quite a few of the people who 
ring up phone-in programmes; 
and the opinion polls suggest 
that the Nevada alternative 
would win in a landslide this 
year. One caller suggested an 
amendment to the Constitution: 
if there was a majority against 
both candidates, the parties 
would have to re-run the whole 
election with new candidates. 
This was not popular the dis- 
taste most voters feel for the 
whole election process is even 
greater than their distaste for the 
candidates. 

All the same, this mood has 
important implications. One is 
that the present system of pri- 
mary elections for the Presidency 
may come under attack. It bores 
the voters, and they have little 
faith in a process which delivers 
such weak candidates - partly 
because better men will not sub- 
mit to its indignities. The old 
smoke-filled room in which a can- 
didate was picked by the profes- 
sionals is back in fashion. 

The more immediate effect of 
this disillusion is that the power 
of the White House may be still 
farther undermined. The winner 
tomorrow will lack a mandate 
not only in the sense implied by 
most commentators in 1968 - the 
lack of any strategic proposals on 
either side - but because he will 
probably have the support of the 
lowest percentage of the potential 
vote for a very long time. 

A popular President can malm 
up policy as he goes along - the 
whole New Deal was devised in 
this way. The next President will 
only get this power if the process 
of detente or the economy run 
into really bad trouble. 

There is little sign of this at 
the moment in the economy, 
which continues to produce num- 
bers which suggest a soft land- 
ing. or between the super-powers. 



Latin American debt docs look 
more threatening - but even 
here the brinkmanship of the 
commercial banks continues to 
offer last-minute accommoda- 
tions. 

Bite 2: A bet on the Hill. 

The crisis best beloved of out- 
side commentators is. of course, 
the federal deficit: but the candi- 
dates were not simply being eva- 
sive when they refused to con- 
front it as a crisis. They were 
speaking here for the electorate 
and. indeed, the professionals. 

I f you believe in the rule or 
laws, of course, it is hard to 
see what the problem is. The 
National Economic Commission, 
the group which is supposed (o 
be mapping a way out of the 
problem, has adopted the tele- 
phone number 759-1393: the last 
four numbers are the year in 
which the deficit disappears. 

Same people who should know 
seem to have a different \iew. 
The other day two men who ha\e 
retired from the two posts nvwt 
closely concerned with the deficit 
ran into each other on Capitol 
Hill: one was head of the Office nf 
Management and Budget, which 
produces the Administration's 
numbers, the other head of the 
Congressional Budget Office, 
which keeps the legislators 
informed. 

These two had a bet on 1993: 
would the deficit be more or less 
than SlOObn? This may not be the 
law-, but it is the present 
informed consensus. It will be 
hard enough, according to those 
who know the figures in detail, to 
keep the deficit on a downward 
path from its recently reported 
out-turn of 5155bn for the fiscal 
year just ended. Apart from debt 
interest and entitlement pro- 
grammes. the defence budget bas 
large built-in growth, and Mr 
George Bush’s handful or specif- 
ics on education and tax incen- 
tives have been costed at S40bn. 

Does this matter? The answer 
is in the hands of two groups 
outside toe political process: the 
financial markets and . American 
consumers. The markets do not 
appear unduly naive about 
Gramm-Rudman. but will soon 
become restive if the other twin 
- the trade deficit - does not 
sustain a downward path too. 
That is in the hands or the con- 
sumers: their spending appears 
subdued at the moment (it is 
notable that the retail stores are 
not staffing up for a boom Christ- 
mas). but 1 know of no bets on 
how long that mood will last. 
Bite 3: An invasive weed. 

One of the odder sights in toe 
open spaces in and around Wash- 


ington at the moment is plant 
aggression. Men are to be seen 
tearing furiously at a rather 
pretty creeper which is rampant 
all over the south. It has vine- 
shaped leaves, Wedgwood- blue 
berries, and is called kudeu. It 

boumiud name ought tu be Xeno- 
phobia Ama-iccnsis. 

1 managed to get one of these 
attackers into conversation the 
other day. and he explained. 
"Damned foreign invader." ho 
growled. “I hate it." The plant, 
introduced from Asia, is rapidly 
taking over waste sues and 
scrubland; it is fast-growing, 
invasive and generally a killer. 
One of the things it may be kill- 
ing is that familiar pest, poison 
ivy, which is relatively hard to 
find these days, hut kudzu wins 
no votes for that. Poison ivy is as 
American as apple pie. 

The fear of foreign invasion, 
whether by immigration, trade or 
investment is very real, despite 
tile failure of Congressman Rich- 
ard Gephardt tu win tile Demo- 
cratic nominal ion on (his ticket. 
Mr Michael Dukakis has been 
haring a depressing success in 
the closing days of the campaign 
by recycling Gephardt slogans 
(thus joining Mr Bush by trying 
to get to ihe White House by say- 
ing things which he does not 
believe). Another symptom is the 
appearance on several state bal- 
lots of a proposal to enforce 
English as the official US lan- 
guage. 

T his mood arouses wide- 
spread fears of US protec- 
tionism. especially In 
Japan, but these fears are proba- 
bly misplaced. Both the candi- 
dates, and probably most of the 
Congress, understand that a 
country whose recovery is now 
led by exports could not benefit 
from a trade war. It means rather 
that the US will be ever more 
aggressive about other nations' 
trade restrictions, and about such 
issues as burden-sharing. 

A strong President could 
ignore this mood, but a weak one 
may be tempted to piay on it The 
voters like detente, but they want 
America to stand talL Attacking 
Asian allies tor trade barriers 
and “craven” Europeans (Mrs 
Margaret Thatcher excepted) on 
anything from defence spending 
to banking law could satisfy the 
creeper-tearing mood. Untied 
bank loans to the Soviets are the 
popular target this week; and if 
the French make the same trou- 
ble for US-built Hondas as they 
have for British Nissans. . . . 
You have been warned. 
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Economic Notebook 


Capital freedom can hurt 


IT IS difficult to recall that 
international investors were 
once objects of fear and mock- 
ery in Britain. 

Pilloried in the 1960s as the 
“Gnomes of Zurich” for their 
irritating habit of bringing 
sterling to its knees, the man- 
agers of mobile -capital are 
today extolled by Mr Nigel 
Lawson, toe UK Chancellor, as 
a positive disciplinary force. 

The nobn ($n.7bn) budget 
surplus that Mr Lawson fore- 
cast last week for toe present 

financial year has allowed him 
to “privatise” the problem 
caused . by the dramatic 
increase in the current account 
balance of payments deficit to 
an estimated £X3bn this year, 
from £2_5bn in 1987. 

With the state clearly not 
the cause of the external defi- 
cit, Mr Lawson is pinning 
responsibility ..for correcting 
and financing the current 
account on the private sector, 
both at home and abroad. . 

Mr Lawson's forecast of a 
decline in toe current deficit to 
Sllbn in 1989 and his hope of 
further fails in later years 
depends crucially on the. 
“active citizen"’ responding to 
monetary stringency, and am-/ 
suming imported goods less 
actively than before. In Mr 
Lawson's scheme, it is left to 
the international investor to 
finance toe payments gap. 

The international investor 
does not act out of altruism. In 
a world where barriers to' free 
capital movements have tum- 
bled, he or she is free to choose 
toe country which offers toe 
highest return -and toe ’j sound- 
est economic prospects. 

As Mr Lawson said in his^ 
Mansion House speech last' 
month, the scale of actual and 
potential capital flows -disci- 
plines countries to impose 
sound monetary an d fiscal poU- 
cies as welt as choose 'regula- 
tory and tax policies that 
encourage business success. : 


So persuasive is Mr Lawson 
feat it wtaw as something as a 
shock to find that free capital 
movements, as ai d^ and abet- 
ted by toe active citizen and 
the international investor, are 
still viewed with suspicion and 
fear in some countries. 

Italy is a in- point. Mr 
Marco Faganq, an Italian econ- 
omist who has written exten- 
sively on financial markets. 
- warned in London last week 
that plans to free capital move- 
ments in the European Com- 
inanity by 1992 could make zt 
much mote difficult for Italy, 
: and possibly Belgium and 
Spain, to defend their parities 
, in toe European Monetary Sys- 
tem against speculative attack. 

Italy’s problems are very dif- 
ferent. The scale of its current 
account deficit Is modest; the 
International Monetary Fund 
-recently estimated that it could 
.- reach 0.3 per cent of gross 
national product compared 
with toe Treasury’s 2.75 per 
cent of gross domestic product 
■" now forecast for Britain in 1968 
by the Treasury. 

Much more worrying for 
Italy v is the level of public debt 
' Figures quoted by Mr Pagano 
. at a meeting organised by the 
Centre for Economic Policy 
Research put Italy’s debt at S3 
per cent of gross domestic 
product That compared with 
- around '.40: per cent in Britain. 
The average residual maturity 
of Italy’s debt Is around 3'A 
years, with large quantities 
‘ due to mature in l990 and 1991, 
around the time that capital 
market Hberahsatian Is due to 
-> take effect in the EC. 

. . : A high savings rate has 
helped Italy, to run its large 
.-■level of debt so far. But the 

plaimwl Introduction of free 

capital , movements in the EC~ 
' few already prompted concern 
. in' th e Bank of Italy that diver- 
’■ afflcflHon of only d small per- 
. ccritag g of saveis’ funds out of 
the lire could force it to impose 


sky-high interest rates. If such 
tightening were to coincide 
with the Italian Treasury’s 
need to replace maturing debt, 
the already heavily indebted 
Ttatj an state would find itself 
having to pay punitive rates cm 
its new borrowings. 

Such a scenario could 
stretch to breaking point 
Italy’s willingness or ability to 
6tay in the EMS. It helps 
explain why Italy wants 
changes in the system. As Mr 
Lamberto Dini, the Bank of 
Italy’s director general,* told 
the E urop ean Parliament ear- 
lier thia yean “Full capital 
mobility is not consistent with 
the present degree of monetary 
policy co-ordination in 
Europe.” 

Italy was one of the most 
enthusiastic of the EC 

summit decision in June to 
appoint a committee of central 
bank governors under toe 
chairmanship of Mr Jacques 
Deters, EC Commission presi- 
dent, to study “concrete steps 
towards economic and mone- 
tary union” In the community. 

That committee started work 

in September and meets again 
in the Bank far International 
Settlements in Bade tomorrow. 

The discussions so far have 
mainly taken stock of earlier, 
foiled efforts to move towards 
economic and mnnetaty muon. 
The serious work wffi probably 
start next year, nearer to the 
April deadline for producing a 
draft report for EC finance 
ministers. 

But European central bank 
officials believe Italy’s prob- 
lems could be a banter to the 
development of toe EMS into a 
more cohesive European mone- 
tary area with a European cen- 
tral bank: If that proves to be 
the case, Britain could escape 
blame for obstructing tills pres- 
tige EC project 

Peter Norman 


THIS WEEK 


TOMORROW’S US presidential 
election will dominate news 
in fiiumf-ial marfrp tg this week. 
Victory by Mr George Bush 
is seen as a near certainty by 
analysts but nerves will be 
on edge until the result is 
continued. 

A surprise win by Mr 
Michael Dukakis - however 
- improbable - would throw 
markets into shock, upsetting 
. foreign exchange, bond and 
equity prices. 

Even a convincing victory 
tor Mr Bush is unlikely to allay 
fears about the effectiveness • 
of future US policies in 
correcting the nation’s huge 
current account and budget 
daflrit. 

The dbDaris already looking 
vulnerable because of concern 
that the adjustment process 
- the ironing out of large 
current account imbalances 
between the US, Japan and 
West Germany - is grinding 
.toahalt. 

Economic statistics in the 
US i nclude the producer prices 
index for October released on 
Thursday. This could give an 
-early warning of possible 
movements in retail price 

inflotinn 

The consensus of analysts' 
forecasts, compiled by MMS 
International, the financial 
research company, is for a 03 
per cent rise compared with 
a 0:4 per cent rise in 
tember. 

bank governors and 
their offinialR gathered in Rasla 
yesterday for their regular 
monthly meetings today and 
tomorrow on international 
financial affairs and European 
monetary union. 

The -main focus of their 
discussions, at least at an 
informal level, is thought to 
be tba dollar and In+OT-nafinnal 
monetary policy in the wake 
of toe US Sections. 

In toe UK, Treasury officials 
give evidence to the House of 
Commons Treasury and Civil 
Service select committee on 
Wednesday. - 

Questions are meant to be 
about last week's Autumn 


Statement which covered 
public spending as well as the 
economic outlook. 

The Bank of England 
publishes its quarterly bulletin 
on Thursday. 

Analysts will be looking for 
an insight into toe policy 
intentions of the monetary 
authorities and about their 
assessment of the path the 
economy is following. 

Figures for consumer credit 
and final figures for retail sales 
in September are released 
today. In recent months these 
figures have received more 
attention than usual with 
analysts looking for signs of 
a slowdown in consumer 
spending. 

Last month analysts were 
surprised by provisional 
figures showing a l per cent 
fell in UK retail sales volumes 
in September. Most. thought, 
however, that it was too early 
for the steep rise in interest 
rates since May to have had 
a big impact 

In West Germany, a batch 
of Bundesbank security 
repurchase agreements is due 
this week. No change in 
interest rates is expected. 

Other events and statistics 

this week include: 

Today European Community 
economics and finance 
ministers meet in Brussels. 

UK Confederation of British 
Industry conference begins 
hi Torquay. Regional gross 
domestic product in 1987. US 
National Association of 
Purchasing Managers report 
on business in October 

Tomorrow UK CBI 
conference continues. Treasury 
formally publishes Autumn 
statement US 3-year Treasury 
note auction. 

Wednesday US 10-year 
Treasury note auction. 

Thursday UK provisional 
figures for vehicle production 
In October. US monthly 
monetary aggregates for 
October. 

Friday UK usable steel 
production in October. 


ON THE NIGHT WHEN 
AMERICA CHOOSES 
BETWEEN BUSH AND 
DUKAKIS, 

WELL GIVE YOU THE 
LATEST ON 

GEORGE WASHINGTON. 



Which is why we’ru slaying 
open for business nil nifihl on 
November Sth. 

lib'll keep you in much with 
the very latest ilucmmiuns in the 
dollar and their effect on other 
major currencies. 

With this In formal Ion London's 
most complete Foreign Exchangc 


ir Ba*fa wins the election, what 
will happen to the dollar? 

What if Dukakis sneaks it? The 
bookmakers arc Still giving him 
an outside chance- 1 Some of you 
may remember that a certain 
Thomas Dewey thought be had it 
sewn up in IMS.) 

It's not a foregone conclusion. 

Midland Montagu Treasury Sales. 

10 LOWES THAMES STREET. LUNIXM. tUt o.W. TUSTHUMfe 2o0 WHO. IUL'LI> Bl l* | l , UN|l MMk TLC- A MLMSLft Ot WM .WH AHII), 


service will offer you advice on 
Che implication* for the KX. and 
Options market*. Call us on our 
usual numbers. Or either Tim 
Coodv on 01-62 1 0558 
or David Simmon d» on 
01-260 0779. 

And may the best 
President win. 



IP 
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INTERNATIONAL CAPITAL MARKETS 


eurocredits 


British Steel 
springs standby 
facility surprise 


IN A WEEK when the Bank of 
England told UK banks they 
would have until next June to 
comply with the full interna- 
tional standards of the Basle 
accord on bank capital, British 
Steel surprised bankers by 
launching one of the most 
aggressively priced standby 
financings this year. 

The company has asked Bar- 
clays to arrange a £500m mul- 
ti-option facility to be used by 
it after privatisation. Of this, 
£25Dra will be a committed 
standby credit with a five-year 
tern, extendable at the banks’ 
option to seven. 

Barclays de Zoete Wedd, a 
financial adviser to British 
Steel on its privatisation, is 
syndicating the financing. The 
terms are by any standards 
tight a maximum interest mar- 
gin of 10 basis points, a utilisa- 
tion fee of 2 Vs basis points and 
a 5 basis points underwriting 
fee for the committed element 

This means that a bank gets 
paid a fee of one-twentieth of 
one per cent per annum of the 
amount underwritten. Assum- 
ing. for the sake of argument, a 
bank agrees to underwrite 
£25iru its annual fee for doing 
this will be £12 .500. 

Under the Basle accord, such 
standby financings cany a SO 
per cent weighting. This means 
that only half the 8 per cent 
capital normally required to be 
set against a loan has to be set 
against a standby. Neverthe- 
less, for a commitment of 
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£25m, banks would have to set 

£lm aside. 

Dearly, when the facility is 
undrawn, the return to banks 
is miserable, even when usual 
front-end fees are included. 

A 5 basis point underwriting 
fee has hardly been seen since 
the beginning of the year. 
Unlike a term loan, these 
standbys are almost impossible 
to sell on to others. 

Yet, it is certain that other 
bids for the financing would 
have been only a basis point or 
two away - a mere £2, 500 or 
£5,000 a year on a £25m com- 
mitment and not enough to 
swing the deal to profitability. 

Banks will still join the deal, 
however, because they want to 
establish a link with a com- 
pany establishing its first post- 
privatisation banking relation- 
ships. British Steel describes 
the finance as “the company's 
key bank financing for the 
years immediately after priva- 
tisation.” This is why the deal 
will get done, despite bankers 
baulking about lending at such 
measly returns to a company, 
albeit one of the best, in a 
highly cyclical industry. 

Chase Investment Bank, 
along with Svenska Interna- 
tional, is arranging a $i30m 
eight-year revolving credit for 
MoDo, the Swedish forest prod- 
ucts group. Chase is also arr- 
anging a £200m five-year term 
loan for United Newspapers of 
Britain to free up an eristing 
£200m multi-option facility 
which is almost fully drawn. 
The new loan pays a margin of 
18 s /* basis points. 

The Bank of Greece is rene- 
gotiating a $375m eight-year 
loan arranged in 1986 carrying 
a J /« point spread. Arab Bank- 
ing Corporation. Bank of 
Tokyo, Citicorp, Irving and 
National Westminster are lead- 
ing the deal, which will carry a 
% point margin. It has 5 'A 
years left to run, with an aver- 
age life of about four years. 

Portugal has asked b anks to 
bid on a 8700m facility, of 
which all or a part may be in 
the form of a syndicated loan, 
effectively to r efinanc e existing 
debt with a % point mar gin 
which it is repaying. 


INTERNATIONAL BONDS 


Nabisco deal starts new scramble for ‘poison puts’ ^pi 


AFTER YEARS of being 
ignored in takeover battles and 
leveraged buy-outs, bond hold- 
ers have been galvanised into 
action by the decision of RJR 
Nabisco 's management to take 
the company private. 

The issue is not new. Since 
the first spate of LBOs hit the 

US market in 1984 and 1985. 

the matter has periodically 
worried bond investors. Indeed, 
over the past few years, a num- 
ber of domestic and Eurobond 
offerings have contained “poi- 
son puts” to allow investors to 
recoup their funds if hefty new 
layers of debt are added to a 
company’s balance sheet 

Poison puts would typically 
require the new merged com- 
pany to refinance the tendered 
securities at a much higher 
interest rate, perhaps at a suffi- 
cient expense to discourage a 
potential bidder. 

But up until now, bond buy- 
ers have not backed their 
words with action. When LBO 
mania first hit the US, several 
portfolio managers tried to 
launch a boycott of issues 
which did not contain protec- 
tive clauses. However, the 
effort came in the midst of a 
fantastic rally in US bond 
prices and investors aban- 


doned their principles, anxious 
to board the ship before it left 
the dock. 

The u np r eced e n ted scale of 
the latest transactions has 
opened up new vistas in bond 
holder anxiety. After all, if 
Nabisco can be bought out, is 
any company safe? 

The company’s A-rated 
bonds were immediately placed 
under review by the credit rat- 
ing agencies, and were effec- 
tively turned into junk bonds 
overnight The market price of 
the company’s bonds plum- 
meted. For instance, the spread 
on Nabisco's 8% per cent 
bonds due 199S soared to 
nearly 220 basis points above 
Treasuries, from 76 basis 
points before the LBO was 
announced. 

Now, the scramble is an to 
find the magic phrase that, 
when inserted into a bond 
indenture, will protect bond 
holders if a takeover or LBO 
evolves. “Every firm represent- 
ing underwriters is thinking 
about it,” said a partner at one 
New York law firm. Yet, undo- 
writers, b o rrowers and lawyers 
agree that finding the perfect 
amour is a flaunt in g 

Credit rating agencies are 
also feeling the heat from 


Yield comparison : RJR Nabisco and 
Philip Morris over US Treasuries 
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investors who took the official 
bond ratings at value. Hie 
pressure is on tor rating agen- 
cies to include in their criteria 
for top-flight ratings some pro- 
tection for bond holders 
against so-called event risk. 

Underwriters point out that 
if credit rating agencies 
assigned lower ratings to 
bonds without protective 
clauses for investors, the 
increased costs of financing 
would force borrowers to 
include rti«n_ 

“We are actively considering 


several ways to communicate 
to investors the presence or 
absence of event risk In a com- 
pany’s bonds,” said Ms Gall 
Hessol, a vice-president at 
Standard. & Poor’s In charge of 
rating US industrial compa- 
nies. 

Typically, poison puts in 
bona indentures require -bor- 
rowers to redeem issues at par 
under certain circumstances, 
such as a hostile takeover. But 
that affords little comfort to 
bond holders of companies 
taken over In a “friendly" 


agreement. Many takeovers 
start out hostile only to mid up 
friendly. 

Some honct indentures offer 
the more vaguely worded 
option allowing Investors to 
tender th^tr bonds In the event 
Of a change of ‘control. But. 
e*en if lawyers- could agree .on. 
what . constitutes a change In 
control, such a clause offers Ht- . 
tie protection in the case of a 
manag ement buy-OUt where 
only the distribution of equity 
capital changed. . ‘ . 

One notable failure of protec-, 
live covenants occured in a 
1986 US bond offering by USG_ 
Corporation, then considered, a 
takeover target. The under- 
writers persuaded USG to offer 
the bond holders the right to 
put the bonds’ back at par in 
the first year in the event of a 
change in corporate structure. ■_ 

The company remained inde- 
pendent but, after the clause - 
expired, announced a recapital- 
isation requiring hefty borrow- 
ings. Leverage soared and rat- 
ings plumm eted. 

- Also, the type of covenant 
aimed at protecting bond hold- 
ers actually may not he in tbie 
best interest of shareholders. 
“There is a- certain moral haz- 
ard in these clauses.” said an 


official « Deutsche Bank's 
New York offices who is study- 
ing the matter. After all, a 
■ takeover lad may well be in 
the best interests of sharehold- 
ers and protective bond 
covenants 1 any -actually dis- 
courage it. - -■ 

Most significantly , resistance 
to protective covenants for 
bona holders is Ekely to come 
from borrowers themselves, 
who view clauses such as pot- 
son pots as a severe restriction 
On flexibility. 

One US firm's syndicate 
chief told of a client wanting to 
issue bonds without protection 
for bond holders. The cost of 
omitting the clauses for this 
borrower is 40 to 50 basis 
points more in interest 
expense, given the current 
moodtf investors, and the bor- 
rower has postponed the finan- 
cing plans. Conversely, some 
borrowers may decide that the 
flexibility afforded them by 
omitting the clauses is worth 
the extra interest expense. 

Underwriters worry that if 
investors insist on tote clauses, 
it may well discourage many 
borrowers from tapping the 
markets so often. 


Norma Cohen 


Stephen FJdler 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

US DOLLARS 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 

Tobu Store*# 

100 

1992 

4 

S 

100 

Yamalchi Int (Ear) 

5.000 

Fronds BV{a}t# 

120 

1996 


60bp 

100 

Continental Illinois 

- 

Frends BV(hj?+ 

20 

1896 

s4 

3S0bp 

100 

Continental Illinois 

- 

Swedish Export Cr.+ 

70 

1989 

i 

81* 

100.626 

Morgan Stanley 

7£X2 

General Elec. Cap. Corp* 

600 

1993 

5 

9 

101% 

Goldman Sachs Int 

8524 

Nippon Oil Finance# 

100 

1998 

10 

9*2 

102 

Bankers Trust Int 

9.188 

Mary Industries* 

50 

1992 

4 

&! 

100 

Nomura int 

* 

OSG Corp.4 

30 

1992 

4 

100 

New Japan Sec s. 

* 

Honda fnL Finance# 

100 

1333 

5 

91* 

101% 

Nomura htt. 

8.774 

Great Western Banfct# 

260 

1991 

3 

(m) 

100 

Merrill Lynch 

- 

ONGC of India# 

125 

1993 

5 

9% 

101.65 

CSFB 

9.322 

Natwest Cap.Cdrp.Pd* 

500 

2003 

15 

8% 

99.485 

Merrill Lynch 

9583 

CANADIAN DOLLARS 

Commerzbank Overseas^ 

100 

1992 

4 

10% 

101% 

Commerzbank 

9.701 

Genoesen'Iiche 2BQ)b 

AUSTRALIAN DOLLARS 

SO 

2003 

15 

10% 

101.30 

Deutsche. Bk CapiMkts 




Australian Gas Light# 
Slate 8k Sib Australis# 
Rank Xerox (Finance) ♦ 
Deutsche Bk Ai-tralla# 


50 

1991 

3 

14% 

101% 

County NatWest 

13573 

60 

1991 

3 

14 

101% 

Ham bras Bank 

13508 

50 

1991 

3 

14% 

ioi io 

ANZ Merchant Bank • 

13.401 

125 

1993 

5 

13% 

101% 

Deutsche Bk CapAlktv 

12514 


SWISS FRANCS 


Ikegami Tsushima**?# 
Kawasaki Kasai Chem**§+ 
Toyo Chemical Co.**$+ 
Daiki Aluminium **54 
American Heafth(g)§ 

Kyushu Electric Power# 
Atlas Copco**+ 

Shikishima Baklng**4 
Osaka Organic Chem**§ 
Chubu Electric Power+ 

KfW int,Finance**+ 

Nippon Carbide lnd.**S 
Sega Enterprises**# 


100 

1994 

te 

h 

100 

Nomura Bank (Swttz) 

0500 

30 

1994 

« 

h 

100 

SBC 

0500 

25 

1993 

to 

h 

100 

Bqe Paribas (Suisse) 

0.500 

50 

1993 

• 

h 

100 

Handetobank NatWest 

0500 

50 

1998 

to 

(7%) 

100 

S.G. Warburg Soditic 

* 

200 

1995 

to 

4% 

100% 

SBC 

4.415 

100 

1993 

to 

4% 

101% 

UBS 

4542 

12 

1993 

to 

4% 

100% 

Fuji Bank (Schweiz) 

4596 

30 

1963 

to 

(%) 

100 

JJL Schroder Bank 

* 

300 

1684 

to 

4% 

100% 

UBS 

4355 

100 

1994 

to 

4% 

101 

SBC 

4.149 

50 

1993 

to 

[h) 

100 

Bank Leu 

* 

15 

1993 . 


4% 

100% 

Banca del Gottardo 

4558 


Sorrowers 

Northern Feather**** 

TYK Corp.**4 

Nat Bank of Hungvy^ 
Betghim(t)**^ 

STERLING 

Amount 

m. 

- 30 

12 

75 

100 - 

Maturity 

1995 

1993 

1994 
1998 

Av. Hie 
years- 

°r 

I 

Book runner . 

Price - . . 

' 100 ttondetebW* MMW . 
100% Fuji Bank (Schweiz) 

100 8.G. Warburg Sodlttc 

100% Shearson L’man Hutton 

Offer yield 
% 

4.000 

4596 

5500 

4654 

Northern Rock &S0C.+ 

40 

2000 

12 

u% 

101 % Baring Brothers . 

11.181 

Tosco pic# 

100 

2015 

27 

10% 

99588 Mehiwort Benson 

10547 

UcD onskTs CorpL+ 
GUILDSIS 

50 

I960 

- 10 

10% 

101- BZW ... 

10.211 

City at Amsterdam^ 

ECUs 

150 

1998 

to 

‘8% 

ioi sect 

6.113 

Honda Int Finance^ 

LIRE 

100 

1993 

5 

7% 

101% Morgan Stanley 

7.443 

Sumitomo Meta) bit.# 

LUXEMBOURG FRANCS 

66bn 

1992 

4 

11% 

101% Banco <9 Roma 

11507 

KB InL Finance**# 

300 

1983 

5 


100% Kretfieftank tot 

7514 

SancMk AB**# 

300 

1993 

5 

7 ? 

100 - BIL 

7500 

Ban rebel NV**4 

Ye* ' 

300 

1993 

5 

-7% ,. 

100% Credit European 

7501 

Sate Bk Vfctoria(c)f 

10bn 

1992 

4 

7 

101% Daiwa Europe 

6525 

C. Hoh(AmericaK<f)4 

lObn 

1993 

5 

7 

101% Daiwa Europe 

6.548 

C. Roh Rn.(Europe)4 

* lObn 

1982 

4 

5 

101% Yamaicht tot (Eur) 

4547 

San Paolo cfl Torino(e)t# 

6bn 

1993 

5 

-55bp 

100% LTCB Int 

- 

Nippon OB Hnamefl 

8bn 

1992 

4 

7% 

110% Nomura bit 

4601 

Nippon Oii Rnaoce(f)t4 

8bn 

1992 

4 

-SThp 

1003- YUmaJcW tot (EUr) 

- 

Lavoro Bank 0'seas(eft4 

6.3bn 

1993 

5 

-65bp 

100% LTCB tot 

- 

Sparekasaen SOS(h)4 

6bn 

1992 

4 


101% N8cko Secs (Europe) 

6549 

ASUC-CGER IOCO(h)4 

46n 

1992 

4 

6h 

101% Bankers Trust Int 

ft 031 




♦Wot yt prtcad. pfcmwit- tCwrtt te. body wrrtete. tftotlng mm new. ♦Ftiwl ten 

“ ' - - -- . 4) Dual-MiMcy - MdampUan dnM id nwi 


ow Ubor. c) n»d— mlnn anted 10 Jap.OovUkand teurto. 
lon o tem prtn» rate fl 57bp unter Jte- tetfltem pttmn 


wtitatevar to Mfltior. h) R ^to nydon Bitted to Wktei anxfc 
90 % and 7yr» at 9856. M) W A Ubor. 


, . dxcti te Ud rate a) 65bp undnr Jap. 

o) Duto-Currancr- cafe «tar Syr* m SFr torn* prica or prevailing S MEtenga nan. 
•s. D nu w am toaue. 14 Lauacted on U3 O o mto Bc marfcdt Q Put aftof Byre « 


YtS A ovar Ubor and m U mtor (Jbar. NON; Wife n cfeeufefed an MOD baste. 


GUINNESS PLC 


£1,000,000,000 

Multi-option facility 


incorporating 


£500,000,000 

Committed revolving credit facility 


Arranged by 

J. P. Morgan Securities Ltd. 


Lead managed by 

Morgan Guaranty Trust Company of New York 


Barclays Bank PLC 


National Westminster Bank Group 


Co-lead managed by 


Amsterdam-Rotterdam Bank N. V. 


Commerzbank Aktiencesellschaft 

imPim nn Ascii 


The Bank of New York 
Credit Suisse 


The Dai-Ichi Kangyo Bank, Limited 
The Fuji Bank, Limited 
The Mitsubishi Bank, Limited 
The Royal Bank of Canada Group 
Societe Generale, London Branch 


Deutsche Bank Aktiencesellschaft 

LONDON BRANCH 

Irving Trust Company Lloyds Bank Plc 


National Australia Bank Looted 
The Royal Bank of Scotland plc 
The Sumitomo Bank, Limited 


Allied Irish Banks p.l.c. 

Bankers Trust Company 
Manufacturers Hanover Trust Company 
Standard Chartered Bank 


Managed by 

Bank of Ireland 


Bank of Scotland 
The Chase Manhattan Bank, N.A. 
The Mitsui Trust and Banking Co., Ltd. 

Swiss Bank Corporation 


facility agent. 

National Westminster Bank Group 


Tender panel agent 

Barclays de Zoete Wedd Limited 


,\‘otvmber. I9SS 


This announcement appears as a matter of record only 


This announcement appears as amatter of record only. These Securities have not been registered under 
the United StatesSecufitie3Actaf1933andmay not beoffered,soklordeBveredtnihe 
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Sumitomo Bank Capital Markets, Inc. 


U.S. $150,000,000 


9%% Guaranteed Nates due 1992 


UnconcHtlonaHy G ua r an teed as to Payment of Principal and Interestby 

The Sumitomo Bank, Limited 


Sumitomo Finance International 


Goldman Sachs International Corp. 


Bankers Thist International Limited Daiwa Europe Limited 

DresdnerBankAktlengeseUschaft UnkmBankofSwHzeHand(Securffie8)UmfM 

Wadpac Banking Corporat i on 

Algemene Bank Nederland ft. V BancadelGottardo 

Banque Bruxelles Lambert SA. BNP Capital Marked Limited 

Banque Paribas Capital Markets Limited Barclays de Zoete Wedd Umtted 

C^mer2i>arikAktiengese9schaft CrMtCominerelaldeFian^ 

Credit Suisse First Boston Umfted Deutsche Bank Capital Markets Limited 


Generale Bank 

Kuwait International Investment Co. SJUC 
Merrill Lynch International & Ca 
J.P. Morgan Securities Ud. 
Prudential-Bache Capital Funding 
S.G. Warburg Securities 
September, 1988 


Kteinwort Benson Limited 
Meiko Europe Limited 
; Samuel Montagu & Co. Limited 
Morgan Stanley international 
Shearson Lehman Hutton international 
WestdeutscheLandesbankGirozentrate 
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UK GILTS 



to have upper hand 


TEDS GILT-EDGED » p cur f ti g*y 
market traded in a narrow 
range all last week- it- was .-not 
sure how to take the Chancel- 
lor's Autumn Statement ' 

His -success on: the public 
spending front was a major 
coup; his prediction on infla- 
tion was toe admittance of a 
major Can lire. On the latter 
there are the optimists, who 
believe him. and the sceptics, 
who see his forecasts has being 
a touch too good to be believ- 
able. The . behaviour of the 
index-linked market would 
suggest the sceptics have toe 
upper hand. 

The Autumn Statement pro- 
vided the most up-to-date num- 
bers on which to think about 
the gilt market over the' 
medium term. Mr Lawson gave 
Treasury forecasts for expendi- 
ture, nominal gross domestic 
product growth, and debt inter- - 
est payments, and so some 
guessing with this official guid- 
ance is possible. 

A few words about the table' 
are appropriate. 

The spending columns are 


from the Autumn Statement. 
The tax receipts are derived 
horn the Treasury's path for 
nominal GDP growth and 
assume receipts- remain aronnd 1 
40 per cent of that figure; it 
also assumes the Treasury 
loses only 75 per cent of reve- 
nue implied bytoelp redac- 
tions in the baric rate of tax. 
Finall y, it assnmes that the 
average cost of the entire 
national debt (currently 
around £l97bn) is about 8.65 
per cent ' 

Playing with those numbers 
and assumptions produces , a 
remarkably debt inter- 

est profile as pu blished in the 
Autumn Statement and a credi- 
ble' PSDR (public sector debt 
redemption) profile over the 
medium term. 

The Treasury has factored in 
huge nominal increases in pub- 
lic spending in future years 
grid , at least in the short term, 
it is diffic ult to think of a sce- 
nario in which, it would allow 
an overspend. 

Also, its forecasts for nomi- 
nal GDP growth seem zeason- 


UK gilts yields 
Related as par (%) 
11.0 


10.5 


10.0 



10 years 20 30 
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able (a fully-fledged recession 
excluded) and if taxes in the 
future bear any resemblance to 
past relationships to nominal 
output then our forecast for 
revenue growth may not be too 
ovexxiptimistic. 

So what does it all mean? 
Such a scenario continues to 
produce large PSDRs and given 
the Government's commitment 
to fond fully its contribution to 
monetary growth it seems 
likely that it will continue to 
retire debt. 

This could be done by run- 
ning down toe gilt mountain 
which, up until the end of 
June, amounted to about 
£L3£5bn in the hands of the 
market or reducing the stock 
of National Savings, or a com- 
bination of the two. 

We assume that for largely 


political reasons the Govern- 
ment will keep open toe mar- 
ket for National Savings 
(although by doing so It is sim- 
ply deferring the problem of 
what to do with a huge savings 
institution designed to tap 
household savings for the pub- 
- lie sector when it no longer 
needs the money). Eagerly 
awaited are the terms, in the 
new year, of the Capital Bond, 
of Tory party conference feme. 

The cumulative effect of the 
PSDRs generated by the fore- 
cast together with the 
knock-on effects on debt inter- 
est payments is to reduce the 
stock of gilts by around £27.5bn 
by toe end of the 199081 finan- 
cial year - a 21 per cent con- 
traction in the market. A 
£l00bn gilt market, and lower, 
is in sight. 

This, of course, assumes that 
foreign exchange intervention 
and National Savings have a 
neutral effect on the Govern- 
ment’s accounts - assump- 
tions which the Bank of 
England has in the past been 

to highlight Suffice it to 
say, _ every pound raised 
through National Savings is 
one more pound of gilts the 
Bank has to buy-in from the 
market. 

• The Bank was in the market 
again last week. One market- 
maker was heard to remark 
that it had become its biggest 
retail customer. 

Simon Holberton 
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US MONEY AND CREDIT 


As Reaganomics bites the dust. . . 


THE FIGURES speak for 
themselves. The figures in 
question are not the employ- 
ment statistics which sent the 
bond market reeling on Friday. 
These were exciting enough to 
justify a day-long trading deba- 
cle. but added little of sub- 
stance to the familiar picture 
of a fairly inflationary econ- 
omy still moving ahead a little 
too fast for comfort. 

After tomorrow’s presiden- 
tial election, investors should 
start focusing on an entirely 
different and mare reliable set 
of indicators. These are the his- 
toric growth rates of the US 
economy in the wake of past 
Republican election victories. 
Regardless of who Is elected to 
the White House on Tuesday - 
although President George 
Bush Is now virtually a fore- 
gone conclusion - most of the 
figures painstakingly g?thpmri 
by the US statistical agencies 
over the last six months will 

instantly be reduced to little 
more than curiosity value. 

For what will become signifi- 
cant from Wednesday onwards 
will not be the past perfor- 
mance of the US economy, but 
the new President’s intentions 
about its future. If this state- 
ment seems nothing more than 
a vacuous platitude, it is worth 
recalling that the US has been 
effectively without an eco- 
nomic policy for over a year. 

The Federal Reserve Board, 
of course, has been working 
hard to keep the country coast- 
ing along in neutral since the 
last explicit policy action by 
the US Government - the 
bipartisan budget compromise 
reached in the wake of the 
October crash last year. The 
Greenspan Fed has been fine- 
tuning US monetary conditions 
more actively, and more 
expertly, than any central 
bank in living memory. But it 
is doubtful whether even Mr 
Alan Greenspan would dignify 
his- recent activities 
with the grand title of “mone- 
tary policy.* 

All that the Fed hag done 
has been to keep the show on 
the road. Quite justifiably, Mr 
Greenspan has left the US elec- 
torate to decide the economic 
show’s future programme. The 
Fed, with the invaluable assis- 
tance of central bankers in 
Japan and Europe, has tight- 
ened a bit here and loosened 
there. It has spent billions on 
currency intervention. But it 
has all been a holding action, 
designed to keep the imbal- 
ances In toe world economy in 


US TraaBury yields 



months years 

_ Sqmon : Ttftntad q*b he. pjgaj 

check and ensuring that no 
new economic trends - 
whether inflation, recession or 
devaluation - became irrepa- 
rably entrenched before the US 
election. The Fed has emphati- 
cally not taken it upon itself to 
chart the US or world econ- 
omy’s longer-term future. 

This is precisely what the 
new President will now have to 
do. If he refuses to do it, or 
falls to persuade the Congress 
to co-operate with his plans, 
that in itself will be a policy 
development far more signifi- 
cant than the inevitable 
squirming and dodging which 
has preceded the election. 

Of course, the problem for 
investors is that neither candi- 
date has said anything sub- 
stantive about his economic 
plans. This applies especially 
to the probable winner, 
Vice-President Bush. Even the 
two clear-cut predictions which 
might have been made about 
Mr Bush's policies on the basis 
of his campaigning and his 
past performance - that he 
would not raise taxes and that 
he would stick as closely as 
possible to the Reagan eco- 
nomic blueprint - begin to 
melt away on closer analysis. 

While Mr Bush might have 
painted himself into a comer 
on the issue of taxes, by repeat- 
edly ruling out all forms of 
new revenues, the Democrats 
dismally failed to make eco- 
nomic policy a major issue in 
the campaign. This should 
make it far easier for President 
Bush to squirm out of his tax 
promises if he so desires than 
might have been predicted two 
months ago. New taxes dis- 
guised as something else - for 
tastflnrp medical user charges 
or oil import tariffs - could he 
surprisingly easy for Mr Bush. 

What happens to US eco- 
nomic policy beyond this week 


is anyone's guess, except tbat 
history exists to guide us. This 
brings us back to the post-elec- 
tion records of past Republican 
presidents. The gross national 
product growth rates for the 
first two years after each 
Republican election win since 
the Second World War read as 
follows; 

• Eisenhower 1952: 4.0 per 
cent. -13 per cent; 

• Eisenhower 1956: 1.7 per 
cent, -OA per cent; 

• Nixon 1968: 2.4 per cent, -0.3 
per cent; 

• Nixon 19721' S.2 per cent, 41.5 
per cent; 

• Reagan 1980: 1.9 per cent, 
-25 per cent; 

• Reagan 1984: 3.0 per cent, 25 
percent 

What all of these experi- 
ences, except the last, had 
strikingly in common was the 
pattern of a recession in the 
second year of a Republican 
administration. In every case 
the second year recession was 
more or less deliberately 
orchestrated in order to purge 
inflation from the system, 
improve the balance of pay- 
ments and prepare the econ- 
omy for a pre-election boom 
which normally began about 
two years before the next elec- 
tion. The second Reagan presi- 
dency was perhaps toe excep- 
tion that proved the rule 


because the severity of the 
1960-52 recession was such that 
no further anti-inflationary 
acrions were necessary in 1954. 

Every Democratic President, 
by contrast, has tried to avoid 
recession and urged the Fed to 
loosen monetary' policy imme- 
diately after his election. For 
the Kennedy and Johnson 
administrations, this approach 
was successful throughout the 
1960s. But President Carter's 
attempts to keep the economy 
growing strongly after 1976 
only precipitated the politically 
disastrous pre-election reces- 
sion of 19$0. 

This leads to the second 
generalisation that can be 
made about toe political busi- 
ness cycles under Republican 
and Democratic administra- 
tions. Since the Second World 
War. every Republican presi- 
dent has easily wun re-election 
after the piv-elmion boom? at 
the end of his first term. In the 
same period, only one Demo- 
cratic President - Lyndon 
Johnson - was re-elected. 

Tile conclusion - if Mr Bush 
looks at hislorj and if he 
wants to get re-elected - is 
that a major tightening uf pol 
icy between now and the end 
of next year would definitely 
appear to be un (he cards. 

Anatolc Kalctskv 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


Third group enters Nabisco fray 


By Anatofe Kaletsky in New York 


A THIRD GROUP of investors 
and companies, which includes 
Procter & Gamble, the US 
domestic products group, is 
preparing to make a bid for 
RJR Nabisco. This emerged 
over the weekend, when Forst- 
mann Little & Co. New York's 
second biggest firm specialis- 
ing in leveraged buy-outs, said 
it was involved in takeover 
negotiations with the Nabisco 
board. 

Forstmann Little, which 
runs an LBO equity pool of 
around $3bn, second only to 
the S5.6bn fund controlled by 
Kohlberg Kravis Roberts, said 
it had lined up a group of 
high-powered partners to make 
an offer for Nabisco. Unusu- 
ally, this group involved a 
number of industrial compa- 
nies as well as investment 
banks, suggesting that a pre-ar- 
ranged carve -up of Nabisco's 
food operations could be a key 
part of the Forstmann strategy. 
In addition to Procter & Gam- 
ble, the partnership includes 


Ralston Purina and Goldman 
Sachs. 

Mr Theodore Forstmann, 
Forstmann. Little’s general 
partner, said his group had 
been given access to confiden- 
tial financial information by 
the Nabisco board, and had 
signed confidentiality agree- 
ments. “We are prepared to 
work expeditiously to develop 
a proposal,” he said. 

Mr Forstmann also said that 
any offer he made would be 
higher than the two bids 
already befo re th e Nabisco 
board. So far, KKR has offered 
£90 a share, or $20.4bn, for the 
tobacco and foods group, while 
a group led by Mr Ross John- 
son, Nabisco's chairman, and 
backed by Shearson Lehman 
Hutton, has recently raised its 
bid from $75 a share to $92, or 
$20.9bn in total 

Both bids offer Nabisco 
shareholders a mixture of cash 
and newly-issued debt for their 
holdings. But Mr Forstmann 
said any bid his group made 


would be “financed entirely by 
us and our lenders” - suggest- 
ing an all-cash offer which 
many arbitrageurs would find 
much more attractive than a 
cash and securities bid. 

Mr Forstmann added, how- 
ever, there could he no assur- 
ance that his group would ulti- 
mately make an offer for 

Nabisco. 

In addition to raising the 
stakes for Nabisco, a bid from 
Forstmann little would greatly 
complicate what is already the 
largest and one of the most 
controversial takeover battles 
in US financial history. 

Forstmann Little M m Y iumik 
at least as much respect on 
Wall Street as KKR for its abil- 
ity to get deals done and find 
virtually unlimited amounts of 
financing for LBOs in which it 
decides to invest The firm's 
operating methods, however, 
are signi fican tly different from 
those of KKR and m any o ther 
LBO groups. Unlike KKR and 
Shearson, Forstmann has 


always eschewed the ose of 
publicly traded “junk bonds" 
jjl financing its iteala_ Indpwi, 
Mr Fors tmann hag per sonally 
bean a vociferous and articu- 
late critic of Junk bonds and 
excessive leverage. 

Instead of publicly traded 
bonds. Forstmann places the 
subordinated debt from its 
LBOs with a stable group of 
long-term holders, many of 
which also have interests in 
the equity portions of the 
deals. This way, the firm 
claims, it can keep its borrow- 
ing costs considerably lower 
Hum other LBO companies. 

to some circumstsuices, Hda 
to-built advantage, along with 
the b yfrfrig of several indus- 
trial partners, may mean that 
Forstmann «m mmo up 
with a hi gher hid than other 
LBO groups. Is numerous 
recent cases, however, Forst- 
mann Tina backed out of T.TU~I 
bidding because of prices it 
considered to be unrealistically 
high. 


Bergen Bank to 
set up three 
merchant units 


Strong first half for Volkskas 


By Jim Jones in Johannesburg 


By Karen Fossil in Oslo 


BERGEN BANK, one of 
Norway's top three banks, yes- 
terday announced staff cuts 
and a radical restructuring of 
its merchant banking activities 
into three subsidiaries - cor- 
porate finance, money markets 
and portfolio management - 
in an attempt to become Nor- 
way's leading merchant hank. 

Mr Gudmann Roemungen. a 
bank official, said plans may 
also include an additional sub- 
sidiary, new issues and trad- 
ing. but clarification from 
authorities was needed before 
a decision could be taken. 


VOLKSKAS, South Africa's 
fourth largest banking group, 
increased its disclosed interim 
after-tax profit by almost one- 
third in the six months to Sep- 
tember 50. but has increased 
retentions and left its dividend 
unchanged. 

The bank and its competitors 
face some years of rising reten- 
tions to increase capital bases 
to comply with stricter capital/ 
asset ratios. 


The interim profit after tax 
and transfers to and from 
inner reserves rose to R39-5m 
(518m) from R30m to the previ- 
ous first half and compared 
with R71.3m for the last finan- 
cial year as a whole. 

First-half earnings per share 
were 93 cents against 9L9 cents 
and the interim dividend was 
unchanged at 20 cents. Earn- 
ings last year were 186.4 cents 
and the dividend was 73 cents. 


The directors say the profit 
rise was achieved despite 
increasing pressure on interest 
margins. 

Volkskas has cross share- 
holdings with United Building 
Society, the country's largest. 
atiH ig examining moans of 

integrating the two companies' 
operations. Volkskas' other 
p r in ci pal shareholder is Rem- 
brandt, the tobacco and 
liquor group. 


BZW unit attracts UK pension funds 


By Barry Riley 


Mr Bengt Angren is to bead 
the money markets subsidiary, 
while Mr Gunn Waersted will 
head portfolio management. 
Last month the bank 
announced that losses on loans 
and guarantees for 19SS would 
reach NKrl.lbn ($165m). a fig- 
ure higher than earlier esti- 
mates. reflecting a strong rise 
in loan losses involving small 
a nd medium-sized businesses. 


A WORLD INDEX fund 
launched by the investment 
management arm of Barclays 
de Zoete Wedd has pulled in 
£140m ($246m) from UK pen- 
sion funds, confirming the 
rapid growth in popularity of 
index-tracking techniques 
among investment institutions. 


Currently three subsidiaries 
outside the bank, the Bodd 
group, Scancorp - a division 
of Nevi - and Fabin undertake 
corporate finance and portfolio 
management 


This sum has been sub- 
scribed by just five pension 
funds, none of th em previously 
clients of BZWIM. The manag- 
ers are hoping for further sub- 
stantial growth to the size of 
the fund when it is reopened to 
new investors after a month. 


The Aquila World Index 
Fund is dpgigwpd to mirror the 
performance of the FT-Actu- 
aries World ex UK Index, 
which excludes the UK market 
ft uses sampling techniques to 
sim plify the task Of wmtrhing 
the iniiwc , which ^,tss con- 
stituent stocks spread across 23 
markets. Even so, the 
fond holds 870 stocks to some 
17 markets. 


shape. According to the man- 
agers the striking feature of 
the original portfolios waa 
their low Japanese exposure. 
An extra £5Qm worth of Tokyo 
stocks has had to be bought in 
order to achieve the index 
weighting for Japan. 


BZWIM has accepted the 
£!40m in the form of existing 
overseas equity portfolios 
which have had to be restruc- 
tured into the appropriate 


A number of index matching 
pooled funds and unit trusts 
have been launched by various 
managers in recent months, 

mainly cov ering th e UK and 
US equity markets. BZWQTs is 
the only world index fond to 
have been launched so far in 
the UK. 
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Special 
gains lift 
Mitel 


in quarter 


By David Ovm in Toronto 


C$196.4jii a year ago. 

Figures far the latest period 
include a hefty CflLlm 
extraordinary g*lm This 
partly comprised C$&2m from 
the sale of the company's Ken- 
Crew manufacturing facility 
Ami C$3 .8m from the utilisa- 
tion of prior year tax losses. 

Before these items, the sfac- 
month loss stood at c$L3m. 

The t y m p a n y ]g ■Hmi f Hwy 

to recover from a string of 
annual losses which stretches 
back until 1984. 


Imasco profits 
15% ahead 


By David Oman in Toronto 
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MITEL, the Canadian 
telecommunications company 
in which British Telecom 
holds a 51 per cent stake, has 
reported significantly hi gher 
second-quarter attrib- 

utable mainly to extraordinary 

to all, net — wring* the 
period rose to C$10. 5 m 
(US$&£m) or n cents a share 
from C$L4m or four cents in 
1987. At an operating level 
however, profit was a paRzy 
C$500,000, against C$908JM0 a 
year aeo. Revenues ednd ms 

to CSto&ii from CJlOJLTm . 

For the dr months 
September 30, income totalled 
CS9.8&I or 9 emits a share on 
revenues of C$207.6m, com- 
pared with a loss of C$L7m or 
6 cents on revenues of 
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IMASCO, the Canadian 
tobacco, financial services and 
retailing conglomerate, has 
reported a 15 per cent increase 
in third -quar ter income to 
C$89m (US $73m) or 71 cents a 
share from C$77to or 62 cents a 
year earlier. 

Nine-month earnings also 
rase strongly, to C$21(L9m or 
CSL67 a share on revenues off 
C$4.4bn, from C$155-8m or 
C$L20 on revenues of C$43bn 
a year ago. The 1987 figure 
included a C$29m special 
charge. 

Third-quarter rev en ues, 
edged up 2 per cent toCfLfibn. 

Profit growth was broad 
based, with operating earnings 
frdm the tobacco division clim- 
bing 12 per cent in the first : 
three quarters to C$223 An. 
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Tiny Rowland turns 
down Bond meeting 


Kode warns of eroding margins 
in the second six months 


Caird sells I BWD in £8m deal 


By David Waller . 

MR TINY Rowland, chief 
executive of Lonrho, has writ- 
ten to Mr Alan Bond rebuffing 
the Australian entrepreneur’s 
repeated desire for a meeting 
following his accumulation of a 
20 per cent stake in the Brit 
ish-based multinational. 

Mr Bond wrote to Mr Row- 
land on November 2, request- 
ing a second meeting with Mr 
Rowland following one cm Sep- 
tember 24, when bis stake was 
substantially lower and his 
intentions regarded as friendly. 
Mr Rowland wrote an acerbic' 
reply a day later, rejecting the 
Australian’s request 

“The scale and initial 
secrecy of your share pur- 
chases indicate your hope- of 
bidding for the whale (of'Lan- 
rho) wrote Mr Rowland, “but 
you should inform your bank- 
ers that the Lonrho board will 
effectively oppose any offer 
which is regarded as unrealis- 
tic. 


“We have looked at your 
accounts in depth, and at the' 
style and extent offending. We 
don't think' that the Bond Cor- 
.poration can bring anything to 
Lonrho other than a need to 
sell our valuable assets to ser- 
vice your very large debts-* 

A day earlier, Mr - Bond had 
written; “At this stage* we 
have no specific proposals but I 
would very' much like to 
explain the background to our 
recent purchases of shares in 
Lonrho. Also, as your hugest 
shareholder, I think it would 
be usefel for-botfc of us to dis- 
cuss how we might agree ‘to 
take things forward to our 
mutual benefit and that of our 
respective shareholders." 

' Last week, Mr Bond disposed 
of major holdings in M&G and 
Standard Chartered, which led 
many to believe that he was 
raising finance for a bid for 
Lonrho and to increase his 
stake from 20 per cent. 


By Clare Pearson 

SHARES IN Rode 
International, a computer dis- 
tributor and circuit board man- 
ufacturer, tumbled SOp to 23Sp 
On Friday after it warned fell- 
year results would be signifi- 
cantly lower than market 

expectations. 

Mr Peter Boothby-Smith, 
chief executive, said pre-tax 
profits would be much less 
than the range of between £2m 
and E2.6m anticipated by ana- 
lysts. 


He said the problems had 
arisen in the Kode Computers 
division where Mr Robert 
IQng, managing director, bad 
recently resigned and was to 
be replaced by Mr Stephen 
Day, currently responsible for 
the circuits division. 

The company said margins 
had been severely eroded dur- 
ing the second half by a move 
by its main supplier, Wyse 
Technology of the US, to flood 
the market with components 


Chubb Corporation lifts 
its stake in Sun Alliance 


Cambrian continues to 
see share changes 


By Nikki Tatt "- - - 

CAMBRIAN & General, the UK 
investment trust -which -was 
formerly a vehicle for .con- 
victed US insider trader Mr 
Ivan Boesky, continues to see 
changes in its share register. 

Heine Securities, the New 
York-based mutual fend group, 
announced yesterday that it 
had sold its entire holding of 
ordinary shares in the com- 
pany on September 26 and 27. 

Prior to the sale, tills stood 
at 4.095m ordinary shares, or 
&97 per cent 

Meanwhile, Leucadia 
National Corporation, the 
quoted New York-based gro u p, 
with interests ranging from 
insurance and banking to real 
estate and manufacturing, is 
continuing to raise its stake. 

Its latest declared holding 
comprises 680,000 capital 


riJ«res aiid -- folk>wiPg the 
-'purchase of another" ordi- 
nary 16.77m ■ ordinary 
shares-Overan. this gives Leu- 
cadia control of 28J33 per cent 
at the votes in Cambrian. 

The largest shareholder in 
Cambrian fa the US Securities 
and Exchange Commission. 
wUelr holds 1£68 per cent of 
rtia ordinary »wd 516 

per cent of the capital shares. ' 


FT Share Service 

The following securities were 

adrtorf to rtw» Sfew p Infawnaliim 

Service in Saturday’s edition: 

Gandalf Technologies (Sec- 
tion: Americans). 
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By Nick Bunker 

NEW JERSEY -based Chubb 
Corporation, a property/casu- 
al ty insurer, has raised to 7.03 
per cent its bolding in Sun 
Alliance, the UK composite 
Insurer, after buying an extra 
L94m shares. 

The US company last 
increased its stake a year ago, 
when it emerged that it had 
gone up to 605 per cent from 
the five per cent level it first 
disclosed In spring 1986. The 
two companies have been busi- 
ness partners since the late 
19th century, when Chubb 
acted as New York underwrit- 


ing agent for a number of old 
British insurance companies. 

Sun Alliance owns 9.47 per 
cent of Chubb, and participates 
in insurance pools managed by 
the American company. 

The news appeared to bear 
out comments made last 
November by Mr William 
Niven, Sun Alliance’s general 
manag pr (finantv* and invest- 
ments), who said that Chubb 
had a long-term buying pro- 
gramme with a target of rais- 
ing its stake to the same level 
as Sun Alliance's holding of its 
shares. 


during the mid-summer. At the 
half-way stage, it attributed a 
29 per cent fall in pre-tax prof- 
its to £791,000 to a shortage of 
stock: 

Additionally. Kode reported 
lower-than-aoticipated demand 
from commercial customers. 
The interim results, it said, 
were affected by a cut back in 
orders from local government 
customers, who usually did 
most of their software buying 
in the spring. 


Amercoeur calls 
on shareholders 
for £700,000 

Amercoeur Energy, anthracite 
mining group which is traded 
on the Third Market, is raising 
£700.000 net via a two-for- three 
rights issue to provide working 
capital for the recommence- 
ment of normal operations in 
South Wales, 

Initially, part of the proceeds 
will be used to reduce borrow- 
ings. In the longer term it is 
planned to acquire businesses 
in both related and non-related 
activities. 

The issue was foreshadowed 
last month when the company 
announced a loss of £241.000 
for the first half of 1988. 


Wistech 
stake to 
Leigh 

By Nikki Taft 

CAIRD. the acquisitive waste 
company, has sold its 12.7 per 
cent holding in Wfatech. an 
OTC-traded specialist cleaning 
and materials group, to Mid- 
lands-based Leigh interests. 

The shares were sold at 65p 
each, compared with 50p each 
originally paid by Caird, prod- 
ucing a profit of about 
£ 200 , 000 . 

Caird made a 70p-a-$hare 
conditional offer last May, bat 
withdrew when it decided that 
the valuation was not backed 
op by an auditor’s report. 

It subsequently acquired its 
stake, disclosing an initial 5.1 
per cent holding in August. 

Wistech received a number 
of approaches in the wake of 
the Caird withdrawal, and 
Leigh says it talked to the 
company during July. 

However, Leigh stressed yes- 
terday that no talks had taken 
place more recently, and said 
it was now a question of see- 
ing how matters developed. 

Earlier this month. Caird 
sold a 6.2 per cent stake in 
Leigh Interests, making a 
profit of about £600,000. 


with Rensburg 


By Clare Pearson 

RENSBURG. the regional 
independent stockbroker that 
earner this year contemplated 
merging with Sturgc. the 
Lloyd's underwriting agency, 
is being bought by USM-quoted 

BWD Securities in a £7.87m 
deal. 

Yorkshire-based BWD is hop- 
ing the merger with Rensburg, 
with its head office in Liver- 
pool. will create a major force 
in north of England slockbrok- 
ing. .Mr Christopher Broadbent. 
BWD's managing director, said 
the combined company would 
have more than 35,000 clients 
and some £6QGm under man- 
agement. 


CDFC poised 
to take control 
of Plantation 


CDFC. investment trust, was 
yesterday poised to win control 
of Plantation Trust, the subject 
of its £9.9m takeover offer. 
CDFC has brought its stake up 
to 52.7 per cent after agreeing 
to buy a further 6S1.91S shares, 
representing 6.7 per cent of 
Plantation Trust. The offer will 
be declared unconditional 
when the necessary paperwork 
is completed. 


There are also possibilities 
for expanding the client base 
through a recent agreement 
between BWD and Yorkshire 
Building Society. The society 
took a 4.9 per cent stake in 
BWD to fund the issue to its 
customers of share-dealing 
cards giving them access to 
BWD's dealing rooms. 

Of the 7.22m new shares 
being issued at W9p each in 
consideration for Rensburg, 
the vendors are retaining 90 
per cent, representing 37.7 per 
cent of the enlarged equity. 
The balance is being placed 
with the Yorkshire Building 
Society. 


Greenall denies 
hotel complex 
is up for sale 

By Lisa Wood 

Greenall Whitley, regional 
brewer, said it had neither 
received nor invited any offers 
for the sale of its Belfry hotel 
and golf complex. 

Mr Michael Davis, finance 
director, said the hotels were 
fundamental and central to 
what Greenall was doing- “Peo- 
ple putting these rumours 
around are spivs." he said. 


TODAY Bank Nova ScoVa_ Dae. 2 

baarims- Assoc. Brit. Foods, OT. . gf 0 ” 1 ? - **“*■ W 

Management. HughaMHX). - - Cf»mo«n«ta PMpps N«. 29 

Rnals- Gasman Sacs. bar. Tat. boparial COM gy )n ?. F f r . e ** lm j*"*- 1 * 

n>M mm Foatw {Jonni — - Now. T7 

- — - — ™ ■ Hug A Shaxson Nov. 10 

. LWey{FJQ ; : Nov. 14 

AAM HMgs. Nov. IS WWpac-— Nov. 21 

ASWHIdgs. Nov. 14 ***»”— «* ^ Nov. 10 


I.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W 0BD 

Tel: 01-828 7233/5699 Reuters Code: IG1N. JGIO 


FT 30 

Nov. 1485/1494 -4 
Dec. 1489/1998 -5 


FTSE 100 
Nov. 1835/1845 
Dec. 1840/1850 


WALL STREET 
Nov. 2156/2168 -4 
Dec. 2161/2173 -5 


Prices taken at 5pm and change is from previous dose at 9pm 




U.S. $75,000,000 

Southeast Banking Corporation 

( Incorporated in Florida, U.S~A .) . 
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UK COMPANY NEWS 


Compass planning 
flotation with 
£200m price tag 


By Alice Rawsthom 

COMPASS GROUP, a contract 
services company that staged a 
management buy-out from 
Grand Metropolitan last year, 
plans to go public early next 
month in a flotation which will 
value its business at about 
£200m. 

Tbe group has also 
announced its first set of finan- 
cial results as an independent 
company. Its pre-tax profits 
soared from £5m to il33va in 
the year to September 30. on 
sales which rose from £26lm to 
£2 77m. 

Compass is one of the largest 
independent contract service 
companies In the UK with 
interests in catering, health- 
care, security and building ser- 
vices. Its management took 
control in June last year in a 
£160 rn buy-out: at the time the 
buy-out was the biggest staged 
in Britain. 

In Compass's first full year 
as an independent company, 
the catering and security divi- 
sion saw trading profits 
increase to £18.5m (£14.3m). 
The group sold its vending 
company during the year but 
acquired a security business 
for £5 hl The healthcare divi- 
sion increased profits to £3.7m 
(£1.5m), reflecting the benefits 
of investment in its hospitals. 
Building services saw profits 


rise to £2£m (El£m). 

Mr Gerry Robinson, chief 
executive, said that Compass 
planned to go public in order 
to reduce the borrowings 
incurred by the buy-out The 
group paid £11.4m (£123m) is 
interest in its last financial 
year. 

Compass intends to release 
about 30 per cent of Its equity 
in the flotation. Lazards will 
act as the merchant bank and 
James Capel as the broker to 
the issue. 

Once the flotation is com- 
pleted Compass plans to 
expand further by acquisition. 
Mr Robinson said that acquisi- 
tions would be directed 
towards its existing activities 
in services, with the exception 
of catering where Compass 
already has “very substantial" 
interests. 

•Grand Metropolitan, which 
is fighting Pernod Ricard, the 
French drinks group for con- 
trol of Irish Distillers, said it 
had written to the Irish Minis- 
ter for Industry and Commerce 
confirming undertakings con- 
cerning jobs and production of 
Irish whiskey should its IS5.25 
per share bid succeed. 

The Irish Minister has not 
yet announced whether he will 
allow either or any bid for Irish 
Distillers to proceed. 


M and S plans to speed 
up European expansion 

By Alice Rawsthom 


MARKS AND Spencer, the 
retailing group, plans to accel- 
erate its expansion in Europe 
by buying stores and, possibly, 
retail businesses in other Euro- 
pean countries. 

Mr Rick Greenbury, chief 
executive, yesterday told the 
BBC Money Programme that a 
special management team had 
been created to Identify acqui- 
sition opportunities in Europe. 

In tbe short term, he said, 
the team would identify stores 
in major European cities which 
the group could buy to turn 
into M and S units. 

In the longer term it might 
consider the faster route of 
buying established retail busi- 
nesses. 

Earlier this year M and S 
staged two acquisitions in the 
US by buying the Brooks 
Brothers men's wear group for 
$750m (£424m) and Kings Super 
Markets for 3108m. 

The group already has 11 
European stores in Belgium, 
France and the Irish Republic. 
It also has franchises in Spain 
and Hungary. The special man- 


agement team will study the 
prop sects for each European 
market. Mr Greenbury said 
that Spain is a prime candidate 
for expansion. 

M and S is also believed to 
be interested in West Germany 
and Holland. 

Last week M and S disap- 
pointed the City with the publi- 
cation of its interim results. 
Pre-tax profits Increased by 
just 8 per cent to £185.5m, 
while sales rose by 13 per cent 
to £2.2bn, in the first half at 
the year. 

The European division suf- 
fered a 22 per cent foil in oper- 
ating profits to £5 .8m, while 
sales slipped by 3 per cent to 
£57.5m. This reflected the 
Impact of adverse exchange 
rates on translation and weak 
demand for clothing. 

Mr Greenbury said that M 
and 8 was also keen to 
increase its other international 
interests. It intends to expand 
further in Hong Kong, where it 
has already opened two stores 
this year. Eventually, he said, 
it may move into China. 


A dramatic shift in the balance of power 

Ray Bashford on Australian National’s hostile takeover approach to Aurora 


A ustralian National 

Industries’ tactics of 
patient persuasion 
ended last Thursday when it 
put a gun to the head of 
Aurora and launched a hostile 
bid for the Sheffield-based engi- 
neering group from a securely 

entrenched position. 

Having courted Aurora for 
12 mouths, only to be rebuffed 
two weeks ago daring takeover 
discussions, Mr Neil Jones, 
managing director of Austra- 
lia's biggest engineering com- 
pany, flew back to London and 
made an offer which he feels 
cannot foil 

AN! lifted its offer price from 
140p to I4&8p a share, valuing 
Aurora at £138. lm, and in the 
process swept up the sup port 
of Electra, the second biggest 
shareholder. 

Electra’ s acquiescence took 
the Aurora board and several 
of the other major institutional 
shareholders by surprise. They 
believed that ANI could be 
pushed to pay at least 160p a 
share - the price been placed 
on the company by the Aurora 
board during the aborted take- 
over discussions. 

However, when Electra 
broke ranks with MAG and 
Investors in Industry (3i), the 
other Mg institutional holders 
which collectively control 22 
per cent of the capital the bal- 
ance of power shifted dramti- 
cally in ANTs favour. 

Mr Jones feels that the cap- 
ture of the Electra stake has 
sealed the fate of the manufac- 
turer of steel forgings and cast- 
ing, cutting tools and fasteners 
and distributor of special steels 
machining tools and building 
products. 

“By not talking to us and 

malting na directly with 

the major shareholders I 
believe the Aurora board has 
lost control of the company,” 
he said. 

Under takeover rules, ANI is 
prohibited from entering the 
market for three weeks after 
the issue of its formal takeover 


document, which is expected 
towards the end of this week. 

But Mr Jones has been given 
dear indications that he will 
be able to mop up enough 
shares to push the holding 
above the 50 per cent mark. 

Until ANI expressed its hos- 
tility last week, both sides 
have pushed their positions in 
a peculiarly restrained fa shion. 

Even after the bid was 
launched and Electra had left 
the door wide open for ANI, Mr 
Doug Morton, Aurora manag- 
ing director, said the Austra- 
lian company had acted in a 
“totally honourable" way. 

“We have joined m battle, 
but it is no good getting 
excited or emotional about it," 
he said. 

Such composure has typified 
the regeneration of Aurora 
during the five years since it 
almost went to the wall as a 
victim of the cost and over : 

- ply crisis which hit the 
steel and engineering industry 
at the beginning of the decade. 

The company has become a 
textbook example of industrial 
recovery through rationalisa- 
tion, improved management 
and improved production tech- 
niques. 

Amid a wave of closures and 
Industrial unrest in Sheffield's 
steel and en gi wiring industry, 
Aurora’s problems peaked in 
1983 when it was forced to shut 
its specialist steel business and 
witness shareholders’ funds 
dwindle to £23m and borrow- 
ings swell to £40m. 

The company faced ruin and 
the then management, which 
had overseen a period of severe 
industrial trouble with very lit 
tie success, requested a suspen- 
sion in trading in the shares. 

Despite a £3 5m loss during 
1962, Aurora managed to hold 
turnover at £l03.4m which 
gave rise to tope if greater effi- 
ciency could be achieved. 

A rescue plan was put into 
action which enlisted the sup- 
port of Electra, M&G and 3i 
which agreed to take up about 
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40 pear cent of the shares, and a 
new management 

They took up the shares at 
lOp and, apart from Electra 
which picked up a profit on the 
investment of £24.7m when it 
sold to ANI, are sitting on 
large paper profits. 

' Key to the exercise was to 
take on a management more in 
tune to current demands and 
presssure and these were seen 
in Mr Morton, who joined from 
GEC, and Sir John Hill, the 
chair man, who was brought 
across from Amersham Inter- 
national 

tinder their stewardship, 

' Aurora has prospered. While 
turnover growth has done little 
b e t ter than mark time, pre-tax 
profits have leaped forward to 
£11 .5m during 1987, providing 
earnings per share of 9.3p 
against a loss of 4.6p in 1982. 

James Capel, the London - 
stockbroker, is predicting pre- 
tax profits of HA5m for the 
current year. However, a figure 
well in excess of this could fea- 
ture as a plank in its defence 
platform. 

AH areas of operations have 
contributed to the progressive 
improvement and are well posi- 
tioned within their respective 
markets to continue steady 


Hestair £13m 
acquisitions 

Hestair, diversified gruupjtas 
acquired two consumer prod- 
ucts companies, IIC and HC 
Australia, suppliers of frames 
and framed art work, for 
£12£m in cash. 

Mr Richard Raworth, deputy 
chairman, said Chat Hestair 
was building up Its consumer 
products division to reduce its 
dependence on the cyclical 
employment services business. 

Both companies were sold 
by Intercraft, a private ITS 
company which plans to con- 
centrate on its US operations. 

In 1987, IIC made pre-tax 
profits of £l-2m and had assets 
at £&8m. HC Australia made 
profits of £300,000 and had 
assets of £0 JBnu 
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DTI stays silent on 
Burton investigation 


By David Waller 

THE DEPARTMENT of Trade 
and Industry yesterday refused 
to comment on reports that it 
has given the Burton Group a 
clean bill of health following 
an investigation into the 
retailer’s takeover of Deben- 
hams in 1985. 

The DTI is taking tile fine 
that since it never made an 
amunmeement ofthe investiga- 
tion In the first place, it is 
unlikely to declare that it is 
now finished. 

The investigation first 
became public knowledge in 
January this year, and had the 
effect of depressing Burton’s 


share price. 

Burton said yesterday that it 
had received no communica- 
tion from the DTI, hut would 
be delighted if the press 
reports ware true It said that 
it was aware of market 
rumours that it had been given 
a clean bill of health. 

The investigators, who left 
Burton's offices in July this 
year, are believed to have been 
concentrating on the business 
relationship between Heron 
Tnteyp«ri nnfl i and Burton after 
Mr Gerald Ronson's company 
helped Burton win the £560m 
takeover bid. 


SHARE STAKES 


Changes in the following share 
stakes were announced 
recently:- 

AC Holdings - Mr West, direc- 
tor, acquired 1,023 
(0.0067 per cent} making a ; 
of 3.79m (2187 per cent). 
British Aerospace - 31.78m 


ordinary (12.46 per cent) are 
foreign-held. 

British Syphon - James Capel 
(Third Nominees) acquired, cm 
behalf of James Capel Fund 
Managers, a further 600,000 
increasing holding to 7JD63 per 
cent 
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growth for at least the next 
two years. 

Mr Morton believes that the 
decision of Electra to sell Is a 
clear indication of the Com- 
pany’s achievements. M By sett- 
ing, they have made ns a -vic- 
tim of our own success. We 
were obviously at the. top of 
their league table and they will 
use the cash from the sue in 
other ways,” he said. ' . 

Analysts single out tbe reac- 
tivated specialist steel business 
as having strong potential with 
its link pinned to the demands 
by BoDs Boyce for its aero- 
space business. 

Aurora has relied principally 
on organic growth to propel 
earnings, however, as the com- 
pany moves from consolidation 
and rationalisation into a more 
expansive mood the scope for 
Luisidons was presenting 


As the first major step 
towards expansion by acquisi- 
tion, Westpark, a values, fans 
and specialist alloys group was 
acquired for £8 .5m last Janu- 
ary and this was followed five 
months later with the £U3m 
cash purchase of North British 
Steel, a Joss-making foundry 
group. 

The board has examined far- 


ther possible “baRron" acquisi- 
tions. although despite Mr Mor- 
ton’s dtihn that it is business 
as usual at Aurora in the face, 
of the ANI threat doubt must 
be cast over the chances for 
any of these eventuating. 

When ANI was sizing up the 
target for its first move into 
Britain, the possibifity as using 
Aurora as a solidly-based and 
compatible vehicle for develop- 
ment through the takeover of 
other engineering companies 
was dear in Mr Jones' mind.' ; 

He beheves that, the sector 
offers -the ; possibility.- for; 
greater efficiency which the 
management of ANLcduld pro- 
vide, employing what fie feels 
Is a more assertive style of 
management 

While building up its stake 
in Aurora to 22 per cent during 
the past 12 month, ANI has ‘ 
also taken a 6 per cent stake In 
William Cook, a steel easting 
manufact urer, and holdings or 
less than 5 per cent in a for-' 
ther three companies. 

Mr Jones is also examining 
the possibility of using Aurora 
as a bridgehead for expansion 
into continental Europe with 
the call of 1992 ringing in his 
Oars. ' ■ - 

Pr eliminar y Investigations 


have provided encouragement 
to the chances of expanding its 
equipment hire business across 
the Channel, although broader 
points of entry are also under 
consideration. . . 

- ANI,- like many other big 

Australian companies, - haS 
reached virtual saturation 
point in its relatively Small 
domestic market and sees 
international expansion as 
essential to the maintenance of 
rapid profit growth. .. 

The company managed only 
an iWper cent improvement 
in -pre-tax profits to A$748m 
(£3A8m) during the 12 months 

to last June. . 

. Investments in the. US. Asia, 
ami New Zealand contribute 10 
per. cent iff pre-tax profits, and 
as an indication of the impor- 
tance of Aurora to ANTs inter- 
national plans, success in the 
bid would boost this to 
between 25' per cent to 30 per 
cent 

- Under the group s stategy for 
expansion, international 
sources will contribute 
between 40 and SO per cent dur- 
ing the next three to four 
'years. 

Such an ambitious target 
should give the boards of many 
small to medium-sized British 
engineering companies, apart 
from Aurora, food for thought. 
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Six months ended 3 1st August 1988 


1988 

SWO’s 


1987 

SWO’s 


TURNOVER 

- 43j,345 

31,170 

OPERATING PROFIT 

11,026 

7,284 

PRE-TAX PROFIT 

. : 10*674 

6,302 

EARNINGS PER SHARE 

- Vll.Zp 

S.2p 


Underlying demand factors 
for homes remains strong 

m 

Large , relatively low cost 
land bank 

m 

Interim Dividend of 1.7p 



Copies of the primed interim statement will be mailed to sbaneboWefs on Jjr November 3 988. 
Copies are available to the public, upon request, from The Company Secretary, Pro wring pk, 
Breakspear House, Bury Street, Ruts lip, Middlesex HA4 7SY 




Sallmanns 


To coincide with our move to larger premises, from today the company you knew as 
Sallmann Barrington Laurance will now be known simply as Sallmanns. 
We’re sure that the international property market as a whole and our clients 
in particular, will recognise that this name change ties in neatly with 
our philosophy of keeping everything we do— 

Simply easier for everyone 

INTERNATIONAL PROPERTY CONSULTANTS • NOW AT: 20 REGENT. STREET LONDON SW1Y 4PHTeI. unchanged:: 01 4Q9 2222 
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Six years after the 
War, the Falklands 
face the complex . 
problems of overdue. 
development, over- 





reliance on the UK and over-rapid 
prosperity. The islanders are now 
under pressure to take on greater 
responsibility. A four-page survey 

by Andrew Marshall 

A route from 
dependence 


...... u .L *■-<>. t".:. 

Era,.**- ■ 



STANLEY, the capital city of 
the FaUflands, Is noTonger the 
most important place in the 

taTawriw that fl teH i W h w i. jg HOW 

reserved for a spot in the wind- 
swept waters of ' Falkland 
Sound, near Port Howard. 

The geographical centre of 
the Falklands is not just a 
n otional paint. Zt is also the 
centre of the Falklands Tskmda 
Interim Conservation. Zone 
(FZCZ), the islands’ fishing 
zone, and the Falklands Islands 
Protection- Zone, the area 
patrolled by the F4 Phantoms 
and C130 Hercules based at 
Mount Pleasant Airport and 
the ships based at Mare Har- 
bour. Together, these two cir- 
cles enclose the islands’ future. 

Their defence and firm polifr 
cal TtnVfi to the UK are ensured 
in the me flfrma term by the mil- 
itary presence. The facility at 
Mount Pleasant Airport is a 
guarantee of good faith. It is 
also an international airport, 
providing bi-weekly services to 
RAF Brize Norton in Oxford- 
shire. 

Negotiation of the competing 
British and Argentine sover- 
eignty claims to the islands 
has been pushed off the politi- 
cal a gen da by the. 1983 conflict 
and its aftermath. The island- 
ers will not countenance any 
deal that they do not agree; 
and as long as Mrs Thatcher is 


in power they have file effec- 
tive power of veto. * 

Moreover, the UK govern- 
ment dfl ddftd : aW*r thp Mnfflrt 
that, if the cottony was to sur- 
vive, then it most have a 
sound flflnnnmir foundation as 
well as military security. In 
1976, in the first anus investi- 
gations into the Falklands, 
Lord Shackleton reported that, 
if not arrested, the economy's 
decline might be terminal. 

There were two stages to the 
recovery plan. In the first 
place, the islands were granted 
£6m for rehabilitation. This , 
period lasted from the end of 
the conflict until 1984. The 
next stage was to provide the 
islands with a secure fixture. 
The Overseas Development 
Agency (ODA) granted the 
iaiwdg raiiw for development. 

Out of the Shacktetan Report 
came a new framework for file 
islands’ economic' develop- 
ment' The post of Chief Execu- 
tive was created to straddle the 
day-to-day running of the 
islands and their economic 
development It is now held by 
Mr David Taylor, a previous 
Chief Executive, while a suc- 
cessor is found to Mr Brian 
Cummings; . who resigned 
abruptly earlier this year. 

To n»«rdinate development, 
the Falklands Islands Develop- 
ment Corporation (FIDO was 


The Defence Force fires a salute to Gordon Jewkea, outgoing Governor of toe Falkland Islands, who will be replaced later this year by William Fullerton 

The Falkland Islands 


set up to add to the islands’ 
proliferating acronyms. FEDC 
is currently headed by Mr 
Simon Armstrong, formerly of 
the Highlands and Islands 
Development Board. 

The results of the develop- 
ment process are ambiguous. 
Itt many respects, it is hard to 
say that the islands have 
changed at alL Stanley, a 
pretty if rather ragtag collec- 
tion of architectural styles, 
still has the look of a Scottish 
fishing village from the bay. 
and the smell of peat fires • 
hangs in the air an cold spring 
mornings. 

Nor has the quality of life 
improved significantly for 
many islanders, particularly 
those who farm sheep out in 
the camp, the Falklands term 
for the countryside, who are 
sfiH at the mercy of the inter- 
national wool market for their 
income. They still rely on the 
ships that ply the coastline for 
their supplies, and the only 
means of communication most 
have with the outside world is 


the radio in the kitchen that 
crackles out the local gossip. 

But there is change: on the 
MR that rises behind file capi- 
tal city, construction workers 
are building new, Scandina- 
vian-style houses next to the 
older tin-roofed ones; many of 
the farmers have now bought 
their own land, under the gov- 
ernment’s subdivision scheme; 
there is a flurry of small busi- 
ness activity in Stanley. 

It is tempting to see many of 
the Falklands’ current eco- 
nomic problems as being those 
of success: rapidly rising 
wages, intense pressure on 
accommodation, and too much 
money floating about looking 
for development projects. 

But the reality is that 
neglect has left the islands ill- 
prepared to handle the new 
prosperity. There are more 
than en p n g h thing s to Spend 
the cash on; it is a question of 
how to use the current oppor- 
tunity to make the islands via- 
ble, a word that crops up often 
in conversation. 


So the Falklands face major 
issues: on immigration, trans- 
portation, infrastructure, 
investment and finance. But 
the issues are not being ade- 
quately dealt with. 

The islands’ political and 
administrative system has hit 
what is variously described as 
a bottleneck, a vacuum or a 
failure of wilL Part of tbs prob- 
lem is the complexity of the 
issues involved. “Before 1982, a 
reasonably intelligent Falkland 
islander - the equivalent of 
the man on the fHapham omni- 
bus - could probably under- 
stand most of the issues. There 
is no way that can be so now,” 
says Mr Taylor. 

There is always the Falk- 
lands factor, a compendium of 
the obstacles of distance, com- 
munication and the terrain; 
but to this have been added the 
interlocking bureaucracies of 
London and Stanley, the inter- 
national political angle, and 
now fishing, a subject of which 
few of the Falkland Islanders 


or their expatriate advisers 
have experience. 

There has been a lack of 
direction from the councillors 
on Legco, the islands' parlia- 
ment, and Exco, its cabinet. 
“It's bard to find anyone pre- 
pared to make decisions.” says 
Mr Armstrong. The problem, in 
his view is “a mixture of diffi- 
culty in seeing the whole pic- 
ture... and the sheer complexity 
of things.” 

This prompted Mr Arms- 
trong; “rather cheekily” as he 
puts it, to commission a report 
on long-term development 
options from Environmental 
Resources. The so-called Prynn 
report was another to add to 
the stack of consultants' 
reports, reviews and surveys 
which the Islands have col- 
lected. Its aim was to galvanise 
councillors into acting. 

Action on this document, 
however, is not helped by the 
islanders’ lack of expertise or 
management skills. They lack 
the political maturity to make 
the decisions which will shape 


the next 10 years. But these 
will increasingly be their deci- 
sions, rather than those of 
expatriate advisers and the UK 
government 

Next year, when the ODA 
money runs out, all the cash 
which the islanders will spend 
will be their own. This is 
already sparking a spirit of 
self-determination in some of 
the more politically aware 
islanders: they do not want 
their money wasted, as some 
believe it has been in the past 

The Falklands has its own 
political party. Desire the 
Right, wMch seeks to put for- 
ward a coherent islanders' plat- 
form. “We see ourselves as a 
national unity party,” says Mr 
Mike Rendell, the party's chair- 
man, an cx-Marine who has 
settled in the islands. 

Mr Rendell broadly agrees 
with the view of councillors 
expressed by Mr Armstrong: 
“The problem is. they arc loath 
to take more responsibility." 
he says. “They've got to be 
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more positive." Desire the 
Right has no official represen- 
tation on the islands' councils 
at the moment, but plans to 
put up three candidates at next 
year's elections. 

Two developments are likely 
to be the catalysts for the new 
social and political attitudes or 
the islanders: handling the 
fishing industry and develop- 
ment of the subdivided farms. 

Fishing was both the best 
and the worst thing that could 
have happened to the econ- 
omy. It brings valuable reve- 
nues. but it puts great pressure 
on resources of manpower, 
time and, above all. manage- 
ment. Mishandling of the fish- 
ing industry has already 
spawned the Seamount affair, 
which is likely to cost the 
islanders several million 
pounds. Fishing could prove 
socially divisive if some island- 
ers profit from the industry, as 
others fall by the wayside. 

Seamount was a joint ven- 
ture between Stanley Fisheries, 
part of FIDO, and Seaboard Off- 
shore. an Aberdeen-based com- 
pany. It bought two trawlers, 
both over 2d years old. for fish- 
ing in the F1CZ. They were ren- 
ovated at considerable 
expense, but the government 
was forced to step in and wind 
the project down. An inquiry 
has been started. 

Subdivision of the large 
farms, and tlicir sale to local 
farmers, will test the resilience 
of the islanders. The irconumic 

logic of restructuring agricul- 
tural capital “has yet to be 
proved." Mr Taylor says. The 
social logic is also questioned. 
Will subdivision create a new 
dynamism, or will it fragment 
the old system and leave noth- 
ing in its place? Already, devel- 
opment has put a great strain 
on the social system. 

The question for the island- 
ers, that is presented to them 
in various form-;, is: how 
dependent do they want to he. 
and on whom'.' In the past, 
dependence has been a fact, 
rather than a choice. ''One of 
the problems of development 
here is persuading people not 
just to be dependent, hut to 
participate.” says Mr Taylor. 

Dependence on the UK will 
inevitably be brought into 
question. This may lead to 
Stanley and London dashing 
over political and economic 
objectives: the creation of a 
SOn-milc fishing zone for 
instance, or links with main- 
land South America. “In the 
future, I hope to sec more local 
control.” says Mr Rendell. 
though it is clear he does not 
think independence from the 
UK is even on the agenda. 

One route away from depen- 
dence was sketched out last 
year by Mr Tony Blake, a coun- 
cillor from the islands, when 
he called for "a concerted drive 
for increased autonomy within 
the British sphere of influence” 
'in a speech to the UN. 
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THE WAY AHEAD 


Since 1984 the Falkland Islands Development 
Corporation (FIDC) has played a significant role 
in assisting the development of the Falkland 
Islands economy. 

Building upon the traditional agricultural base 


of the Islands, FIDC has sought to encourage the 
diversification of the economy into the fisheries, 
tourism, industrial and service sectors. 

In 1987, we: 


Successfully completed the transfer to Islander ownership of two 
of West Falkland’s largest farms - Islanders now own over 
60 per cent of agricultural land. 

Continued (through our subsidiary Falkland Islands 
Tourism Limited) the expansion of the Islands’ 
tourism industry 

Opened Port Stanley’s first industrial estate 
providing facilities for a variety of local 
businesses. 

Commissioned msgor surveys on inter- 
island tiansport and rural 
energy requirements. 

Provided grants and training 
. schemes for formers. 


please write- to Adrian King, Broad Street Associates, 
30 Furnival Street, London EC4A 1JE. Tel. 01-831 3113. 




FALKLAND ISLANDS 

Development Corporation 
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Managing the industry has proved an awkward kettle of squid 


Fishing’s returns and risks 


SQUID HAS replaced sheep as 
a topic of conversation in the 
bars and public houses ot Stan- 
ley. Though less appealing - 
few would want to keep a 
young squid as a pet. though 
some farms have lambs 
wandering round the kitchen 
- they are certainly more 
lucrative. 

The Falklands discovered 
fish only two years ago, when 
the UK government hurriedly 
declared a Fishing Zone 
around the islands, the Falk- 
land Islands Interim Conserva- 
tion Zone (or FICZ) in October 
1986. By February 1, 1987, the 
zone was operational, with a 
licensing system, two fisheries 
patrol vessels (The Desire and 
The Right) and a patrol 
aircraft. 

The islands' waters are rich 
in several kinds of fish: hake. 
Southern Blue whiting, and the 
two squids. Loligo and Ilex, the 
latter destined for the lucrative 
markets of South-East Asia. 

The problem from the begin- 
ning has been two-fold: how to 
control the zone, ensuring that 
Osh stocks were conserved and 
intruders kept out, and how to 
manage the development of the 
industry and its Impact on the 
islands. 

The first problem seems to 
have been handled well. A 
study by Imperial College’s 
Renewable Resources Assess- 
ment Group should confirm by 
the end of this year that the 
main aim of conservation has 

been handled competently, and 
the success of the patrol ves- 
sels at enforcing the zone has 
been marked by three prosecu- 
tions in the last year. 

Tbe licence system Is 
designed primarily to conserve 
stocks. Once tbe levels of fish 
have been ascertained, the 
number of applications and 
their fishing capacity are 
assessed, and the two are 
matched. 

But managing the industry 


adapted from a similar sc hem e 
in New Zealand. 

The joint venture system has 
now been scrapped. Though 
existing joint ventures may 
continue, there will be no new 
ones, and a question mark 
hangs over SFL. 

The ostensible reason for 
dropping the scheme is that 
Falkland Islands Government 
(FIG) wanted more control of 
the fishing income. Certainly, 
SFL had mushroomed very 
rapidly into a body with an 
income nearly as large as the 
government itself: and its man- 
agement structure was Inade- 
quate to contain this growth. 
Moreover, some of the ventures 
seemed only loosely related to 
the industry, and others were 
badly mishandled. 


Environmental Resources, a 
London-based consultancy, 
which should be ready later 
this year. 

One option is to turn fish- 
eries Into the core of the econ- 
omy. putting investment into 
infrastructure and shipping in 
Immigrant labour to handle 
the industry and its associated 
development. Another is to let 
the industry stay offshore, 
with minimal involvement of 
the islands, and simply keep 
the cash for investment else- 
where in agriculture and tour- 
ism, for instance. Thirdly, the 
islands can simply keep the 
licence money, put some Into 
social expenditure, and Invest 
the rest in secure funds. 

But the Frynn report will 
not determine the course of the 


The islanders feel, with some justice, that 
they have been cheated. Little profit from 
the joint ventures has filtered through to 
the inhabitants. Many people want to get 
their hands on the goose laying the 
golden eggs, rather than just the rent 


has proved to be a very differ- 
ent kettle of squid. Initially, 


ent kettle of squid. Initially, 
the means of controlling its 
development and maintaining 
a steady flow of investment 
into the islands was a two-tier 
licence system. Fishing compa- 
nies paid' a straight licence fee, 
with a premium paid into a 
joint venture. Of this 51 per 
cent was held by Stanley Fish- 
eries (SFL), a unit of the Falk- 
lands Islands Development 
Corporation, and the remain- 
der by the companies them- 
selves. The system was 


Mr David Taylor, the Acting 
Governor, is quite frank about 
the weaknesses of the system, 
which, he says, “was not 
thought through. The manage- 
ment was not strengthened in 
the way it should have been," 
he adds, “and there was a 
degree of artificiality in the 
way some of the money was 
spent." 

The most public failure was 
the so-called Seamount affair. 
A fishing joint venture of the 
name was formed with Sea- 
board Offshore, an Aberdeen 
company. It purchased two 
trawlers, and refurbished 
them. But a combination of 
accidents and problems with 
the trawlers meant that nei- 
ther could be used success- 
fully, and the project imploded. 
FIG called a halt earlier this 
year, with total costs estimated 
at £9m - no small sum. An 
inquiry has now been 
launched. 

The end of the joint venture 
system is partly a product of 
such problems. But it is also a 
mark of the uncertainty that 
hangs over the government's 
policy on developing fisheries 
as a sector of the economy. To 
resolve this, the development 
corporation commissioned a 
report from Mr Peter Prynn of 


fishing Industry. “We don't 
regard it as a blueprint,” says 
Mr Taylor. Ultimately, the 
decision will be up to the 
islanders. 

The islanders feel, with some 
justice, that they have been 
cheated of much of the fishing 
money that is rightfully theirs. 
The joint ventures worked 
very much to the fishing com- 
panies’ advantage, they say, 
enabling them to buy snips or 
other assets, and little profit 
has filtered through, to the 
inhabitants. 

Growing local involvement 
in the fisheries is one sign that 
things may be getting out of 
hand. Many of the local compa- 
nies that have come together 
to invest in fisheries are well 
founded, adequately capitalised 
and well-managed Some are 
not The islanders have little 
maritime tradition, and less 
experience of fishing. 

Some of the companies that 
have so eagerly gone fishing 
will undoubtedly not get their 
licence applications approved. 
Others will fail when they start 
operating. “Many people from 
the local community who want 
to get involved in the fisheries 
sector are not wholly realistic," 
says Mr John Jackson, chief 
fisheries officer. 


It is quite evident why the 
islanders want to get in on the 
act: cash. The licence fee 
brought in £14m during 1987. 
But during the same period, 
fish worth more than £500ra 
was pulled from the sea. The 
Prynn report notwithstanding; 
many people want to get their 
hands on the goose laying the 
golden eggs rather than just 
getting the rent 

This is bound to intensify 
pressure an the licensing sys- 
tem. There Is already disquiet 
about it from some quarters, 
and cynicism about the criteria 
for aiinwiHffna is rife in Stan- 
ley. The Bystem is not at all 
transparent: because demand 
outstrips supply, but conserva- 
tion takes priority over market 
forces, there is a "delicate bal- 
ancing act” for every licence, 
says Mr Jackson. 

A variety of political factors 
has to be considered, in cluding 
the links that each company 
has with the Islands, though 
Falklands-based companies 
have priority. This has raised 
concern that some local compa- 
nies might just buy licences, 
and then sell them on - acting 
as arbitrageurs ana talcing thp 
profit 

The licences are decided ulti- 
mately by the islands' execu- 
tive council: but some council- 
lors are also involved in 
fishing. But how nan the fish- 
ing lobby be excluded from pol- 
itics? 

Though there Is nothing to 


suggest that any councillor has 
acted against the best interest 
of the islanders, and they are 
scrupulous about leaving meet- 
ings where fishing issues are 
discussed, the phrase “conflict 
of interest" Is already being 
whispered. 

There is also a rumbling of 
discontent from the Islanders 
that the zone should be 
extended from Its present 150 
miles to 200 miles, in line with 
other countries. The risks of 
doing this - it would take the 
zone right up to Argentine 
waters for a large section of its 
circumference - are consider- 
able, but so would be the gains. 
It would take in a much larger 
area of the squid waters. 

Risk and return will be the 
measure of much that the fish- ' 
ing industry brings to the Faik- 
lands. At the moment, the 
returns are clearly winning; 
but at the back of their minds, 
many of the more cautious 
islanders are rethinking the 
risks. 



"The Global Mart of Tuna & Squids" 
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Falkland Islands’ Marine Resource 
Development & Conservation 
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between Falkland Islands and Islands of Taiwan, ROC 
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The Falkland Islands Port And Storage System (FlPASS) wu bought from the Ministry of Defence in IMF and servo* as tlto base 
of operation for the Fisheries Department 


AGRICULTURE 


The big farms are spli 
into smallholdings 


up 


FARMING IN the Falklands 
has never been a soft option. 
The land is not good, requiring 
several acres for each sheep; 
the weather is unpredictable, 
offering several seasons in the 
space of a day; and the market 
for wool is determined far 
away, by forces that seem 
unrelated to the live of a shep- 
herd in camp - the Falklands 
term for the country outside 
Stanley. 

But for the Jonsons, the 
Clarkes, the Whitneys and the 
Mays, farming families at 
Douglas Station, a 94.000-acre 
form on the north of East Falk- 
land s u pporti n g 30,000 sheep, 
life Is about to become much 
harder, and they are paying for 
the privilege. 

Since the late 1970s, most of 
the large farms that dominated 
West and East Falkland have 
been subdivided and sold off to 
the former farm workers. 
Douglas Station, previously the 
property of Harry Cam, a busi- 
nessman from Jersey, was 
bought earlier this year by the 
Falkland islands Government. 

The new owners are now 
easing themselves into place. 
For one season, the form will 
operate as a co-operative while 
the docks are balanced out and 
the fencing-off is achieved. The 
families who farm outlying set- 
tlements. the Jonsons and the 
Mays, will also have to move 
their home and all their 
belongings, a not inconsider- 
able task when the terrain is 
so rough. 

Subdivision has had a major 
impact on the working lives of 
the farmers. Where before 40 
people would run a large form, 
now four or five families have 
fewer acres each to look after, 
and none of the support that 
came from the old system. 

Before, each farmer was 
given accommodation, peat, 
milk and meat - the essentials 
of life in camp - as wen as 
pay, or more often cash in 
hand. Now each individual 
former must cope for himself: 
the accounts must be done, 
peat must be dug, stores 
ordered, and the day-to-day life 
of running the farm still has to 
go on. 

Subdivision and sale of the 
large farms were key recom- 
mendations of both the 1976 
Shackleton report and its 
updated version in 1982. 

The old farms, though often 
well managed, did not always 
have tbe commitment from the 
owner that was necessary. The 
farms had often started out as 
the property of one family, and 
then the ownership became 
diluted by inheritance and 
sale; boards of directors in Lon- 
don sometimes cared more 
about profits than people. The 
farms suffered from a lack of 
investment - and a lack of 
interest 

Tbe economic rationale for 
subdivision is the restructur- 
ing of the farms’ capital Many 
of the large farms carried 
much of their capital in the 
form of stores, food and hous- 
ing for form workers, a self-suf- 
ficient unit Subdivision forces 
greater self-sufficiency, and 
restructures the capital it also 
brings the whole family into 
the farm's workforce: fre- 
quently, the women of the 
house now do the accounts and 
handle the business end. while 
the men tackle all the elements 
of fanning, including activities 
like carpentry which would- 


have been done by the handy- 
man. 

The process of chang in g the 
mix of labour and capital 
began in the 1970s, with the 
arrival of Itinerant shearing 
gangs on the islands. It was 
given a fresh boost by the 
arrival of new machinery - 
Land Rovers, motorbikes etc. 
- after the war. Now, the sub- 
divided forms are much tighter 
enterprises and many formers 
choose to increase their pro- 
ductivity by raising the num- 
bers of sheep. 

The economic background is 
often unstated when -the Issue 


results are stifi in doubt 

The work of the ARC, like 
that of tbo formers, has been a 
slow slog, and is likely to con- . 
tinue that way, “There is never 
going to be any dramatic 
improvement " says Mr Ian 
Dickson of ARC. “what has to 
be done is to find oat more 
about the biology, and look for 
small improvements. " . . 

A second stage of subdivi- 
sion may now be beginning, 
with some of the original sub- 
divisions changing hanria, and 
some formers even. looking to 
rebuild "the larger forms' 
through acquisition--. , 


Subdivision gives the land back to the people 
who farm it For the first time, many feel 
they have a stake in the Islands’ fixture. 
There can be little doubt that subdivision 
was thought politically correct in London. 

But its Success remains to be seen . 


Douglas have previously been 
at Port Howard, San Carlos 
and various FIC forms on West 
Falkland. This is unlikely to 
' happen so frequently now each 
fondly is self-contained. 

Another change will be the 
islands’ new telephone system, 
connecting all the formers by 
cellphone. It may he a quicker 
pMwns of communfeetinn; but 
one cannot gossip with several 
other farms, or s i m p ly listen to 
chatter. In the same way that 
camp residents do with the 
■existing: two-metre radio ham 
network. 

fo the end, whatever the fate 

of the fishing tadnstry or the 
islands’ other new ventures, it 
is forming that will determine 
the islands’ future: not only 
because it is the backbone of 
the economy now, but because 
it is the camp that determines 
the -social .structure of the 

Wanris- 


is discussed in public. The 
political argument sounds 
more compelling. Subdivision 
gives tbe land back to (he peo- 
ple who form it. For the first 
time, many feel they have a 
stake in the islands’ future. 
But many of the islanders do 
not wish to be landowners: 
they Were happy on the forms, 
and many have nowhere to go 
now. 

The big farm system did 
breed a way of life: “The effect 
of that system was to produce 
a people who looked to the 
Great House,** says Mr David 
Taylor, the Acting Governor, 
"as long as they lived In the 
camp.” 

Nearly all of the old-style 
landowners have gone nOw. 
What re m a in s is the Falklands 
Islands Company (FIC), albeit 
with its land reduced by about 
half from 42 per cent of the 
islands’ area to. 27 per . cent. 

FIC’s range of activities has 
extended in other areas; but its 
presence on the island* once 
overwhelming, has now been 
reduced to a stretch of land 
taking in all of the so uth ern 
half of East Falkland and a 
strip across the north part - 
ironically, roughly Co-extensive 
with the land sold to FIC by 
the Lafonia brothers back at 
the turn of the century. “FIC 
has retained the best of the 
land it owned,” says one Falk- 


The biggest imnant. yet to 
really crystallise, Wfil be on the 
inlands ’ fragile social system. 

There IS; little cultural tradi- 
tion to safeguard the way of 
life. Camp society rested on the 
large farms with their 
close-knit communities, with 
each former trekking across 
country regularly for- social 
occasions. 

The other strand which held 
things together was the fre- 
quent interchange of labour 
between forms: families now at 


- “I hope that one of the 
effects (of subdivision) will be 
the creation Of a class of inde- 
pendent-minded energetic indi- 
viduals who have a stake in 
the land," Mr Taylor says. That 
in turn depends on the mathe- 
matics of the new enterprises 
working out 


In his living room in Douglas 
Station, Mr Carl Jonson echoes 
these sentiments: “It’s wbat 
we’ve wanted for a long time. 
So long as we have our place, 
and can work it for ourselves, 
we’re happy.” 


LAWYERS IN THE 
FALKLANDS 


lands agricultural expert, 
though others dispute this 

The government emphasises 
that each land sale was volun- 
tary, and that a good price was 
given. But there can be little 
doubt that subdivision was 
thought politically correct in 
London: it had the great advan- 
tage of easing out some of the 
Vested interests, and ensuring 
that overseas interests were 
riot seen to benefit too directly 
from the money that poured 
into the islands after the war. 

The success of subdivision 
remains to be seen. Economi- 
cally, “the case is not proven," 
says Mr Taylor. 

Efforts to make the farms 
more profitable are being mate 
by the Agricultural Research 
Centre, successor to the Grass- 
lands Trials Unit The main 
emphasis has been to raise the 
survival rate of sheep through 
reseeding. But the costa of 
reseeding are high, perhaps too 
high for already financially 
hard-pressed formers, and the 
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Effect of the military presence 


Price of safety from 
the Argentinians 


South Atlantic Ocean 


m M 



The old barracks at Moody Brook, which was sarlousfy damaged In the 1962 contact 


THE FALKLANDS are fall of 
strange contrasts; bat the most 
striking is that between Moody 
Brook barracks.- home of the 
islands’ Royal Maxine detach- 
ment before the 1982 conflict, 
and Mount Pleasant Complex, 
the new garrison. 

There, is- nothing' particularly - 
complex about Moody Brook. 
Though some of it has been 
bulldozed - it was liberally 
sprayed with machine-gun fixe 
and damaged by Argentine gre- 
nades in 1982 -■ enough 
remains to give a good idea of 
the buildings. They would be 
familiar to any national ser- 
viceman; drab grey, concrete 
bunkbouses like cowsheds, and 
corrugated iron sheds. They, 
are now deserted, s tanding at 
one end of Stanley Sound with 
the wind blowing wistfully 
through them. 

A company of Marines was 
based here in 1982. When the 
Argentinians arrived, though 
the Marines -gave a good 
account of themselves in a 
short battle around the Gover- 
nor's residence, their arma- 
ments and their numbers were 
woefully inadequate. They had 
no air support, no prepared 
positions, few supplies beyond 
some rolls of barbed wire, little 
communications equipment 
and no naval support bar the 
Endurance, which was stuck 
miles away at South Georgia. 

One of the principal reasons 
why the Argentinians thought 
they would be able to get away 


with the attack an the- islands 
diplomatically was because of 
thjp seeming lack of attention 
to their defence. The Marines 
' were intended to act as a “trip- 
wire; "but the wire was not, it 
seemed, attached to anything. 
IE the military presence sent 
- out any signal at all, it was one 
ofa-lackof interest 
The semiotics of Mount 
Pleasant, the home of British 

Though the forces ore 
Insufficient to hold out 
Indefinitely against a 
major attack, they 
could be reinforced 
from the UK via 
Ascension island 


Torces Falkland Islands (BFF1 
or “Biffie" for short) are very 
different. The base sprawls 
across an area of some five 
square miles in open country, 
30 miles from Stanley. At Its 
heart is an 8,500 ft runway 
capable of talting nearly any 
aircraft. This is surrounded by 
a neat arrangement of build- 
ings, including a large hangar 
for the TriStars which com- 
mute the 8,000 miles from 
Mount Pleasant Complex to 
London, smaller dispersal han- 
gars, taxiways, radar installa- 
tions, air defences, -an air traf- 
fic control tower and store 
buildings. 


CORPORATION 



KSJ Corporation, the global squid 
fishing specialists, wishes . the people : of the 
FALKLAND ISLANDS all future success 
and prosperity. 

We are proud of our close association 
with the islands, and the development- pf the 
squid fisheries in the South Atlantic. 

S. Masutomi, President 

KSJ Corporation - Tokyo Center, 

Haniamatsu-cho General Building, 
2-2-15 Hamamatsu-cho, 
Mimato-ku, . 

TOKYO 105. . 

Phone-03-578-9210/9225 
Fax- 03-578-9234/5 r 
Tx - J2342-1 KSJ TYO 
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how to be a big 
fish in the Falklands 


tor ILK. companies. 

No one is better equipped to help- you make Che moat of those 
opportunities than H.I. Associates, theRanagameiu Consultancy arm of 
Chartered Accountants, Hodgron Itapfly. 

. . : We have four years experience -of consultancy projects tor: both 
the Falkland Islands Oovwnmeakand.Uw Falkland Islands’ Develop- 
ment Corporation, and an invofremenimthe UJL fishing tad ratty that's 
second to none. 

. We think it’s a ambmatton of experience and expertto that could 
soon see you and your business making .. T t ATA AUT 
waves in Uw South Atlantic. Ull II A l ! i| 

: ftr more Information please ' .. 11 l/I/ Uu l/1 v 
contact Aiidrew.CadnM, “ - T \g TlPV ITFl 

H.I Associates Limited; Spectrum House,. I {1/1 * P Y ill 

20-28 Curator Street, London EC4A 1HY. 1 ^ ^ 

Telephone OL-406 20®. ASSOCIATES LIMITED 


The main accommodation 
anti administration offices are 
housed in the “Death Star", 
named by its residents after 
the huge orbiting battle station 
in "Star Wars." Scandinavian- 
style wood panelling and dou- 
ble glazing contain labyrin- 
thine miles of corridors, con- 
necting offices, messes, gyms 
and even a solarium. 

Mount P leasan t represents a 
far more sophisticated equa- 
tion of style, force and man- 
power than Moody Brook. 
Though the military will not 
discuss force levels or deploy- 
ments, there are believed to be 
about 2 ^) 00^.000 soldiers, sail- 
ors and airmen at Mount Pleas- 
ant, the naval base at Mare 
Harbour, Rapier and Javelin 
anti-aircraft batteries dotted 
around, the islands and three 
lnll-top radar stations. 

The main terms in the mili- 
tary equation are deterrence 
and timo The size of the forces 
deployed on the Falklands is 
intended to be formidable 
enough to deter any further 
Argentine attempts to enforce 
their claim to the islands, and 
to signal British determination 
to defend their own claim _ 

Though the forces are not in 
themselves sufficient to hold 
out indefinitely against an 
attack of the size of the 1982 
Argentine force, if the runway 
at Mount Pleasant Airport 
(MPA) can be defended for 24 
hours it would theoretically be 
possible to reinforce them by 
air from the UK via Ascension . 
island. This was tested earlier 
this year in Fire Focus (Falk- 
lands Islands Reinforcement 
Exercise), which received a 
rather unfortunately large 
amount of publicity. 

The runway is thus the key 
to making- the strategy work. 
There is a field, squadron 
devoted full-time to maintain- 
ing and -repairing the runway, 
jmd large pacts of .the_base are 
given over to the- storage of 
manhfnag and material for this 
end. 

For the air defence of the 
islands, there are F4 Phantom 
fighters - no figures are avail- 
able, but there are believed to 
be four - and several 
C130CS)s r Hercules transport 
aircraft modified for inflight 
refuelling. The ageing Phan- 
toms are considered ideal for 
the task allotted. They are rela- 
tively easy to service, not 
unimportant when the UK is so 
far away; and they pack a pow- 
erful punch. 

The Phantoms are backed up 
by an impressive array of 
radar and communications 
technology, and an estimated 
200 troops. In addition, there is 
a naval force comprising at 
least one frigate, and possibly 
a submarine. 

The tripwire is now the cir- 
cumference of a 150-mile circle, 
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The memorial to the 1914-18 
war dead In Stanley 


the Falklands Islands Protec- 
tion Zone, which comes within 
200 miles of the Argentinian 
coast at the south-west. There 
is a need for great flexibility in 
patrolling this area. Though 
the last threat came from a 
major invasion, previous inci- 
dents in the 1960s have 
involved airliners hijacked by 
ardent nationalists. Moreover, 
the possibility of a lone wolf 
attack by an Argentine pilot 
cannot be ruled out 

There are some reasons to 
wonder whether the reinforce- 
ment exercise would be practi- 
cable under hostile conditions. 
The prospect of a huge British 
airborne force arriving to find 
the runway under Argentine 
control, or badly holed, forcing 
it to circle under fire for a cou- 
ple of hours, is not pleasant 

Bat the main problems with 
the strategy are not primarily 
military. They emerge from the 
feet that the military equation 
is only part of a much more 
inexact and complicated calcu- 
lation. The military fights shy 
of the political implications of 
its presence. However in real- 
ity, it is just one corner of a 
triangle connecting London, 
MPA and Buenos Aires. 

The first problem comes 
from the changing mood in 
London. Though it is highly 
unlikely the present govern- 
ment will remove MPA, espe- 
cially after the cost of estab- 
lishing it, there is a risk that 
spending will be shaved. 

Four Phantoms are probably 
the minimum needed to defend 
the islands; in other areas, 
some officers are already com- 
plaining of underfunding. 
Force levels were cut as a 
result of a review some 18 
months aga 

The second problem is one of 
intelligence. Force levels and 



More then five years ago: Members of “Y" Company, 1st 
Battalion The Royal Hampshire Regiment, known as “The 
Tigers 1 * tum out to greet Mrs Margaret Thatcher, the British 
Prime Minister, on her visit to Goose Green, East Falkland, In 
Januwy 1983. 
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deployments are highly depen- 
dent on accurate, rapid infor- 
mation about Argentine inten- 
tions, which need to be 
correctly and sensitively ana- 
lysed. 

This process has been notori- 
ously at fault before. The UK 
has consistently underesti- 
mated the strength of Argen- 
tine opinion, and their belief in 
the justice of their claim. The 
original invasion was one obvi- 
ous case; but Fire Focus also 
revealed a British misreading. 
Considerable anger was caused 
in Latin America, and not just 
in Buenos Aires, by the exer- 
cise, and some British diplo- 
mats now admit that the affair 
was mish andled. 

The third problem is defin- 
ing the relationship between 
the military presence and 
efforts to achieve a solution to 
the problem of disputed sover- 
eignty. In this context, the dip- 
lomatic costs of demonstrating 
Britain's military strength are 
high. The Argentinians, rightly 
or wrongly, see the BFFI as 
contributing to the instability 
in the South Atlantic, and 
something of a vicious circle is 
created: the British will not 
withdraw until there is some 
kind of diplomatic solution, 
but tbo military presence 
makes that solution doubly 
unlikely. 

The very existence of the 
Falkland Islands Protection 
Zone, and the British forces 
that patrol it, is a direct affront 
to Argentinian pride. Though 
the British forces are consid- 
ered necessary in London and 
Stanley to protect the islands, 
there is little doubt that their 
presence keeps temperatures 
several degrees higher than 
they might otherwise be. 


CIVILIAN-MILITARY RELATIONS 

Why traders moan 


“THE civilian-military 
interface" is the rather clumsy 
name which the military at 
Mount Pleasant give to rela- 
tions with the islanders. 

In the days before the con- 
flict, with only a small number 
of Royal Marines at Moody 

Brook, this was a simple busi- 
ness: the Marines would go 
into Stanley, a mile or so down 
the road, have a few drinks 
and get to know the locals in 
one of the pubs or hotel bars. 
Often the civilian-military 
interface became so personal 
that it led to marriage. 

After the conflict, the mili- 
tary stayed in Stanley until the 
Mount Pleasant Complex was 
constructed. Then they moved, 
lock, stock and barrel - bar a 
small detachment which 
remained in Stanley, largely 
medical staff and the Explosive 
Ordinance Disposal detach- 
ment 

Now, nothing is quite so sim- 
ple. Mount Pleasant Airport 
(MPA) is a very rough one- 
hour drive from Stanley. 
Indeed, the base was deliber- 
ately sited some distance from 
Stanley, partly because it 
would take the site of a future 
conflict away from populated 
areas, partly because the 
impact of a base that contained 
more than twice as many sol- 
diers, sailors and airmen as the 
population of the city would 
have been unhealthy. 

All of the islanders are grate- 
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ful for the presence of the gar- 
rison. which represents not 
just a guarantee of security but 
a mark of UK commitment, 
and overall the relationship is 
very good. It is obviously much 
closer and friendlier than in 
other overseas postings. 

The military has assisted in 
construction, staffs the local 
hospital, firelights, helps in 
training, and generally makes 
an effort to be all-round good 
chaps. During the lambing sea- 
son. for instance, aircraft rare- 
fully circumnavigate “Sheop- 
tams” - a pun on the aviation 
term “Notoms" which denotes 
areas to be avoided. 

Relations with farmers in 
camp seem to bo good. The sol- 
diers who periodically appear 
are greeted warmly, except 
where their BVs (large tracked 
vehicles) tear up hillsides. 

But relations are not what 
they might be with Stanley 
and with people who use MPA 
regularly. The moans are few. 
but quite vocal, and largely 
concern the air service and the 
associated mail service. Some 
local business people feel that 
preference is given to military 
mail, the 9.000 or so “bluies” 
(free airmail letters) that flood 
out of the garrison every week. 

Some local traders, too, feel 
the military could do more to 
cement ties. MPA buys little 
from Stanley, importing nearly 
all of its goods from the UK. 
Local butchers would like to 


soil meat to the military, and 
the hydropnme.s farm would 
dearly love to sell mure fresh 
produce. But «f fleers claim 
they have problems getting the 
standards and the consistent 
supply that they need. 

Pricing is also a problem. “If 
they offer the salad stuffs in 
the right way. the right quality 
and the right price, then we're 
definitely interested.'* Col Mike 
Squires says. 

Frequently this is not the 
case. ’'We’re not necessarily 
going to Ik? interested in pay- 
ing the same prices that the 
Faik landers themselves pay for 
fresh vegetables." 

There are relatively few dis- 
cipline problems that affect the 
local population. The average 
posting is only four months 
and the duties are hard 

But the short postings, local 
people point out. also mean 
there is often no time to build 
up relationships, whether of 
the business kind or at a mure 
personal level. 

The military is. in many 
ways, caught in a deft stick. If 
soldiers get too involved in the 
local community, they could 
swamp it. If they stay out of 
local affairs, they are also crit- 
icised. There is also something 
Of a problem in defining their 
role to the satisfaction of the 
local business community. 
Many of them dearly see MPA 
as a civilian airport with mili- 
tary functions. 
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SINCE WHEN HAVE THE 
FALKLAND 
BEEN LOCATED 

AND FRANCE? 

Answer since October 19S3, when Standard 
Chartered opened the first and only bank in Stanley. 

And when the Falklands became one of the 
Standard Chartered territories, extending (in the 
alphabetical sense), from Australia to Zimbabwe. 

Here, as in more than 50 countries around the 
world, we provide a comprehensive range of com- 
mercial and personal banking services. 

Here, as in the rest of our 800 -plus branches, 
we offer a service that combines local know- 
ledge and commitment with global contacts and 
expertise. 

And here - as everywhere we operate - we're 
proud to be putting our skills and resources to work 
in developing the economic infrastructure and to 
benefit this community 
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Standard ^ Chartered 

STRENGTH IN DEPTH ACROSS THE WORLD 

JOE HARSH. MANAGER. STANDARD CHARTERED BANK 
BOX 166. ROSS ROAD, SWHLEY; TELEPHONE: STANLEY 352 
R08WCHHSTE. DIRECTOR. CITY OFFICE LONDON TELEPHONE: 01 2806074 
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The weather is temperate - and the main attraction is the wildlife 





over tourists - 


THe Falkland Islands may not 
sound like the ideal venue for 
a relaxing holiday. For most 
people, the Falklands conjures 
up the war and the much-ma- 
ligned weather, and little more 
that is inviting. 

There is no prospect - fortu- 
nately for the inhabitants of 
Stanley - of a flood of plea- 
sure-seekers turning Falkland 
Sound into the new Costa Del 
SoL But if Mr Graham Bound 
and his enterprising staff at 
Falklands Islands Tourism 
(FIT) have their way, the 
trickle of visitors will expand 
over the next years to a steady 
stream. 

The islands are fairly bleak, 
with virtually no trees. But 
they are also strikingly beauti- 
ful. with miles of open, rolling 
heathland. interrupted by long 
mountain ranges topped by 
sharp quartzite peaks. The 
jagged coastline is a mixture of 
white sandy beaches and spec- 
tacular cliffs, crowded with 
penguins and seabirds. There 
is excellent trout-fishing on 
several of tbe rivers - among 


the best In the world. 

Before the conflict, visitors 
from Argentina were a useful 
source of revenue for the 
islands. Several thousand came 
each year to breathe what they 
considered the sacred air of the 
Malvinas. More prosaically, 
they made the trip to buy 
goods that were unavailable on 
the mainland. That has now 
ceased; there are no direct 
transport links with Latin 
America. 

The new wave of tourists is 
mainly from the UK, and it 
represents a more d iffic ult and 
far-away market. FIT has a 
stiff task persuading people 
that the Islands are more than 
“a wind-swept pile of rocks in 
the South Atlantic." 

Certainly, the weather is 
rarely warmer than a British 
summer, and a stiff wind blows 
in from the west But the win- 
ters are never as bad as those 
in Bri tain, and during the sum- 
mer, the clear air brings bril- 
liant azure-blue skies and a 
great deal of sunburn for the 
unprepared. 


Nobody is ever likely to con- 
sider the islands a sun-trap, 
though. Their main attraction 
is the abundant wildlife, much 
of it unique to the Falklands. 
FIT has concentrated on 
attracting “twitchere," keen 
ornithologists who will happily 
pay the relatively large sums 
involved in getting to the 
islands for a glimpse of a red- 
backed hawk at close quarters. 

Much of the accommodation 
and facilities provided have 
them in mind. Though the 
range Of bird and animal life is 
wide throughout the islands, it 
is particularly spectacular at 
Sea Lion Island, one of the 
more remote settlements, 
where the rare Striated Caraca 
(or “Johnny Book") can be 
seen. A lodge has been built on 
the island. 

There is also tourist accom- 
modation at Port Howard 
- where the former farm man- 
ager’s house has been trans- 
formed into a country hotel - 
atSalvador, Chartres and Peb- 
ble Island, all of quite a high 
standard. Each caters for dif- 


ferent interests; ornithology, 
fishing, riding, and walking are 
the main pursuits offered. 

For some visitors, the 
islands' more recent past is 
also a source of interest. One 
company, the splendidly titled 
Major And Mrs Holt’s Battle- 
field Tours, takes out parties to 
view Tumbledown and Mount 
Longdon, names that entered 
British mili tary history during 
the 1982 conflict 

The industry's birth is prov- 
ing diffi cult Tourism competes 
for scarce resources of labour 
and capital, and it co-exists, 
more or less uneasily, with the 
farms’ other business, sheep. 
Getting the commitment, 
expertise and money required 
for what is still a loss-making 
business is hard. 

The cost of a sojourn in the 
Falklands - unless it is cour- 
tesy of Her Majesty's Armed 
Forces - is considerable. 
Though accommodation is rela- 
tively cheap, the two flights a 
week are in RAF TriStars, 
from Brize Norton in Oxford- 
shire; The tariff is not geared 



A typical house In Stanley: sheep is delivered to the door in halves or quarters 



kland Islands 


A remote and beautiful group of islands, with a temperate climate, friendly, 
welcoming people, unbelievably rich and spectacular wildlife and a uniqne 
way of life - that’s the Falklands. 



Here are tbe amiwers to lif most freqaailly as&ed (pestteas abort trawl to tie ffidanfe: 


Where exactly are ihej? 

1 00ft n:lirs from Antarctica. 300 miles from South America and 
Hi ifli> milr> fmm Urttuin. And Un’y'ir larger than you migbt think. 

1*0 miles arm** and oxer TOO Islands In all! 

Wan do I set there? 

By KAFTWstar - them's a twice-weekly service from RAF Brfec 
iVimwi. m\ir OifunJ to the new Mount Plrasani Airport, near Stanley. 
J'-nimry lime is about 17 hours win Ascension Island. 

Where ran l stay ? 

There or' two hotels in Stanley and a number or tourist lodges 
lucniri! at particularly interesting places around the Island group. 

B> tr.iw-iiui” around the Falklands Maying at the lodges, you'll see the 
best tif the wildlife, sauery and way of life of the Falkland Islanders. 


How do I travel around? 

Mostly by lighi aircraft - Britten Nonnan blander aircraft seating 
9 passengers Bui you'll also make some Journeys by boat and land 
Rover 

What titan i take with me? 

Just take tbe same clothes you'd wear In the outdoors In summer hi 
Britain, but don't forget to pack a good barrier cream (you'll tan very 
quickly Id the pure Falkland ah) and at least twice as much Urn as 
you think you'll need. 

How do I make my booking? 

Seven lour operators offer fully inclusive holidays in the Falklands 
throughout the November to March visitor season. For details of 
these, pins brochure, contact Falkland Islands Tourism. 


faft'jnd Islands Tow-fen's new 20-atoate promotional video with an tatrofretion by HRH Tbe Date of York, Is available m loan 

In VHS formal on receipt of a refundable £3 deposit from: 




Falkland 

Islands 

Tourism 
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294 TcidrastiT Read Yocfc TO2 2ET 
IfcL 0904-702039 Tbe 373® 

The Falkland Islands - Where nature is still In charge 


to tourism, and it has proved a 
significa nt d eterrent; relations 
between FIT and. the Ministr y 
of Defence over this are not as 
good as they might be. 

The islands’ reliance- bn the 
RAF is troublesome in other 
ways, too. Flight timetables are 
liable to be altered at short 
notice; and inevitably tourists 
are low on the RAPs list of 
priorities since ■ there is no 
alternative means of supplying ' 
the garrison at Mount Pleasant 
Airport by air. 

This severely limits the pos- 
sibility of expanding into the 
A me rican market: few tourists 
will be willing to carry out a 
huge dog-leg from the US to 
London and then to Mount 
Pleasant. Transport imicc will 
determine the long-term future 
of tourism. 

In the longer tens, tourism 
is also dependent, on maintain- 
ing the often delicate balance 
of nature, which means that 
conservation is an impor tant 
commercial principle. FIT 
boasts that in the Falklands: 
“Nature is in charge.” 

Contact: Falkland Islands 
Tourism, 294, Tadcaster Rd, 
York Y02 BET Tel 0904-702059. 
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In Britain they twin towns: in Stanley, they twin golf chibs. An unusual reminder of England for 
expatriates and others on a gaff course somh way outside the Falkland Islands capital 


THE PROFESSIONS 


The people who have filled 
the expertise gap 


IN AUGUST this year, Gavin 
Farquhar had his . allotted 15 
minutes of fame. As the first 
private lawyer .in the Falk- 
lands, his curiosity value 
brought him coverage in sev- 
eral national newspapers. But 
the establishment of a lawyers' 
practice is part of a much more 
significant process of business 
development, and professional 
services are playing a key role 
in the maturing of the islands' 
economy. 

This does not mean that the 
Falklands will become the lat- 
est imperial outpost of the yup- 
pie. Though the Barbour 
waxed jacket is a common 
sight on the streets of Stanley, 
and much of the talk is of the 
property boom, the economy is 
always likely to rest on agri- 
culture with perhaps the addi- 
tion of fishing. 

But rapid- development of 
these industries requires -com- 
mercial expertise. The Falk- 
lands ■ are experiencing . the 
growing pains of a young econ- 
omy, and some of the strain is 
being taken by the growing 
professional class. 

Something of (he flavour of 
(he contrast that this brings to 
Stanley can be gleaned from 
the local radio station, Falk- 
land Islands Broadcasting Sta- 
tion (unfortunately abbrevi- 
ated to Fibs). The local 
announcements at 7pm begin 
with an advertisement for a 
shepherd and farm hand at 
Goose Green; this is followed 
by a vacancy for a computer 
programmer, with statistical 
experience and knowledge of 
complex computing systems. 

When the Islands were a 
small, rather sleepy rural com- 
munity, they did not need 
much in the way of profes- 
sional services. Those that 
were required - accountancy, 
banking, legal services - were 
done either within the govern- 
ment or by tbe large landown- 
ers. Thus the Falklands Islands 
Company (FIC) and the govern- 
ment savings bank between 
them provided banking ser- 
vices; the Attorney-General 
provided all legal services: and 
accounting was done on a 
part-time basis. 

But the post-war develop- 
ment process, and latterly the 
arrival of fishing money, Has 
changed all that. The Falk- 
lands now have a severe short- 
age of professional expertise in 
a range of areas. There are few 
local people with the relevant 
training, and the education 
system is not geared up to pro- 
duce them. 

The expertise gap has been 
largely filled by the ever-pres- 
ent consultants or by contract 
staff. But many of these ser- 
vices are now available from 
companies which have set up 
shop in Stanley, with the 
encouragement of the govern-' 
ment This is partly a question 
of expanding choice - in some 
areas, the only choice outside 
the government — and partly a 
question of providing profes- 
sional strength in depth for the 
government itself. 

Since Stanley is such a small 
town — even though everyone 
chooses to go everywhere in it 
by Land Rover - all of tbe 
people _ involved in commerce 
work in close proximity.. On 
John Street, Mr Farquhar, of C. 

& P-H. Chalmers of Aberdeen, 
shares a bright modem office 
with Mr Andrew Dey of Con- 
sultancy Services, a subsidiary 
of Pannell Kerr and Foster. 

The Falklands Islands Gov- " 
e minen t has played a delicate 
role in promoting this process. 
“FIDC, with FIG’s approval, 
has encouraged the growth of ' • 
professional expertise," says 
Mr David Taylor, the Acting 
Governor. 

In the first place, the expan- ■ 


sion of the pool of trained local 
labour assists the government 
directly in some of its work. 
Both Mr Farquhar and Mr Dey 
say .that much of their work is 
concerned with the govern- 
ment. FIDC, which Is involved 
in a range of legally delicate 
work, -often with important 
financial implications, is Gavin 


than raw bidder fear the Mir» 
contract 

When this conflict of interest 
concerns working for the gov- 
ernment it can be even more 
problematic. Thus Mr Far- 
quhar would be professionally 
unable to take action against 
FIDC, aitiM* it is an roricting 
client “It is inevitable that 


The legal system is related only indirectly to 
the UK’s and the tax systenvis quite different 


Farquharis main client 
Secondly, the expansion of 
professional services acts as a 
catalyst for the islands’ eco- 
nomic development. Legal, 
financial and banking services 
are the backbone of the. new 
small businesses in Stanley 
itselL such as butchers, hotels, 
shops and construction; but 
. they are also necessary for the 1 , 
new 'Sshing‘ ebmpanies which 
are springing Op overnight. . 

Mr Farquhar is quite a com- 
mercial missionary, saying 
that “part of my role is to 
engender a spirit of private 
enterprise." This involves 
“bringing people together to 
promote common interests -as 
well as to promote tbe islands’ 
welfare," he says. 

Mr Dey at Consultancy Ser- 
vices is also involved in 
playing a more direct role in 
economic development than an 
accountant in a small commu- 
nity might expect, working for 
local fishing companies as well 
as the islands’ first indepen- 
dent restaurant, the much- 
loved but shortlived Monty's. 

The process of “importing” 
professional expertise has not 
been uniformly successful. 
Standard Chartered Bank' has, 
by most accounts, not had a 
happy time despite the deter- 
mined efforts of Mr Joe Marsh, 
its manager. The bank was 
unwilling ' to come to the 
islands in the first place, 
because of the political impli- 
cations; and though relatively 
successful since, it may lose its 
monopoly position when the 
question of the banking licence 
is next reviewed. 

In other companies, some 
individuals have not found 
themselves, in sympathy with 
the islands. Certainly they are 
far from an easy place to do 
business, 8,000 miles from the 
major market with few of the 
amenities of a London or Aber- 
deen street. Communication 
should ease with the introduc- 
tion of the new phone system, 
but the for the moment inter- 
national lines are difficult to 
obtain. Office space is increas- 
ingly expensive, and secre- 
tarial labour is scarce. 

Mr Farquhar’ s office is 
largely ran by Ms Sheila But- 
ler. a young Falklander who 
studied in the UK for qualifica- 
tions to become a legal secre- 
tary. “The best thing 1 ever 
did,” he says, “was appoint 
Sheila.” She . has also helped 
him to understand the local 
co mmun ity, and to ease some 
of the problems of being an 
outsider. 

It cannot be assumed that 
the Falklands is merely an 
extension of the UK business 
environment Mr Farquhar is 
working with a legal system 
that is. related only indirectly 
to tbe British system; and the 
Falklands tax system is quite 
different from that of the UK, 
though it is simpler in the 
main and the tax rates are sim- 
iliar. 

A more important structural 
problem which emerges 
directly from tbe size of the 
islands is the potential for con- 
flict of Interest. For instance, 
Mr Dey. has found himself on 
occasions working for more 


there are -a number of 
instances where you take note 
of the conflict of interest, and 
act accordingly,” he says. 

But expanding the range of 
choice would be tricky: the 
Falklands could not sustain 
two lawyers, and it is impracti- 
cal to-eneetrCSbinese walls in a 
.company, .of two people. -The 
solution rests on the probity 
and- professionaKaiof the peo- 
ple involved. Combined with 
the pace and variety of the 


work, this imposes quite a 
strain. 

' The second problem is the 
lack of local involvement in 
providing services. Nearly all 
of those> concerned at the 
. moment are expatriates from 
the UK. ff the process of devel- 
opment is to prove sustainable, 
then local, people must take up 
opportunities, not only to par- 
ticipate in business, but to 
work with it Few seem inter- 
ested at the moment, though 
Mr Dey:i8 investigating the 
possibility of providing accoun- 
tancy tralhing . 

In the future, the main-chal- 
lenge will be to involve the 
local community more; not just 
. in starting its own businesses 
but in providing the expertise 
necessary to maintain the 
. islands* prosperity. Too many 
people in the business commu- 
nity are expatriates at the 
momesti :Friday- night in the 
trar of the Upland Goose, where 
many of them meet, is like , an 
evening at an Edinburgh pub- 
lic house. 


A modern factory for 
The Falkland Islands 



The factory /“freezer trawler Hill Cove, jointly operated with 
Stanley Fisheries Limited, gives the Falklands its first modern 
fish processing plant while British expertise provides the opera- 
tional manag e ment and marketing skills to operate the vessel. 

Marr (Falklands) Limited is also assisting the Falkland Islands 
Government in the management and development of the South 
Atlantic fisheries through its association with overseas vessel 
owners, including KSJ Corporation of Japan, Daewang Fisheries 
Co. of Korea, Go Rising Co. of Taiwan and the Trawler Owners' 
Association of the Netherlands.' 

Marr (Vessel Ma n ag ement ) Limited provides the Government 
and other vessel operators with a wide range of vessel manage- 
ment and agency services including representation for Castro I: 
Beldam Packing & Rubber Co.; Johm-Hemy Clark Ltd. and 
Unitor Gas.' 

MARR 

(FALKLANDS) 

LIMITED 


Stanley • Falkland Islands • Tel: 500-2609 
UK Office Tel: 0482 23641 
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Marr (Vessel Management) Limited 

Hull* England • Tel: 0482 27873 
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THE 

FALKLAND ISLANDS 
COMPANY 


* Sheep Farming 

* Retailing 

* Fishing Agency Services 

* Port Agents 

* Shipping/Freight Forwarding 
Lloyds Agents 

* Woolsales 


LONDON} ; BRADFORD 

94a Whitechapel High 

Street. 


Lend on. El 7RH 
TeLOl $77 0366 
TU:S9S6039 
FALKCO G 
ftocOl 377 6194 


25 Brearton Street, 
Bradford. 

BDI 3HG 
TeL-0274 722047 
Tbc5iS31 Falkw 
Fax; 0274 51531 


PORT STANLEY 

Crazier Place, 
Stanley 

Falkland Islands 
Tel: 010 500 300 
Tlx: 306 2418 
Fax: 010 500 2418 


A Member of the CVmiit» Group PLC. 
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Trade Fairs and Exhibitions: UK 

Npvra*er8-io Antiques Fair <04447 2514) 

World Trade Services (Freight - . Barbican 

& Export) Exhibition and Con* November 22-25 
ference (ftL-727 1929 ) International p hor^aiwitiMi, 

NBC, Birmingham Cosmetics, TbUstry and Allied 
November 8-10 Industries Exhibition - 

Accountants and Banking INTERPHEX (Oi- 891 5Q51) 
International Exhibitions : ■ - ISC, Wniriwyahw 
<01-749 9535) November 24-27 

_ Barbican National Festival of Crafts 

November 12-16 ; ...... . . <04252 72731) •' 

International ' Woodworking . NEC, W n win^lm n 

Exh2jitioir i WOODMEN <01-486 November 29-30 
1951) Institute of . Gas Engineers 

NEC, Birmingham meeting ami exhibition (01-245 
November 15-17 - 6311 ) 

Food Ingredients Europe Exhi- Wembley Co nferen ce Centre 
biton and Conference <0483 November 2»Decemhm‘ 3 
426608) World Travel Market (01-840 

Wemhley Conference Centre 60®) ■ 

November 22-27 1 Olympia 


Overseas Exhibitions 


Curr ent ■ • 

lingerie and Hosiery - Show 
(01-499 "7291) (until November 8) 
- Paris 

November 7-11 

International Agribusiness' 
Ex hibiti on and Conference - 

ACCFUNA (01-940 3777) 

■ Beijing 

November 8-12 

Intern irtinnal Teduiiffl Wrbff tt- 

tion (including engineering, 
welding and chemical educa- 
tional textiles) (Di-486 1952) > 

-, Jakarta 

November 9-12 ' 

International Home Furnish- 
ings and Appliance- Show - 
JAPAN HOME SHOW (01-485 
1951) 

Tokyo 


November IM.7 
International Refrigeration, 
Ventilation, Air Conditioning 
-and Heating Exhibition - 
REVAC (01-940 3777) 

Jeddah 

November 23-29 

Intern gtlo nil ftjtrmwit Maim. 

factoring Equipment and 
Machinery Exhibition — GAR- 
MENTECH (01-236 2399). 

Betting 

November 27-Deceznber 4 
Intel im ti o n ffT Tottrian Exhibi- 
tion ~ TODBJSTICAFRANK- 
FDRT <01-734 0543) 

Fr ankfort 

December ia 

Art aud Antique Dealers Exhi- 
bition - YEA (01-236 0911) 

Stuttgart 


Business and management conferences 


November 7 ; 

Euro money: > International 
mergers and acquisitions 
(01-236 3288) 

The Plaza Hotel, New York 
Novemer 7-8 . 

Financial Times Conferences:. 
The World outlook for mobile' 

nnmmnwiHitiiMift (01-925 

Hotel Inter-Continental, 
London W1 

November 7-8 

The International Franchise 
Association: The elements of 
successful international fran- 
chising (01-630 7111) 

Sheraton Hotel, Brussels 
November 9 

The Business Enterprise Umfc 
Europe 1992 - Meeting the chal- 
lenge of the single market (0332 
291732) 

Albany Hotel, Nottin gham 
November 9-10 

Taxhriefs: Life assurance and 
pensions conference (01-250 
0967) 

Royal Garden -Hofei, London 
W8 

November TO . 

International Herald Tribune: 
Mergers and acquisitions 
(01-379 4302) 

Park Lana Hotel. London W1 
November 11 

London Chamber of Com- 
merce: The refimd of West Ger- 
man VAT pbad’ by' 'British 
Titins (01-248-444^- .« .1 

69 Cannon St, London EC4 
November 14-15 . 

Business Research Interna- 
tional: EC 1992-Tbe changing 
face of European investment 
services (01-637 4383) 

Portman Intercontinental, 

‘ ‘ London Wl- 
November- 14-15 • . 

Financial Times Conferences: - 
World etectiictty (01-925 2328) 
Hotel Inter-Continental,. 
..... -... London W1 


November 15 

RASE /ADAS: Harnessing the 
new technologies fix profitable 
beef breeding and production 
(0203 696969) 

National Agriculture Centre 
November 16-17 
Unicom: Object orientated pro- 
gramming: fundamentals and 
scope or application (0895 
564 84) 

Mount Royal Hotel, London 
November 17 

ERRG: Helplines - telephone 
assistance for insurance and 
other customers (01-236 2175) 
Aldermary House, London 
EC4 

November 18 

The Economist The leadership 
dimension: strateg ies for creat- 1 
ing tomorrow’s leaders today 
(01-839 7000) 

Cumberland Hotel, London 
W1 

November 1818 
.CUBS: Local State Local Enter- 
prise (061 884 7036). 

Newcastle-upon-Tyne 
November 29-30 
Financial Times Conferences: 
Private health care (01-925 
2323) ' 


December 1-2 

Financial Times Conferences: 
■European - fasinfisn forum— 1992 
arid after (QL92S 2 323) . - ■ 

’ ? Gtnfl Ootid; Rome 
December 1-2 • 

Financial Times Conferences: 
Venture capital financial 
fonnn COI-925 2323) - • 

. . Hotel Inter-Cantmental, W1 
December 58 

Royal Institute of International 
Affairs /British Institute of 
Energy Economists/Interna- 
tional Association for Energy 
Econmoics: Third international 
energy conference <01-980 2233) 
Chatham House, London 


Anyone wishing to attend any of the above events is advised io 
telephone the organisers to ensure that there have been no 
changes to the details published 


FINANCIAL TIMES 
CONFERENCES 

The following events will be arranged by the 
Financial, Times this Autumh. .. 

.. World electricity 
14 & 15 November, 1988 - London 

EUROPE 1992 AND BEYOND: 
STRATEGIES FOR EUROPEAN BUSINESS 
21 &-22 November, .1988 - London 


PRIVATE HEALTH CARE 
29 & 30 November, 1988 - London 

EUROPEAN BUSINESS FORUM- 
1992 AND AFTER 
1 & 2 December,: 1988 - Rome 

FT/BVCA VENTURE CAPITAL . 
FINANCIAL FORUM [ 

1 & 2 December, 1988 •? London 

THE OUTLOOK FOR OIL 
5 & 6 December, 1988 - London 


CAPITAL MARKETS WORKSHOP 
7, 8 & 9 December, 1988 - London 

WORLD TELECOMMUNICATIONS 
13 'A 14 December. .1988 - London 

All enquiries should be addressed to the: 
Financial Times Conference Organisation, 

1 26 Jer my ri Street, London SW1Y 4UJ. 

Tel: 01-925 2323 (24-hour answering service) 
Telex: 27347 FT CONF G 
Fax:01-925 2125:. _ 
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TODAY 

COMPANY MEETINGS. 

Wmaoc l i nran a an t Treat CarftM HM«. 
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PARLIAMENTARY 

Tod a y 1 ‘ ' • • 

' Commons: Committee and 
. remaining stages erf Bade Sup- 
port Grant BBL •• • 

Lords: School Boards (Scot- 
land) Bill, third reading. 
Unstarred question on govern- 
ment actum to provide more 
effective treatment for mental 
offenders. 

Select committee: Televising of 
Commons proceedings. Wit- 
nesses: BBC and IBA (Room 8, 
615 pan.). 


Co mmon s: M otion on crimi- 
nal evidence (Northern 
Ireland) order. Opposed private 
business at 7 pan. Consider- 
ation of Lords amendments to 
Copyright, Designs and Patents 
pfli- 

Lords: Health and Medicines 
BUI, consideration of Commons 
amendment. 'Unstarred ques- 
tion on competition in water 
industry on priva t isa ti on. 
Select committees: Employ- 
ment: subject, health and 
safety matters. Witnesses: offi- 
cials from Health and Safety 
-Commission (Room 20, 4.45 
pjnuX 

- Committee cm private bills: 
Associated British Ports (No. 2) 
North. KHIinghahne cargo ter- 
minal (Boom 6, 1030 m), 


Commons: Consideration of 
Lords amendments to Housing 
Bill and School Boards (Scot- 
land) BQL 

Lords: Debate an integration of 
disabled people; debate on farm 
price review. Unstarred ques- 
tion on refections between pub- 
lic and Metropolitan Police. 
Select committees: Agricul- 
ture: subject, land use and for- 
estry. Witnesses: Nature Con- 
servancy Council and Royal 
Society for the Protection of 
Birds (Roam 20, 10.30 am) 

: Environment: subject, toxic 
waste. Witness: Cheshire Coun- 
try Council and Derbyshire 
County Council (Room 2L M130 

am.). 
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Marivale Moore *79p 

SUNDAY NOVEMBER IS 
DMOENO AM) INTEREST PAYMENTS- 
t H sa u ry 3% 1881 Mpc 


Einployment: : subject, 
employment , patterns of J the 

dver-50s. Witnesses: Prof N. 
BoraiiqueL professor of health 
policy. Royal Holloway and 
Bedford New College; Mr P. 
Ashby, director of Action and 
Mr C. Beginbotham, trustee of 
Action (Room 8, 4J5 pm.). 

Social Services: subject, 
responsibilities of Health Sec- 
retary. Witnesses: Mr Kenneth 
Clarke. QC, MP. Secretary of 
State and Mr David Mellor. QC, 
MP, Minister of State, Health 
Department (Room 21, 4.15 
pm.). 

Transport subject, air con- 
trol safety. Witness: Ministry 
of Defence (Room 17, 4.15 pm.). 

Treasury and Civil Service: 
subject. Autumn Statement. 
Witnesses: Treasury officials 
(Room 15, 4J30 pm). 

Committee on private bills: 
unopposed measure, London 
Regional Transport (No.2). 
(Room 9, 4 pm); opposed mea- 
sure, Associated British Ports 
(No.2) North Killingholme 
cargo tprmiTifli (Room 6, 1030 
am). 

TfNirwtay 

Commons: Debate on revised 
guidelines for handling MPs 
representations in immigration 
cases. Opposed private busi- 
ness at 7 p.mu Remaining 
stages of Road Traffic Bill. 
Road Traffic (Consequential 
Provisions) Bill and Road Traf- 
fic Offenders BflL Motion on 
Consumer Protection Act 1987 
(Commencement No.2) order. 

Lords: European Communi- 
ties (Finance) Mil, second read- 
ing and remaining stages. Rate 
Support Grants Bill, second 
reading and remaining stages. 
Motions for approval on educa- 
tion and food protection 
orders. Unstarred question on 
agricultural research and 
development funding. 

Friday 
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Full Colour Residential 
Property Advertising 


. APPEARS EVERY SATURDAY 
.Rate £40 per Single Column Centimetre. 


TEL CAROL HANEY 01-489 0030 


This announcement appears as a matter of record only. 


General Electric Company 

(Incorporated in the State of New York. United Stares of America) 

U.S. $500,000,000 
9V8% Notes Due 1993 


Amsterdam-Rotterdam Bank N.V. 


Daiwa Europe Limited 
J.P. Morgan Securities Ltd. 


Kidder, Peabody Internationa! Limited 

Goldman Sachs International Limited 
Salomon Brothers international Limited 


Shearson Lehman Hutton Internationa! 


AJgemene Bank Nederland N.V. 

Bank Mees & Hope NV 

Banque G6n6rale du Luxembourg SA. 

Chase Investment Bank 
LTCB Internationa! Limited 
Mitsubishi Finance International Limited 
Rabobank Nederland 

Union Bank of Switzerland (Securities) Limited 


Bank Brussel Lambert N.V. 
Bankers Trust International Limited 
BNP Capital Markets Limited 
Generate Bank 
Merrili Lynch International & Co. 
Pierson, Heldring & Pierson N.V. 

Socidte Generate 
Yamaichi international (Europe) Limited 


October. 19S8 


REFURBISHMENT 

The Financial Times proposes to publish a Survey on the above on 
21TH DECEMBER 1988 

For a full editorial synopsis and advertisement details, please contact: 

PENNY SCOTT 

on 01-248-8000 ext 3389 
or write to her at: 


FINANCIAL TIMES 

lu«orttluliNlllMwVWl« 


A FINANCIAL TIMES MAGAZINE 


NEED A GOOD 
TO SUBSCRIBE 






HERE ARE SIX 


Money Management gives you, the 
financial adv iser, th e haidinfonnalionyou 
need to consistently give “best advice'. 

Every month. Money Management 
presents a fully detailed record of the 
performance of every UK authorised unit 
trust, investment (und and quarterfy 
pension fund. 

Each trust fond is presented with 
comprehensive information including 
performance over the past 10. 5, 3, 2, 

1 year and 6 month periods, to tell you 
what is really going on. 



The irrefutable fects contained m 
Money Manag ement also act to substantiate 
your recommendation, giving you an 
authoritative source to back your judgement 


The statistical tables in Money 
Management help you identify which are 
the real top performers in unit trusts, 
investment funds and quarterly pension 
funds, by tfving every smge performance 
figure a nmfcng’v/ithin its sector. 


Money Management helps you further 
by revealing the real opportunities to be 

acted upon quickly 


Money Management has Lautro 
dispensation to show separate charges in 
projections unavailable to brokets on an 
individual basis. 


Every month. Money Management 
uncovers new opportunities to be found in 
the wide-ranging choice of options open 
to you and your clients. 

Incisive editorial with in-depth analysis 
and searching surveys helps you to make 
up your own mind which route to take, 
backed by the sound arguments of Money 
Management's highly experienced award- 
winning financial team. 


Complete the coupon and you will be 
entitled to 14 issues for the price of 12. 

Should you wish to cancel after the 
second issue you may do so and owe 
nothing. Your subscription will be 
refunded to you in full as part of our 
No-Risk Money Back Guarantee. 

If at any time during your subscription 
you decide to cancel, the unexpired 
portion wfli be refunded. The first two 
issues remain yours to keep, FREE. 

Six good reasons why you, as a 
financial adviser, should be taking notice 
of what Money Management has to say 
every month. 

Post the coupon today for your 
No-Risk Trial Subscription Offer. 

It’s probably the best investment you 
wifi ever make for such a small outlay 

Apply now to receive Money 
Management FREE for two months 

MONEY 

MANAGEMENT 



You are invited to receive the next two 
issues of Money Management absolutely ’ 
FREE as part of a speriallrial 
Subscription offer. 


FINANCIAL ADVICE 
FOR FINANCIAL ADVISERS 



Yes. please enter my subscription to Money Management magazine and send me the not 2 issues free. Asa 
Thai SiAscription I may caned after receiving the second issue and any payment mad2 will be refunded in ruIL 
Alternatively I can continue andrecove a further 12 issues at fee rate shown. 

Indther case my first two issues are free. 613200 

BLOCK CAPITALS PLEASE 

WWMrsWas — tob Tide — — . . — 


Company /Private Address - 


-Postcode. 


Nature of Busi ne s s —. . — 

{ Subsection Rates TICK ONE 

□■649.50 UK flstdass postage) □■£42.00 UK (2nd dass postage) Overseas (AirmaU) 

| 1 endow OS' cheque payable to FT Business Information Lid Q 

| Please dunge my Credit Card account Q Access □ Diners Club □ AmexQ VisaQ 


Card No. 
Signature 


Expiry date. 


1 * 

Please return to: Fmanriaf Tones Magazines. Subscriptions Department, FREEPOST 1st Floor, 
Central House, 27 Park Street. Croydon CR9 9ER 


\ 

\ 
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ACROSS 

1 and 4 “Grade's Hat" a hit 
rewritten for 9's creator 
( 6 . 8 ) 

9 Sleuth or potboiler contain- 
ing one (6) 

10 Above which the score 
never rises in soccer (as 
opposed to rugby) (6) 

12 Lightened heavy metal 
without even moving! (8) 

13 Run to church: hide under 
this! (6) 

15 See 5 

16 Virtuous purpose in describ- 
ing the accomplished 
camper i4,6) 

19 Boatmen given note to sol- 
dier on indefinitely (10) 

20 See? 

23 Painting that is initially 
regarded as more unctuous 
( 6 ) 

25 Like a part of Birmingham’s 
surprise? (9) 

27 Stone me! A light's gone 
out! <S) 

28 Issue 19 down with plenty of 
paper (6) 

29 Collar pet by river <8) 

30 Gaudy wood-gathering 
insect? (6) 

DOWN 

1 A swig in the morning lift- 
ing flask (?) 

2 The life of a Dim cartoonist? 
(9) 


3 Former US president's 
house finished (6) 

5 and 15 The lady's song 
about second-class plant 
collections (8) 

G Saucy, trendy - and terribly 
fast! (8i 

7 and 20 The girl who waited 
a bit made roughly about a 
pound (5-0 

8 Musical ability requires 
home support to be sincere 
(7) 

II Carry on asking one to 
accept a Qower 0) 

14 The whereabouts of an old 
copper in uniform? (7) 

17 Inspectors cut up over pit- 
men (9) 

18 Salad according to King's 
rule (8) 

19 Great guy on clarinet? (7) 

21 A period without some- 
where to live in Africa (7) 

22 Entrance on left - one 
pound (.6) 

24 Soldier brought in to lock at 
conservative reasoning (5) 

26 Source, in Italy, of sulphur 
- and, in France, sodium 
(4) 

The solution to last Saturday's 
prize puzzle will be published 
with names of winners on Sat- 
urday November 19. 
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fl.oKh loofl 7 001 43/ - 

£31100- «'-0 7*1 40 I - 

£ 10 . 000 *. in 00 7 ot we] - 

£30.000+ 1 10 5 8201 10.91 - 

M & G/KloinwBrt Benson 
H AG Hi* , yjrjanJ W Ovlnufoid 0245 266266 
HICA ui.SOO-1 T10 30 &06l 11.161- 

Ml tfl and Bank pic 

P0BDJ2,Sfe*«Md. , _ 0743 328653 

HMPWdwrAfit llO io 7.73/ 106*1 - 

£10.000*. . .11042 -«-»*- — > 

Frond SwogiQ 000* ... Ill J3 


World Fond S.A. , 

tfnriOFuia Ulv M >2 I 


_i - Target Intern a tional Oslo of Man) Ltd 


InU Growth Fd 1U7J1 1B2M1 



nntaoitMi Pren. Fd... 
iMConuunFe- — 
FlcttSriccliireFd..... 
YdrisGUicslnMm . 
BtacuwraFraeuWiW.. 
HceaaUIbnWruiSS-- 
TaUmall loll Auaa - 


S 53 406 

64 6J5 

£4 66 1818 

£10 11 10 12 
£846 950 

MO 43 10 42 

£762 805 


lIWEUNAV J SUL62 



North Star FMd 


fitoai Mngfl Port .NB.0 

Me e f Mta jtohnmot Ltf 
Wttu Fnrenr BandL Isbaa 0861 


-1 45307 




3871 -I 

isasse?.iT^ga»n - 


0| 

0X1208 0 2540: 
0Krl48.fi 149.0 
DKrltoO MM 
DKrlWO 173-0 

.“SI S8 1 

— a lnhn 

,o mja; 

manor) io&a 
OKilDtO 107 0 

ax oo ul 


5*caad low Hat Fd — .. 

T_ n_i_| Hull- P fl_ Al Clt 

ima f U HUM rind 

MteBoniFd , 

BMC 1 

HgfcSrcnHp F8..._ J 
HW loconr Fa.. — I 

«4l«73 


Y4199.74 

Schraders , 

AUM Fnd 36.1 

GpiwABaiNFidiqc... SL57 
SmvyABeMdFdAtt 5898 

ErerwFund.i 54.72 

EunoreaFO. 35.01 

Cold Find UU 

HsagKanaFd-i L. NKI1083 XiJ 4 

bVOAilUVBl Trmii- 59.76 6 14 

Jew Fred mo tall . 56.86 7 JO 

MsrihAmritoiFiMtf.. uJj S.08 

Schraders Austral ■ Ltd 
SetoodtiAialSa 1AS4.97 SJ6l 


Temoleton GkllirpHh & Hemboger Ltd 

GtatollAcOcl 13 . . IslO 47 11.161 -I - 

The Thailand Fund 

MAV toM 477.285.12 iDftnhie USSW.97877 
The Thailand Growth Fund (XOOO)F 

HAV Del 2B US5 9 bO 

Thornton Investment fCanammad Ltd 

511 40 I2hi« - 45H42 

56.07 6J733 - 43643 

S7J1 7.6353 - 43«* 

59 68 10 1640 - 46163 

S6.93 7 2735 - 4S&M 

*1139 1213« - 43W6 

.51 82 1 91 - 43047 

'51829 187633 - 46280 

111 SO JJ3763 - 438*9 

SID 32 110460 - 4 MM 

S3L92 335160 - 45F.S6 

|2f« 214725 - 43836 


122 14 

World Natural Resources . 

HAVr.ro 3 . . T 39 47 I 

Yanulehl Caabtal.Mimt (Gnemsey) Ltd 
JJM11 URsGroalil i S12 6B -1 46000 

tJPU'riilOSi Furr 1 513 V. -146001 

Vair*utrilS5F0 • [510 32 -| - 

Thai Ir.rf 4. . . I S83N -I - 

Yamaichi Dynamic Miwt Co SI 
MijiiriTel. .. | 324.31 

Drnimic bvnf* fd-.. .. I U3bj 


a mi iowj - 
9J»I 12 2/1 - 

M.I.M. Britannia Ltd 

11 DntMHiIre Suune EC2K 4VR 01433)4)4 

CaurAlfe Ho AS 3 1547 Hl AwJ _ 

NatWest Special Reserve Account 

*1 LoJMBmv. Lomco, EpP 26P .OlJ^blOOO 

f -145998 Ji'i 


-I - 


-146002 
-1 46005 


LoMBret L0MC8, ECP26P . . .01 -726 IOC 
a ooo*rejotijr....fio 73 ROnlioenr - 

__ (loom U9 994.. .. [10 25 7 73110641 - 

£lj«ilWJ,944 .. ..... Jb 75 b.soj S sal - 

OOWri 16 75 5.001 8«l - 

Provincial Bank PLC 
Royal Bank of Scotland pie 

42 SI Andrew Sa 6'' * 

Prrrmtim AUoaBL 

Save & PttBoc r /Robert Planing 

aooi!?&P«“ 


42S, Andrew Sa«ri^W2r| M) Ul-^OZOl 


857 

141 


5 JJ 


45788 

43769 

45770 

45771 
46162 
43773 

*577* 
CS 773 
4 5776 

45772 


-1 45777 


taavKFaad. 

EKuraCnuaer 

ErewwnOiwiFBnd.... 

CumUAttucF* — 

GnMcn Oppi Fund 

UK 8 (Hna C«My Fd. 

lidl floor Fund 

KobuU-OwFwi — 
Little Dragora FiwL .. 

hJcUkTfCfifllMyFa 1 

fiidllBttntl MM Fi._| 

Tl«r F»nd 

UireU Krerm Fred 

US Dollar 

HK Dollar 

YHI ., . . .... . 

Screrllno. - . 

Sririn franc. 

French franc... ..... . 

DM — 

aiAnUai Dollar 

Olakil bdre Fred 
aSCMuminao .... 
FTM lOOtodei. . 

Nam5Bnlodre.. 

S8P300Me> ... 

NIUriSiaHAmM . 


Trust Funds 


UXi^S 
HN3101 U2D 
V1D34.326 
Sil 7X2 
SFV100S90 
FFr106 479 
DEI 103 303 
A512.9U 

514.38 
51000 
5L2J8 
t!2 32 
99 28 


4 875 
3 125 
I0?3 
b J73 
0)73 
5JJ5 
2 JJi 

9JJ3 


45857 

4SrM 

45539 

43fibD 

4Wsl 

43802 

43363 

458a4 


Crow Not ^SS* *ilnc 

Charities Aid Fndtn Money Hngmt Co Ltd 
SusIcWO StwCl, Haundullin, EC3 . 0W936461 
CXFCASH Cjll Fund HZ* 6bi U£fl| - 

CAFIASH 7-<Ln F and 111*0 8 73ll2asl - 

The Charities Deposit Fund 

2 Fore SUKL LondM EC2T 3M . 01-586 ISIS 

C«d£.! Ill to -I 12X11 - 

Gartinflre Money Management Ltd 
6) Ql*M$£ LOhden, EC4RIPH. 01 >2361423 

CiiiFM . * Tll*S 8 4*1 1219) - 

T.DJiFuM . . Il .18 8 7:1 11 891 - 

D0IU7 17.05 5.421 7 3fl! - 


(I»T 


Tyndall & Co Ltd 

29-33 PrtaMUVKHirtaSc, Briaol , 0272732341 

PwruMAct .11100 8*41" 

Merritt . — .......1 io 78 B.2S 

CJicreFluiAcc... liD 30 385) 

J. Henry Schrader W«w & Co Ud 

EnUrprnC M4uML PdrlMpoiiril , 070* 83773) 

SSIBSI: 

Western Trust High interest Chtgne Ate 
Tbr Manmmn. Plyrntwh PQ 1SE . 0752 2241*1 


U.DOO-4 4.909.. 
l3.DDD-t9.999. . ..... 

I10.KX>-£49.999. 

£30.000* 


uoo a.44 

11.23 ftW 

11 50 882 

ll.TF 9.01 


li ! 


Wimbledon & South West Fhunn Co Ltd 
9021 


- *6281 

- 4o2E2 

- 

- 462F4 

- 46KS 


Scimitar Worldwide Moan Find Ltd 


SwIuFraac...... ... 

JapapcwVai— 

APURUUIlS 

Creadlda I...... 

Era . 

U3$Ka*j?M - 

ArorlHijMmyn 


Ob.OOEb 
328 9125 
DUUJ6J2 
SF 1437957 
V6226M77 
A52ol7b0 
CS23S642 
E0.1142B3 
E0BM3 E 79M 
USXM7 1573481 


U2* 
7J9 
3 75. 
2.44 
3? 
11.7* 
928 
6J4 


45808 

*3509 

46610 

45011 

45812 

43613 

43814 

45015 

43816 


Funds 


Three-Way Asset Allocation Fi 

TWAAFuadl' . . S13D70 IOC 83, 

TWAAFredlF 1 5107.32 107 631 -I - 

“Pwrrs ji fj&rtmrer J 

T^Sl!LfS , . i VS 1 .S“,^i u » 

hn Ad Wa/buro Aura Mngi L ind a a 

Trans world Bond Tiusl „ . . 

NAVNM4 I 51187 I -1 45870 


Eoglr Chv 
Gnm No CAR flat 
AAB-AIHed Arab Gank Ltd 

*7-101 CjimsJiSi. uadM EC4N5AD., Ol-iCOiaSn 
WCAiGlK.l ”1200 9 211 12-0X1 - 

Ail ken Home 

JDCm toad. ECITJAY , 01*J8M70 

J Act 1973 7 an I io ?S 

uin.s(Mtjo&MsaM Km ran 10 . 0 * 

V.UI un Cfe (£.000- Iv 73 7 46 1 10J2 


HSTCMiMI rata 161 HM* nml Irwn eMVpHIU rvreal 
t«* NM aural rau star dcduuwi o* CUT br Uulr tAfi- 
Groe. (dfejlmi 14 Basic ran* uuimgiiwiidN 
aareal rau Ini Cr Imucncr Unarm indiiad 

UNIT TRUST FWTtS 

Prlta> are ta pence u rlM-, DtMrWIU utsK4M lad Uidtt 
dmnnaiMSwiUireprefiKataUiUS dallan YIMi'r 
alu- Ira jii Miyiiiy vt£.nta» nre al canawi d4<* 
unurencr luiud rtnn woiki to cjwui naun u> an 
utai BDhlrlBUmHfrarir UKuul p P»* 144* premium 
intranet nan I Siogfr orriniimT nurana t Ortavd 

C ’Hr 'ikiumi an iipcwA MHfli ogm's cnmniiuiaa i 
tamiT 6Jj i pnu M Gurrnrr ortrJ P SinBoxJrt « 
Vidd Briord Jrnar tu. i Ei-tyMNUdn. H Drli JWILAta 
is auriUDU ban in * v.rM cWima Wn anBaiiud 
rain of HAV inti etac. td n dhudmd 















AMERICANS -Contri 


bid, 

fifgL; 

5.954.1) 
MB*) 
493 


tw 

uu. 

5.U1 

UR 


Stab 

esrrlnar SI 

Pmelne.Sl 

ITranwmerlea SI.. 

WRINOVA Carp 

|» SI.. ........ 

Jld. Technologies. 
sJjjs w«i ...!?!.. . 
gWatrUjHgwwiSL. 
3Whlrlpool 51 


LWtoWool worth S3 'a 



Dividend! 

Paid 
JAJO 
Mr Jo Sr D* 

Ja Ap JoOc 
He J( St Or 
iMr Jr 5f 0^4380 
Mr Jr 5c Oc 
FI Hr A9 Ha 
AaJirOcJM 
,HrJiStDe, 

lllr JeSe DdaMO 


fib 

15033 


14381 


H439 


CANADIANS 


976.1 


*1±3 |l 
296, 
831 
45 
im 
it; , 
I8.d 


45.7JC0ns 


842.4WEi 


292 

3(57 

l.7934li 


2.*Ui(T( 

768 

269 


1 shr 


-UBM Gold Carp |... 

.qfAiaer dJrnck Res... 
-Umrrican Lfyttnve.. 

-WArmtiu 

-lAugniitu Lx Din 

Bk. Montreaf I 

Bk NovaSut.1 

Jbce I 

BwBow Vailtyi 

7WBrascan| . ....... 

3j9Broakwater Be. .. 

near. Imp Bank) 

4n. Pacific 1 

Pa. doe Deb £300 

- Canal Capital 'A* |„ 

- VCororu Cars 

Cans TVXMln 

Dante'. Res 

Dorian Inds 

♦Echo Bay Mints.... 
inrrgo Minerals... 

- EurotoaCupiulUd- 
l|*Gaidcdt Raoara.. 

eodonte Res 

iw Expln| 

Pacific Res. 

-tVGull CirurLil 

80 ZHH joker Ski Can I 

-jHenlys Group 

lJfHuoson sBay |... 

JplrruKrlul Oil* 

nco| 

Hitfand Hal. GasSL. 
[Madrivlnr Mines.... 

HYMuKOChO Exp In 
Ntnl SuSMOi SyVL|. 
Nevada Goldfields 

RioAlgom 

'oral Bk Can |.... 

iml 

■a Sola Corel... 

It jnPa rWi Cm. j.. 

'oronto-Dom. Bk |.. 

If ram Can Pipe..... 
Warily ConH 


83foa 

)2teran, 


-WGlf 


7W 


2n5!lPi . 


-spiral 


r : 


Sfu? 

2 UR 
bW 
1.233 
13 
154 
2.4S0I* 
357S 
600 61 
120.9 

23.11 
663 61 

19.1 
«5X , 

8 7o| 
66 
44 
319 
286 ej 

1413 
331 0(1 
58 „ 
J3 Ml 
103 
63 
B2. 
40* 
iKtelH 
26«Ji 
21 
466 

V 

28.11 

493 41 
2,613 « 

4 145. 
100.1 . 

28 fall 
474.M 


Stock 

IZSA1 

, Hied Irish pj 

laigemeienio. 

wnolo Irhft. ... 
JUnstuthertH.llp. 1 
(■Banco Bilbao Viz. . 
NBanco dr Samander 
ffiank Ireland Irtl t 

Bank Leumi 

Bank Leumi 1U.K.V. 
Bank Scotland £1. H 
iBank rt Wales... 

aBartljysU C 

Benchmark ZOd.... y| 


Brown Smplry £1..*) 
Marl TSL 1 


iBusinesi 

rr Allen U fit 

(Canmerebii DMIO. 
Ithgn Hhk.KrlDO. . 
a Deutsche Bk DM50 
First Hal Fla. lOp-.H 
HFCbJucCvRnPieffl 
Fuji Bank 750 


2fienard & Naikmal.. q 284m 


dfcoodel 


937.® 
103.41 
215 , 
43® 
20 
LlC 
LKB. 
22 
95 
594 
47 
ill* 
2866 If 
38 


Thu 


17Sp 

. 

15a 

_ 

10 

_ 

31iP 

. 

% 

- 

wl 

171**1 

596p 

S2.0C 

76c 

5244 

♦40c 

12<* 

88c 

20 2p 

10c 

m. 

SI 16 

96 lp 

7bc 

38>i 

4% 

391p 

- 

420p 

- 

28 Zp 

- 

98» 

- 

53 5p 

11.75c 

&ms, 

50.07 

ISp 


12b 

- 

2B2p 

- 

74fl 

- 

1BW 

- 

4*jP| 

- 

621b 

52c 

984p 

51.08 

43 Bp 

- 

978p 

60c 

221, 

51.80 

174 

BSSOK 

S87p 

60c 

I40n 


lB4f 

- 

69p 

_ 

133p 

- 

18 >i 

16 >v 

32S 

!»!■ 

51.30 

52.08 

BS5L2C 


46p 

_ 

110, 

- 

16*i 

51.12 

633p 

68c 

163rf 

8-1 

HP & L 

Price | 

of* h 


I* 

¥ 

3 

10 


6(23.' 


8.B 
;.9, 
^66 . 


•5E8.I 


a 


ZZ 


'UaApJuOcj 
KjyOcJaf 
... May Nov. 
iOUaApJrOc; 


!2*.b 

l2B l 


3.6 


2bJ 

15.11 


£10 

*8 


5.11, 

191® 

14.2 


IU*77l 


Ft Hr Au Hi 
July Jan. 
July Jan 


MrJtScOe 
June Dec 


JaApJyOc 

IftpJyOcJj 


Mr JiSpDc 
|Mr JeSe Dej 
Jin AgJ.O. 
Fr Mr fa Hi 


June Dec , 
Mr It Se Del 
SeDtMrJi 


My As No . 
JaApJyOc) 


£11 


»» 
£37 >3 
£31 'a. 

2431 

£371 


"e» , 
IQ21cj 

J27 . 
OHWM 

|%7 2%[ 
022% 


409 

2t 

35i 

50 

354 

235 

S 

ouv 

? 


_ DurramSp. fl 
■toitootM Mahon lOpB 
2|Hambn»20p... . a 
IKASuroHlBLM 
lowph (Leo) a., . .. 
3 K«w & Steueon 20o y| 
Xlrknm Bmap Grp H 

Lloyds Q d 

Lon Scot Bank lDp.yl 

MConiSS 

Midland U 1 . 

MmpanCrynftll £L ® 
Nat Aust. Bk. AS1 

£ Nat WesL £L 

0 Ottoman Bank 

Rea Bros Croup, y 
RotlnctiJMUlHIdqs 8 
- eRnrJiwHIs ASO 50 
Royal Bk ScsUud a 
Sudan wi Skin ns. | 

"chrodersQ v 

-.Do. tl N/V y 

«tSec. Pacific S10 .... 
Standard Ckand. ELs 

flT5B 

TSBQi'nelhl 
pinion DUctmmU 
7lWjrterqlS0.)... .. 
d Dobpc ACmPrf.yJ 
'JtWellsFarpo S5.. 
mVestnac SAJ .... 
3IWlMmi20o 


SlSchn 


5l| 

m 

3o3 

I2M 

1561 

12 


6^ 

018% 

Ml5% 

0245J 

iflra 

6.3*3 

noil 

IBM 

a3.il 


I4to! 


w 


131 
899 
675 
£22 
481 
108 I, 
154 
501 
322 
111 

4531 


(muni 


12.4 
1612.6 

g2.8 
U9 93 
1.63 

10.5 


9 a 
i038d 
14M 
925 
1 4.0| 
rl32| 
tl.fl 


5dc 


1201 
108® 
KQ30q 
t24 0j 
080% 
11 75i 
FB.ai 
12 . 
tl27 
tBC 
16.5 
16.! 
asiat 

M35.C 

iaW4.7 

riszi:? 

11 .! 

6% 

DS2.40 

NCJki 

6.951 


8 5j3LK« 


3.fl 


Lad 

xd 

31.5 


|23 8 
235 
21 J 
9 12 
35 
235 


1.8 
3.10 
125 4 
59 
3.10 
6.6 


20. bl 
20.6 
27.5 
122.3 
13 5i 
4.7 
4.7 
30.61 


IB 


47 
99 
115.8 
235 
3 10 
IB 


5.U20.6 


1.8 
19.9 
20.6 
1.8 
18 5 
59 
20.6 


7 3 

4®9J 


II 5 ’ 


19.9 
19.9 
4.8f2f 101 


15^ 
IB 7 
18.7 
47 


7319.9 

3.M27.6I 


4.41 b 6 
2.0ll5.B. 


OfvMeods 
Paid 
Feb July 
Dec July 
Aug May 
June Dec 
April 
Den June 
MarckSept 
July Ok 


1 not 
16*8 

1354 
1567 

1355 
1624 


Ort. Apr. 
Nov June 
Notembertl' 
Oa Apr 
May HOv 
Jin Aug 
Jin July 
Jan. July 
Jan July 
May 
March 
May 
Feb Aug 
July 


1360 

1740 

1740 

1742 

1743 
E754 
1802 
1983 
7073 
2081 
2102 


2237 

2345 

2571 

2570 


June Dk. 
March 


Jan Asg 
May Oct 
Jan Sept 
Jim Dec. 
May Oct 
Oct May 
Mar July 
MiJkSeDc 
Apr Oct 
Nov May 
July Dk 
A ug Apr 
June 
Apr Nov 
AigDec 


Jan. July 
October 
May Oct 
October 
FkUrAgii* 
May Oct 
Oa Apr 
Jan July 
Mir Sept 
June Dec 
Mar Sept 
JaApJyOc 
Jan July 
Apr Oct 


2686 

2722 

5074 

2812 

2796 

3060 

3088 

3102 

3171 

4n51 


3380 

3417 

3456 

3463 


13785 

B864 


3874 

3930 

3939 

3941 


4094 

4320 

4319 

4353 

4425 

4426 
4458 
4473 
MS24 


Hire Purchase 


-tLF 50p '3 

HDa btipcCv WSOp.y 
Call le t (HdgsJlOp p 
Cle 6 ere Fr.lOO. 
Eaulty£G«n5p .» 
Pro* Financial . p 
Rrtlrx Irw lr5o..y 
rlfCOp ., 


2§? 

161s] 

"A 

C46V 

3333 

110 


Leasing, etc. 


b rH 
Q10' , 
r 1.751 
tl6U 

lobM 


uaiostn 


*3 g 2 j 20.6 

M2.1BI 1 S 11.4, 
79 
53 
2.0 
68 
b.4 

1 a 
1.1 


59 

9.5 

59 

19.9, 
,20 6 
5.9 


FebAog 1613 
October 2195 
5052 

May Oct 2082 
May 2202 
Jan Oct 2487 
Oct Apr J73I 
4940 

Jun Dk U407 


BEERS, WINES & SPIRITS 


3«t9l|AllletH.YO«i». aj 

2739 dBat*. 

93 3)he1ha«en . . 0j 

150 ■cSpddingion. . . a 
24 4l0ik>lf> Brewery B| 
83 NBulmrriH P 1 5p M 
39 UBuitonwaod BrateryH 
34 Tciirk IMallhewl 
124 TlOnenivhiJ 1 '5pfl 
17 T\ Df4 5KC«2ndPI 


44 6 kEldrldgr Pape ’A' M 
*7 2 (■Fuller. S t a. 

328 2 Ciwnali WhHMy d 
47 7 Dp 5 95«C»w£Ld 

IM 4 Sreenr King. . . . ® 

3 356 0 Cmnnryi 

324 0 Pn 5kpcOM .« 
»6 2 Do BLocCiLn . v( 
148 Higntind Pint 20p H 
92 Oiln^rwidMi Dins <4 
258 3(lrijh planners . 

67 7 MataliTiMSimllM 
X> 1 WatdriUid Maim 1 
144 IpUarupn Ihomsnpn fl 
I } OKAIerrnom VVwe JJ 
54 OjfJorljrtd ffl 

1 4»? :|Scelt £ New ZOp 

329 2 v.iui Group A 
1 TtC bjtt nilbrrad 'A' . d 
284 SfWol, £ Dudley ffl 

14 dnnung Bw 'A' 50o J 
22 A Do. Non V 50p yl 


467 
801 
50 
164 
150 
161 
191 
3*3 
314 
235 
S3® 
495 
273 
142 
449 
341 
101 
£130 
1 20 
403 
409 
1100 

"sa 

4M 

653 

4D1 

697 

302 

441 

HI 

43H 


11955| 

al 

r3 97[ 
♦3d 
6® 
13.1® 
11.® 
3 0 
4‘i% 
r7 751 
hJbl 
16® 
5 95* 

Ml 

5 75 
oe% 

2 82 

13o j I 


n5 3s 
17 9^ 
♦9 14 
Klb 2( 
10 5 ® 
15 8® 
9 4 
93 


3X1 3 5, 
2.7b 10' 


3 33 10, 


1 3(20 b, 

2 6119 91 


IF* 


15 8 


,23 bl 

18 7 
[9 9 
23 5 
6b 
25 4 

19 9 
bb 

3 10 
59 

4 7 
15 8 
23 5 
18 7 
23 5 

20 b 
6b 
b 6 

2® bb 


July Mar 
Feb July 
Jan Aug 
MjyOtt 
Jan July 
Sept Mir 
FebAuq 
Aor. Oct. 
Jan July 

Seplrmbcr] 

Feb Aug 
Aug Jan 
July Feb 
Jim Dk 
A ug Feb. 
Oct May 
Jan July 
Jan July 
Jjn June 
Oct May 
Dec July 
Nov Apr 
Aug Oct 
Jan Sept 
Jan Oct 
July Jun 
Feb Sept 
Feb July 
Jan July 
Jan Julv 
Dk July 
DeLJuly 


1550 

1772 

1796 

1862 

1999 

M05 

2022 

2153 

2346 

2347 
24 35 

2643 

2766 

27(6 

7769 

:t«i 

2788 

2789 
7890 
2997 
1446 
3254 
J257 
3301 
3352 
3419 
3944 
J392 
4488 
S530 
1563 
W5C4 


BUILDING, TIMBER, ROADS 


a2 5UMECSOo 
R2 epp hi.pCmCiPI 
86 AjAbbry 

UnniiaSec lOp.. 
Anglo Did 
encnllplOp 
^Arthur bnjw lOo 
uhtrJd (miouo lOp v( 
AtlMXldtSO . 
*>BM5S lOp . 
SUPBlixh 50o 
XEuagrridge Driek 
4 44l(Vi.lr*IB*"ilOo 
lb .'llOaldHin lOp 
12 (iHCarmrr Hornet 10s v( 
321 7] Barrall Dev lOp 
62 OtBrllw.ly . . 
UBfirwincn 10c 
114 llB/fldcr Group 
lb SBctt Bros 20g 
4J J[Si«klrri20D . 
LWtJuiue Cucie U .. 

33 dUroeocn 
3 4®BB£EA 
23 eJSr.tr?-*, Dredging 
263 lJBn.r: Grouu . . 

7 72«wck"4li Aunin lp vf 
50 'ICAIA 5p 

374 :JCRH 

6 SdCairCreaC Rcbry A - J 
J07dCarJden5p . .. B 
15 jlfCairen Plwmn IQpyl 
8b Afomh'OtaneuSo. a 


ICondcr Gtoud .. 
jCoowruF 7 5 p 
1 Cottain Greuo. 

1 Ccurtirr-idr Props B 
) Oeit NKhoi lOo B 
' PobL'K-Ct Cm Fa PI yt 

l[£>c?rv Ij.rmnl lOp 
3mgia>iftooL M) 
fOuntan GrtniO 5p-v| 
EBCSOo 

Edmond WJgt !Opl..v| 
1 Group 10o 

Entb y| 

. -EwGroup 

73.8|F3irBriAr LOp . ... 

26 llFed Homing 5b 
20 2jFlnlpn Group 10a 
13 liyFrreoua Gnw lOpyj 
46.4KaMI<on} 5 p -B 

4 b2k>iUK & Dandy lOp v| 
4 7®Do.'A‘l0p _ 
Slrwoci (MJ)10 b..y| 
Harnon In* lOp .yj 
♦HjIfieldEAU 
i(Hiwdrn*SUi«1 lOp. 1 
Do. 10 k 03/08 • y 
„}HcvretsO“ lOp -V 
3Do. 7 DC CmCvPr..* 

1 4 Croft 250..V 

JWHIUM4 

C«v Prf . . 
liggsiHllf .. 

rGrcuDlOp. Y] 
JHISB Up..® 
jlbtWCk Johnsen ® 
«mni AmcaCon. 

nGrauDlflp.. 

18 Iparvit (J I So... 
140Wennlit*AS50 


121 


3*4 


223 
«Whr 
42 
155 
1U 
265 
312 
123 it 
267 
J10 
95 
149 
1M 

ise 

245 

95 

275 

IM 

371 

446 

X17d 

285 

137 

129 
113 
143 
132 

130 
343 
13b 
SOB 
176 
493 
217 
325 
263 
295 

M 
121 
399 
37 
171 
36 lj 
12b 
106 
201 
195 
293 
78 
235 
70 
265 
75 
558 

315 

165 

129G 

£393 

121 

n? 

Uni 

m 

117 

36C 

Bd 

53 

174 

60 

lUB 

163 


®3 


113 0 4 
b>i% 9. 
24% 3 
gt2 0 0 
10 3 
r3 17 2 

13 2 3 , 
H20 £ Oj 

7 0 3 ' 
u3 75 4 1, 
as 4 
T3 25 14| 
22 3 
20 1 
LI 6 3® 
11 16 8 
80 44 
3 75 b 

3 5 1 
t3 5 a® 
rt. 5 2 
>150 4 
hrJiE 3 . 
30 1® 

*4 2 ^ 
L3 3 39) 
2 75 
IC4**. 

38 
80 
R35 
40 

14 0 
»5 5 

3 0 
*9 65 

Tl 9L 

rS 7 
5lj% 

2 C 

425 
0 76 
MB 38 6 
ifl.S 2® 
46 sq 

13 0 3.0] 

60 4 a 
h3 4 2 3j 
f50 2 4 

4 5 7.' 
16 75 3® 

32 61 
2 6 1 3 
2.6 
16 6b 

6 95 
R1 5 
m2 04 
Q10% 

30 

70 83 
L2.41 3® 
»95 4® 
6 75 7. 
rtC 3 
rU.2 3.7 
1J 3 

14 D 311 


f3.0 

16 


1131 Q20* 


®m 




JN 10 
020 6 
IJLlOi 
4 7 
20 6 
.1 101 
id, 
,17 10| 

3 10 

951 

19 4| 

4 7 
206 

®19 

®19 

®19 

15 0 

3 10 
10 


^3: 


U23 


Ja 

3 , 

5 Si 

3 Cl 

1 a 

1 a 

4 a 
1 q 
3.7 
85 
Z2j 
1 

2 ®1 


«15 


19 9 

19 9 

20 6 ' 
5. 

20 6 
66 
310 
310 1 
59 
19 9 
IS 7 
15 8 
59 
158 
8 
59 
7 10] 
19 9 

19-1 

19 9 
IS 

20 6. 
19 9| 
15 8 1 
19.9. 
17 1® 
19.9. 
19 9 
9.5 
120 61 


L'l 1C, 
206 
IS B| 


3|l' 


4 7 
15.5| 
.9 9 
7 10, 
3 10 

.9.9 

t; 101 


3 6U1.U1 


222 

33 


Jan July 11589 


Feb Oct 
Fen June 
MjrOcl 
May Scot 


Apr Oct 
July Jan 


Jan Aug 
FebAog 
Jan June 
May Nor 


lUj, Nov 
Jan. July 
Mar Her* 
Feb Aug. 
War Aug 
June Oct 
Oct July 
Oct May 
FebOtt 
May Dec 
Not Mjy 


May Noy 
On. r.loi 
JjriJI, 
Jan Aug 


January 


Oct. Ma 
O ctober 
July Oct. 
Sect. Aar 
Apr Nov. 


Ociober 
October 
May Oct 
Aor Oct 
June Oct 
Dk June 
Mat Sect 
Augutt 
Oct Apr 
Jan Oct 


Adt. No*. 
Oct May 
Oct May 
July Jan. 
Mar Aug 


D« July 
Jan July 
May Oct 


Apr Oct 
April Oct 
AprOe; 
Dec June 
Nov June 
Oct. Mar. 
Dec. May 


NovJly 


1353 

llblO 

16l5 

11*53 

B07b 

1666 

0693 

(5131 

,1883 

IJ723 

173> 

,1735 

11748 

17» 

1790 

1800 

1613 

,1821 

11053 

1055 

1941 

l«OT 

1*06 

l«2l 

am 

12034 

1392 

2033 

2059 

W679 

K137 

fell 

U238 

ISA* 

K76 

[2275 

2388 

2411 

3427 

2466 

2493 

12508 

2532 

2546 

2564 

4432 

2653 

2652 

2691 

2703 

2930 

4tw3 

237* 

2655 

1877 

5124 

2860 

2691 

2883 

2066 

*>21 

2730 

2954 


BUILDING, TIMBER, ROADS ~ 
Coirtd 


Hariri 

C*ia »wk 
10 a uoinsi niPuiOp-y! 
L6«! Lafarge Coo. FIDO. 

128 J LalngfJphnl | 

15 0 Latharn 1J.1 El vl 

66.7 Lawrence W.L.. ..(j 
5.54 DoSacCkiRdPfEL^ 
76 4 Jllrr (FJ.C.) 12 i.' 30 
9 35 FLon. & Clydeside, y 

121. 1 Lovell IY J ) $ 

118.5 McAlpfnr lAlfred). 0 

200.1 McCarthv&SumeSR.f 
12.5 fMcLAughllfl&H.v 

385 6 Magnet. - a 

67.0 Mandenfflldg).... 

469.0 Mariey 

100 <* Manual K Hal Has.®. 

66 3 Do. 6>?p D* Dn firt FT. vj 
26 2 Maimflen (J.)20p. 
407 9 Meyer Im. 

13.1 Uilfer(SunJ10p..id 

331.2 Mowlem CJ) fl 

132 3 15M 10p R 

17.1 ^Needier Group |..g] 

168 4 Newarthlll £1 H 

116 5 Newraair-Tonla.... B 

127.0 Persimmon lOp . ft 
14 0 Phoenir Timber....® 

8 68 Pochlm. ..I 

89.0 Polypi pelOp g| 

22.9 Prowling 20p fl 

970 8RMC 

UOJRAlne I mb. lOo 

6 4H JfiArrfus yl 

1.1778 Ftedland 

56 $riWC«7k(bCl. , l 


Price 


IBS 

217 

336 

398 

3B7 

211 

2U 

170 

244 

105 

308 

420 

219 


lS.bWtoskel lOp vl U« u2.713.ll 

. For Rowiiraop see Propeny 

137.8|RuberpM d 27SI4M64 ZM15 8 

403. dRugtv Group ft MyTh4.2ad.qi99 1 

42. 2u£ush & Tompkins -ri 330 123® 5.11155 
For Sandell Perkins see TrovL . 
9.41 AwfltM-Rnre lOp y 99| b 2.75| 3.7 19.9, 
60.9 Sharpe & Flsha....y 2971 4 D| l.f 19.9| 

3.68 vShorco Grp y 15M L3 6® 3.2 19.9 

15.4 SlndalliWmj5p .. y 2204 131 193L10I 

13 3 Smart (J.l lOp. . . . v U2 5.® 6.1 6.6 

507.3 Steelier 34|lg? a| 3.6|3.10 

L8liJiT3TTnac50p._ 


26 7 Tar Homes VI 

943.7 ray tor Woodrow.. ,o| 
72.5(71 Ibury Grain.. . 


For Travis & Arnold see Travlj Perkins 


Ur ru Lart 
Net Grit xd 
103U4.765 6.2 5.9 
£130 025% LS 1.7 
303 t7.C 3.119.9i 
291 95 4.3 4.7 

14! t4.75 44 23.5! 
15f Wi% 7.® 22. 2 
531 

85.7 7 4 20 6 
(S O 314 7 
716.(1 6J 18.7 
MJ 1.4 b.6 
tB.O 3J199 
6.9 4 4 20 6 
1h5J 3 5 199 

15.0 3.9 5.9 
7.2S 4.015.8; 
b5 83 5 9, 
3.15 3.9 £7_10f 
9 5 3.0 4.7 

tl.25 0.8 3J.0! 
390 H7.2S 5.93.IO! 
77 F3 0 5J2 
93 Vd4i 4.6 3.10 
£17 ti S14.0 0 9 23^1 
180 17.7 5.7 18.7 

161 M4J 3.619 9 
99 25 3 4 20.6 

8354 19.0 3.0 31.101 

ISO 21 19310 
1B9W4.25 3.0 
583 rll O 2.917.101 
95 11.4 2 0 11.4 

Z4S 7.0 b.4 17. ^ 
433b T15 85 4 9 3110) 
£93 L 071.% 7.7} 


254 1725 3.8 3.10, 
376 8 0 2.8 17J0| 

611 flOS 2J 5.9 
36® 19.3 34 5.9 


- 7ravb Perkins 10p._y 
12 9 Trent Holdings lOp. 
334 :Tmtor20p._ .... 

22 9 rumff Coro f 

9 b8 Tysons lOp V 

62 G Vibroploitt So y 

41 2 Wart Group®) v 

69 4 Ward Hldgs. 10p.. f 

67.o WAtu Blake C 

131.2 Westhury lOp. | 

39.2 Wiggins Group 6 

168 7 Wilson Bowden lOp. p 
313. C WilsonlConnollyi. G 
74b.lhniirapey iGeol — 


283 3.4U73C 

IBt 6L® 1 ifl 3 , 
135 ra 4.®i7j® 
298 H18 3® 3 8)11.4 
tie 

157 2.5 2.1 15 8 

158 M.3 3.0 17.10 

132 2.4 2.4 5 9 , 

334 16.15 2.5 17.10 
265 Tg5 5 23 23.® 

252 63 3.4 4.7 

253 M.2 2.2 19.9, 
177 1fi2.C 1.! 19.9 

264 ■> 16.7® 3.419.9 


Nov. May 
Jan. July 
Jan July 
Perkins . 

□26 

Nov. May 3999 
4612 

July Dec 4027 
Dec July sm 


» 0ct (4108 

. 


.. .Nov. 4170 
Apr Dec 4176 
July Oct. 1177 
June Oct. 14230 


731 
Uar.OcL 4299 
June Dk 4323 
Jan Jure 4329 
>332 

Mar Oct 4397 
May Nov 4427 
Apr. Oct. M28 
July Nov. 4447 
JanJsly 4466 
April On 4502 
June Nov 1516 
Oct. July 4518 
Dec July H519 


CHEMICALS, PLASTICS 


Iqsr^H 

53kCanihrld 

■MCaimH 


Loebi 


lojlngcllfl 
69|EoroDean( 


325 

11 

279. 

85 71 
I.7K 
79. 

70 
5. 

41.' 

192 6 
244 Ifl 

6 28| 
92. 
463.' 

4 
79. 
214 
9 3! 
11 
B 

35 ®l 
L«W 
191 
S.W5 

54® 
♦.Will 
533 6f 
58 a 
11 ® 
52.: 
3.678 
5b5 

36 

s a 

BS 7 ® 

420 

LOlfi 

20 

11 

Jb 


kzo FI. 20 £43^ 

. ,tida Holdings ... y 35® 
6|AI lied Colloids lOp.. 5 128 
®3AiiwPI<s(i<Tcdilc.v 1 , 

. mrrJum Inti p 552] 

(Astra Moldings 5o.f 29k*i 

J' FAG DM50 SBBAt 

lteTPlOp V 13*1 

payer AG DM 50.... £946.: 

IBlagden inds y 18ft 

.rent Chems lOp. p 130 V 
dgr I50MK It y 43(1 

minglW.i 0 

ChemoxylnU lOp.v 

coalite Group $ 

CoatEBros. f 

[Croda Int. lOp 0 

Del mar Group ....y 

Dorilc* lOp y 

ills \ Everard . . f 

hard li S51.00 £10>j 
^ Cokmr 5p_y 25^0 

7]Evode Group f 189 

", oseto t 25 9ft 

SMafnar Grov lfo. . 1 
^fGnnyteS fialOp..v 


r .50kr 


98, 


■HPC Grp 12^0.. y{ 


5ml T 


170 

jHaHiead ( J > fOp. . 245 

aHercutesIncI £251. 

flHWisonlml.. .._ 0 232! 
TlHoecnst AG DM50.. £93 V 
Oo.RitlOpriJn Ln.. £360 

Imp. Cbem.U e £10 V 

lapone Inds 50p..c 3871; 
Leigh Interests 5p. E 221 
Do. 60c Or Red. Prf.. 1841,0 

Aloiudiioo ADR lion 612 
5Wom lads. 'B* Kr 20.. £22,1 
gjPmtorp AB ' B'SUO £22 

(Plysu V 1' 

OwPorvalr Zp y 125 

SmaiEom (Wm HOP . v 50 
Rechan EmSavs2pf 322 

BJRentokil lOp f 218 

StScranng AG DM50. 080 

” illfeSoukmai. v 108 
SfTfwgv Bardet lOp. v 

'iTransrap lOp y 

Niking Pack. IOd . y 
jWaidie Storeys 10p-.fl 
WWevtworth lOp.. 1 
iWolstertboime Rluk_' 

'orkshire Chems... 1 
BtVule Catto lOp • 






M 


43 

405 

252 

ml 


2.3 
.J^c 
10.0 
, 0.87 

(vQ20% 

, b - 2 
k20% 
FB.2 
15.2 
LOO 9c 
15J 
575 
9.8 
t7 7 

19.0 
234 
345 

10 75 
14.44 
tlO.6 
♦T2.67 

3.0 
W33 
825 

051 bO 
1563 
0201. 
010?. 
141.0 
112 0 
5.6! 
6V 
f3.0 
49ft 


024"J 

13ft 
u43l 
13 281 
0245ft 

fi 

rt_g 

17® 

102® 

r7.q 

t3.ll 


®29 4, 
b 9 
18 7, 


20.6 

Q213 

L7 

4.7 

'23.6| 

,5.9, 

1730 


4 

4.1 

i« 

5? 

5^ 

1.2 

3.2 

3? 

3.® 
3. ft 

6.2 
5ft 
61 
4® 

33 

3.2l 
5.: , 
2ft 
5.0 
33] 
4®l 


®3L 


36 

52 

34 

28 

53 
41 
34 
4 3 
2.8 

03 
1.5 
1.0 
1.8 
23 
36 
1.9 
2G 
2.1 
25 

53 
36 

4 G 
1.9 

54 
3.4 
3.7 
3313 


Il7.10| 

47 

20 . 6 ! 

22.2 

117.101 

4.7 
117 101 
20.9 
103 
3L1® 

1.8 
10 

6b 

23.5 


,710 

J31.5 

2)15.8 

3.6 
95 

15.8 
13.10, 
15.8! 
22.2 

19.9 
;1B.7 
'27.4 

12 

6.6 


18.7 


!3.10i 
20.6 
19 91 
117101 
59 
i235| 
!23.5| 
15 81 
.1710, 
15.8 

10I 


Nov Apr 
Oa May 
Aug Feb 


Jan Aug 


July 
Feb Aug 
Jane 

April* Oct 
May Nov. 


Dec July 
January 
Feb July 
Jan. July 
Dee July 
August 
June Nov 
Mar Oct 
UrJiSeDe 
OaJune 
Mar Sept 
Jan July 
June Jan 
Jan July 


E551| 

D684 

Jl770 

Em 

Iwn 

|W« 

Eiu 

S.7Z 

Era 

12332J 

J45i 


June Dec 
MrJsSeDe 
May Oa 
June 

June Dec. 
Oa. April 
Jane Nov 
Jan Sept 
Mar Sept 
Aor Oct 


April 

February 
Jan July 


36811 

1981 
Apr. Sept 3778 
»50 1 

SflZ 


May Nov. 
JnueDec 


May Nov 


Feb Aug 
Feb Aug 
November 
May Noe 
ApriiOa 
July Oct 


J244 

rau 

26231 

2663 

27601 

5053 

2807 


2003 

2904 

2967 

3135 

5150 

19941 


13520 


2§ 

4804 

1402 

4431 

4461 


W561 

M567 


DRAPERY AND STORES 


3 .® 1.® 

3ft53 
23® 2.9 
4.7® 2.1 
Bil 3 
8®4( 

6 S| 7 : 

^ 4 ft 3. 

871 Mb® 

17ft 13.1® 2.' 
12 Irl O.ll.i 


98 3 A Irani lOp d 

22.4 Amber Day 2ha... q 
9 10 Aauascuiiim 5p 

20 7 Do. 'A'5p 

21 7 6 Ashley itaura) 5p. . 

170.3 lAsum 

9.6ftAinlm Reed 

bl 7JDo Am 

b 5ft5Automjgie 10o.. yl 

74 7|Bcalt<e (Jl 'A' ft 

d. 13*f Bedford I WmJ5o 

72 ®BenuiislOp ft 

46 ZrfliirtsleigireGoZ^p ft 

3 92[v8iancln>rds LOo. ft 5ft 
252 fitBody 5hop Int 5p . ft 59ft Ml.® 0 Jj 

b 02]BoHan Ten. 5o ..ft 6ft 

13 ftBronm & Jackson, ft 42 1, d 
114 ftBrownlNUOp . .ft Xm 
LM5 flfiurlon Group 50p. ft 193) 

4 9®Camore20o .. . ft 

14 1 Do ’A 2\Jp y 

28 5jCatirt 10c ft 

W UiCMisea Mao 5p . ft 
45ftCfiurc!i ft 

21 TnCilnun Cwts ICp 
925 ftCcu is Viye Ha 20s 1 
1.W1 !]Col« Uver ASO 50 

49 9jOColoniijicr5p. ..ft 

IlCterts K 

■■CramphiWn 50p ft 
DiKSSimcum 'A'., ft 


38 MDnhireto J UGp a 


514 51 


17b® 


Dnenc Grouo 10p 
119 Lfcj.ix.D.iCACnl’C n 
371 30u>u:|i Htar. lOp. 9 
X 4 ERA Group 5o . 5 
Eb inprri' 5tom . . ft 
130 OfcUim IGo . . .§ 
Euro Heme Prods 5c ft 
£*ecuiev Mo 


70 ftiFi-lttlMry SO 05 Bj 


5107 

3030 


13033 


101 OJL 
50 3 3f 
»7 2 5.1 
225 0 
225 2. 
3C 5 1| 
2.9 3 , 
115 3® 
"26 2 
tB ? 6.71 
Q21e 21 
m2.6 r 

21® 1*4.2® 2.71 
J70d 55 2 
61® 10 95 2.4) 
43 r093 
141] 43 4 

, 5 2*° 
2211 2 7 1b! 

67d 2® 5 

2241 5 r® 3 I 
199] lb 0 4 l| 
312 r50 21 
I2q tw ® 2 3j 

IS 8^ 33| 
UB 05 2® b 
130] 4® 4 1 

7® 1® 2.. 

loS 6 71 B 

SllgaOJq 111 

kq 23 3. irl 

iSi.TCUSA ntlflvd 23 . 

fidSU.rratvhonwlCov 8® 1 61 2 

17 0|Helene lOo . ..} ----- 

7 TSpyHenwgi' IOd v 

12b HHugg Riblrui lOp £ 

17 9fHolijtG'<k<0 60. .y 6ft 

10b]*i«vYnu:i'fGro2pv 131a 
9.5iMo - jiccf leroie. . y ltM 
23 «|ln Sncctbp . y 10^ 

34 3rWat5Lr. Vert lOp . , 375 

10 4Ukm»'AKncck ICrj y 131) 

b®ljncj 2*r? . y Jft 

22 llLnlieWiM20o....y Til 

52 ^Liberty .. . y £31tji 
10 K Do NonVin 
ISM tftimned Ine SO 50 
55 SUerriLfwiJSfp 

ISO 4 Lewmmo- way bp 

lb MjIVll 5 c yj 
a 211 ar.ijrv, & Scvncer .or 
MJrtmiA i2Gp.. ft 
Men.-lfS IJ 1 .. q 

Milljr A SrolRC 5o v| 
lie.' Bros Gri 5o 
iNritlOo.. 
liMv IG 1 ‘A • 


|Firf Art Devs 5p f 
9 99]Farmirr.*jr lOp. .. y 
17 ®7 Fi«ks CcErrobce So y 
15 2f:'GaDiCC< 5p ... y 
25 6, GennS R UDo . y 
5 OOjuUmir Group lOp y 
38 7ii.jioS«giA i . ..B 
7 feftjCcodmjn Greuo 5o 


B.oj 3 cl 4.7 I AugFeb 


2C 


St RoSInsonSc v 
MLSd . ... y 

BIOS lQp .. . B 

77 bvPere Group lOo y 
6.02 Rjmar T«rn. 5o y 

315 5 Pateen I0o . f 
39 3 Do Cn*CimP1£l y 
6 64 Sail) Slew 121-p.y 

I b2i Or Ji: : ctPT i2.ji 

16‘if (Sears cJ 126 ■; 

18 6j<>!hpni Group IOd 8l| 

bl Grp ICu y 

429®Sntt.7. H laMoc 
76 ^fS-Kk Si«pl<i*.l.5p.,v 

II UTScec’dlevn 2p y 
"iMUd. it Sim A .. y 

:irlraqGreao2C}. \ 
'Xrenouse lOo .a 
innurlntl yjp. y 
AS5lor«bp . y 
libel d 6nuen5p..v 
[He Rack So . ... p 
imc Prods IQo B 
8 18 Top Vsbaw Jntfs I0p._y 
24 btiadervroo* lop . B 

5fl®L'nen(E!. .. v 
8 39 : u>hcr iFrankl 5p. y 
38 016*11 HI to . y 
309 2jWjrd White .. fi 
155 4] DiOnPrOPrl lOp • 

275 Or.Vic;cs . b 

2b QjL'a ild.iv] Off lOp. Y 
1 3 ftjdhtfiga B watido. * 

I C15 RlVoolwonh HiC.p c 
1S"» “ SijptLnKJOO V 


9 2q4'A»ld uf UJlia lfti yl 
12 BNMnwpeGei Cue®); 1 


T50 75j 0 21 


'M 


21® 


I Jan. J tee I 
Jan. June) 
1 June Dec [ 
AprOa 
Jly Dk 
J uly Dec. 
MayOa 1 
I November I 


Oa Apr 
] Jun. Nov. | 
Apr Aug 
May Nov 
AugFeb 
January 
May Dec. 
Feb. Aug. 
FrtJnly 
Mar Sent 
, Apr Oct 
I June Dk. 
Feb Aug 
MayOa 


JanJuly 
Feb Aug 


2192 
Apr. Oct. Z257 
Z26S 
1 2299 
2349 

2355 

2356 
1 2386 

2491 
2461 
2499 
2504 
2515 
r 2559 
r 2St>3 
2b IS 
2633 
2652 
2681 
2698 
2721 
2723 
2740 
. 2739 
2816 
2866 


January 

AprOa 


Dec June 


June 

March 

July 

Q«- Am. 
June Nov 
June Nov 
VrJgSeDe 
' Mar Nov 


AprOn 
{ Jan July 
Jan July 
Jan July 
June On 
July tin 
JanJuly 
Oa May 
M lj Oct 


Da July 
Oa Aor 
January 
Mar Oct 
January 
: May Nov 
; JanJuly 
Dk. Jgly 


October 

MarOa 

January 


1.92131 oa 


*&r 


3172 

5200 

3274 

3292 

3304 

3339 

138b 

0424 

3499 

3557 

3573 

3682 

S633 

3634 

3761 

3782 

3783 
3393 
3894 
3970 
5032 
4762 
«47 
W52 
3287 
4106 
1U8 
1125 

4133 

1163 

4228 

1229 

=235 

4253 

1343 


1154 AB Electronic. . 
fcggaBSKea 

12 Skusiitdi 5? 


ELECTRICALS 

ail 15.01 4 4J17 1 

9ft 3 g 4.g 9 ! 
4B 1 ® 4 «15., 


«?1 


1710 Da June 1491 

5 JanJuly 1981 

6 AprOa U603 


LONDON SHARE SERVICE 


ELECTRICALS -Conid 


Markri) 

C*5j 


Stack 

233>Acal5p. y 

16.6 Mroro Craptr lOn.y 
14 J AdnlTalCaapptlag5R.y 

45.8 Alba lQp v 

48.8 Alphameric 5P.....V 

U13J Amstrad 5p a 

41J MwrdlTgtaBhtelSp. y 


76.8Mpr1cot Comp lOp. n 
“ NV5pft 


SJyAreoleeMe'A'NV.,., 

lLwfn20p ft 

41.8WSEA AB. "A‘ SkJ30._| 

32*4 Do B'SkJO 

10 . ■_ 

194.ftA«D-tedS«. 1L-. 

803^ffilCC5Op. 

1193ffiSR IntllOp _.ft 

9.7tpeacon Group iOp.ft 




Price! 


Bh nd Last 
Net Gris xd 

L3-5 2.7 - 
- - 1TM{ 
1.46 1.419.9, 
4J3 4.4 3U0 
35 1.9 ZUI> 
1.4 1.0 17.1 


P«M 


... 2.0 2.2 20.6 
70 10 88 1.717.10 . 
IM 3.0 3.7 1.8 
£33ji QlbUi 22 7.4 
03 01696 2.2 7.4 
124 15 1.6 1710 

272 12.16 1.13 10 
374 113.0 4.6 17 i: 
70^ 103.0 4J 5.9] 
4! m4 C 1L9 23® 


731.2 Slack A Decber S0J50_ 

41® Blltic5p ft 

59 J f Borland Inti Inc., ft 
2725 BowthorpelOp.... | 
99 9 Britannia Sec. 10s„: 
Will British Teleeom....a 

S.46 Boldin 'A 1 5p ft 

22.9 KMLMiagi|stBm5py| 


8.63KPU tonputen^ yj 


4.065 j labk&Whe’Is 
100.2 Cam! 

54.7 Ml 

146.0 CUorfdeSrp _f 

- yOnaresConsonm... 

8.16 S-Ctfer2>zp- f 

6.59 Klroaprm lOp v 

12.4 Kompsatt HUqs. 5py 
10 J Konri. UlaoMie. y 

27.1 Control Tech lOp.. y 
6 *U fCrartvook Eha i v 

170.9 CrayErtranlc lOp. v 

51 J emulate 5p f 

6.2E I>DTGroteSp..™.y 
15.6 Dale Elea Up....y 
11.0 Demltron Inti. 5p-v 
152 ^Denmans Eleo_„.y 
1.91 Denrhumt'A' 10p..v • 

42.8 DomWO Print Scl.5pv 

56.4 goading & M. lOp.. f 

26.8 Klruck Hldgs 5p... y 

403.6 ilea'comps 10p_ ft 

24.8 £iearo>>Hteseiop..v 

10.4 Elec. Data PrucgTSp y 
1.68 Electronic Madft*i_y 

117.1 Emea fi 

79.2 Do 6J5pe Prof. 5p.. y 

968.6 ErtcsnoQ-M.I SCO. 

37.3 Eurocopy 5p. v 

112.7 Eimberm la lCto..f 
4 7C 6F & H Group lOp.v 

589.6 FKI Babcock lOp o 
196.C FarorilElK.5p._S 

4.74 SFeedbacfc lOp y 

705.0 FerraMillt’ISv 10pc 
53.C First Tofiuoloxr lOpy 
13.= kFurwart Group Sp-v 

16 9 Forward TedL y 

Bim; FuJHbi V5Q„ 

4J42J JEC5P. . 

18.8 lardloer Group 5p.B 
20.C Coring Ktvr lOp.. . .ft 
51 S Hirland Staoo IOa.ft 
636 Hl4hlandEI.20p~ ft 

49.1 ta&nanatalSOOLsf 


Mi 14 2 2.7 L8 
103 J02c 1 29 
175s T3.2E 25. 

176 62.25 1.817 
24! 93 52 18 

21 OJ 1.3 1.8 
133 1-4 L4 4.7 

5 1 - - 10W 

397| 6.65 2 2 4.; 
__ 1«® 4.8 5.4 

56| 0.77 LE 18.: 
6® ZO 4J 4.7 
Q3c 5.7 
Mb - - 31.1 

125 1.92 2.0 11.. 
46 - - 1-85 

190 305 2.2 14 . 

183 193.75 2 7 M 
70j t05 1.0 6.6 
331 23158 
5.85 4.7 20.6| 
1.2 17 29 , 
4.25 4.9 15.8 


July 

rrfav 


U5.qHoPfN Grom 5o..ft 
&.9WHumbersUea7B..ft 




11.411 


168] 


14. C m. Inl omat lop Tcdiy 
10.4 ®imecGro(m2p_y 
3.82 WNSTEUI lfip y 

12.3 Inti. Colour y 

15.4 Iso pad lofl 10p..-v 
13 6 MSB Ekorkal 20p.y 

144.8 Johnson Electric..... 

46.2 iones Stroud 

12-5 pKewlll Systems... y 
6.54 tKlark-Trimlk 5p. y 

13.2 Kode lot. y 

4.61 tLPAIttfcfllries 10p.y 

22.3 RMBtS 8m«l 

22.6 Lk RefrlgcratJan- y 
L78 Lerkoa Inc 50.01 

60.3 JleSctalTs IM_lQp..f 

231.1 Login lOp. f 

19.5 Logilek 5p y 

52.0 MBS 5p y 

16.8 pMMT Com0L5p. y 

15.3 eMTLInstnbmlOpy 

58.9 Macro 4 Sp. y 

14.5 WawikNittfckUM 
2-31 IMemcupilmi. lOp. V 

61.4 MemeclOp- P 

6.22 Wemoiy Coop. lOpy 

29.8 kMenler-SwlD ®). y 

13.9 miariK Gram 5p..y 

VIA Microfilm Hep y 

20. C Micro FocuslOp...y 

64.9 Ukrogen Hldgs. Sp..y 
32 £ WUcnKjstomlOiLy 
11-9 »Mlcrovltec5p.._J 

147, 

4.91 Molynx 20u y <M 

2,7871 Motorola S3. £21^1 

11.6 Moftitone Elea... y 7® 

103 Murray EhanWk»_ y 
7.65 MvnvTec6.toH_..y 

1LBU VECCorpn Y50. 

301.7 NEI 

42.0 latkwaitele5p_p 
211 Meotronlcs Tech. 5p..y 

10.0 lewmark(Louh).... 

72 0 *jkaCoroPriFM2D. 

3.88 »NariialnElec.%v 

77.4 IcnkBaU-A-NJCa... 

65.8 MortfBraDer5p. — f 

23325 1th Telecom II 

78.8 Ow»le5 2la0...._f 

?* Banatj 

124.C Jvfcvd Iron. 5p.._ £ 

69.4 *&F10p. 8 

32.1 *-£ Inti. lOp -ft 

123.4 ?eek3p. ft 

16 .6 WV^tus Group 5p_ W 
195 Penv&GllesbitL-ft 

2 63 SPericom lOp ft 

9 95 FPmorul Casipl5p.ft 
UM( Philips Fin. 51.%.. 

23271 Philips Lp.F10.._. 
6.94PlfMHlfc.20p...y 

4.75 Do.-A-fflp y 

3181 Pilgrim Hoise— ...« 

4 97 tPlasmcclOp y 

L2JU Plessey c 

13.8 ^Polytechnic 5p...y 


4J 3.101 
63 1.4 17 
437 2.9 20.6 

4.1 1-8 
23 4 7 
18 15 .. 
25 17.10 

6.9 283 

2.9 20. 
33 

2.0 1.8 
24 8 
23 4.7 , 
3J3U® 
6.C 4.7 
33 18 
11 20 . 

2. C 2111 

2.7 311® 
01 1.121 

3. C 1^ 

2.2 4.7 
61 1J 
01 L8 
53 235 
1.4 6.6 
0.7 20.6 1 

9-65 

5.9 20.6 
385 

391710 
L2 19.9 
3.a 

13(23.51 

3M 5 9 
L4 «.7 
43 9.5 
81 L8 
41 4.7 
L218.7 
41 5.9 
0.7 732! 

1.9 5.9 
01 3.10! 
23151 
33 93 

1.4 233 

3 J 

1.9 19.9 

4.7 19 .ft 
■ 7-as! 

2.4 330 
UT8J 


Apr Nov 2227 
Feb Aug 2230 
Feb July 2269 
April Nov. 2272 
Jau. July 2287 
FebAog 2321 
ApriiOa 2301 
May Non 2338 
FebAog 2337 
AprOa Z350 
Feb Aug 2363 
Nor May 2369 
May Nov. 2380 
June Dec 2439 
ApriiOa 2441 
JanJuly 2443 
October 2444 
May Nov. P458 


June Dec 1780 
May 2492 
5103 

AprOa 2505 
Mar Oct 2522 
Jan Aug 2588 
June Dec 2542 
Feb Aug 2548 
Feb Sept 2366 
Marta Sept 2575 
December 2b21 
M» £622 
June Dec 
MarOa 8676 
*897 
MartbSept 2728 
February 2B32 
July Jan 2891 
J one Dec 2911 
FebAog 2926 
2934 
January S009 
2972 

May Not 2982 
1620 

Jan July lift 


143®; 



Mar.0ap494 


tt-JvSpDe* 


i SeptembertoW 




Oa Apr 




385 bo. IlrKCrDn'lWPf.I 
3.22 ProceBS|SU»bK_v 

27.! fPuonSp y 

2b. 2 Quest Grew lOp... y 

6.17 Muestd lOp y 

LBS I lacdl Electron la .e 

85 0 Dn 7pcCkln 2009-14. y 
18® Radamec Grp 5p^ y 

32.5 HtadlwSp y 

- yflan Data Crp S0.20. 

6.04 IReU Tine DM. Sp y 

71.1 Renisbaw5d I 

7. LI RgdlmeSp 

4 52 Mens IOd 

161.2 SD-Seicoa. 

L»7src c 

12.2 iSandersM E1ect3p v 

20.0 Scan ironle 10p.....y 

65.6 Scholn(GH) y 

panntiTiySTaenR... 

284.2 Sema Grow lOp—f 
9.40 tStenood CriapTr lOpy 

10.3 Slntrom lOp. « 

7JJ8J Sony Co. Y50 

33.4 Soted Dittsn. 5p...p 

7.17 Do. 735pc Cm Prt...y 

6.00 fSoundtraa 5p ... y 
IW 5 l» C omo. 10p.. . y 
13* JSunWgh Elea... y 

9.17 fSyiupseCQnmrSp.y 

17. 7 Systems R»lty 10 b. y 
2.070.4 IDK Corou.Y 50.. _ 
4.62 tT OS Circuits 5a. y 

23 5 TGI lp.._ _y 

5.38 Mrircompctlnq LOp y 

3.623 ETrief mica PiiSOO.... 

39.6 Iriemetrl* 5p. fi 

300 6 Tele Rentals. 

722 Thermal Scientific... f 
1.8504 THORN EMI c 

106 0 Bn Tncrw 92-94. V 
123 Thorpe IF.W 1 10p.. y 

QJMTToftflMiCoivn V50. 
45 2 Tunstall Group 5p. y 

10 B hlJCL Group 5p v 

286 7 U El IOd..-. fi 

37.6Umdare y 

137.6 Unllech lOp. B 

107 3 Utd. Scientific E 

163.5 IFG (norunentslOp. \ 

57 4 Vote* Gnmo. V 

14.1 wstn. Sriea20p..y 
703 Wholesale FHg lOp. y 
13.8tKygal Dynnaa3p.il 


3.q L9I18.7 




3 ® 24 1730 
Q56«M 7.3 235 
6 2134 
35 59 

4.2 5.9 
3 0 6.6 
3 5 19.9 

5.2 6.6 , 
0.4 JL10 
L4 313® 
20 5 86 
7A 

li*-" 1 

1.7 5.9 
5J 1J 
2.1 14.9 

3.9 3.10 

1.9 3130 
1.9 18 


m 

r088% 

toil 

7Vf<a 

1^3 

1® 

tl.4T 
3 36) 
*5.0 
QB0*i 
L4.75 
14.75 
15 

011 % 


3.7] 138 
1.M3.10 


4.5 1.8 , 
LI 3.10 
3 J 15.8 

3.6 
2.C 20.9, 
45 19.91 


m 3635 
* 3643, 
ec 3652 
ty 3653 
L 3661 
L 3660 
lb 3818 
w 3672 
H 3678 
3641 
May Dk 3715 
3717 
5136 
November 3725 
061 
Apr Oct 3746 
October 3747 
Feb. Aug. 37S2 
Apr Oct 3751 
May Nov 3753 
October >757 
4828 
October 3787 
Nov. Apr. 3808 
3849 
Jan.Aog. 38bQ 
May Nov. 1158 
MayOa U(M 
5038 
Aug Jan 3934 
May Nov. 3437 
3987 
MartbSept 2056 
Nov. May 0308 
May Nov 4029 
JanJuly W56 
November 1057 
0973 
Apr Sept 1056 
July Jan. W99 
JanJuly U4X 
Novembw 1157 
JfyNov 4159 
August 4178 
June Nov 4179 
4675 
Feb July *182 
Nor June 220.1 
4183 
Dec July 4184 
AugFeb 4207 
Mar. Oa 9213 
Dec June 4212 
May Dk 4217 
June Dec 4259 
Feb. July 1326 
1337 
Jul Dec 4335 
1080 
Apr. Oa 4358 
I&rtlOrt *377 
Mas Oa 4396 
Feb. Oct. 4008 
April July MSI 
April Oa. 4497 
IScptcroben4573 


ENGINEERING -Canid 


ft>U 

Cftfit 

4.90 Fllelndmar. y 

3L4 Fhth.lG. MJ10p..y 
15.1FolkeSp/k5p-™.v 

46.9 ;Eimtnl.20p. 5 

806 C GKN£1 — o 

11.7 EartPBEng.Up„.v 
6105 Glynwed Mt- 0 

7.09 4abUPrecWoo5p.-y 
105 3 Haden Mac2Dp....y 

63.1 Rail Eng. 50o_....y 
132-1 Hall (Maubvw)-- c 

32.6 tampion inds. Jp-j 
5 88 Do.bbDclMP7fl99Ua 
10331 Hawker Siddeh 
188 HeatMSamuell 
37 a Hm & Smith ft 

10.9 Hfob»n5p ft 

65 2 HopkimoH.... — 

104.2 Howden Group-.... 

672.1 Ml _c4 

62.9 lobmooSFlrthlOpI 
129 loots & Shipman- y 

200.5 Laird Group -i 

45.5 Lee (Arthur} 12izP—i 

16.E Linread. ... v 

4.00 Locker (T)5p....—.v 

4.90 Do -A-Sp j 

S75MLHIdgsSa 6 

32.6 MS hiternl 10o — | 

42.7 MangueK Brume— v 2Shd 

2514 UckrtSif...,-.,.. f 32® 13^® 58125.4 

141.4 MeogiU 5g 1 98«aft 2-2® 3.03110 

48.1 Metal ra»5p -5 9® Th2.7® 443J10 

64.5 Mol Ins. fi 

B33 HiorraAskbylOp-v 
6.66 Veeoseud v 

58.2 Nelli (Jameu v 

18 J friewage Trans. 5o. 

57 J Powerscreai IKl lOp I 


3?-2|Prlest 1 Beni. 5p_ ...ft 


Price 


Dhr rid Lot 
W firt ri 
71 31 6.6 5.9 

93 U. 23 15.8, 
44 16 4.4 3.10 

129 5 85 6.0 4.7 

329 1143 5 ! 15.8 
176 t5£ 3.J 17 j® 

299 169.1 3.6 289 

53 23 5.1 L8 

in tZJ L7 3. ID 
445 tl2.C J.b 19.9, 
169 *t53J 4 2 19.9 
71 dl.65 2.E 25 -L 
114 61 7.6 

551 T19.C 4.7 23.5 
125 43 46 5.9 

229 163.91 23 15.81 
29 dO 5 23 4.7 
IB! 3 31 4 j 20.6! 
123 G3.8f 4.4 5.9 
S I7.C 4 A 19.9i 

TL5 4.4 20.6! 
40! 5.1 3J0 
17.7 4.119.91 
13J 3.C 4.7 
t3.75 36 19.9 
1.4! 4.E MA 
1.43 56 20-6 
23 2.® 4.7 
33 3.7|4.7_, 
fa.C LlbLl® 




Ss 

Jl? 




8.62 Tev Hldgs 10p...._ y 
10.8 IThwaum (G.W J Spy 

330.6 rhyssen DmlO — 

48.2 Trlpln Uovd..— ( 
2L2 ffZKk CW. A) 10p_ y 
223 IHAMBtrislOlD..! 
149.0 USELCoasteiumay 


225f/erson Inti Up ft 


zyi 

tSjI 


993|Raosomes Sbm, 

7JL®RatciWs IG.BJ — ft 

aj^WsrtGrowiqtft 

120!®Rohlnsan miisJ...ft 
LfliL* RoKs-Royce20p.-fl 132 b 
40 8 Rotork 10p.._ ft 1«S . , , 

346.4 SKF ABSfc50 £33% 02496 39(30.4, 

46.6 Sivllle Ganhm 10p_ ft 48 LM4.415.Bl 

86.7 Senior Eng-g lOp.. ft OOja t23 4ftl7J0| 

.90.5 amouEng'g 1 IlD] 5^17201 

b5.4btJ0 Group. 3 111 5.7® 6^2076 

146.6 Spirax-Sarca f 

139.4 Stavehv Inds. i 

17.7 TACE IOd.. 

55ZJ riGrow;50p- 

25iltTelfDs20e_ ft 


449.6 VWrmSOp . 

52.3 Iflctaulfc -..yl 

66.6 VUpw Tlwwypo l t— ft 
711 Wagon Industi'L.. ft 

152.0 We^ Group, ft 

9.64 Wellman 5p ^ 

93.7 WBdand Z^p ft 

lfi^fwhessoe. — ft 


£144 

1# 

17® 


llJwted2.w!)20pZft 


9 


IS® 5.7 

Enjiaii 

37« tio.o 
17® 15.0 

18® 7.0 

17® t3.75 


aio% 


S 1W75 36 5.9 
|L73 4.6 18.7 
121 46 43 
143 23 5.9 
Br - 8"83i 
33 4.4 20 b! 
18® fiJ 13 6.6 
9 3 1L61 2.4 153 
14® 2!®lJl53! 


22® 9.® 5.£ 3L0 

10® L3.3t 4.4 18.7: 
4® L( 2.7 5.9 
t&.( 5J 19.9 
*33 3.0 9.9, 
35 5.4 18.71 
0.6 33 15.8 
17.2 2.7 3.10 
L25 1J 5.9 
tL5 2JE 20.6 
- > 1L5, 

Lt 23 5.9 
18.C 2615.8 
t525 53 3 JO 
71 63 5.9 


42 3 JO 
4 0 4.7 
8.1 1.8 

3.6 153 

3.7 5.9 
52 LB 
29 b.b 

. , 3.0 2B3 
43( 3.1 4.7 , 
43) 4.7 17J® 
12® 5.4 15.8 
10.® 32 20.6 

oig 13 za6 

I6.7I 5.1 3 JO 


RvMeudi dty- 
PlM Mae 

Oa Apr. S6fr 
Apr, Da 2579 
July Nov 2611 
JanAag S71 
JaneNov SMb 
July Dec 2669 
June Dec. mi 

July Mar OTfl 
July Nov OT9 

Martov wm 

Dec Jvty 2803 
MarOa 2817 
5183 

July Dec. 2850 
Ocbte 2862 
AprSwt W4 

- 2899 
DccAag 2922 
AprOn 2931 
MayOa 2%2 

J so Jure 3045 
May Oct. 3096 
June Dec 3123 
FebAog 9145 
oaMay 9167 
Jan. inly 3176 
Jan. July 3175 
Apr Ott 3248 
AprOa 3432 
Dece mb er 3280 
June Jan. 3321 
AprOa 3331 
MayOa 3358 
May Nov. 9398 

- 4931 
October 9468 
OaMay 3471 
MayOa 3486 
JanJuly 3705 
FebAog 3718 
May Nov. 9779 
Nov. May 3781 
JanAag 3810 

July 3821 

JanJuy 3822 

May Oct 3843 
May Nov 9853 
OdMay 986 fa 
June 3897 
Apr. Oct. 99Z7 
Nov. June 3992 
July Jan 4023 
Jan. July 4031 
Nov. May 4076 
Aim Jan 4102 
[Mar. Sept 4164 
MayOa 4227 
uayoa use 
Feb. Sept 1199 
jHimMar M41 
March 4226 
Feb Scot 4312 
May Dec 4334 
July Jan 4669 
JanJuly 4412 
Jan Aug L975 
Nov. May 4398 

- 4983 
4874 

Mar. Oa M18 
Nov May 4453 
Mar Sept (457 
July Feb. 4468 
Jan. Jane 4484 
AprOa 4485 

- 4533 


FOOD, GROCERIES, ETC 


1.6733 4SOA Group c 1 44 lr, 

87.7 Beaus &Hvttt*a50p-v 2771 
7.09 Alpine Group 10p_ y 
21 J {AmericanOblp-i 
8J3 MB**fW«nl6ip20o, 

255 appMreeHMgs. lOpy 

L5Z3J Argyll Group 1 168^1 

105 tsfiley Grp. 5p 0 79 

L4S5C Ass. Brit Foods 5p_ c 325 ‘7 

2B.1 Ass. Fisheries y 160 

27532 BSN FrlOO 

1Z1 Banks CSMlH,CJ..v 


101.9|Barter & Dteo 10p_ ft 

43. ft Barr I A. GJ. ft 

43.ft8assett Foods. ft 

165UaUeysl0p ft 

2SLffiejam 10a _S 

6Jl|«9erao«&iMBlOp.fl 

797 7fflensftM<sTw.L4 

5. 40KB to-isolates IOp.ft 

666.® Booker. ft 

30JBorUMlckslOo-.q 
105JjBraiieBrosl0p.— ft 
6.0ft* Brewmaker li— ft 




453 Chambers & FarauL.y 
1L7 Clifford's DalrteT. v 

36.8 Do. "A” N-V. y 

5.4* Kramwlck Mill lOpy 
12J Alta's Hldgs 10p._v 
- pDaliy Farm Inti 25c. 
10.5 Oalepak Foods 5p.g 

738 .t DafgoyEl 0 

5.43 Darnels (S I to. 

3J8 England (J.l to.— 

21.0 i£»Qta Foods 1O9- 
191 J FU-FyiresIrSp — .ft 

354.6 FMierUUSp d 

2593 Fitch Lovell 20p~ ® 

76.1 oodlnds. -ft 

134.7 lateway CvpSp—m 

183.6fceest5p 1 

air 


4._ 

1&9 

15® L4.2® 36 
1451 3.61 z.aiB.7 


£529h085%| 


18® 


. 7.0 52 

11® oa5.0 
13.0 
27® 7.81 
10® 2.4 

2M 1525 
8® O.S 
41® tl4.0 

3r n 

39ft mu.® 

5® o_ft 
12-7 


3.9®fGlDbalGni.l0p-v 

LP5l.ftG'(kuvFMrW*tLUeS_ 

44.E ireggsZDp — —v 

430.7 HariMad lOp — | 

1-1051 llllsdawn HUgslOpc 

39.4 (Hughes Food 5P--9 

40.7 Hunter SaplUr — fi 
106.2 criaM Froan IQo.. p 

17.8 Nvael UackU4p-.| 

29.E Jacob (W.&RJ y 
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Slock txdvinqr Ocjlmg cinsifiunom .ire .ndlcJiM (o the riglu 
of security names: a Alplu 0 Beta y Gamma 
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535i4Ka) 
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H Dealt in under Rule 53501. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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FOREIGN EXCHANGES 


A move towards cross rate trading 


By Colin Millham 

INTEREST HAS grown in 
cross currency trading in 
recent months, as the central 
banks have succeeded In keep- 
ing the dollar in a relatively 
narrow range. 

Central bank intervention 
last week was confined to the 
US Federal Reserve and the 
Bank of Japan, when the dollar 
weakened against the yen. 

The picture changed a little 
on Friday, after stronger than 
expected US employment data 
in October, but traders still 
doubted that the dollar’s rally 
would be sustained after 
tomorrow's US Presidential 
election. 

It was suggested the determi- 
nation of the central banks to 
halt the dollar’s slide had been 
merely an attempt to prevent 
the currency falling too 
sharply ahead of the election. 

As the volume of cross cur- 
rency trading has built up.it 
has tended to highlight the 
attitude of the monetary 
authorities in the major finan- 
cial centres of Europe, Japan 
and the US. 

The West German Bundes- 
bank bas seen no need to inter- 
vene in support of the dollar, 
because its own currency is 
not particularly strong in abso- 
lute terms. The same can be 
said of the Bank of France and 
the Swiss National Bank- 

Taking the currencies or the 
US: Japan: West Germany; 
Britain: France and Switzer- 
land, and comparing their per- 
formances so for this year, the 

dollar is the only currency 
higher against all others since 
the beginning of 1988. 

if the movement were 
regarded as a football match 
for each currency the US 
would have won 5-0. Japan 
would have won 4-1, falling 
only against the dollar. The UK 
would have won 3-2, weaken- 
ing only against the dollar and 
yen. West Germany would 
have lost 2-3. strengthening 
only against the French and 
Swiss francs. France would 
have lost 1-4, winning against 
the Swiss franc, and Switzer- 
land would have gone down 
0-5. 

This explains why Europe 
regards the decline of the dol- 
lar as a problem for the US and 
Japan. Although the dollar 
remains higher against the yen 
than at the beginning of the 
year. It has slumped quite a 
long way from the level of Y136 
touched in late August and 
early September. The US cur- 
rency is now around Y125. 
compared with Y 122.75 on Jan- 
uary 4. 

In terms of the D-Mark the 
dollar has strengthened to 
around DM 1.79. from DM1.5850 
at the beginning or the year. 

The French and Swiss francs 
arc effectively tied to the 
D-Mark. France is a full mem- 


ber of the EMS with West Ger- 
many, and Switzerland regards 
it as a matter of economic 
necessity to keep the Swiss 
franc in line with the currency 
of its major industrial neigh- 
bour. 

Both countries feel the effect 
of any change in West German 
economic policy and fluctua- 
tions in the D-Mark- That is 
why the President of the Swiss 
National Bank showed his 
approval of wbat be suggested 
was a light relaxation in the 

£ IN NEW YORK 


Bundesbank’s monetary policy 
last month. 

The Bank of France was 
helped in avoiding higher 
interest rates to protect the 
franc, by a sharp improvement 
in the September French trade 
balance. The French currency 
has since traded steadily, but 
remains near the bottom of the 
EMS, and could suffer renewed 
pressure this week. 

With the US election out of 
the way the Federal Reserve 
may be content to let the dollar 


slide, as economic fundamen- 
tals put downward pressure on 
the currency, resulting in a 

move into die yen 

The French franc win strug- 
gle if funds flow into the 
D-Mark, causing strains within 
the EMS. and possibly leading 
to the recently avoided rise in 
French Interest rates. 

A realignment of the EMS is 
less likely, because it would 
increase inflatio nary pressure 
on the franc and other weak 
members of the system. 
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CURRENCY MOVEMENTS — 


POUND SPOT- FORWARD AGAINST THE POUND 
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MONEY MARKETS 

A testing time for 
interest rates 


MONEY RATES 


NEW YORK 

(4om) 


LONDON INTEREST rates 
were a little higher last week, 
responding to the Autumn 
Statement from Mr Nigel Law- 
son. the UK Chancellor, and 
the implication that base rates 
will remain firm to suppress 
inflation and support sterling. 

Mr Lawson's agreement with 
City forecasts of a large cur- 
rent account payments deficit, 
and the possibility tliat infla- 
tion could touch 7 p.c. next 
year, increased the upward 
pressure on rates. An unex- 
pectedly large rise in October 
US non-farm employment did 
nothing to change this trend. 

Events this week ore likely 
to give guidance on the trend 
in world interest rates, and 
whether the dollar is going to 
weaken after tomorrow's US 
Presidential election. 

The strength of the US 
employment data, released Fri- 
day. led to comments that 
growth remains strong. If this 
is coupled with a weaker dollar 
the market may revise its view 
that US interest rates arc not 
going up in the near future. 


This is likely to prove a test- 
ing time for the dollar, with 
possible implications for 
Europe and any attempt by the 
Bundesbank and the Bank of 
France to prevent a realign- 
ment of the EMS. 


UK charing bank test InufiaQ rate 
12 per cent 
from August 2S & 26 


The Bundesbank did not 
change its credit policies at 
last week’s council meeting, 
and may be content to let rates 
drift down this month. If the 
dollar weakens sharply the 
West German central bank 
could offset part of the upward 
pressure on the D-Mark by sup- 
porting the US currency. This 
will have the effect of pumping 
D-Marks out into the domestic 
money market, and increasing 
liquidity. 

A rise in the Bundesbank's 
rediscount quotas should also 
prevent interest rates rising in 
Frankfurt, and help keep pres- 
sure off the EMS. 
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, - j per cent; three months US percent; Bank Blits IsHIV. 

one-month 113 per cent three months ilfl per can. 1 Treasury Bills.- Average tender rate Of 
dbeeunt 11.54 m p e. ECGO Fixed Rate Sterling Exoort Finance. Make op day 0 cl 3L 1988. 
Agreed rates for period November 26,1988 to December 25 , 1988, Scheme l: 13.07 p.c., 
Schemes II & 111 13 27 p.c. Reference rate for period October. 1,1988 to October 31 , 1988. 
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Base values: Dec 31, 1986 - 100; Finland: Dec 31, 1987 - 115.037 (US S Index). 90.791 (Pound Sterling) and 94.94 (Local). 
Copyright, The Financial Times Limited, Goldman, Sachs & Co. ami County NatWest Securities Limited. 1987 - 
CONSTITUENT CHANGES: DeletroiB.Crown Corp.fNew Zealand),Gould (U.S.).and Kalsertech (U.S.). - 
Name changes '.Nihon Radiator to Calsonlc and Nippon Gakki to Yamaha (both Japan). ' ' 
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BASE LENDING RATES 


ABN to* 

AdanACoiBjBsj 

AAB -Allied Arab Bk_ 
Allied Irish Ba* 

j Hegrytetedg-. 

AKZ Banking Group 

Associates Cap Cop __ 
AithoritjBaak 

• 66C Mocha* Bask_ 

Ba* of Banda 

Bara Bilbao Vraja_ 

BaokHapoalua 

Ba*lanu(U10 

Bank Credits Corea 

Bask of Cyprus 

to* of Wad 

Bask of India 

Banfe of Scotland 

SasoK Bel^e Ltd 

Barclays Bak 

BackmaikBa*PLC_ 

8<ytMrBa*AG 

Brit Bkof Wild East— 

• BmnSklpfey 

BmoesMigeTst — 

CLBartNednM 

Central Capital 

ICbartertDosEBa* 

CUBaskNA 


ayMmtans8ak_ 12 

OydodaieBaai 12 

Csom.BLa.East 12 

Cwperatrreto* 8 12 

Cootts&Cd 12 

Cypm Popd»Bk 12 

DabarBaakPLC 12 

DificaaLawie — 12 

Egnlorial Bank pic 12 


Exeter Trest Ltd 12^ 

Financial 4GfliBank„ 12 
Fust Ration) Ba*Pfc 13 
12 * RotwiRra«g4Co._ 12 
12 Rnbst Fraser &PtM._ 12b 

12 total* 12 

12 •GstassMaboa 12 

12 HFCBaokpk 12 

12 •HarabrasBaok™ — 12 
12 Heritable &GnkrB*. 12 
12 •HiQSanad 512 



UoydsBa* 12 

12*2 fkfknaJIOagtasBok ] 2 \ 

12 Me^rajBagUtd 12 

12 Mtf&dBadf 12 

12 tlogilBalntarp. 12 

12 NABLofKfflnrl 22 


% 

RiWesBBistff ]2 

Horten Bank Ltd 12 

SsnretiGes. Trust — 12 
PBVATbarteo limited. 12 
PiOTincfol Baok PLC — 13 

R. Raphael &Sons 12 

BortaoteG'ratia 12ft 

Royal BkofScotLmd 12 

Royal Trust Bask — „ 12 

• SrafMWiflssnSett.. 12 

SUsdsdOartered 12 

TSB 12 

UBT Mortgage Exp — <1275 

United Bk of Xiwait 12 

Ueited Mizrahi BaA 12 

Usf^Tmsl Bask Pit 12 

WestrniTrasL 12 

Westpac Bask Carp. 12 

WbfcavayUidte 12*2 

Yorkshire Bank 12 

• Members of British Merriu* 
Banking & Securities Houses 
AaocaUou. * 7 day deposits 522 % 
Sawrise 8.47%. T 15 T»-£iaflOO + 
Hstantacass 1U)&% f Mortgage base 
r^e. § Demand deposit 7%. Mmtgage 
12375% -1225% 


■ *■ *** ' uivmvm p UH T MU (MIUUIL |WLM UMI «, 

r , M4nd ud yhddj DMdmd and yield eafaidt ratal pqmeuLa 

■dmd rate, era based on prertots year's eantags.L Estimated anoaaihed 


Forecast, or 

dWimM yar and p/e _baied m tatnt a uauil writings U Dhfdeod at yfcld based oa Pmsaectis or odw offidal 
toimaaf* 1988 Jl fetderdsrijleU based m prmoeous or ether official oUmatas farlW9. qGma.RFbieeaa 
araalbed dMter^erate p/t ratio teoed oeumrauBorottar offidal estimates. W Pm Forma figures* ha«d 
by tender ^ Offered to Mdm of onSosry shMS as a "rhyn^'jJgiaduilixy|&LyguK|cu^gguuiK|^^ 

teed Is rameetkr with reorgaobakia emyror lakera4 AHod 
Loodos Hsiiog£l todaSog wnauts TOrd BarfceL 


KENYA 

25th Anniversary of 
Independence 

The Financial Times proposes to publish this 
survey on: 

DECEMBER 12tb 

For a full editorial synopsis and advertisement 
details, please contact: 

HUGH SUTTON 
on 01*248 8000 ext 3238 

or write to him at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 


FINANCIAL TIMES 

iu*o*t ? aunuiH 


CORPORATE 
_ • . SECURITY 

The Financial Times proposes to publish this 
survey on: ■ 

22nd November 1988 

For a full editorial synopsis and advertisement details,, 
please contact: 

Mark Jones 

on 01-248 8000 ext 3565 
Bracken House 
10 Cannon Street 
London 
EC4P 4BY 
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NOTICE TO HOLERS OF 


S' 


HOKURIKU ELECTRIC INDUSTRY CO., LTD. 

Bearer Warrants to subscribe up to ¥5,067,500,000 
for shares of common stock of 
Hokuriku Electric Industry Co., Ltd. 

issued in conjunction with the 
U^$35/XXMI00 2% per cent. Guaranteed Bocids 1992 ' 

Pursuant to Lhe provisions of fhe Instrument (the 

"JnstrumenO dated 7th May, 1987 under which tha above- 
mentioned Warrants {the "Warrants") were issued and the 
tsiinu. and conditions of the Warrants, notice is hereby given 
asfollows:- 

1. On 27th October, 1988, Hokuriku Electric Industry Co^ lid 

™^2S’ pany " ) thB OMl00J)00J)00 2%% Bonds 

1 388H993 guaranteed by The Hokuriku Barrie, ltd, with 

warrantsto subscribe for shares (‘‘Shares") of common 

stock ofttie Company by way of a public offering outside 
• J apan. Th e initial subscription price for the exardse.of such - 
warrants islaas Wan the current market price per Share (as 
defined in the Instrument). 

2. Accordingly, the subscription price of the Warrants «n effort 
SZSSSS:' wh *£ v ** **** **Shar *.\ has been 

reduced to ¥545.10 par Share with effoetfrom 28 th 

October, 1988 Cfokyodme). 

HOKURIKU ELECTRIC INDUSTRY CO«£n>- 
Bjr: The Sumitomo Bank. Limited, 

London branch 

as Principal Paying Agent - - - • 

Dated: 7th November. 1388 
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Clating prices November 4 


Um iMk Wlk Isa OMOai 

SOOCrwosPkg ST8% 18b Wb* % 

10000 CmmI B 810 b tt»j 10 b 

raOarbrA nth »% »% 

2BSB4 Carma A I ra% B% 0 - % 

fliB Cotcan Slob TO% 14% 

IlOO Crown* 811b 11 s ! 11%- b 

SQB47 Ctona A I M 5% 5b- b 

3200 OWIIKM A 480 on 479- 5 

8780 Dtotaaa 8 I 488 403 48B 

43*00 Dmmii tllb 10% 11 - % 

107000 Diffcn** A I 480 430 480* 10 

BOSK (Mum SZ?b 28 b 28b- b 
19800 DTcuM* SM% Mb M%- b 
22750 Dsmnrr 814% 14b Mb* b 
•SftDorobm Stt\ 13b 13b* b 

1*00 DtwnagfM e Stub tt% tt%- b 

2 SD 00 DyMi a Jlob 10 b 10 b- b 

65890 Ed» flay S19% 10 Mb- b 

S37Q0 EnvireA I 8U% 13b I3b+ b 

Mb e% ob* b 


•Mi 


M 
tub 
S34b i 
88b Bb 
827b 27b 
8li Mb 

£s 

sib 21 

S £ 


23799 EnpiroA I 113% 13b 13% + b 
4228Ei4Md Mb Ob Ob* b 

9770 EgjnyS* A 489 *» 489- 10 

OMOFPIUQ Mb Ob Ob- b 

182800 nemvog S3b 22% O - b 
191 DO Fad Ira A SIB 15b 18 

SlU Fad Plan SIS 11% 11% - b 

44800 Fta Thoo 89 81 83* 3 

1200 Rnntaa L $23% 29b 23b 

moFCnvFMt s»* 2 i% nb* % 

1790 FMoranA I F% 7% 7b 

ttD Fora Coda 8133 133 133 -2 

257 Fonts 820 20 20 - b 

2900 ForaSaaai t S3 a a 

T300 Franco o S7% 7b 7b 

BM4 SWUM SO* 23% 0* * b 

29700 Oaiaew SS% 8 6 %- b 

MMGaMa* 98% 6 b 8 % 

100 QandM A 910% Mb 10 b 
5000 OE Cm Sub 17% ub* b 
WO G Tram p SB% 22% S%* % 
4600 Stonb 390 S» 3J0 

aoso BdldCttp f 98% 8 % e%- % 

4*00 00 Xnlgm Mb 0 % Ob - % 

11000 OraOan A I Mb 0% ob+ % 

17800 Orangu 400 300 400 

iDDOMUMs 812% <2% 12% * % 

1100 GrayKM 824% 3*b 94% - b 
290467 Ou*Rra ST3b 13 13%- % 

10000 Hatov 88 % 6 % 8 % 

300 Hants A 98% 8 % 8 % 

moHtwMr Sib 21 21 - % 

8170 Mayra O ST2* 12% 12% * b 
71100 Hara las 123% 29b 29b- % 
58125 Homo 812% 12% (2% - % 
OSONsMsar 516 M% M%-% 

334191 Horatim I 98% 6 % 6 % 

2041 H BoyMa ■ M% 8 % 8 b~b 
4125 4 Bay Co 921 21 21 -% 

S29SS knram L 827% 27 27 - % 

2096*6 ana OH A 5*9% 47% 47% — 1 % 
247899 him 837% 39% 35% - 1 

32*00 Mai »% 9% 9% 

7900 Inland Oaa 812% 72% teb 

26*00 name Sub 11% 11% - b 

83948 Inter Oty 92% 2b 22 b* % 
1906 Iniarnonia 8*9% 43 43 - % 

129700 Ind THon HS% 15% 19% - % 

S4900 m. Orp 914% M M - % 

28300 Men 816 17% 17%- % 

2300 Ivaeo A I 813 12% 12% - % 

3900 ban B 813% T3b 13% - b 
6*680 Jama* 320% 29 20 % - % 

398 Korr Add SM% 20% 20 %- % 
15440 LaDM 923% 22% 22% - % 
149934 lac Mnna 912% 12 % 12 % - % 

3*0 lalarga p 922 22 22 - % 

28250 Laid law A 518% 18% 19%- % 

273590 LaMh. B f 917% 17% 17% - % 
900 Laor Bk *12% 12% 12% 


10000 Hate* 88*1 

900 Hants A 98' 

moHaraar STiV 
9170 Mayra O ST? 

91100 Haas tea MZS' 

58115 Harnio 812' 






19998 saara Gan *13% 

209469fWrAA> Mb 

81M SnanC ■ 7 98% 

3*710 Sued Can M>% 

7*608 Sharrta M% 
1100 Stoo 112% 

2900 Sonora 268 

1076*1 Em— S3 
Mias) Spar Aaro I sn 
14900 SMBg * 1 *»% 
31604 Mateo A *22% 

tJOOO TCX Bav 67% 

m» TaM B I 813% 
3700 TamPac a m% 
26497 Tana UR 93 
60660 Team Can SJ0 
•7835 TAORI If A 129% 
M!» Tor On. Bk (39% 

300 lot Sun 323 
28620 TorttN B I SSI % 
100230 Total Pal *24 
130034 Tnvmn U »M% 
17726 TrCan PL S13% 
320QO Trim A 815 
73} TrHnac 360 

28100 Time A I *33 
4*80 UW* A a 


200 IMpKSO I 4B0 
tSHUnCarMd *3 
3630 U Eaton** Mb 

60 ua Carp (33% 

SOM Vartty C 398 
4800 WH W I 113 
200 me n r |M% 
2400 wm* A tlib 
21M WMak A I Mb 
mwefchraod (14% 
2600 Wat f raaar 114% 
1701 moral S 116 % 
WUWMtoM MS 
14000 Warn IMS : 
■21JT WDO0M) A 429 
anon Saras Cm 117% 


70% 70% - b 
Ub «% * % 

* 8 % 48% — % 
9% 9%* % 

40 •% - ■< 

8 8S- % 

C% 12 % 

305 205 

2 ib ab* % 
wb 18b -»b 
! 59% *%- % 
si% n%- % 

r% 7% 

ah iib- H 
a% ah* % 
K S7- 3 
37% 39% - % 

»% St \ 

a a 

50% 30% -1% 

a% >* 

M% Mb- % 
ub OH- % 

M M 

360 500 

32% 33 * % 

7b ■ * b 


i 406 400 * 3 

24% a * 1 % 

•% ab - % 
33% 35% 

569 390* 9 

13% U * % 
M% 14%* % 

Ub Ub- b 
0 % *%► % 
Mb 14b 
10 b 19b * b 

Mb Mb- % 
8 % 9% 

36b Mb - % 
U9 425 
17% Ub- b 
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1.790 Toyota Motor 




1*63 370 USE feafe 

60S 345 UMUfca . 


1 1620 1,780 Vktar _ 
U90 1,020 WacoU. 
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1988 

mm u; 

3J8 1-H3 atolA 

, 6 J 3.4 

63 33 

9.9 63 
435 3JS 
0323 OJ. 

534 4 
132 1-1 

U 12 
2.C L95 
2J6 L47 

8.7b 6 l32 

132 OJb 
93 6 

233 US 
L9 1.01 
23 13 

403 2U 
4.4 U 
1135 7.44 
13S 035 
X4 22 
33 23 

43 4.48 

102 335 
23 135 

14 0.79 

132 03 

036 034 
5L74 3L2 

11 71 5.7 

4.9 225 
U 4 
QJfr dl7 

046 019 DnfeaG 

333 206 Bdcnl 

305 02 . Eaw 
09 3.7 FAlho 

3 06 CmPr 

UB 076 BUall 
171 1.9 
06 25 

2.98 lO 
702 405 

UB lO 
28 L75 

U 52 

47 2.9 . 

133 90S 






M3J80 152.988 161000 
R 755 15414 0576 

105622 117036 1ZL3U 


15704 15713 15800 
749.9 749 0 746.4 


&KKMairaa0in2ft4> | 225.48 i 225.40 I 222w| Id 
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73L0 

397.1 
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TOKYO - Most Acthrs Stocks 

Friday 4 November 1388 


Sfewlra doting Chang* Stocks Closing Chang* 

Tfadad P r lora on Sty- Traoad Prtoaa on day 

170.161 M* +7 MM 63.1m 1,030 *10 

IKLPm 770 *11 KnMBM 55.1m 7S4 +11 

M-0m 1520 +30 NloaMn Stsal . — 425m 1J0O +90 

81 I.ITO -10 Tokyo Qao 353m 1/400 + 10 

74Mm BBS +0 Nippon Mining _ 01 4m 787 -1 

Tokyo ctoaad Hmrambor 3 


12 FREE Issues 

when you firsi subscribe (o the FT 0 Frankfurt (OW) 7598-101 
now and ask Wilf Brussel f of details. 


FINANCIAL TIMES 


Have your F 
hand delivered in Germany 


Xf you work in the business centre of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
R0SSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, M0NCHEN, or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 

12 ISSUES FREE ^111(1^ 


delivered to your office at no extra charge and 
you will be hilly briefed and alert to all the issues 
that influence or affect your market and your 
business. 

When you take out your first subscrip- 
tion to the F.T., we’ll send you 12 issues 
free. Then see for yourself why William 
Ungeheuer, Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 

0 Frankfurt 0130-5351 

for the cost of a local call 
and ask Karl Capp for details. 


FINANCIAL TIMES 

— a Europe* Business Newspaper 
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4pm prices November 4 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


tt Month 

Htaft km Stock »*, 

M AAH M 
101a B ACM ft 
(2% (0% ACMn 128a 
w** ID ACM M It 
W% 10% ACMSc nl28 
10% 8 % ACMSb M51 
8% 3% AM Inn 

23% 16% AM bit p( 2 
51% 26% AMR 
7J 25 ANRpt£S7 
9% 5% AflX 

58% 38% ASA S 
20% II AVX 12a 

52 *j 42 It AbrLeb 1 23 
71% 19% AWatll □ I 
13% 8% AC mC 40 

6% 8% AcmaE J2D 

29% 12% Acusn 
17% 14% AdsEx 3 03a 

16% 7% AMD 

43% 29% AMD pi 3 
a % 4% Adobe 

9% 9% AdWSl .12 

53% 39% AatnU 2.76 
34% 20 % Alim a 20 
18% 13 Ahmena .BS 
4% i% Arisen 
33% •»% AitPrd 120 
19% iHsAkDFrt .80 
16% 6% Align 

20 14% Awoaao 2.41 

28% 22% AlaP pt2.l0e 

9% B% AlaP Opf.67 
97 87 AlaP of 9 

108 103% AlaP |P 11 

100 92% AlaP p( 644 

87 76% AlaP pi 8.28 

22% 12% AlskAIr .16 
19% 9% Albnvta .25 

38% 18% AtMrn JO 
26% 12% AlbCiAA 30 
38% 23% Albtsn 30 
33% 21% Alcan a 126 
27% 18% AlcoStd BS 

28% 13% AlexAlx 1 

77 35% Alertr 
76% 65 A«**jCp 

8% 2% v|Alglnt 

10% 2% vfAIgt pr 

53% 11% vjAlgl plC 
33% iS>: AlgLud .48 
41% 33% AllgPw 3 
14% 3% AlianQ 

17% 9% Allen pi 1.75 

11% 9% AlnCao n 57a 

21 12% AadPd 

38% 28 AidSgnl 1 80 
1% 7-16 «] AllreC 
8% 2'’ A*iC p< 

K)% 8% AlalMu 78 

!□% 9% AIbMII nJSe 

10% 10 AUMO n.04a 
37% 23% AU.TEX. 1 72 
72% 55 ALLT pf20fl 
57% 36% Alcoa 140 
19% ji% AmaxG .06 
24% 15% Aina* M 
75% 7b Amcaal .48 
33% 21% Am Hoe .60 
24% 13% ASorcft .I0e 

80% 36% AmBrnd 2.44 
30% 27% ABM pO.75 
28% 15 AfildM 92 
28% 15% ABuaPr 86 
22% 19% ACapM 220 
27% M ACapCv 5.13a 
10% 8% ACapin nl.10 

14 7% AC MR 1 

i% % ACamC 

56 34% ACyan 120 

29% 2«%A£iP» 232a 
30% MVAmEkp .76 
17 11% ArflnHy 28 

38% 27% AGnCp 140 
12% 4% AQnl Vi 
8% 7% ArnChrl nMn 

10% 10 AGIP n 09a 
19% 14 AHItPr 2.12 
27 23 AHerll 1.08 

13% 8 AMWJ1 

24% 17% AHotal pfl 93 
83% 65 A Ho mo 360 
96% 79% Amneh 5*0 
89% 48 AonGr .40 
18% 11% AMI .72 
35% 22% APiead 30 
62% 40% APrWt *3.50 
16% 14% ARE+1 2 
3% 3% AmRIty 50 

13% 78% ASB 60 
19% 18% ASB pi 1.81 

8% 3% ASfMp 

£0% 41 % AmSmr 04 
72 SI ASH plA4 38 
30% 24%AT6T 120 

18% 7J% AmWlr JS0 

14% 6% AmHott 

«% 25 Amaran VIZ 
1B% 9% AmeaDp .10 

17% l2%Anialk a .80 
11% 10 AmevSc 1.08 
40% 27 A (Mac 
60% 62% Amoco 3-50 
54% 39% AMP 1 
15% 11% Aiapco -30 
16% 9% Ami* a 

11 6 % Aim op 

20% i-;!| AraSm 124 
11% 4% Anocmp 

27% 21 Anadrk JO 
18% 6% Analog 

21% 7% AncnGi .06 

27% 18% AnfiaM .72 
12% 0% AngMRI 1.32a 

34% 2B%Anhoia .72 
14% 0% Aiufwwn 

13% 6 Anttiny a *4 

28% 20% Aon cp 126 
6% 6 Apache 28 

89 79% ApP» D*9 12 

83 n appw pnjsa 
37% It% AppIBk 
17% 10 AppMg 
23% 17% AichDn .100 
38 20% ArraCIi 1 

36 19 Arttiee 33 

20% 15% Artia 108 

43 34% Aiwa pi 3 

14% 8% Aimadn 

»I% 8% Armco 
24% 20% Aimc pC.10 
44% 37% Anne pM.50 

44 24 ArmWl I 

10% 5 ArowE 
19% 12 AtttwE pi 154 
4i% 11 Aura 
26% 14% Amin .88 
29% 1B% Asareo 30 
11% 10 AaConl nOSa 
37% 24% AanCHI a I 
7% 3% AtnnPc 

8% 5 A lot Sea 40s 

::% 9% ABHone 1.60 

20 20% »ncaa I 70 

78 20% AflCnigSTIJ 
W% 63 % AiifOch 4 

216 155% ABflt p>2S0 

47% 27% AnasCp 
ir% n%Anras i 
8 3 AudVd 

16% lOS Augal .40 
37% H Auamn CO 
47% MSAutoOl 57 
5-j 4% Avaton 

»% 10% AWMCO 34 
76 19% Avery .48 

20% If Avne! 50 
26% ;'"l Avon 1 
26% 27% Avon pi 2 
29% iT'iAyOMi 

- D- 

32% 26% BCE 9 2*4 
10% 14 BET 78a 
8% 4 BMC 

31% S WIC J« 
t:i% IS BAT 2*3 
40% rd Barren 90 

22 IB BakrP *2 32a 

19 ■ 1 1 % Dale Hii .46 
Si% 38% 0*iH (43 JO 
»i 25% Ban 108 
25% IT DaHyMI 24 
17% B% UaNOcp 50 
34 7A5 BsHCC 2 

55% 49%Banpm4 50 
27% l7%B*KOna 920 
64 41 Bn5anl Me 

2 % Bonlem 

07% 49 BanUB 80 
30 19% DkBM 1.08 

90% 71% DAO mCS29a 
33% 20% BBM 1-36 
38% 2«%DkNY 152 
19% 6% BnkAm 

37% 24%DAAp05«a 
«1% 42 BAA pi fla 

7% :.% BAA St 288 

41% 20% BankTr ISO 
W% 8% Banner ■ 

24% 13% Bard ■ 32 

36% 26% BarnGp 120 
37% 27% town 1 04 
0 4% taryWr Uta 

*% % V|BAS1A 

2<% 12% BanMi 10 
«8 31 % Bauach 1 

26% ir Bauer 30 

49 37% Dai pi A3 74# 

03 58% Bui plB3 50 

19% !0%BlvFm C5| 

74 M % BarttG 1 00 
1»% B% BearSl SO 
47% pa BrvrCl Dl 44 
4i% 20%0««i"B <M 

Bcklnm n 

62% 43% AadOA 8Ca 
43 10% DoWnH 52 

74% 82% BaHAH 4 OB 
16% 11% Belllnd 20 
43% 34% BeltSo 236 
32 22% On In AH 44 

25% 14% Bamu a 44 

53% K'iDarfCp 2 

45 3fl% Banal pM30 
26% 23 Banal p!2 SO 

4% 2% BonwH 12r 

4% % vtSeikity 

15% J% Bmiflr 
27% E% BeMPd 
25% n%1M«Sa 
55% 32 Bemsi pi 5 
?rl* let; BmS piB2» 
9% 4% Bevrly 05) 

20% 12% BavlP 1 98a 
;i% 7% Birdl 

25 10% BwSo a 30 

24% 14% BlackO .40 
23% 20 4 BikHCp 1 40 
10% 0% Btkotr nt 10 

J4 % 22% BKkHH 1 04 
22% 14% BhioAr n Mo 

6% 4'afllueChp IBa 
(7% 33*i Bcwi® 180 

50 3*% BmmC al 40 

19% l7%BoH8or -06 
11% 7% Bond a 

4% 2% Bond vrt 

30% 9% BortC n221a 

61% 42% Ooidafl 158 
14% 7% Bormna 05) 

1$% 10% ftXCJ 1 60a 

20% 12«jBo»adlB2 
92 02 Ba£ 0*688 

15% 13% Bo»£ prl 48 
3tj 23% toll K 


Cfa’BO 

PI 3ta Ctoea Pm.. 

-TU.e TOOaHlgb Low OoeMCkna 

-A-A - 

1.8 18 81 25 Z4% Z4%- % 

9J 9% 8% % 

11. 987 11% 11% 11% 

113 10% 10 10 

1Z. 478 11 10% 10%- % 

II. «2D9 9% 9 9 - % 

854 6 4% 4% 

EL3 90 21% 21% 21%+ % 

8 4003 49% <8% 48% -1 

10. 0 20*2 26% 26% 

10 1721 6 5% 6 

7A 70S «% 39% 40%+ % 

.7 12 TGa 16% 17% 17% - % 

2.8 15 2880 47% 47 *T - % 

468 16% 16% 16% - % 

J7 68 0% 8% 6% - % 

48 29 1 6% 6% 6% 

22 271 33% 22% 23 + % 

16. 135 M% 16% 16% - % 

16 3545 8% 8% 0% 

01 4 33 32% 33 

47 7 % 7 7% 

1.7 22 78 7% 7 7 - % 

58 62B32 48 % 48% 49%- % 

7 8S3 29 28 % 3B%- % 

9.4 10 2115 10% 10% 18% - % 

10 * 3% 4 

29 11 1402 41% 41% 41 %— % 

32 19x233 10% H% 10% - % 

17 91 15% IS 15 - % 

13. 8 21 U% 18% 10% 

03 2 24 24 24 + % 


13 0% 0% 9%+ % 

250 95 % 95% 95% + 1 

210 104% 104% 104%- % 
1080 97 96% 97 — % 


9.7 *1000 97 96% 97 - % 

9.9 230 84 8* 84 + % 

.610 ISO 21% 21 21%+ % 

19 12 133 16% 16% 16% - % 

.8 15 182 37% 36% 36% - % 

1.1 14 19 27% 27% 27% 

1.0 17 2433 30 % 35% 35% - % 

4 0 6x2023 30% 30 30 - % 

2.7 II 434 25 % 24% 24% - % 

4.0 17 507 25 24% 24% 

39 68 % 68% 68% — 1 
W 2 12 73 72 - % 

294 2% 2% :%- % 

84 3% J 3 + % 

43 12 d11% 11%- % 

1.5 7 661 32% 31% 31% - % 

7.9 JO 483 38% 37% 38 - % 

572 14% 13% 14%+ % 

It. 112 15% 15% <5%+ % 

541 108 10% 10% 104- % 

04 14% 14% 14% + % 

SJ 12 2383 34 % 34% 34%- % 

120 0-18 % 9-18 

2 3 3 3 - % 

15 X174 10% 10% 10%+ % 

2J9 «1S8 9% 9% 9% 

.4 x392 10% 10% 10% + % 

40 10 600 37% 17% 37% - % 

28 7«74% 74% 74% +3 

ZS 82637 55 % 54% 5*%-l% 

.5 20 423 16% 18 16 - % 

1.7 12 x425423% 32% 23 - % 

38 9 119 13% 12% 12% 

2.1 1309 29% 28% 28% - % 

.6 491 TB% 17% 17%- % 

45 9 834 54% 54% 54% - % 

10. 15 27% 27% 27% - % 

35 16 13 26% 26% 28% - % 

38 12 13 »% 24% 24% 

ML 44 21% 21 21% 

22. 18 K% 22% 22%+ % 

11 27 9% 9% 9% 

11. m 8 9% 9%- % 

87 11-32 % %-M2 

25 14 28*7 40 % 48% 48% - % 

8.6 9*2773 27% 27 27 - % 

16 18 5740 27% 27% 27%- % 

21 10 1873 13% 13% 13% - % 

4J 10 1040 34 % 33% 33% — % 

304 10 9 % 9% 

10 70 6% 8 8% 

3 170 10% 10 M - % 

11. 12 51 uig% 18% 16% - % 

4.0 12 14 20% 26% 28% + % 

209 12 11% 11%+ % 

89 21 31% 21% 21%+ % 

44 13x210703% 81% 81% - % 

&6 10 2222 K% 95% 96% - % 

£ 9 2061 06% 65% 00 — % 

4J 14 50494 17% 16% 17% - % 

I. 5 10 897 33 32% 32%+ % 

ao 30 58% 96 56 - % 

13. 8 81 10% 16 16 

M. 3 240 4% 4% 4%- % 

48 4 331 18% 77% 17% - % , 

8 5 «8 19% 19 19 — % 

42 6% 5% 5% 

14T6 329 08 58% 58%- % 

68 12 64% 63% 64% 

43 14 17230 29 38% 28% - % 

3 B 10 Til 16 17% 17% - % 

SO 50 13% 13% 13% 

34 13 *0 33 33 33 + % 

7 M 741 15% 14% 14% - % 

4 316 B30 13% 13% 13%+ % 

9-9 86 1P% 10% 10%+ % 

16 685 40% 48% 48%+ % 

48 92888 74 73% 73% - % 

23 18 2137 *3 42% «%- % 

23 8 12% 12% 12% 

21 453 13% 13% 13% 

SO 67 8% 9 9 - % 

48 9 39 25% 2% 28%- % 

ID 1755 6% 8% 8% - % 

M 41 1255 25% 25 26%- % 

is urn ii io% io% - % 

121 10 603 8% 8 6%- % 
3312 TT M% 22% 22%+ % 

17. 74 0%d 0% 9% - % 

2313 7082 32% 31% 32%- % 

10 ISO 9% 8% 9% + % 

3 7 9 247 12% 12 12 

46 10 472 28% 28 28 - % 

M 345 7% 7% 7% 

0.7 *240 64 83% 84 + % 

as *200 77% 77% 77% 

7 82 33% 33% 33% - % 

8 2294 12% 12% 12% - % 

S 104383 20% 20% 30% - % 

36 1445 27% 37 27%+ % • 

32 41314 39 28 % 2B%- % 

SB 18 861 10% 10 19% - % 

7B 215 39% 38% 3B% 

10 11% 11% 11%+ % 

23 12388 10 9% 9% - % 

50 7 23% 23% 23% 

II. 4 43 42% 42% - % 

28 W *179236 % 35% 38 - % 

15 3812 7% 7% 7% 

13. 63 14% 14% 14% 

05 74% 23% 24 

3J0 28 182 19% 18% 10 - % 

2J> 57008 77% 20% 27%+ % 

5 5 70 If 10% 10% - % 

2 8 9 003 35% 35% 35% — % 

104 8% 6% 6% — % 

7A 7 4 5% 5% 5%+ % 

as 67 25 24% 24% — % 

6SII 117 77% 78% 27%+ % 

0-2 9 590 33% 33% 33% - % 

51 93333 70% 70% 78%-1 

15 3 190% 190% 190% 

91 45 33% 32% 32% - % 

55 « 34 17% 17 17% 

28 74 6% 6% 6%- % 

T4 001 11% 11% 11% - % 

10 18 308 33% 33 33 - % 

14 18 2275 3*% 37 37 - % 

21 4% 4% 4% 

1.4 12 2 33% 23% 23% 

22 19 458 »% 21% ?1%- % 

15 14 041 20% 10% 10% — % 

46 *143 22% 21% — % 

89 0« Si 22% 22% - % 

0 19 20% 20% 20% 

■8-B - 

700 31% 30% 31% — % 

4 713 14 10% 16% 16% 

0 41 7 8 i 6%- % 

7 8 10 m 30% 30% 30% 

13. 7 03 10V 18% 18% 

3 5 274 28 25% 25% - % 

II. 53 20% 20% 20% - % 

3 0 2787 13% 12% 12% - % 

07 760 40% 40 40% - % 

35 1! 37fi 30% 29% 29% 

1 1 23 7046 22% 3% Z2%- % 

34 87 512 14% (4% l«lj 

02 01210 32% 31% 37% + % 

0 8 *050 »<% 50% 51%+ % 

3 8 81303 29% 24% 24% - % 

15 2 50% 59% 99% - % 

432 13-16 % % 

1214 158 64% 63% 63% - % 

4.4 82378 24% 24% 24%+ % 

87 *30 71% 71% 71% 

11 8 914 26% 30% 20% - % 

04 02141 35% 55% 35%+ % 

0 8904 19% 16% 18% - % 

8 0 35 38% 36 36%+ % 

AS 9 81% 61 61 - % 

241 7% 7% ?%+ % 

50 41296 30% 37% J7%-l% 

56 15% 10% 15% 

IJ 10 935 21% 21 21% + % 

36 11 4$ 34 33% 33% - % 

33 01300 30 % 32% 32%- % 

14 601 4% d 4% 4%- % 

88 15-53 13-32 13-32 

8 16 1697 15% 15% 15% 

13 1* 453 4ft 44% *«%+ % 

2.9 14 17595 17% 17% 17%- % 

99 40 30 37% 37%- % 

59 220 00% 50% 58% - % 

22 12% 12% 12% - >« 

71 9 52 23% 23% 23%+ % 

3 7 91530 13% 13% 13% 

■a es 40 to 40 + % 

UU 33 34% 35% 34% 

10055 10 W 19 

16 15 989 53 % 52% 53% - % 

14 la JQ 30% »% 30% - % 

56 112135 nj 72% 72% - % 

20 14 I'M 13% 13% 13% + % 

50 12 F7W 41% *0% 41 - % 

17 33 <178 20% 28% 24% 

20 18 M 22% 21% 22%-% 

4.1 10 315 48 % 48% 48% — % 

10. 3 42% 42% 42% ♦ % 

90 *100 25% 25% 25% — % 

29 JO 348 4% 4% 4 % — % 

21 0.18 % 9-16 + 1-18 

39 200 0% B% B%- % 

34 7894 27% 28% 27%- % 

5 3307 21% 21% 21% — % 

10 >131 50% 49% 40% - % 

10. *29 24% W% 24% - % 

860 5% 6% 5% 

16 8 130 12% M% «2% + % 

15 187 8% 8 8 - % 

14 8 331 22% 31% 22 - % 

IB 15 3453 22% 22 22%-% 

52 II *108 »% 26% 2B%+ % 

11 808 10 9% 9% 

a; ir nn za% zo 28 - % 

B 54 18% 10% 10% 

a» iso 8% o «%+ % 

25 17 *334964% 64% 84% - % 

33 712B5 «% 42 V 43 — % 

5 14 1820 12 % 011% 11% - % 

32 ."* 7% 1\+ % 

10 2% O 2% 2%- % 

12 1278 17% 17 l?%+ % 

2.7 14 1IJ2 57% S7 17% ♦ % 

13 9< 9% 0% - % 

11. 0 30 14% M% 14% * % 

II. W 1200 17% 18% 17% + % 

>0. sSSO 88 65 86 - % 

18 *15 14% 14% 14% 

31 8 739 29 % 29% 20% - % 


Ch’«w 

12 Mona Pi Mb Ctoaa Prpv. 

Mail Low Stock Dlv.VkLE IQOaMJflh Low Quota Cleu 
14% 8% Brazil n 147 9% 9% B%+ % 

38 20% BrigSt 160 U 14 253 26% 28% 28% 

45% 36% Bristly 1JB U 16385544% 42% 43% - % 
32% S% BntAir 1 J6* AS « 163 30% 30% 90%- % 
34% 27% BrftCm 1.80a 1583 18029% 29 29% 

63% 48% BrttPl 3.18a OO 12 2247 53% 32% 52% - % 


9% 8% emP wt 
S3 27 BrtPI f* 


10 12 2247 50% 92% 92% - % 
« 6% 6% 0% 

19 30% 30% 30% — % 


47% 37% BrtfTel 1J7« 33 10 165 43% 43% 43% - % 

28% 10% BMP n 1.10a AA 13 1238 25% 24% 24% 

25% 20% BWyUG 1 Jt 13 10 233 24 23% 24 + % 

28% 26% BkUQ pQ.47 11 10 E7% 27% 27% + % 

19% 12% BwnSh .32 12 42 14% 14% 14%+ % 

98% 27% BrwnOp 1J6 AS M 299 34% 33% 34 -% 
20% 20% BmnFr M 18 19 2968 27% 26% 27 - % 

24% 10% Srimk M £4 0 857 M% M% »%- % 

91 19 BrahWI B* 24 18 74 28% 28% 28% - % 


23% 19% Buckeye 240 11. 7 230 21% 21% 21% 

70% 16% EkiRb+1 1.78 11 25 17% 17% 17%+% 

18% 12% BKInv 180 11 10 37 13% 13% 13% 

20% 14 BurlnCt 10 2 18% 18% 18% + % 

70% 63 BrlHOi 230 11 ZZ 1391 71% 70 70% + % 

9 8 BrBto pf 65 16 6 6% B% 8%+% 

}2% 23% BrtRcc n 16e S 1117 29% 2B 29% 

19% 9% Biandy 37 151 17% 10% 17 

14% 6% BuUntd 15 304 12% 12% 12%- % 

- C-C-C - 

31% 16 CBIIn 80 22 40 17 27% 27% 27% 

182% 140% CSS 440 28 16 384 178% 176% 178%+7% 

3% 2% CCX 3 3% 3% 3% 

55% 41% CIGNA 286 68 81391 80% «% 40% - % 

l0% 0% CM3H1 rcile 23 177 0% 9% 6%- % 

2*% 12 CM. 73 «4 22% 22% 32%- % 

28% 12% CMS En 7 029 25% 24% 29 


32% 23% BlWcc n.lflo 
18% 9% Bumdy 

14% 6% BuUntd 


55% 41% CIGNA 288 58 51391 50% 49! _ 

l0% 9% CB3H1 n31e 23 177 0% 9% fi%- % 

2*% 12 CM. 13 84 22% 22% 22%- % 

28% 12% CMS En 7 029 25% 24% 29 

68% 50% CHAR! 9 211 61 00% 60% - % 

12% 10% CNAJ 13* 11 9 11 12 11% 11% 

29% 10% CNW 8 868 27% 27 27 - % 

28 19 CNW pi 2.12 8.1 S3 28% 26% 28% - % 

»% 33% CPC 180 38 15 IS33 «% 92% 53 - % 

40% 22% CP Ml 1.78 44 IS 300 40 %% 39% 

20% 15%CnitM177o 91 7 48 15% 18% 15% - % 

17% 13% CRI II 3.12 21. 8 58 14% u% 14%-% 

10 U% CHI HI n180 11 10 12* 15% 15% 15% + % 

24% 9% CUES a 34 1317 141 u24% 24% 24% - % 

32% 23% CSX 134 40 50 6352 31% 30% 30% - % 

27% 17 CT8 80 23 9 623 22% 23+% 

14% I Clin 11 137 12% 12% 12% 

41% 27 CaM 82 24 17 177 39% 38% 38%- % 


2*% IS CM. 
28% 12% CMS En 


29% 1* % Caesar 
8% 8% CeFlP 


8 2070 24% 23% 24 + % 
14. 92 7 8% 7 + % 


29 19% CaJPM 1.40 U 4 729 22% 21 % 22% - % 

6% 4% CORE 40 &B 429 5% 5% 5%+% 

27% 15%Ca*twi 30 13 33 16% 18% 16% - % 

40% 22 Cahnat 48 18 18 <712 30% 30 30%+ % 

0% 2 CaADn 4 416 2% 2% 2\ 


10% 10 Camml 84 3 
49% 36% Caml pTLSO 15 
2% % Cmpfl g 


4 416 2% 2% 2% 

32 12% 12% 12%- % 
3 41 41 . 41 - % 

1 62 15-16 % 15-18+1-M 


35% 23% CABiSp a 84 28 17 957 32% 32% 32% - % 

20% 14 CdnPcg.re 48 2610 17% 16% HS%- % 

9% 4% CaiHCa 1 5% 6% 5% - % 

10% 8% CnlCa pfl.30 W. 2 9% 9% B%- % 


10% 8% CnlCa pH30 W. 2 9% 9% S%- % 

6 3 Comma 36 4% 4 4%- % 

309% 397 CouCito 30 .1 T7 2D0 367% 305 368 -2% 

34 M% CapHW 84 28 II 423 32% 32% 32% 

15% 5% Canter • 15 843 9% 9% 

J7% 22 Coiltsie 1.HJ 14 )2 160 34 % 34% 34% - % 

U 5V CarofcP 7 76 8% B 8% 

Z 15-16 Carole irt 1 1% 1% 1% 

30% 17% CetoR 84 2.0 29 62 28% 28% 28% • 

38% 31% GarPw 378 7 8 16 605 38 % 38% 38% - % 

51% 36% CorTec 2.M 48 16 131 46% 45% 48 - % 

5% 3% CaiBind .10 1.7 11 10 5V 5% 3V- % 

16% 7% CarsP n .10 .6232268 13% 12% 12%- % 

12% 8% CanHw 27 301 8 % 8% 8%- % 

43% 26 Carf/W 88 17 14 *42 30% 38% 39%+ % 

18% 12 CabcKKI 12B 98 10 14 14% 14% 14% 


12% 6% CanHw 27 301 8 % 8% 0%- % 

43% 26 CartVW 88 17 14 *42 30% 38% 39%+ % ! 

16% 12 CaecNO 12B 10 10 14 14% 14% 14% 

29% 14% CaaOCk 13 415 27% 27% 27% 

88% »%C*nerp .IS 12 10 1*08 81% 81 01 - % ' 

10% 7% CadrFr 106 11. ID 71 10 9% 10 

52% 32% Cental 172 OB 13 411 46% 45% 45%- % 


-Carnal 172 1513 411 46% 45% 4S%- % 

18 12% CmrtEn 1.60 11 52750 12% 12% 12%+ % 

29% 15% Centex -23 9 171523 27% 36% 26%- % 


29% 15% Cento* 3S 9 171523 27 % 36% 26%- % 

34% 36 CenSoW 2.44 79 811*7 31% 3T% 31% - % 

22% M'j CenHud 1.70 13 8 115 20% 20% 20%-% 

34% 21 CHud pQ.06o 18 2 23% 23% 23%+ % 

53% 47% Cn*J oUSO 9.1 *100 49% 49% 48 % + % 

23% 19% CnllPS 1.78 7JM0 334 22% 22% 22% - % 

33% 29% CnLaB 232 70 9 24 33 % 33% 33% - % 

18% 14 CaMPw 1.48 11 8 63 18% 18% 18% 

26 21% CV1PS 106 70 9 W 25% 25 ffi%- % 

27% 11% Cntytl S .60 23 20 156 27 25 % 28%- % 

31% 14% CemriB 220 11 8 53 16% 16% 16% 

36% 2>%Q*mpln 1 11 71817 32% 32% 32%- % 

14% 9 Chamsp 30 1A42 758 14% 14% 14% - % 

15% 10%CripSll nOSa Oil 60 11 10% 11 + % 
6% 2% ChanC .02* .5 6 285 4% 4% 4% 

30% 19% Chase 2.16 70 32127 29% 26% 26% - % 

52% 48% Chau ptSZS 11 7 50% 50% 90% + % 

52 42 CDsapM88a 11. B 46 46 % 45%+ % 

51 37% Ctoa pt4J9a M. ZB 42% 41% 42%+ %. 

8V 3% Chaus 14 78 4% 4% 4% 

21% 11% Chetsea 32 4.1104 51 17% 17% 17% + % 

38% 25% Chained 1.72 SJ 13 48 32% 32% 32% - % 

33% 20 ChmBnk 2.72 14 31608 32% 32% 32% - % 

5 2% ChSk B Jt 11 1252 4% 4% 4% 

11% 7% ChBA p)C57e 11. MBS 6% B% 8%- % 

51% 40 ChBk pM 88a 11. |M 44 43% 44 + % 

51% 33% ChBk p(4.32e It. 38 3B% 3B 39 

29% 20% ChWaM .16 3 23 380 24% 24% 24% 

21$ M%C1npk 06 20 6 196 20% 20% 20 %- % 

52 35% Chevrn Z60 60 95173 46% 45% 45%- % 

167 126% CNMnv 27 B 155 155 165 + % 

77 48% ChiMI pis 70 8 68 69 69+% 

58 14% CmPeea.60 1.1 91539 98% 58% 58% 

11 5% ChkAiB 311 3031 156 8% 7% a - % 


II 5% ChkfuB 011 3031 156 8% 7% 8 — % 

24% l3%ChrisCroai 24 20 146 22 % 22 22 + % 

11% JOVChCtlpC I 90 1 10% 10% 10% 

7% 3% Chrism 6 6 6 6 - % 

27% 19% Chryslr 1 30 84828 25% 23% ZS%- % 


33% 25 Ctirys pC37 70 1 30 30 30 + % 

63% SOVChubb 116 30 7 040 58% 50% 56%+ % 

8% 6 Church* J8| 73 2501 8% 8 « 

5% 3% Chyton .148 30 35 St 4% 4% 4% 

34% 29 CDcorp 240 70 14 68 33% 32% 32%-% 

45% 2J%Cttm8aM.12 20 17 138 44% 44% 44% + % 


45% 21%C«nBel 1.12 tS 17 08 44% 44% 44%+% 

3 23% CtnGE 124 14 II 489 »% 23% 26% 

43% 39 CbiGp» 4 90 *70 41 41 41 -1 

97% 84% CtnO p< 830 10. *2300 93 82 83 +2 

98% #3%OoQ pi 0-28 TO. *130 91% 91 91+1 

97 68% CM3 pi 902 11 z«B0 82% 82% 92% 

26% W ClnUH 32 30 417 22% 22% 22%- % 

12% 7% CbieOd 12 185 12% 12 12% 

15% 9 ClrcJeK OB 12 14 692 13% 13 13 - % 

45% 17 % CliCty .12 0 18 878 41% 41% 41%-% 

34% 19% Cl navi 13 1409 23% 27% 2B%+ % 


45% 17%CliCly .12 OT8 878 41% 41% 41%-% 
34% 1 B%CHcm 131401 28% 27% 28%+ % 

28% 18 dump 1.43 50 54702 29% 25% 25%- % 
80 61%CHcppl Se 02 13 65% 65% 65%- % 

Wt 95% Ottp pW033a 60 1 100 WO 100 - % 

63% 33% aiyBcp 1.12 2.7 8 5 41% 41% 41% - % 

4% 1 CISMr .04) 168 1% 1% 1%+ % 


5% 2% ClalrSI .10 20 416 5% 5 3%- % 

39% 18% ClarkE 23 708 31% 30% 30%+ % 

10 5% ClayH a W 164 9% 1% I 

8% 4% CMaiOb 33 7 6% 0%- % 

9% 9% ClvCIf 8 0« 27% 27% 27% - % 

70% 65% CfvEJ p(7 40 11. yro 80% 00% 80% - % 

78 06% CM3 p!7J6 11. zfiOd 70 70 70 

33% 23% Qorox 1.04 30 13 833 32 % 31% 31% 

13% 6% Coachm M 40 31x106 6% 8% 8%+ % 

10% 3% Catam 17 lOB 10% W% 10% 

22 13% CoisiSL M 17 4x113 15 14% 14%+ % 

35% 23 ceenal .*0 10 15 018 32% 32 32 - % 

44% 35 CocsCI 120 21163639 «3% 43% 43%- % 

16% T2% CoceCE .05 0 202101 14% 14% 14% - % 

■ 1% vtCoMC 162 1% 1% 1% 


8% 4% CModb 

20% 9% ClvCIf 

70% 65% OvEJ p(7 40 
78 08% CM3 ptTX 


12% CoceCE .05 
1% vtcowe 


0 202101 14% 14% 14l| 

M2 1% 1% Ik 


41% 28% Cohmei 120 3011 98 40% 38% 38%-% 

25% 24 CetaMyn 7 29% 29% 26% 

49% 34%ColoPal I.48a 32 14 182646% 46 48 - % 

17% 10% ColFm .10 10 13 511 19% 15% 15% — % 

10 9 CfflIHl n290 26 196 9% 9% 9% - % 

9% 7% CoiUu .79 01 341 9% 9% 9% 

40 26% ColCoi 2 &9T4 1C31 34% 33% 34 - % 


12% 0% Coiha 1849 11% 11 ' 11% 

9% 0 CcxiimS 20 30 133 S 7% 7%- % 


1849 11% 11 


9% 3% Co IS* pi 
29 26 CSP pi 049 12. 

37% 2T% Cmnen I 15 812201 29 20 % 28%-% 

24% 14% Comal* 24 1.1 44 2056 22% 21% 22%+ % 

» 19% CmcCrd 08 12 11 1591 23 % 23% 23%- % 

31% 15 CmMM .44 IO 9 147 24% 2*% 24% - % 


9 6 9 B + % 

33 28 27% 28 


31% 15 CmMafl .44 IO 9 147 24% 24% 24% - % 

13% 6% Comoro 7 1F33 11% 11% 11%+ % 

33% ZTVCirwE 3 9.4 B 3879 32 % 32 32 - % 

32% 33% Cat ft 1*3 44 3 32% 32% 32% 


20% 17% C»E pr 1 90 BO 12 19% 19% 19% 

21% 18% Cw£ pr 2 10. 5 20% 20 20 - % 

85% 75 CwE pi 030 m *7W 81% 81% Bl%+ % 


20 23% Cw£ pr 237 04 I 25% 25% 25% 

27% K%CwE pi 237 11. 7 27 37 27 - % 

65 74% Ca€ p) 640 M. ZB10 82% 82% 62% 

73% 65% Cue pr 724 13. *100 71% 71% 71%-% 

33 26% CornES 200 91 10 28 31 30% 30% - % 

7 2% CmwUt 1.05 35 1O0 3 2% 3 + % 

30% 24 Corneal 1J2 xs 9x335 27 26% 28% 

26% 19 CP* VC J8 1.7 15 1400 21% 21% 21%-% 

65% 39% Compaq 10 3070 53% 52% S3%+ % 

12% 5% CmpCre .40 40 9 935 8% 8% 8% + % 


32% 22%CmpAsc 18 2544 Z7% 27% 27% - % 

17% 7% CmpFct 14 83 W% 15% 15% - % 

58 38 CompSc 16 252 <7 48% 48%+ % 

17% 9% CmoTsh 06 A 20 111 16% 15% 15% - % 
10% 5V Cotnuk nJ8a 2.7 1053 9% 9% 9%+ % 

34 20% ConAy .77 2J5 15 1034 31% 30% 31 - % 

22% 19% CcnnE 178 80 HI 9 21% 21% 21% 

18% 15% CPfuiNG 126 73 10 17 17% 17 17% 

14 % 8% Conseco SB IO 3 31 13% 13% 13% - % 

24% T6% Cense pH 67 90 61 20% 20% 20% 

47% 40% ConsEd 020 60 10 810 46% 46% 40%- I. 

55 47% CODE pM ft] 90 2200 51% 51 61% + % 


34% 16% 

47% 40% 


55 47%CenEpM65 90 sSOO 51% Sf 61% + % 

57% 62 ConE pi 8 Al 4 55 54% 55 - % 


4 55 54% 96 


34% 2% CnaFrt 08 3.0 M *713 32% 32% 32% - % 

41% 33% CensNG 104 42 16 777 38% 38% 30%- % 

34% 22% ConraH 120 30 01250 33% 33% 33%- % 

7 2% CnSiw 17 4S1 S% 5% 5%- % 

M% W Coimr 04 ZB 16 100 23 22% 22% - % 

44 38 CnP plA4 16 9 9 2100 42 42 42 

50 4 CnPpWXU 90 *300 40 40% 4&% - % 

77 £6% CnP pfD7 45 10 *l£0 73% 72% 72%-% 

70% 68% CnP d£7.72 W. *500 75 74% 73-6 

79% 69 CnP pier 78 II *300 75 73 75 

7B% GB%CnPpiH768 1C. *300 74% 74% 74% + % 


39 27 ConM 208 5.4 23 1822 38% 38 38%-. 

43 34% CnuCp 200 80 22 3482 38% 37% 37% - £ 

5% 2% Canon St AS 74S 5% 5% 5% 

U-64 MSCrtMK 134 M4 644 644 

9% 3% Cru Into 383 434 3% 3% 3%- % 

30% 17% ClCnta 95 5043 20% 19% SO + % 

5% 3% CenvMd 40 4 % 4% «%+ % 

11% 10 CnvHdpllAOs 1Z 11911% 11% 11% 

15 5% CoopCd .113 685 5% 5% 6% - % 

82% 45% Cornier 180 3.4 13 1320 03% 52% S2%- % 

27% 11% CeprT s 30 U 14 ««7 25 24% 24% 

16% 6% Copwtd 17e 10 T 111 13 12% 12% - % 

29% 19% CpwM pC.46 95 26 26 25% 26 + % 

16% 9 Crnem os si w 15 13% 13% 13%+% 

08% +*% ComGI 1.48 U 1035411169% 87% 67%- % 

34% Zl% CarGtk 1.C8 35 S 478 30% 30% 30% 

6% 3% CTF 66 6% 8% 8%- % 

0% 5 CntCrd 06r 44 9 *7» 5% 5% 8% 

8% 6% CntrMt ito IS 8 291 5% 5% S%- % 

17% 11. Ci sup 8 200 17 17 17 - % 


U-64 M6CMNW 
9% 3% Cm Into 

30% 17% CtCaia 
5% 3% ConvMd 

11% 10 CnvHdpI 


6% 3% CTF 60 6% 8% 8%- % 

0% 5 CntCrd 06r 44 9 *7» 5% 5% 8% 

8% 6% CntrMt ito IS 8 291 5% 5% S%- % 

17% 11. Cja*p 8 200 17 17 17 - % 

20% 13% Crone 30 3.7 B 857 «4% 23% 34%+% 

68% 57 CrayRs 18 1707 «% 57% 67% -1 

35% 10% CrmpK .52 25 12 27 32% 32% 32%+% 

17% 7% CrosUS W 50 4 167 16% 16 M 


20% 13%C«wl plljl gfi 
1C0% 93 Croil pf 12.75 IS 
41% 29% ConCk s 
2Ba I3%CrwBd 20 3 


15 8 19 10% 18% 

S 1 98% 98% 98%+ % 
13 5771143% 41% 43% +2% 
5 19 70 23% 22% 22%- % 


41 leuurvsoo *0 ID Z3XI Z2l“ % 

50% 35 CuBsr, JO U 20 62 «% 42% 42% 

9 4% Cuimel 1009 5% 5% 5%+ % 

01 4Q% CufflEn 230 44 180 SO % 40% 50 - % 

5> 37% Ceam pr350 SI 40 43 43 43 - % 

12% 11 Curl nc 1.HU 62 18 12 11% 12 

54% 43% ClHW 150 M W 30 *9% 49% 49%-% 

17% 57| Cvtjr* 14 66 6% 8% 6%+ % 


30% 20 Cyciom 58 21% 21% 21% - % 

12% 7% CypSem 17 J12 8% 8% 8%- % 

36 15% Cyprus 200 3 8 850 34% 34% 34%-% 

50% 51% CvpM CUTS S9 31 H% 54% 94%-% 

- O-D-O - 

27% 16% DCNV 150o &4 9 143 34% 34% 24%-% 

77% 22% DHL 2. 16 SO IS 2149827 »% 27 

U% 7% Oallas 60 S3 16 60 13% 13% 12% - % 

38% 10 j DwnnCp Jo 9114*145023 21% 22% +t 

40% 27% DsiiaCp 150 45 10 833 36% 36% 33%- % 


eft's* 

IS Man* P/ 31a Ctoaa Piaw 

Lew Stock D+r. YkLE lOOaWgb Low Quota Ctoa* 
20 6% Dauber 9 121 13% 13% 13%- % 

8% 5% Denial .18 2.1 9 . 8% 8% 8% 

33% W%tM80n «S 18% 18% 18% - % 

6% 3% Datapt 68 4% 4% 4% 

28% 19 Da(plpHS4 22. 77 22% 22% 22% 

10% 6%0ia0u 31 s2 7 118 7% 7% 7%+ % 

14% 7% OavWtr 32 1.8 17 18 13% 13% 13% + % 

48% 25% OnytHd 1.CE Z4 17 48X2 43% 42% *3b~ % 

82 74 DR. W 7.70 BUS *20 BO 80 80 +1 

U% 5% Oaltnl 30 15 7 71 11% 11% 11%- % 

31% 22% DeanFd JO 20 13 478 29% 20% 29%+ % 


38% WxDoteQn COS 

6% 3% Datapt 68 

26% 19 Oa(p|pHS4 22. 77 

W% 8% ObsOm 30 s2 ; ID 
14% 7% OavWtr 22 1.8 17 18 
48% 25%DeyiHd 1XB £417 4812 

82 74 DR. p< 7.70 SB *20 

U% 5% Oaltnl 3D 15 7 71 
31% 22% OeanFd 50 £0 13 478 


u% 5% Da Raw 30 15 7 71 11% 11% 1l%- % 

31% 22% OeanFd 50 £0 13 478 29% 29% »%+ % 

« B Man SO 101X338 9% 9 9 - % 

50% 27 Owe SO 1.7121316 47% 46% 46%- % 

19 16% DalVal ISO 11. 10 49 17 16% 17 

19% 18% Detain. 1.48 85 11 542 17% 16% 17% 

55% 32 OaJtaAr IJ0 £3 71097 61% 51 S!%- % 

38% 20 Oakixa JB 35 » 2201 28% 16% 25 + % 

28 21% DeoaMt IJfl &1 11^75 36% 24% M%+ % 

48 21 OeSoto 1 j«0 3S61 181 39% 38% 38% 

18% 12 DWEO 1.88 ML 82212 18% W% 18% 

93 81 De£ pfSUB 11. *50 87% 87% 87%-1 

78% 84% OetE pI7A5 IS 7Z% 71% 71% -1% 

74% 64% DoC pf7S6 11. *440 71% 6B% 88% -2 

37% M%reprF£75 EL 1 30% 20% 28% - % 

2B% 24%DEprB£73 EL 1 28% 20% 28%+ % 

34% 20% DaC prZ2B £7 E 23% 23% 23 %- % 

28% 77 Denar 50 35 18 1299 23% 23% 23%+ % 

43% 23 OtmtPt 32 S 21 18 40% 40% 40% 

25 13% BSSlar .64 £7 M 023 23% 22% 23% + l% 

17% 14% DlaSO 250 IS 54 17D 14% 14% M%- % 

17 7% DShftM .40 2J7 12 406 10% 14% 14% — % 

28 24% DShR pt 2 7.7 22 28% 25% 28 


*440 71% 6B% 08% -2 


2% 23% + 1% 

<fl % 


8 503 22 21% 2T%- % 

W 1381 95% 84 94%— % 

5 8 108 18% 16% 16%+ % 
5173071 64% 63% 03% — % 

L511M »% »5 «*,:% 

5 10 1228 44% 44% 44% - % 


17 7% DShftM .40 2712406 10% 14% 14%-% 

26 24% DShR pt 2 7.7 22 28% 25% 28 

3% 4% DlaneCp 50 Utt «l IV 8 3-% 

48 32 DM»U 150 35 13 » 38% 38% 36%-% 

38 »% DWflCm 8 503 22 21% 2I%- % 

144% 66% Dlptou W 1361 95% 84 94%- % 

21% 12% DimaNY ,15a 5 8 10816% IG% 16%+ % 

68% 48% Disney 50 5173071 84% 63% 03%- % 

23% 23% DS 152 0511 M0 24% »% 24% - % 

4% 3% Dhnata 9 4% 4% 4%- % 

47% 38% Deodta 350 7510 1228 44% 44% 44% - % 

13 8% Oomtar 50 BOB 11% 11% 11%+ % 

26% 11 Donald a 58 £1 11 68 18% 18% «% + % 

38% 27 Danltey 30 25 14*489834% S3 34% + 1% 

36% 29% Dovers 58 2513 982 2B% Z7% Z7%- % 

94 70% DonCh 250 35 80431 88% 86 87% +1% 

38% 2B% DoivJns 58 £1 13 10*6 33% 32% 32% - % 

(9% 10% Downs* 50 £5 10 110 »% 18% 18% - % 

17% 9 Dim 27 83 18% 19% 13%- % 

35% 20 Drear JO 2514 2838 Z7% 20% 27% - % 

10% 5 Oraehr .» 20 10 »569 8 5% S% - % 

30% 20% Draytas 52 2511 1473 28% 25% 25% - % 

10% 8% DryStn .78 7.9 s488 10 % 70% 10% + % 

12 10%-DrySIQ nl20 It 388 11% 10% 11 - % 

04% 73% duPont 350 45 03884 {£?% 31% 82% 

45 40 duPnl ptsso S3 3 42% 42% 42% - % 

57 50% OPnt pt450 85 12 53 82% 32%-% 

9% 7% DuflPtr .72 85 1892 0% 8% 8% 

49 42 DiAaP £M 8510 2520 <7% 48% 47%+ % 

97% 68% Duka pB.70 95 . *100 93% 93% 93% 

80% 82 Duka pflL2Q 95 *500 88% 88% 88%+ % 

88% 7B% Duke p(7 50 95 ZW 04% 84% 04%+ % 

106% 96 Duk plN884 85 *5730 103% 101% 103%+ % 


10% S Dreahr .18 
30% 20% Draytas 52 
10% 8% DryStn .78 


rsiiauKoni J.uu oe ujoox biw 

45 40 duPnl pt350 S3 3 42% 42% 42% - % 

57 50% OPnt pM50 85 12 53 82% 32% - % 

9% 7% DuflPtv .72 85 1892 8% 8% 8% 

49 42 DiAaP £M 85 W 2520 <7% 48% 47%+ % 

97% 88% Duka pB.70 95 . *100 93% 93% 93% 

80% 82 Duka P0L2Q 95 *500 88% 88% 88%+ % 

88% 7B% Duke pP30 95 zW 04% 04% 84%+ % 

106% 96 Duk pfN854 85 *5730 103% 103% 103%+ % 

M 62% Duka ptSZB 02 XWD 90% 99% 80% - % 

9% 5% Oukefl nSSs f£ 127 9% 8% 6% 

67% 44% OunBrd 1.74 35 21 2309 66% 54% 54%-% 

17% 10%DuoU ,50 75 • 001 17% 17 T7% 

23 19 Duq ptA£10 95 *500 22% 22% 22%-% 


17% 10% DuoLI ,50 
23 19 Duq plA£10 

18% 10%Dut,pr ,57 
20% Y7% Duq pi 2 


. .. IS *600 18% 18% 18% - % 

20% Y7% Duq pt 2 IS *380 19% 19% 19%-% 

21 % 17% Duq pt 257 EL X1Z7D 20% 20 20% + % 

24% 19 DuQprK£10 95 7 21% 21% 21%+ % 

M 20% Duq pr £31 £8 *300 23% 23% 23%+% 

72 83% Duq P< 750 EL *340 71 71 71 

23% 14% DynAm 50 512 14 23% 23% 23% 

- E-E-E- 

11 7% ECC 50 23 9 7 8% 8% 8% - % 


11 7% ECC 

18% 3% EMC 

30 99% BU 

12% 9 EQK 


B ao 50 £014 739 31 
EQK G 150 93 32 30 12 


£3 9 7 8% 8% 8%- % 

22 211 4% 4% 4% 

£0 14 738 31 305. 33% - % 

93 32 30 12% 12% 12%+% 


14% 11% EQK flt 158" 14.1200 84 13% 11% 12 - % 

7% EEC 9 32 10% 10 TQ% + % 

34% E Syst 50 13 M 241 32% 32% 32%- % 

15 EagiaP .84] 42B04 17% 18% 18%— 1% 


33% 15 EodaP .841 
28% 19 EsstGF 158 
29% 21%EaxtlU £40 
S7 39% Kodak 2 


4 2924 17% 
• 11 114 22% 


80 10 831130 29% 29% 

S7 39% Kodak 2 A3 11 0KB 48% 46% 48% - % 

57% 41% Eaton a 2 35 9 008 51% 51 57 - % 

18% 11%EcMln 52 £5 18 1146 17% 17% 17% 

27% 16% Ecotob 58 251963727 20% 26%-% 

32% 27%EdtsSr 150 55 36u32% 32% 32%+ % 

18% 11% EDO 50 £1 14 M 13% 13% 13%+% 

21% 14% Edward 58 35 15 202 19% 19% 19% - % 

22% 18% 183800= 158 95 W 19 18% 19 + % 

2% 1% EKCO 38 193 2% 2% 2% 

8% 5% Elcor 52 28160 121 8 8 8 - % 

20% 12% Sdon a 54 1.4 16 22 T7 18% 17+% 


32% 21% EdttBf 150 55 36u3i 

18% 11% EDO 58 £1 14 W i: 

21% 14% Edward 58 35 15 m 1! 

22% 18% ItOBOf 158 95 10 19 

2% 1% EKCO 38 193 

8% 5% Elcor 52 28160 121 I 

20% 12%Bdon a 54 14 W 22 T 

4% 2% EMcAa 31 30 

1% 1 Etodnl 87 

10% 8% Emrtd 158 IS 4 IS I 

«% 8% EmrtM n54a £7 34 9 

38 27% Emrsa 1.12 35 13 2923 3 

4% 2% Eirflad 96 i 

8% 3% EmryA SIB - 

24 17% Emhrt 50 35112328 21 

31% 27% EnpDs £22 7.710 26 2 

6% 5 Emp pt .47 £4 *60 6% 5% 

14% 13 Endesa n 1173 13% 13% 


28160 121 a a a - % 

14 W 22 17 18% 17 + % 

31 30 2% 2% 2% — % 

87 1% 1% 1% 

15 4 IS 8% 8% 8%+ % 

27 M 9 8% 9 

37 13 2923 80% 30% 30% - % 

9S 4% ^ X 

3S 11 2328 21% S% 3J%- % 
7.710 X 23 20% 28%+ % 


25% 17%Enoroen 154 SOW U 26% K _ 

21% 18 EnfllCp 58 3.016 341 18% 18% 18%- \ 

28% 20% EntsBu SO £8 13 02 27% 27% 27% 

43 34 Bran £48 34 421 39% 36% 39 + % 

148% 123% Emp pMlOJO 7 A 2 Ml 141 141 +2% 

104% 98 EnrnpMIOSO 10. 5 W4 103 104 +3 

20% 15% Enarch SO 44 593 18% W% 18% - % 

H% 8% EnsExp 150 13. 19 70 9% B% 9%- % 

9 4% Enanoe 3 8% 8% ®*s - % 

9% 4 Emma 31 5% 5% 5% + % 

17% 6% EnvSya 40 346 18 16% 18 

19% T2% Env8y pM70 It 20 18% » 10% 

21% 0 EnvTit 04 416 14% 14% 14% 

32% 17% EquHax 54 3517 M8 26% 26% »%- % 


28%+ % 


H% 6% EnsExp 150 
9 4% Enaroa 

6% 4 Emma 
17% 8% EnvSys 
19% T2% EnvSy pfITS 
21% 8 EnvTrt 

32% 17% EquHax 54 
18% 9 Equmk a. 16 
9% 8% EqtfO 154 
36% 27%EtFHas158 
9% 2% EqtWac 54) 
32% 16%EHHimt SO 


, 1515 220 12% 12% 12%+ % 

9% 6% Erf* 154 11. 28 9% 9% 9%- % 

36% 27%EtFHos158 39 17 IS 32% 32 32%+ % 

9% 2% EqtMsc 54| 96 3% 3 3% 

32% 16% Enmmt SO 25 132 29% 38% S%- % 

41% 26% EaaBus S3 2511 WB 30% S 30%+ % 

W% 7% Emrtna 170 12% H 12 - % 

24% IS Elhyl 48 £311 1877 21% S% 20%+ % 

77 14% Exsmar 1J37e 85 28 18% 18% 15% - % 

47% 36% Exxon £20 4511 1586248 44% 44%-% 

18% 16% FAI HW 0.15a 5 23 16% 16% 10% - % 

20 13% FGffi 54 5 0 26 18% 18% 18% - % 

39% M%FMC ,12296 31% 31 31%+ % 

74% 6% FMC Gd-OSe 414 349 12% 12% 12%-% 


V&-\ 

31 31%+ % 

12 % ,2%-% 

31% 31%- % 


16 


9 W W W 

14 9*8 14 13% 13%- % 

15 3% 5% 5% 

£5 14 334 14% M% 14% — % 

302,3 70 J0% 10% 10% 

44 7x14 9% 9% «%- % 

• 244 33 9% 9% 0%- % 


13%FedPB * 54 35 71060 20% 19% 13 


3* RtoptUI 


SIB 42% 42% 42%+ % 


21% 18 FCdfWy152 6446 14 Zih 20b 2»%+ % 
23% 15 FdSflal 50 3511 34 21% 21 21%- % 

40% 19% Form 72 £1 ,1 133 33% 33% 33%+ % 

M% 13% Fkteral 58 £9 83 S% S% S% 

12 7% FUMk 44 3313 31 8% 8 8%+ % 


M% 13% Fidcrel 58 £9 

12 7% FUMk 44 33 

13 11% FtaNwa 1.75a 13. 

6% 3% FnSQar .10 £8 


T1 9 13% 13% 13% — % 
£8 9 196 3% 3% 3%+ % 


9% FlneHtn 255 IS 118 18% M% 16 + % 
14% 9% Ftnvra n .12 15 13 58 10% 10% 10% - % 

33% 24%nraFd 50 17 62977 30% 30 30%- % 

£4% 17% FttftSy 154 75 6 437 21% 20% 21 - % 

50% 21% FBoan f £0 U 1076 00% 49% 60 + % 


50% 21%FB(Mta f £0 14 1876 00% 49% 60 + % 

0% 7% FBoaU= 50 IS 222 8% 8% 8% - % 

12% 10% FBosSt P152 1£ 113 11% 11% 11%+% 

0% 8 FCapHd 4 379 8% 8% 8% 

27 W FCHdpf£M £3 285 32% 22 22%+ % 

35% 18%FatChle 150 47 71391 32% 33 33 - % 

58 40% RCtri pOTS 75 7 83% 90 53% + % 

‘ FOyfl n 17 S% 26% 26%- % 

FCtyB ft 1 58 SO 58 

near 17D 12% 12% 12% 

FFB 2 B4S 838 37% 38% 37%+ % 

FFBpfi£1S 65 4 32% 32% 32%+ % 

FFtaFd .16 £5 111 7% 7% 7% 

Flntaia £BZ M 1587 49 % 47% 48 - % 

Ftatsl pt2J7 £1 2 S 35V 28 + % 

FIlWA 60 9-64 M4 9-64 

FBoa pQJ 131 33% 33% 33% 

RMtx» £4 15 16 2S9 W% 16% 16% 

FetPa W 132 12% 12% 12% 


S% 21 FCtyBn 17 

68% 56 FCIyB ft 1 

12% 8% near 179 

40% 33 FFB 2 64 20 838 

35 28 FFB pfi£15 65 4 

7% 4% FFtaFd .18 £5 111 

53% 35% Flmate £9E SI 1587 

27% S% Ftatsl pt257 9.1 2 

% M6 FlnstA 60 

39% 33% FBna pB 131 

16% W\ FWhxa £4 15 16 2S9 

12% 7% FklPa 10 132 

S% 16% FxttJC 56 45 61737 
26% 17%FUnfU ISO Si 14 N 
S 21% FWaBk 1.12 45 9 206 

40% 31% FlWach 152 45 W 498 

27 17% RWHc 1 £9 6 63 


45 61737 MS 20% 20%-% 
SI 14 80 18% 16% 18% + % 


SI 14 60 18% 1B% T8 
45 9 206 S% 24% S + % 
45 W 498 36% 38% 38% - % 
£9 6 69 2S% S% 25% 


107 01% FWTec p«S47a S3 20091% 91% 91%-% 


11% FaxFed 7 4 18% 18 18 

6% FtaCMI 4 20 30 SB - % 

20 Fmon 1.17 4511 1449 S% 25% 26% - % 

18% Fto*£n 54 Z7« 648 24% 23% 73% -1 

22 Ftamno 1 2519681 34% 33% 34-% 

ia%Bflh(S«.W 7 181673 35% 24% 2A%- % 


18% II % FatFed 
22% 6% FtaCMI 

27% 20 FEHors 1.17 
26% 16%Fto*£n 54 
S% 22 Ftamng 1 
S% 18% FlfiMS a .« 
8% 2% Floatt 




63% 42%FtaEC 30m 5 S 13 50% 58% 58% 

37V 31%FlaPr0 248 U« « 30% 33% 33%- % 
49% »%FtaS0 1 £214 61 48% 48 48%+ % 

7% 3% FtwGan 11 41 3% 5% S% 

22 15% Flower 9 59 £7 10 281 18% W% 10%+% 

23% 11% Fluor 53a .1 B 1608 19% 10% 10%-% 

10% 7% Focxta* 13 SI n% 18% I8%- % 

S 19% FbotaC alSO 45 13 41 24% 3*% 24% 

B% 3% RhlHG £0 £8 0 S 7% 7% T%- % 

95 34% FerdM *£40 45 5VBW 50% 40% 49 V- % 

W% 4% Formal 6 83 15% 15% 15% 

15% 13% FUJear I J8 94 23 14% 14% 14% 

17% 8% FoaflNh 44 £0 73 938 14% 14% 14% - % 

32% 19 FexWD.lOa 3 2*7 30% 29% S%- % 

B% 8% Franca 15Ba IS 4* 9% 9% 9% 

OV W Fmkfta 54a LI 9 88 21% 21% 21% - % 

W% W FtWUa nJBe 9 633 1% W 18%+ % 

15 10% FMBP 220a 17. 42 158 12V 12% 12% 

16% 10% FMGC 59« 414 57 13% » 13%+ % 


13% 13% FUJaar 126 94 23 M% 14% 14% 

17% 9% FoalWh 44 £0 73 S38 M% 14% 14% - % 

32% 19 FexWD.lOa 3 2*7 30% 29% S%- % 

B% 6% Franca 120a 13. 44 9% 9% 9% 

OV W Fmkfta 24a LI 9 88 21% 21% 21% - % 

HI* W MAfct nJBe 9 633 1% W 18%+ % 

15 10% FMH> 220a 17. *3 158 12V 12% 12% 

16% 10% FMGC 59« 414 57 13% 13 13%+ % 

6% 4 FMOO .768 W. 3 347 4% d 3% 4%+ % 

31% 17% FMCC n258 85 20* 29% ZS% S%- % 

29% 19% FipUto 252a 85 7 068 27% S% 27% + % 


12 Month PI Bia 

Mob Low ftui DSttLE UtoMgl 
3% 9-WOnHma' 3, . 

11% 8% GbHo« 28 £2 100 > 

9% 6 Gsttaoa M S4 H ft 7 

40 21% Gotaxt JO £2 96063 23 

68 41% GnMUb 156 34 17 1740 94 

05% 55% GMet 5a 05 7036* M 

47 41% GMdl pOTS £8 1 O 

61% 54% GMct pt S SO « 50 

44% 30 CM E .91 ,7 13 090 41 

40% 21%GU H« 44 IS 15 U4 20 


DtsYMLE UBMgb Low OuaMCtoao 
31 % 9-H 9>K 

28 3d 168 9 0% 0% 

U £414 ft 7% 7% 7% 

30 £2 96063 23% 22% 23%+ % 


2% GNC .16 27 73 74 S' 
23% GPU ISO ' 45 7 660 96 
*5% Genffta L20 £1 12 1968 66 

35% GnSlpn, ISO 35 90 W14 46' 


» 1M 28% 29% 
3 71 5% 6% 

7 660 36% 36% 


8 % 0 % 

7% "7% 

% 

6^ 'wS-1% 

SS S«S- £ 


1(L 1 S% S% S%- % I 23% 19% 

1ft 1 20% 20% MV+ % I 22% 18% 

£7 E 23% 23% S%- % 29% »% 

£4 161299 33% 21% S%+ % | 20% 23% 

5 21 18 40% 40% 401, — 


32 23% FiptM pH 57 

27% 10% FMRP 250a 1L 9 489 20% 25% 20%+ % 

B 1% Fruhffl 127 3% 3% 3% 

19% 6 FrMntAUW 1£ 48 W% 10% «%- % 

3* 24% Fuqua 54 4 0 1367 90% 30 90%- % 

9% 7% FibmB 150 16209 679 ft 8% B%- % 


260 29% » 28%+ % 

*85 20% S% 20%+ % 


66% 35% OAF .It 
92% 39% QATX ISO 
132 . 95% GEICO 154 
5% 3% GEO 

3% 2 GFCp 
44% 33% GTE 251 


— . 3 14W17 40 48% 48% - % 

92% 39% QATX ISO 35 11 W 61% >1% 61%-% 

32. 08% GEICO 154 15 K 03 128% 128 128%- % 

8 50 4 3% a%- % 

w Z% 2,%- % 


I 33% 33% 33% - % 
27% 20% GTE pt £48 02 26 27 28% 20%- % 

U 13 GTEF, ptlS OS HO 14 13% 13%-% 

15% 13%GTER pflJO SO SOHjl 1«% M%+ % 

»% 62 GTEF1 pB.16 S4 «0 06%. 66% B6%+2% 

10 % b% OabWI Sto 10. 429 0% 9% 9%+ % 

18% 13% GsSagr .48 £7 12 371 17% 17% 17%- % 


3% 2 GFCp 70 2% 2% 2 

44% 33% GTE 256 £2125623 43% 43% 43 

M% 30% GTE p) 2 OS I 33% 33% 33. 

27% 26% GTE pt £48 02 26 27 20% 20 


. 2% Galoot, 

2% 1% GalHou 
»% Ganuafl I 
37% 16% Gap 
13% ia Gatna C 
13% 11%Gaeill 1 1, 


14 660 7% 

!** 


29% Ganuafl 1.00 £2 »23W3*% 

18% Gap JO 15 24 1012 371 


7 7% 

1 % 1 % 


13% IIVGatolir 1£0t 1ft 94 H% 13% 
29% 16% GnCrp a 40 2D 9 825 21 % 20! 


ZJ4| 161* . . _ .. 

*7% i«% Genwn 20379* 15% 14% 15 - C 

lfl% 11% flAOnr £15* IS. 222 16% 16% W%+ % 

S9% 15%GOnm .40 IS « BOB 20% 20% 20% 

22% 13%OCui pi ,43 2.1 23 20% 20% 20% - % 

6% 3 OnDale 80 4 % 4 4%- % 

19% 6% GenDav 7 79* ,4% 12% 13% + % 

58 4z%o n0yl , t IS 0,112 53% 53 , 63%- % 
47% 36% GoeB 1.40 &2 12 0265 44% 43% 43%- % 
3% 2 GnEngy M 30. 48 2% 2% 2% 


Ganatcn 

CUunvStSa 


1% 13% - h 

a n H ~A 


5% 3 OnDale 
19% 8% Gen Dev 
SB 42% GnOya 
47% 30% G00EI 1 


12% 6% Gaflad 

40% 30% Oemfl 15* 25 

78% X OuQiM ISO 15 
42% 28%GaPac 1A0 35 

26% 23%GaPwpSJ0 >4 
36% 22% GaPw pe.43 9.7 

25% 20% GaPw pOSO &8 
20% 23% GaPw pM as 
23% T9% GaPw pO,13s 1PL 
22% 18% GaPw pCLOTa IS 
29% 26% GaPw p( 3 11. 

26% 23% GaPw pr2Xn 1ft 
26% 23% GaPw pt£S2 1ft 
28% 24% GaPw pO.75 EL 
61% 30% GartlPa -L48 £8 

21% U%Gart3c .12 7 

a . 5% GerFd 23m 35 


jOfth Low Stock DW.YM.E TDO rt—b Low tojrtaCto a* 

59% 32% maw 156 £622 MO 00% 33% *%“ % 

21% Ta%KanOE1-« TS 10 JW 19% 19% »**->. 

*7 aavKmwR.ua ?sibwb a*. a% » ■ 7 . 

17% ,0% Kaiybi - M « « « ^ 

tt 7% KauSH JO 3.1 0 *® 9% ** 

« lOVKauBd 52 t» 7 M4 11V «% 

19% WKavJwaSO 95 IS 368 W% 17% « - h 

68% «%KafiggLfi2 £0,7 1298 63 81% 01%-I 

31 .13 Kittotf .72 10. 91048 2* 23% H 

B% -UVKmoMoMO «- MS 12% tt O . 

10% 9% KmpKi.ii 1 W. 1IT *% 9% 9%- % 

19% 12 KmpMqn 311 12 12 « 

40% 25 KOIMH 150 37 T2 x29* 29%’ 29% S%~ H.. 

ao% w Kyuai is* 7310217 ia% ia% iaji- >* 


30%GaniR 15* £516 BOB 37% 36% 3J%- % 
38 GaGMMSO 15 0 306 76% 75% '78%+V 
28%GaPae ISO 35 lx2£»36% 38% 35% 

23% GaPw peso 94 401 2^ 28% 25%+% 

22%0aPW|d£43 9.7 162 25% 25% 25%- % 

20% GaPw pttSO U 9 34% 23% 25% - % 

23%GaPwpesr as ■■ < 25% »% 25%+ % 

19% OxPw pQ.13a 1ft 6 20% 20% 20% 

W% GaPw ptZOTs IS 280 18% 19% 19% 

26% GaPw p( 3 11. ! 20 a 28 - V 


4% 4%- % 12% 8 KertB- .4* 6.188 5- t% 8% JS* % 

6% £%- 5 2t% ,8%K«GBft.T» M V 17% 

6% 36% - % 43% aa5 KarrMe 1.W £9 18137230% 37% 37% -1% 

5% 'I»%+V ■■ 23% »%Kaycp 1JB 37 9 127 21% 21% 2,%-% 


GaPw pt J 11. S 20 a 28 - % 

QaPwpr£» IS 30 25% 3% 26% - 

GaPw pSJ2 IS 5 25% 25% 23%+ % 

GaPwpO.75 EL 3 20% 26% 28% - % 

GarbPd lSa 2021 388 67% 58% 68%- % 

GartSc .12 7 15x182 17% 17% 17%- % 

GerFd 23m SB IK 7% 7% 71 

Deny 300 12 7 33 ttV »% W%+ V 

GIANT 34 1l%d1l% 11% 

GbrPa 783 S% 2% 2% 

a mate SB 2A IB 4157 36% 35% 36 -V 

SHano 224 10% 0T7% 17% - % 

Glaxo SSa £316 5733 19% 19V W%- % 

Gtantod 170 55 4 163 21% 21 21% 

G8*M 122B IS 887 9% 9% 9%+ % 

Gfflno 77a St 9 8% 9% B%- % 

GtocR n 61 W% W W 

v]GJbW 1760 % 7-M % + 1-32 

vtGOlpf 90 1M6 % . %-1-M 

GtObVH LOB TL 7SE 9% 9% 9% 

GktNup 4 406 13% 13% 13% 

OdW 21 5 8 400 32% 31% .32 — % 

Gotdme 3*8 2% 2% 2% 


18% l2%Oedy 20b 12 7 33 WV W 

24% 11% GIANT 34 11% dll 

5% 2% QtbrFa 783 2% 3 

49 27 GUISM SB £416 4187 36% 35 

19 18% Stand 224 18% 077 

20% 13% Glaxo -4Se £316 5733 19% IB 

27% nfStantodUO 55 4 163 21% 21 


10% 8% GBiGvl 1 32m 

0% 8 GOns 77a 

1B% W GtocR n 
2% 7-WvJGMI 
4% % vtGOlpf 

W% 8% GtobVH L06 
15% 9% GklNuo 

34% *0% GldWF 20 
4% 2% Gotdme 

00% 28%8dr1ctl 1.72 
57b M Cdrch pCUO 
07% 43% Goodyr 100 
n% 10% GorttaJ J2 
13% 7% Gam* 

29% 20 Grace L40 


28%Gdr1ch 1.72 £1 98578 56% S% 66 +2% 

36 Gdrri pOJO £2 34 58% SS% 5B%+ % 

*3% Goodyr 1U 35 61102 52% 51% 51%-% 

iO%GordnJ 52 SI 338 10% 18% 16%- % 

7% Gotm* ■ 23 36 12% 12% 12%- V 

20 Grace L40 62 11 1436 £7% 26% 26%- % 

14% Grace* 52 25 9 50 10% ie% 18% 

. 45%Grahv 50 LOW 281 56 05%. 85% - % 

M% 8% GlAFat 50 £5 8 133 11% 10V 11 - % 

48% 31 GUUPe 50 . 1515 305 45% 44% 44% - % 

« 40% GrftkC 72 12 10 153 58 65% 63%+ % 

33% 21%GMfll SWo S3 13 40 32% 32%. 32%-% 
S3 33 GMNk L12 £8 71310 38% 36% »%- % 

17% 12% GfWFn .78 45 82808 M 19% 18% - % 

20% 20% GUP 152 77 9 3 25 25 . 25 

~ 11 GreriTr 50 S3 B 130 11% 11% 11%-% 

27% Grayfi 152 4J 48 7376 52 31% 31%-% 

5% GrawGft .10] MBS 12% .12 12 % 

8% GtflSflC MO *9 . 142 9% 9% 9% + % 


15% 5% GrowGp .15| 

HJ 8% GBlS* Me 
6% 3% GrubS 
2H 17% Gnimn I 
27% 25% Gran pt£B0 
14% 9% GrdPrd 50 

29% 23% Gotfrf 50 
45% 32% GPWn a .70 
15% W GuHR* 

8% 4% GtfSflJt 
X 25 GSli pS 
36% 27%GSUpE 
42% 2SVGSU pID 
29% ITVGSUpiH 
31% 20% GSU prM 
75 81 GSU p8( 


49 . 142 Oh 9% 9%+ % 

83 4% 4% 4% 

44,06 748 23% 22% 22%-%. 




3511 83 14% 74% 14% — % 

£1 W 128 20% 26 28 + % 

15 73 2739 40% 39% 30% -1% 
35 11 12% 12% 12% 

11 1S27 8% 8 . 8 

*20 35 36 . 38 


GSU p6< *200 75 

-H-H-H- 

HQ HR ■ .02* 3 118 0 


*1110 u39 .38% 38 +3 
9 42 42. 42 

63 29% 01% 2®%+ % 

56 31 30%.. 31 + % 

*200 75 75. .. 76 


65 20 17 28% 26 
16 ISO 4% 4% 

55 3% 5% *-m . 
35 25 1975 27 36% 28% - % 

7.1 9 228 15% 15% 15%-% 
£3 11 8 17% 17% 17% - % 

97 46 16% 15 15% 

95 42 20% 20% 20% 

£1 14 647 33 34% 34% - % 

1 23 23 23 

ST 36 67 17% 17% 17%-% 

£1 B 1*4 10% 19% 19% — % 


6% 6% 

26 . 26 — % 


5% 2% HollFB . . 55 3, 

38% Z2A Helbta 1 35251975 27 

18% «% Hatwed 1.12 7.1 9 228 is: 

18% 11% Hancfiab .40 £3 11 6 17% 

16 1+ HanJS 147a 97 46 1M 

23% 19% HanJJ 154a 95 42 30*, 

X 16% Handtai .72 £1 14 647 33 

24 11% Hand! wi 1 23 

16% WVHandH 50 ST 3B 87 17 1 

22% 11% Hama a 40 £1 B 1*4 19* 

36 24% Hama pC.13 S7 1 31% 
47% 27% Hardrd 54 14 16 106 46 
13% 40% Hamaa 57# 43 93273 W 

3% 1% Horan wt 119 » 

13% 3% HarSrJ 9 11817 94 


31% 31% - % 
45% 49%+ % 

M% «%- % 

2% 2%— % 


i&%HagSe 
25 Ha-El 


3% Harflrj 9 11817 9% 9% 9% 

8% HarBJ pH 521 10. 219 10% 10% 10% + % 

. 17% Hartrrd 50 £518x154,21% 23% 22%+% 

29% 9% Homy 7 86 25% 25 25%- % 

17% 6% Harmon 11 19 15% 16% 15% - % 

24 13 Horntah 30 15 T7 2976 17 16% 18% 

33% 22 Hwrta 53 35 M 476 28 27% 27% 

23%Hwaco 1.12 4.1 11 481 27% 27% 27%~ % 

*0% Hartmx 1.10 4.1 13 110 28% 26% 26%+% 

l5%HanSe 15ft IS W I 1S% 19% 1S%- % 

25 HawB £04 75 12 847 29% 29 39% 

a MW* 1.12 VL 11 29 8% 8% ■ 8%+ % 

HtthCP 2.83a 9518 715 26% 26%. 26% 

10% HedaM 55* 4242100 M% 14. M%+ % 

12%HeUta 58 1513 1ST 20% 19% 20% 


a MW* 1.12 LL 11 29 0 

HtthCP 253a 95 16 713 26? 

10% HedaM 56* 4 242100 14 

12%Hta>g 58 1513 191 20 


36 Hake 144 £1 16 2644 47% 

20% HalnaC 50 .714 IB 40% 

17% HkHmP 42 £126 419 20 

8% HaMet Jam 5 120 0% 

41% Haitula 224 45 32010 45% 

21 Htakay .70 25 U 1290 27 


25% 17% HoImP .42 
12% 8% Hataet JOm 
S* 41% Haitula 224 
28% 21 HndMV .70 
03% 43% HewtPfc 54 
43 30% Hexcel a 44 

W 12% HBhaar 44 
10% S% HOnco 150 
10 S% Mnctt nSIta 
,0% 9% HIYW 1.17 


^ M. 

8% Oh* % 

S..a%- i 


£5 12 1299 27 29%..5B%- % 

5154887 48% 48% 48%- % 

SSS Si : i 

12. X3B3 10, 9%.. .0% 

ft ffi . 


8% HIYdR al.14 IS SB 9% 9% 

21% HBnbd 40 1416 37 28% 28 


74% 8% FMC Gd-OSe 4,4 349 12% 12% 12%-% 14% 10% 

32% 27% FPL Op £20 75 101428 31% 31% 31%-% 23% 2D% 

WV ft FabCw ft W W W 24% T% 

16% 7% Fairchd 50 14 2*8 14 13% 13%-% 21% 12% 

6% 4% Fairtd 15 3% 6% 6% 7% 4% 

16 7% FwnUr 52 2514 834 ,4% 14% 14%-% 187% 85% 

13% 8% Fanata, .80 £0213 70 10% 10% 10% 70% 81% 

12% 8% FarWat SO 44 7*14 S% 9% 9%- % 11% 6% 

11% «% Farad • 244 33 9% 8% 8%- % 71% 31 

11% 5 FOyOrg 50b 1530 282 10% 10% 10%- % 3% 2 

11% -4% Federx 52 £9 151120011% 10% 11% 4% 2 

29% 17%Fadarpn76 85 348 u30 20% 20% 48% 27% 

54 35% FedExp 18 6*5 47% 45% «6%- % 17% '9% 

192. 42 FdHm pK.15* 25 710 164 1«% 182%-1% 42% »% 

85% 29%FdMog 173 35 14 TOO 52% 51% 62 - % 20 W% 

62% 26 FadNM 50 25 71319 49% 48% 40% - % 81 36% 

15% 6 FdNMwl 202 13% 13% »%- % 36% 28% 


10% 5% HJKOap. 

54% 31%HIBeo a 1 
<7 24%Hknent 150 
152% 79%HKadd53a 
26% 17% Holiday 
56 Z*% HoflyFa 132 

30 15% HnwO a .12 

a 18% HmFSD 50 
14% 10% MiwQp 50 
23% a% Hmlni PC25S 
24% T%HmoSL 
21% -a%Hirattia 50 
7% 4% HmatdF 30 
167% 85% Honda ,51a 
70% 51% Hoowafl £» 
11% 6% HoprSol 


c a ar % 

25 8 231 42 40% 42 +1 - 

533 169 114% T14 114% + 1% 

61087 a% 26% 26%-. % 

£431208 54% 54%. 64%+ % 

42 98 3 27% 27 %- % 

J 3 £49 28% a a%+ % 
IS 41132 11% 11% 11% - % 
M. 66 21% 21% 2T%+ % 
TVB 9% 9% 9% 

IS 91434 14% M% 74% — % 

9.1 4 18 4% 4% 4% 

519 369 148% 147 M8%-»% 

35 18 Jia 63% 62% 62%-% 


71% 31 HRnBo 150a 25 13 232 u71 


a 63% 62% 
17 7. 6% 


3% 9 Horizon 
4% 2 HnHR 
48% 27% HCA 32 
17% ‘9% Hodlmr 2 
42% aVHougM S3 
a W% HouFsb AO 
61 88% HouaW £M 

33% 28% HoiUnd 258 

2% 1% Motion .16* 

14% 8% HoertCp 51] 

M% IIVHuttya 52 
19% 14 Hughs ■ 52 
28% 10% Human 52 
38% 16 Honan 54 
36 24 Hydnri 152 


£2 13 2Su71^ 7D% 71%- % 

IK 2h 2% 2k~ % 

1514 5036 48% 46% 46%+.% 
20. 17 156 10 d 9% 9% 

1521 477 33 34% 3*4- % 

£611 » 17% 17% 17%-% 

3510 719 80% 80% 00%+ % 
95 82219 29% a% 29%-% 
65 43 1% 7% 1%+ % 

7 7 d 6% 0%- % 


16% IIVHuttya 52 25 28 129 15 14% M%- % 
19% 14 Hughs a 52 15 8 60 17% 17% 17% - % 
20% 10% Human 52 3S 11 1742 23% 25% 25% 

38% 16 HoMUl 54 15® 134 3% 27% 27%- % 

S » Hydral 152 £4 13 32 26% a% 28% - % 

- 1 - 1-1 - 

13% 10% OP n SO Al 13 ID* 14% W% Mb 

37% 27% 1C tod 56 £7 14 1666 36% M 36% 

11% 8 1CM 156a 1*. 84 9% 8% 9% 

8% SjlCNPh 2262 6% 6 B%+ % 

X 21% IE Ind £02 £4 9 83 24 23% 24 + V 

43% 22% 14® F n57a 25 K» 40% »% 40 - % 

18 15% MAln 158a 9.7 8 17% 17V 17V 

34% 18 lPThob £72* H 6 164 22V 21% 22 
W% 13% IRT 1+0 7512 3 18% 18% 18%- . % 

34% 41%nrcp 156 £4 72961 S2% 91% 61% -1% 

91 79 ITT pflt 4 45 4 67% 87% 87%- % 

67 73% ITT pto 6 65 4 82% 82% 82% 

29% 19% kJahoP 150 £4 22 269 £1% 21% 31%+% 

3% 2 ktaan 628 2% 2 2 - % 

25% 16% IBFowr £6* 14 OWN 19% W% 19% - % 

21% W% IlPdw pt£04 1ft ZMO 19% »% 19% - % 

21 19 RPOW pCLW M. *400 20% 20% 20% 

23 W UPow pQ.13 1ft *900 20% 20% 3fl%+ % 

23% 18% llPaw pt£21 1ft *90 22 22 22 

43% 34% tlPow pU.12 1ft X2G0 40% 46% 40%+% 

41 63% HPow p£L7S 1ft *1930 36% X 36% - % 

ne% 89% BPw pip 8 95 0 85 dSS 86 -3% 

«V 03% ttPoe p9676 11. 2 52% 52% 82% 

43% 20% 1TW M 1513149* 33% 32%. .33.. - % 
a 12% bnoOl a 52 15 11 *2! 17% 17% 17% 

«% 67 lupCt>4.1M 85 71279 73% 72%. 72% -I % 

14% 7 CA SO 65 4 327 10% 10% 10% 

35% 14% INCO SO £7 63606 30% 28% 29% - % 

11% 8% India n 138 S% 8% S%- % 

si% 71 % mnu ptr.76 95 *200079 % tb% 78% - % 

a 20% kxJJ*l pt2.rs 97 8 22% 21% 22%+ % 

24% 21 % Index pGL2S 95 7 23% 22% 23 - V 

27% a rndMpS.76 ML 800 27 27 27 - % 

31% » hxUEn £32 7.* ft 33 31% 91% 91% 

44% 27 MgarRdlS* 35 12 MM 33% 32% 32%-% 

, a%kddS» 1 £6 61533 36 38% 38%- % 

57% 45 InkMlpMTS 65 71 33% 56% 5%- % 

70% 48. InUStoMSZ SJ 60 68 68 66 

7% 4% InapRs 11 473 0% 5% 6 - % 

7% 4% (rtagra ITS 99 6% 6% 5%- % 

Vtawapt JO* 11. 00 % % % 

23% 14% hdgflac 9 200 15% M% 15% 

30V ao tatoR pl*2B 13. 13 3S% S8% 33% - % 

4% ■ 2% Mg 19 79 3% 3% 3%- % 

12. 7% Wfl#o IS 9% 9% ■%-% 

22% w% Heps* £10 95 « 21% 2t%.21%- % 


6% 5%- V 
H? «% . 


21%. 21% — % 


73% 29% Manta ITS* £5 18 4086 70% 69% 89% - % 
46% 34% Intrta 150 35 9 228 42% 42 42 

39% 15% hUAHi 55 35 9 39 27% 27% 27% - % 

20% 104% WI 4A0 37 14x17150121% 120% 120%-% 

54% 38% MFtav ISO £4 M 371 46% 4B% 48% 

61% 83 taOXta 1 £512 1876 40% 42% AJ - % 


40% 34% Uinta 150 
29% 15% fruuu 58 
129% 104% BM +40 
54% 38% MFtav ISO 
61% S3 taOXta 1 
47% 3ft mtMnpl 4 
6S_ 49% hdM plA37B 
33% 22% tatkhUt 1.16 
46% 33%taB>ap 150 
«% 4% IntRact 
8% 1% IT dp 
36% 2S% iMObG SO 
23% 1ft% ImxtPw 158 
25% 22% InPw pr£28 


22% InPw pr£28 

15% tantan 

S taUtai .40 

IdwUQ 3.18 


41% 33% IdwIIG 3.18 85 10 

a 15% towBRa 156 SL, 12 

S*V aoVtaUce 154 7.1 9 

M B IpooCp 56 35 

77% 41%in8nk 242 £1 23 ' 

6 6% Italy n 56a £3 

- J-J-J - 

10% 10 Ml pi 

18% T2 UP tad g 

27 K% JWP a 

17% 8% Jackpot 54b IS 18 

29% IS JFUw 48 17 n \ 

48% 38, JRwptSSB 74 
13% 6% Jammy SO 5 14 

37% 2S%JofW 153 35 M 

13V 5, Japam in 

33% 20% Ja«C pt ftlfl £0 

88% 06% JohnJn 2 £316! 

36% 24% JohnCn 1,10 35121 


35 0 220 42% 
02 9 39 27% 
37 14x171501211 
£4 M 371 46% 
£3 12 1876 49% 
>5 4 43 

67 414 56 

35 13 122 31% 
25 84542 47% 
2S8 6 

2J 14 +B 34% 
asm a 22% 
94 *300 24% 

W 43 u9B% 
65B0O 124 6% 

85 10 60 36 


85. B5%+ A 

31% 33% 

% %" 


asm a 22% 22% 22% + v 
64 2300 24% 24% 24% - V 

M 49u9B% 36% 33% — % 

6JB60 124 6% 6% 6% 

85 10 60 36 38% 38 + % 

SL112 M3 18% 18% 18%+ % 
7.1 S 356 23% 33 25 - % 

35 ft ft% ft% •% 

3.1 0 MS* 77% 70% 77 - % 

03 IB .8% «% 8% 


196 10 10 

0 326 13% MV 
ts 64 25% 25% 
MM 80 15% 15% 
17 11 1387 26% m, 
74 63 40% 

SM 173 9% 

35 W 408 34% 33% 


SM 173 8% 8% 9%- Ja 

35 M 408 34% 33% 33% - % 
II 1684 7% 7% 7% + % 

9M9 3 22% 22% 22% 

23 10 2702 37% 06% 8fl%- % 
3513148* 33% 33V 33%+ % 


IS JotaM 50a 10 6 23 16% 16% M% - % 

8% JhnQRt 70 mvM S 7 ft% 6%- V 


10% ftVAmCn 70 
5-K 344 JhCR wt 
2 th UVJoawa 54 


mns s 7 8% 8% - 

1 344 344 344 
3J 7 348 17% 17% 17% 


— K— K~*K — 

19% io KOI 54 ISM 4 13% 16% 


20% 13% KLM 75a 
38% 24% K marl 152 
19% 11% KN Eng 1 
2 h 1% Kmtto 
63% 33 Kanabpf 
32% 24% KCtyPL 244 
Oh 21% K6PL pt£33 


ISM 4 13% W% M% . 
35 6 690 20 19% tt%- % 

35 WS9!B 37% .33% 36% - % 
as T TOO 17% n% 57% - % 
383 2% 2% TV , 

*1710 62 - «1 61. -1% 

77 9 1072 32 31% 31%- % 

97 13 24 M 34 


43% 29% KarrMe 1.10 £S W 1372-36% 37% 37% -1% 
23% »% Kayqi ,50 37 0 127 21% 21% Zl%-% 

24 MV Kaylrt 56 3.1 W 244 16% MV MV 

60% «%KtabalS0 25 13 2464. 69% »% 30% - % 

26% 14% KngWId ■ II 52ft S% 26% 25% 

11% 7%. KBAust 1.70s 18. .82.11% 11% 11%+-%,. 

47% 34%KngMA Ltt £9 16 BBS 43% 44% 4*%- % 
W% 12 Knoaa JO £19101 14 13% 14. 


28% 20% Kaper 250 10.41 76 27V 27 27%+ V 

« 2$ Kalmar 52 £2 M 13 14% 14% M>~ J* 

61% a£Kopeni506 5386 X 59% 50% »%+%. 

29% 13% Korea 1 166 22% 22% 22%-% 

W3% 44 Kratr £04 £0.12 M220 W3% 102% 101% 


103% 44 . Kraff £04 £0.1218220 


W% 17% Kroger 
11 T%Kroarwl 
M% 5% Kuhkn 


23% 


. . . _Kywar'5Qe 

23% Kysor SO 34 9 736 W 17% 17% - % 
- L-L-L - 

13% 7% LAC -toe 829 10% 10% 10% - % 

24% 10% LN Kb 150* ' 75 ' W 18% 16% 10% 


. 58326 10% 18% M%- % 

9873 io% w% 10% - %; 

8 9 6% 9 

532 »4 7E 71% 71% —IV 
L* 9 736 M 17% 17% — % 


8% 4% UE Ry 59* ._ - 

3% ■ 2% wfLTV IMP A A 2%- % 

30 13% vp.1V pi . 3.17%. 17% 17%+ %' 

8 • 2- vtLTV pm 81 4% 4% 4% 

4% 2%.vtt.TVpB 9 .3% 3V 3% 

4% ZV LV1 Gp M2 3 2% 3 

20% 13% LV, pt £08 13.10 15% 10% 16% - % 

14% ft% LOuInt 430 14% W --."MV 
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Enjoy reading your com- 
plimentary copy of ihc Financial 
Times when you are travelling on 
Scheduled flights from . . . 

. . . Geneva with 

Air Canada, American Airlines. 
Crossair. British Airways. British 
Caledonian, Lufthansa, El Al. 
Swissair. TWA 

. . . Zurich with 

Aciolincas Argentina*. Dan Air. 
Jt-'i Aviation. Croisair. El Al. 
Pan- Am . S A A . Swissair. T AP Air 
Portugal. TWA. Della 

. . . Basel with 
Jet Avialion. Croittir 

. . . Bern - Lugano with 

Crossair 
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Medium 


size can 


win m 


Europe 


Lesson from the 
north-east 


The same applies to the 
other enterprises featured In 
the series, in a wide range of 
industries. All have had diffi- 
culty trying to establish them- 
selves on the continent, bat 
most are starting to succeed in 
treating western Europe as a 
more open set of markets. 

This is by no means the 
some as the “enlarged home 
market" advocated by Brussels 
theoreticians. As the series 
demonstrated, almost every 
European product market is 
characterised by obstinate dif- 
ferences in distribution pat- 
terns. and often in customer 
preferences as welL Compared 
with these, the regulatory and 
other barriers scheduled for 
removal in the 1992 harmoni- 
sation programme are of little 
consequence in many sectors. 


A further lesson from the 
north-east companies is that in 
most industries the develop- 
ment of the enlarged European 
market is part of a much 
broader phenomenon: the glo- 
balisation of competition. 

This does not imply that 
they are pursuing the danger- 
ously overstated doctrine of 
global product standardisa- 
tion: unlike some of their 
much larger competitors, they 
have all learned the need to 
cater for widely varying pref- 
erences at the lowest possible 
cost - this is one of their 
prime competitive weapons. 

In spreading their tentacles 
abroad, some are aiming to 
achieve large scale at the earli- 
est opportunity; for MTM 
chemicals, for example, this is 
partly because of pressure 
from its industrial customers 
to establish local manufacture. 

Others, such as Derwent 
Valley Foods, which makes 
Fhileos Fogg cocktail snacks, 
are ia industries where direct 
exporting is u viable alterna- 
tive to local manufacture. 

They have the option either 
of investing heavily in conti- 
nental sales and distribution 
networks, or of proceeding 
more carefully - though also 
with some risk - in the hands 
of a large-scale distributor or a 
joint venture partner. 

Whatever their approach, 

companies of this kind will 
remain a fixture in the Euro- 
pean industrial landscape pro- 
vided they can retain their 
innovative character and nim- 
ble-footedncss. They may 
become larger than when they 
operated in a purely national 
context, but they will still be 
minnows compared with the 
big fish which dominate their 
industries. Scale is not neces- 
sarily vital to competitiveness, 
but internationalism is becom- 
ing so. 
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V ictor Rice remembers 
the opening day of 
the 1986 baseball sea- 
son with particular 
clarity. “There were 52,000 peo- 
ple in Exhibition Stadium” in 
Toronto, he recalls. “Sitting in 
a box I suddenly for one fleet- 
ing second had this horrifying 
thought that everyone in the 
stadium was an ex-employee of 
Varity. We had just at that 
moment fired our 52,000th per- 
son.” 

The anecdote is indicative of 
the daunting scale of the 
retrenchment over which Mr 
Rice has presided during his 10 
years at the helm of Canada's 
oldest multinational company. 
The former firm of Massey-Fer- 
guson (renamed the Varity 
Corporation in 1986) now 
employs just 16,300 people. The 
manner in which he tells the 
story conveys something of the 
self-assurance with which the 
decade-long war of attrition 
has been waged. 

Such self-confidence is some- 
times interpreted as arrogance 
in this gravel-voiced English- 
man. But Victor Rice's achieve- 
ment in salvaging a potentially 
rich diversified industrial hold- 
ing company from the wreck- 
age of a venerable farm 
machinery manufacturer has 
earned him the admiration of 
his peers. Both personally and 
professionally, the chain-smok- 
ing chimney-sweep's son from 
Hitchin - a man who once 
turned down a job with the 
London Rubber Company 
because he did not want to tell 
his friends he sold condoms - 
has come a long way. 

When, as an ambitions 37- 
year-old, he assumed the presi- 
dency in September 1978, Mas- 
sey was in crisis - days away 
from reporting the largest loss 
in the history of Canadian 
business. In the 1950s and 
1960s, the company had 
embarked on a world -wide 
expansion under Albert Thorn- 
brough, an enthusiastic expo- 
nent of the concept of the ful- 
ly-integrated multinational 
corporation. But it bad grown 
complacent, and been slow to 
react when the market turned 
against it in the 1970s. By mid- 
1978, hampered by the reluc- 
tance of the controlling Argus 
investment group to sanction a 
new equity issue, Massey's bor- 
rowings had ballooned to USS 
1.3bn (£764 m), supported by 
shareholders’ funds of only 
$650m. 

Against this backdrop. Rice 
— who had risen through the 
ranks of the organisation after 
joining the group’s diesel-en- 
gine manufacturing subsidiary, 
Perkins Engines - was 
appointed president and given 
a mandate to cut costs, extract 
Massey from a disastrous move 
into the construction equip- 
ment business, and to carry 
the company out of trouble 
when agricultural markets 
improved. 


O ne of the prime driving 
forces behind the cur- 
rent scramble for 
cross-border acquisitions and 
alliances in Europe is the 
dogma that, in the expanded 
“single market" after 1992, 
scale will triumph automati- 
cally in most industries and 
market segments. 

If that were literally true, 
there would be no sustained 
future for small and medi am- 
sized businesses in many sec- 
tors. 

This is as manifest a non- 
sense in Europe as it is in the 
much larger, frontier-free 
American market which the 
Eurocrats are trying to repli- 
cate. Big may be beautiful in 
Indus tries where competitive 
advantage rests heavily on 
scale of product development, 
manufacture, distribution, 
brand advertising and so on, 
but several of these factors 
need to be combined before 
s mailer-scale enterprises are 
excluded from the reckoning. 

Except where such a com- 
pany possesses some transi- 
tory advantage in its product 
cr service concepts, or in its 
technology, this is increas- 
ingly the case in consumer 
electronics, computers, tele- 
communications. the motor 
industry, and steel. But it is 
far from true of other capital- 
intensive industries such as 
chemicals and food, as was 
demonstrated by our Manage- 
ment Page series on medium- 
sized manufacturing compa- 
nies in the north-east of 
England, which ended last 
week. 

The companies featured in 
the series included one from 
each of these sectors; both are 
thriving because, of their abil- 
ity to move much faster than 
larger competitors. 
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David Owen meets Victor Rice 
of Canada’s Varity Corporation 


But the agricultural upturn 
never came. By the end of 1980, 
borrowings had doubled to 
S2.6bn, or 4.6 times the level of 
shareholders’ funds, an unten- 
able leveL At some point dar- 
ing the dreary succession of 
plant closures, creditors’ meet- 
ings, refinancings and quar- 
terly losses, Mr Rice decided 
the company should no longer 
be subject to the ebb and flow 
of a solitary market 


0 PERSONAL FILE 


1941 Born Hitchin, Herts 
1957 Turned down entry-level 
position with London Rubber 
Co; joined Ford 
1964 Moved to Cummins 
Engines 

1968 Joined Chrysler 
1970 Controller, north 
European operations, Perkins 
Engines 

1975 Appointed controller, 

M as sey Fer guson in Toronto 
1978 Became president and 
chief operating officer 
1980 Appointed chairman, 
chief executive and president 


Accordingly, once the com- 
pany acquired the ability to 
tread water even jn today’s 
much diminished farm machin- 
ery sector, the new Varity 
began to take shape - 
designed to be as fmmune as 
possible to the vagaries of eco- 
nomic cycles. 

“The whole idea in the busi- 
nesses that we are supporting, 
developing or acquiring,” 
explains Mr Rice, “is to get 
*multicycles’ in there - for 
want of a better word. The 
businesses that we are getting 
Into are actually much more 
segmented than people would 
generally say. The old Massey- 
Ferguson was very dependent 


MPs must make their 


purpose clear 


Christopher Lorenz 


F or over a century and a 
half the courts of this 
country have zealously 
guarded communications 
between a legal adviser and 
the client whose privilege it is 
to prevent disclosure. A major 
inroad upon that general rule 
was sanctioned last week in a 
three-to-two decision of the 
House of Lords.* 

Confidential communica- 
tions passing between a client 
and his legal adviser need not 
be given in evidence by the 
client; nor may they be given 
in evidence by the legal 
adviser without the client's 
consent. The communications 
arc protected against disclo- 
sure in two situations - first, 
if they are made to enable the 
client to obtain, or the adviser 
to give, legal advice; and 
secondly, if made in relation to 
legal proceedings actually tak- 
ing place or contemplated by 
the client Apart from the cli- 
ent's ability always to waive 
the privilege, there are excep- 
tions to the rule, the most 
important of which occupied 
rival judicial views in the 
House of Lords. 

If a client seeks advice from 
a lawyer intended to guide him 
in the commission of a crime 
or fraud, tbe legal adviser 
being ignorant of the purpose 
for which the advice is wanted, 
the communication beiween 
the two is not privileged. If the 
law were otherwise, a man 
intending to commit a serious 
crime such as an act of terror- 
ism might safely take advice 
for the purpose of enabling 
him to commit his crime with 
impunity. 

Courts frequently have to 
judge whether disclosure 
should be ordered in any par- 
ticular case, but the judges 
have been cautious not to com- 
pel disclosure unless clearly 
warranted. The rule of legal 
professional privilege and its 
exception with regard to com- 
munications to facilitate crime 
or fraud was applied by the 
judges unaided by the legisla- 
ture until the Police and Crimi- 
nal Evidence Act 1984. Part n 
of the Act contains the code of 
important powers of entry, 
search and seizure to enable 
police officers in criminal 
investigations to obtain access 
to relevant evidential material. 
An Act of 1986 provided a par- 
ticular code for investigations 
into drugs trafficking. 



JUSTINIAN 


Although the latter Act con- 
tains its own special procedure 
and in some respects amplifies 
and fortifies the powers of the 
1984 Act, the two codes have 
much in common. Throughout 
there is a constant theme: 
“Items subject to legal privi- 
lege” are placed beyond the 
reach of any investigative pow- 
ers. 

The case in question 
involved the suspicion that 
documents relating to the pur- 
chase of property would dis- 
close the laundering of the pro- 
ceeds of drug trafficking by a 
member of the family of the 
solicitor’s client who was inno- 
cent of any knowledge of the 
origins of the money. 

When in 1984 parliament 
codified the law on the subject 
• of legal professional privilege it 
specifically provided for the 
exception to the rule. It said 
that “items held with the 
intention of furthering a crimi- 
nal purpose are not items sub- 
ject to legal privilege." On the 
lace of it the law seemed to 
correspond to the exception 
grafted on to the rule as devel- 
oped by judges over the years. 
But did it? On this key ques- 
tion the five Law Lords were in 
fundamental disagreement 

To whose intention of fur- 
thering a criminal purpose did 
tbe parliamentary language 
refer? The problem was to 
identify the person whose 
intention to further the crimi- 
nal purpose was embraced by 
the 1984 Act Clearly the crimi- 
nal purpose could certainly be 
that of a third party. The 
minority of the Law Lords 
thought that, without identify- 
ing the nature of the link that 
must exist between the third 
party’s criminal intention and 
the holder of the item (the 
legal adviser), the extension of 
the provision to the third 
party's intention could not be 
justified. 


The majority thought, on the' 
other hand, that to restrict the 
ambit of the statutory provi- 
sion would rob it of all content 
It would limit its application to 
some future criminal purpose, 
whereas, in the nature of 
things, the police are almost 
always investigating crimes 
that have been committed. 

The essence of the disagree- 
ment among the Law Lords 
thus rested upon speculation 
about precisely what parlia- 
ment had in mind when pass- 
ing the law. The minority was 
wholly unprepared to speculate 
so as to substitute clear and 
unequivocal language. To do so 
would be, Lord Oliver of Ayl- 
merton said, to discard the 
judicial robe and don the man- 
tle of legislator. The majority 
did not shrink from judicial 
lawmaking, on the grounds 
that that was what parliament 
was bidding the courts to da 

The police regard the case as 
of crucial importance and were 
unashamedly seeking to facili- 
tate criminal investigations at 
the expense of legal privilege. 
The majority's ruling would 
seem to invest the police with 
unlimited access to privileged 
material which could be plausi- 
bly suggested to the courts to 
be intended to serve a criminal 
purpose irrespective of any 
connection between the party 
claiming privilege (solicitor's 
client) and the party whose 
criminal purpose was claimed 
to be served. 

If the minority view had pre- 
vailed, tbe pre-1884 rule that 
the criminal intention of the 
client who deceived his solid- 
tor would have deprived the 
communication of any privi- 
lege, would have been reversed 
by the 1984 Act The majority 
view on the other hand 
involves the parliamentary 
extension of the pre-1984 rule, 
by deciding that otherwise 
privileged communications 
between an innocent solicitor 
and his innocent client may 
lose their privilege by refer- 
ence to the intention of some 
third party. 

Since both sides to the argu- 
ment sought to unfathom the 
parliamentary intention and 
came to diametrically opposed 
decisions, it must be for parlia- 
ment to take an early opportu- 
nity of saying what it did in 
fact intend the law to be. 

*R v Centred Criminal Court 
ex parte Francis & Fronds, 
November 3 1988 
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upon one industry.” 

It is simplistic. Mr Rice 
believes, to see the North 
American motor accessories 
sector - which Varity has 
entered with the purchases cf 
Dayton-Walther and TKW’s 
truck parts division - as gov- 
erned by a single business 
cycle. “In fact, you have got 
cars, light trucks, medium 
trucks and heavy trucks. 
Recent historic evidence sug- 
gests that they are all on differ- 
ent cycles.” 

Moreover, Varity now sup- 
plies both original equipment 
manufacturers and (through 
the former TRW operations) 
the parts after-market Since 
demand for parts for use in 
repairs is likely to peak when 
new vehicle sales are at their 
lowest, the after-market may 
actually be construed as count- 
er-cyclicaL “At least that is tbe 
theory," chuckles Mr Rice. 

In line with his aversion to 
cyclical businesses, Mr Rice 
has tried to maximise the 
applications (“everything from 
welding sets to refrigeration 
units”) for which Varity die- 
sel-engines are used. In doing 
so, he has effectively decoupled 
Perkins (a subsidiary of the 
group since 1959) from the 
foundering Massey and other 
agricultural machinery origi- 
nal equipment manufacturers. 

Even the original agricul- 
tural b usiness — and Varity 
still lays claim to over 20 per 
cent of the global tractor mar- 
ket though it no longer makas 
combine harvesters - is being 
restructured with “multi- 
cycles” in mind. “There is no 
reason why our agricultural 
distribution businesses cannot 
distribute a number of peoples’ 
products,” Mr Rice says. 

At the same time as compre- 
hensively reshaping the nature 
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‘I have a good reward-punishment system. • . promote young people; 
give them loads of responsibility; give them a chance to fail’ 
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of Vanity's business. Mr Rice 
has Instill ed his own manage- 
ment philosophy into a com- 
pany which Albert Thorn- 
brough dominated for 22 years. 
He encapsulates his views in 
two maxims: “Have a good 
reward-punishment system, 
which in our company is very 
good bonus incentives for 
achievement and zero for fail- 
ure,’’ and "Promote young peo- 
ple; give them loads of respon- 
sibility; give them a chance to 
fafl.” 

The company’s varied ven- 
ture capital investments pro- 
vide one avenue for the delega- 
tion of such early 
responsibility. Certainly, they 
are given every chance to fail. 
“The truth of the matter is that 
venture capital things fall with 
regularity,” Mr Rice asserts. 
“And the ones that don’t fail 
hobble along and irritate the 
hell out of you and most com- 
panies have the desire to 
scratch them off and forget 
them.” 

Injudicious diversification 
was partly responsible for the 
mess which Mr Rice inherited 
at Massey. Nevertheless, he 
dismisses any suggestion that 


Verity's current diversification 
drive - the target is for no 
business segment to account 
for more than 35 per cent of 
gross revenues by 1990 - 
might lead to history repeating 
itself. 

“This company launched 
into diversification in the early 
1970s by getting involved in 
businesses where the funda- 
mental componentry was sup- 
posedly similar. Virtually 
every company in our industry 
said *we are In agricultural 
equipment, we have got to be 
in construction equipment 
because it is something we 
understand.’ They also said ‘we 
have got this super worldwide 
distribution system and we can 
put this extra construction 
equipment through it.’ Of 
course, in that hiinding flash 
they made the classic error: 
the construction equipment 
distribution system is urban, 
whereas in agriculture it is 
predominantly rural.” 

“If you look at what we have 
done in diversification in the 
UK: first, we acquired busi- 
nesses with which we are 
extremely familiar ; second, we 
are stiff selling to original 


equipment manufacturers ami 
selling to one is essentially the 
same as selling to another; 
third, they are not hugely dis- 
tribution-dependent Diversifi- 
cation in North America has 
been based on essentially the 
same principles. We feel com- 
fortable with all that boring 
rust-belt medium-technology." 

“The $L5bn of debt which we 
started off with when I first 
took over.” he toys, “was all 
cross-guaranteed from the cen- 
tre: any one bit fell and the 
whole company would fall For 
seven years, we have been not 
only reducing the amount of 
debt but also changing it from 
being centrally cross-guaran- 
teed to being individually 
attached to businesses.” 

Mr Rice - a self-professed 
“long-term strategist” and an 
admirer of Mr Warren. Buffett, 
the Nebraska-based investor - 
is particularly bullish about 
the future prospects for diesel 
engines. Since there is a finite 
supply of oil, he reasons, off 
prices over the very long term 
will rise. This will spark “ah 
inexorable increase in diesel 
engine demand versus petrol 
engines." 


He also stresses that Varity 
now has “a sophisticated suc- 
cession-planning process” - 
something of an innovation for 
the 141-year-old concern, “f 


mean a really sophisticated 
system that says ‘if the guy In 
this job gets run over by a bus 
tomorrow, who would yon put 
there; if you have enough time 
to take the right person who 
you think will be available 
with a little hit more training 
- say a two-year horizon - 
who is it; and if you have a 
nice long five-year horizon, is 
it a different person?”’ 

Eminently alluring as a long 
rest may appear at present 
(“God, rm only 47. I look 65. 
It’s fairly taxiniO> i* is hard to 
Imag ing the energetic amateur 
golfer retreating just yet to his 
early 19th century house in the 
picturesque Ontario town of 
Niagara-on-the-Lake. On the 
other hand, he says “much to 
my own personal amazement” 
that he has recently acquired a 
taste for gardening. He has 
become quite proficient, too. “1 
am now tbe local supplier of 
chilli peppers to the neighbour- 
hood rhinese restaurant,” he 
says proudly. 
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Georgia, particularly ; 
its dynamic capital 
Atlanta^ is suffering 
from problems which 
“curse ihe rich and 
growing”. As Janet, Bush reports, , 
the task ahead is to cool an 
overheated economy^ encourage 
balanced geographical expansion, 
and beef up social services- 


A boom with 
social 

“What makes Atlanta so " gLa's ^nHmifny evolution from 
appealing, especially when com- a typical, predominanfly niral 
pared with New York, is- its . and. sometimes old-fashioned 
naiveti. its innocent belief that southern state into the strong, 
it am dp whatever it sets out to developed and balanced econ- 
do. Its optimism is not bragga- omy which Us political leaders 
dodo, like Houston m the 2970s. envisage. / 

Nor is it the neurotic insecurity Ibis year. Atlanta achieved 
of some Midwestern cities, pin- international prominence 
ing to be accepted by the East . when it hosted the Democratic 
Oust Atlantans want their city convention, a sign, that its sta- 
to be counted among the -major tns as a major city had been 
dries of the country but not nee- recognised hy the nation. 
essarily at any cost" - ... There are countless other 

. measures Of what has hem a 

THIS KXCERPT from an essay' considerable success story, 
written -by Mr Otis White; edt : : CSeoi^a f and particularly the 
tor of the monthly ma gaghra Atlanta .'area, has outdone the 
Georgia Trend, gives a flavour nation and. the ■ south-east 
of the ebylhenl but cautiously region in .attracting foreign 
self-critical attitude of Geor- investment, and there is no 
gians towards their capital city sign that the popularity of the 
and, by extension, their state. state with o ve r se as companies 

Atlanta accounts for arojmL. jg waning. - _ , 

half of the personal income, it has also proved a magnet 
employment and population of to US corporations, notably 
this large state at the hub of RJR Nabisco which moved its 
the southeastern corner of Jhe_ .headquarters, to Atlanta. The 
US. Since the second world war city is now more than inter- 
it has become & major centre df- Vested in whether the company 
commerce, industry and cul- will be taken private by Its 
ture with. a_ fully-formed tqtek_ _manag@nent.4r bought out by 
lectual infrastructure to rival the aggressive New York 
those of older established cities acquisition vehicle, Koblberg 
such as New York, Boston or ' Kravis Roberta. 

Chicago. . _JJie_jnpst_tecent coup was 

It is Georgia’s flagship and • Atlanta's victory oyer Dallas 
showcase, and decisions made and Baltimore in persuading 
here provide the key to Geor- . the American Cancer Society 





ATLANTA 


Georgia 



to set up in the city when it 
decided to relocate its head- 
quarters from New York. 

It has become the primary 
source of banking, finance, 
insurance, legal, consultancy 
and design services for the 
entire south-eastern region. No 
other single city, not even 
Miami, Florida, rivals Atlanta 
in these areas. It is also one of 
the most popular convention 
cities in the nation. 

The city also boasts Hart- 
field International Airport, 
which rivals Chicago's O'Hare 
airport as the busiest in the 
US. The Metropolitan Atlanta 
Rapid Transit Authority's sur- 
face and underground network 
is recognised as state of the 
art. 

Atlanta is a centre of educa- 
tion, with universities such as 
Emory and Georgia State 
attracting the brightest young- 
sters from all over the south. It 
is becoming a prime centre for 
medical research, hosting the 
Centres for Disease Control as 
well as the American Cancer 
Society. 

The city is a vibrant and 
innovative centre for research 
and development. Georgia 
Tech has forged close and 
dynamic links with industrial- 
ists throughout the state, and 
had a considerable hand in the 
development of high-tech com- 
panies such as Hayes Micro- 
computer, which has set the 
standard for modems used in 
personal computers. 

The existence in Atlanta of 
these hallmarks of a modem 
and highly developed city is 
something of which Georgians 
are justly proud. There is a 


sense of dynamic teamwork In 
Georgia, one which partly rests 
on. a visible consensus between 
tbe state's political power 
structure and business leaders. 

There is an intense desire to 
drag the state into the fore- 
front of tbe national economy, 
an aim with its roots in his- 
tory. Mr George Berry, Com- 
missioner for Industry and 
Trade in Georgia, puts it 
graphically': "We didn't win the 
war against the northern 
states, but we can win econom- 
ically. We have a tremendous 
sense of pride in the south and, 
in Georgia, we decided to get 
into the economic mainstream, 
that we could do it and do it in 
a relatively short space of 
time.** 

Atlanta's rapid economic 
advance has left the state a 
new set of problems which arc 
now at the forefront of think- 
ing. There are two major con- 
cerns. 

The first is that the building 
of Atlanta, with its brave new 
world of skyscrapers, marble 
and glass shopping malls and 
high-tech transport systems, 
has been so fast that the city 
now faces some of the classic 
problems of overheating. It is 
also beginning to show some of 
the hallmar ks of longer-estab- 
lished cities such as pollution, 
overcrowding and traffic jams. 

The speed of the economic 
advance during the current 
economic expansion has also 
left the social infrastructure 
lagging behind. 

' A tlantans tell stories of over- 
flowing class rooms in a city 
where few new schools were 
built to accommodate the pop- 


t 

illation explosion. In one 
county, school children were 
housed In temporary caravans 
and are still there. Education, 
a pressing national issue, is 
consistently cited as a major 
problem. 

In 1355, the state responded 
to these concerns with Its 
Quality Basic Education Act. 
passed by the Georgia General 
Assembly without a dissenting 
vote and sweeping in its scope. 

ft raised funding for educ- 
tion, set teachers' salaries 
according to market pay for 
professionals, mandated full- 
day kindergarten, and used a 
funding formula designed to 
provide equality of education 
opportunities regardless of the 
relative wealth of a local com- 
munity. 

The aims of the Act were 
admirable indeed, but local 
people feel there is still a long 
way to go. and controversy 
continues to rumble on about 
funding the QBE initiative. 

The &eeond major challenge 
faced by Georgia over the next 
few years is the development 
of the economy beyond the 
Atlanta metropolitan area. 
There arc a number of medi- 
um-sized cities in Georgia, 
some of which have seen 
growth in real estate and man- 
ufacturing industry, but none 
come close to rivalling the 
power ef Atlanta. 

One of the persistent ques- 
tions confronting the state has 
been how to close the gap 
between what are commonly 
called the two Georgias, 
Atlanta and the rest. 

There has been some trickle 
down from the economic 
growth of Atlanta, but there 
are still substantial areas of 
underdeveloped rural land 
with little industry and a low 
standard of living and educa- 
tion. 

There is n persistent problem 
of poverty among blacks, par- 
ticularly In the country but 
even In Atlanta which, for all 
the dynamism of black leaders 
such os Mayor Andrew Young, 
remains segregated to a degree 
and witnesses some grinding 
black poverty. 

As foreign investment con- 
tinues to pour into Georgia and 
Atlanta becomes more 
crowded, overseas companies 
are beginning to branch fur 
Continued on page 3 
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up one i. 

another sate that can say ihesame . 
In Georgia, partnersh i p- £\ 

between business -^"govaiimcriE V 
isn’t jiist talk. It’s a fiict:"!. ’ . •';- ' 
- How raanystafasdo you know 
of thaLwent to busintssrincLaskeri: 
far guidaoce hi restructuring its- tax - 
system?-Geo£gia dkl,in'i971.And- 
deviseda zero-based budget ifiSt. , i 
today' stands as backbone to one . 
of the most sable sate economics' 
Mmatcficx. ; 

'WW The result is something /. 

‘ rtmarkablc A state that’s improv-. 
ing its quahtyof life eYeryyesu; 
not with but__ ? ' 

with economic £ ■■ 5.; 

It aif comes bocktoourpart- ... 
naship with business. And tint’s . 
something youTTseeiriactibaas 
soon as you arrive j' j ; ‘ • . .. 

In Geoigja^ncw’ companies 


-don’t wait a year and a half for'. 

V- environmental permits. They wait ;■ 
, no more than 90 days- Because - 
, . years, ago we pioneered a oneistep 
permit process the rest of America 
has Just begun to i mitat e. ^ 
y--:. •' - ’With assistance lifee this. It's i 

- no wonder that business is grow- ■ 
ii^ faster in Gcoi^a than almost 
any other state. And •we’re riot 
just btfitfing. Wiebtiikiingfcr . . 

-,ihcfaturc 

• Thel600.miHk>ninvestm 
we’rc making in the basic ddDs of 
. our young people is the mbst coor- 
ptehenave state education lefarm' 
program in Amerkan hi^iy Arid 
■the J50 mllfe n we^invested m 

- a statewide rcscai^ consortium " 
X' will,, we predict, ;make Georgia : 

ah undisputed l e ader in' high 
technology ^devetopi^eht in the" 

decadeahearl - 

realize, of course, that 
Georgia isn't the only state-talking - 


about its partnership with business. 
The difference is, our partnership 
began a long time ago. 

Before you bet your com- . 
pan y^s future on the promise of a 
new location, look into Georgia. 
The Stare of Business Today. 

FFbr&cctnlbniiaUon write to-. ”1 

- Georgia Departmem erf Industry and 
I Trade. Dept. FIT 230 Peachtree 
1 Street, N.w., Atlanta, GcoigU 30303 

I 

J'TMc. 


Name. 


Company. 


7 AddressL 


! GEORGIA 

I The State 
l_of Buar^sToc^_j 




The International Bank 



The Cinzens & Southern National 
Bank has put Atlanta on the map in 
international banking. From our 
headquarters in the Southeast weVe 
built a reputation worldwide as 
a leading United Stases financial 

institution. 

Forever 25 years our International 
Department has offered banking 
services -from Canada to Larin 
America and Europe ro Asia. WfeVe 
built an international network of 
correspondents and are proud to 
do business with you in your 
native language. 



Our Economic Development 
Department has also made its mark. 
For over 35 years this department has 
worked with companies in the South- 
east. If you’re looking to invest or 
expand in the Southeastern United 
Scares, let our experience help you. 

Contact Buford Sears, Vice Presi- 
dent, International Division, or 
Glenn Cornell, Senior Vice Presi- 
dent, Economic Development 
Department, PO. Box 4899, 
Atlanta, GA 30302-4899 USA, 
telephone (404) 581-3782, te|ex 
542346, SWIFT CSBKUS33. 


The Citizens and Southern National Bank 
Georgia* Florida * South Carolina 
Member FDIC 
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Joint votium; manufacturing plant at Macon whom US and Japanese engineers work stdo by 
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A tale of two Georgias 


Georgia and its undisputed 
fla gship Atlanta have outstrip- 
ped the nation's economic per- 
formance during the 1980s 
expansion, but the period of 
startling growth has not left its 
business leaders and politi- 
cians complacent 

This year, as hints of grey 
clouds drift over the horizon, a 
note of caution has coloured 
assessments of the economy. 
Nevertheless, the Mnrf of prob- 
lems looming in the state 
might be the envy of other 
regions. 

Atlanta, a vibrant, interna- 
tional city which dominates 
the key south-eastern region of 
the US and accounts for 51 per 
cent of the personal income ot 
Georgia, has been overbuilt but 
no one expects the kind of real 
estate disaster which has beset 
the major cities of Texas. 

The office vacancy rate of 
17.5 per cent at the end of June 
was still below the national 
average of 19.8 per cent But 
there is a general consensus 
that the conservatism of local 
banks since the real estate 
recession of the 1970s would 
today prevent any unease in 
the property market from 
undermining the solidity of the 

nnnnriai immunit y 

Local economists project 
that Atlanta will create 
another 20,000 to 30,000 Jobs 
this year, well down on 100,000 
jobs created in 1984. While 
Atlanta's engines of growth - 
consumption, services and con- 
struction - are slowing, this 
will be partly offset by a 
revival in manufacturing as a 
result of the dollar’s depreda- 
tion. Atlanta has already seen 
some employment gains in the 
primary metals and non-elec- 
trical machinery areas. 

Having made these positive 
caveats, there is no doubt that 
growth in Atlanta and Georgia 
as a whole has slowed consid- 
erably. But any economic 
study of Georgia has to 
acknowledge the vast gulf 
which exists between the state 
as a whole and its capital, 
Atlanta. 

A local, slightly jokey, 
description of Georgia Is of a 
state comprising Atlanta and 
surrounded by Mississippi, a 
reference to substantial 
swathes of poor, undeveloped 
rural land which have seen 
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very little trickle down from 
the extraordinary economic 
strides made by Atlanta. 

Much of the evident slow- 
down in the state economy can 
be traced to Atlanta, a reflec- 
tion of where the growth of the 
1980s has squarely been cen- 
tred. Although the rest of the 
state la not forecast to perform 
particularly strongly this year, 
the gulf between what are com- 
monly known as the 'two 
Georgias' will narrow some- 
what because of the expected 
deceleration in Atlanta. 

Mr Donald Ratajczak, direc- 
tor of the College of Business 
Administration at Georgia 
State University, says; "We are 
catching our breath after years 
of very strong growth. There 
are now some weak points in 
the economy.' 

Much of the weakness in 
employment opportunities can 
be traced to the Atlanta area. 


General -Motors’ factory is 
already working short shifts 
and Lockheed, the biggest 
employer in the Atlanta area, 
is expected to shed about 8JXX) 
jobs by the end of this year. 

Retailing, which is concen- 
trated in Atlanta, boasts 
numerous glittering modem 
shopping complexes, but is in 
some turmoil with rh»ngp« of 
ownership at both Rich’s and 
Macy's. This Is squeezing both 
chains which are major 
employers in the area. 

The brokerage industry, also* 
■heavily concentrated in 
Atlanta, has come under pres- 
sure, as in other parts of the 
country, by the low trading 
volumes In both equity and 
band markets. 

Construction has started to 
decline, although the picture is 
mixed with apartment building 
activity still iwawwang while 
commercial vacancy rates have 


started to ifarfiw, suggesting 
that the overbuilding in 
Atlanta and its environs has 
already starting to unwind and 
correct itself. 

However, Mr Ratajczak 
believes that most of the decel- 
eration in economic growth in 
toe state Is the result of 'one- 
time corrections to excesses, 
such as in construction and 
retail, or a one-time adjust- 
ment to special conditions, 
such as in the transportation 
equipment and finance sectors. 

'Atlanta appears to be 
adjusting surprisingly well to 
the slower growth in economic 
activity that is developing,' he 
says. 

He paints out that the slow- 
down in retail ac tivity merely 
eliminates the excess which 
has existed. since. since _1985» 
that the brokerage industry 
will start creating jobs rapidly 
‘again in 1989 after this year’s 
post-crash retrenchment, and 
that construction employment 
will rebound next year. 

Beyond Atlanta the picture 
is mixed. Mr Wayne Gantt, 
economist -with SunTrust 
Banks in Atlanta, Mpntifjp^ 
two stages in the state econ- 
omy’s development during the 
current period of national eco- 
nomic expansion. 

In the first, Atlanta was well 
placed to take advantage of a 
boom in services, consumption 
and construction which 
boosted growth in the city 
above the national average. 

However, as Atlanta’s ser- 
vice-based economy inevitably 
reacts to its 'stellar” growth 
since 1982, the state's manufac- 
turers have failed to get the lift 
they should have from the dol- 
lar's depreciation since 1985. 

The dollar's fall provided a 
second thruster for economic 
growth but we have lagged 
behind in Georgia while the 
rest of the US has launched 
off” Mr Gantt says. 

This is largely because Geor- 
gia’s predominant manufactur- 
ing industries are in the non- 
durable sector in direct compe- 
tition with the low-cost, low- 
wage economies of Asia. This 
is particularly true of Us sub- 
stantial textile and apparel 
manufacturing sector which is 
finding it difficult to compete 
with goods produced in, far 


OTwmpia, Hang Koag and Thai- 
land. 

■ Overall, however, Mr Gantt 
is optimistic about Georgia's 
economic prospects. 'Real 
estate has to be watched but it 
is manageable. We have seen a 
froth of wwmnimiK activity, par- 
ticularly in Atlanta which was 
the crucible of growth, and 
now we are seeing some 
slow-up. I regard this as 
healthy,' he says. 

Economists Mr Frank King 
and Mr David Avery, of 
Atlanta Federal Reserve’s 
research department, both 
believe Atlanta's economic 
problems are those that “curse 
the rich and growing." 

They warn that the city 
could "fritter away its advan- 
tages if overcrowding ot its a±r- 


ment of other amenities reduce 
its attractiveness relative to 
Other dries. " 

Local economists say that 
the langHr-tenn challenge for 
Atlanta will be to build an 
infrastructure to support its 
enormously expanded popular 
tiem gnd its now highly “devel- 
oped economy. A much more 
persistent and stubborn chal- 
lenge will be to drag the rest of 
Georgia into anything Uke the 
same economic league as 
Atlanta. Most agree that the 
fruits of Atlanta’s progress 
have only had a limited effect 
on the rest of the state 
although industrial companies, 
particularly foreign ones, are 
now beginning to sp rout n p‘ 
further away ihn rspifn l 

The challenge Is being 
eqjoined in an effort to pro- 
mote regional pla n ni ng «nd jg 
spearheaded by a Growth 
Strategies Commission set up 
Governor Joe Frank Harris ana 
by the Quality Basic Edu c a t i on 
programme enacted by the 
state legislature. 

One of the most deepeeated 
problems Is that without an 
education drive, there will not 
be enough trained workers to 
support the continued expan- 
sion of the state economy as it 
moves further away from low- 
skill agricultural and manufac- 
turing industries towards mare 
high tech businesses. 

Janet Bush 


1980s has proved a mag net to 
financial institutions of every 
shape and size. J 
Atlanta’s premier downtown 
area - premier because the 
real estate and business boom 
'has created clusters of tall, 
glass-clad financial buildings 
all around the city's sprawling 
landscape - is based an Peach- 
Tree Street 

There are suspicious remind- 
ers of New Task, whose pre- 
eminence as the nation’s finan- 
cial centre has begun to find 
rivals as regional banks and 
brokerages prove their metal 
all along this busy artery: 

ft boasts a triangular office 
tower, the Flatiron Building, 
named, after one. of -the Big 
Apples’s most famous land- 
marks at 23rd Street and 
Broadway and, just along tfag- 
hlock, a Brooks Brothers; store. , 
Here too are the branch offices 
of practically every major New 
York-baaed securities hopse. 

Joetiing among these are the 
offices of 30 xorelgn-owned 
banks, including several from 
Japan, Britain, Canada, West 
Germany and Italy. 

Then there Is ♦ he ale gant 
building which houses the 
Atlanta Federal Reserve which 
oversees the banks of the 
south-east region as well as the 
region’s branch of the Comp- 
troller of the Currency. 

And, Hnwiltmthig all jn*8 the 
huge office towers of Atlanta’s 
so-called "super-re gionals" 
including SunTrust Banks and 
Citizens & Southern. 

The overriding reason for 
Hrfn wwifiagynHn^ of financial 
Institutions has. been the . 
dynamic growth of the smith- 
eastern region which Atlanta 
•provides with financial and 
broking services, insurance 
and legal advice as well as 
with fine educational establish- 
ments, research centres and . 
museums, opera and theatre. 

Commenting on the influx of 
financial institutions, Mr 
Wayne Gantt, economist at 
SunTrust, says: "At some 
point, a critical mass is 
reached and a financial capital 
is created." 

As the barriers against inter- 
state banking have gradually 
been dismantled, Georgia’s 
hom eg rown b anks, have been 
carcduHy building power bases 
to neighbouring' states. ~ 

The Trust Company off Geor- 
gia, which for years had a close 
banking • relationship with 
Coca-Cola, Atlanta's most 
famous multinational, merged 
with Sun Banks in Florida in 
the early 1980s which also spe- 
cialised in trust business mid 
therefore had. a natural syn- 
ergy. Two years ago, SunTrust, 
as the combined bank came to 
be called, linked with a Nash- 
ville hank with the largest 
trust department in Tennessee. 

Those carefully planned 
acquisitions have given Sun- 
Trust a certain diversification 
w ithin the services-orientation ■ 
of Florida in contrast with Ten- 
nessee’s growing manufactur- 
ing base. 

Citizens & Southern Georgia 
similarly spread to neighbour- . 
tri g Florida through the acqui- 
sition of Landmark Banking 
Corn and. in early 1988. expan- 
ded to South Carolina by 
acquiring the similarly ymmad 
Citizens and Southern Corp. 

The super-reglonals of the 
south-east are very favourably 
ranked by banking analysts 
but Atlanta’s largest banks 
face stiff competition from 
their neighbours NCNB, 
regarded as the most aggres- 
sive bank in the region. First 
Wachovia, one of the most 
technologically sophisticated, 
and the impressive Barnett 
Bank group in Florida- 
Neighbouring banks have 
already shown considerable 


National Bank , of 
sold to a bank hr Washington - 
D.C. and First Railroad -A 
Hawking was bought hi 1986 by. 
First Union otNarth Carolina. ; 
‘ Atlanta’s homegrown finan- 
cial institutions arosaHd,'dbn- . 
servative arid perhapsevema 
tittle too cautious. They are- 
also stightly hampered: by tl»" 
fact timtGeaigtebsaiikhiglyireL 
only allow county-wide branch 
banking. ■ 

As Brown Brothers Hard- . 
man of New Tfork comments! 
"Although each of the large 
Atlanta banks has built an 
extensive banking network 
throughout' : the stateH - *.•' it- 
has been a higher cost and left 
efficient means , of expansion 
♦ban would have been the case 
under state- wide branching." 

. Mr Donald Ratajczak. jProfes- 

Georgfa’s homo- . 
grown banks have 
built power bases In : 
neighbouring states . 


sor o f Econom ics at Georgia 
State U n i vers i ty, believes there 
is still a question marie over 
Atlanta’s -pre-eminence as the 

flnawHul fwnhy of thu rngirw y 
ft is still not the headquar 
ten of all of the hig regional 
banks. First Wachovia is based 
in Winston Salem, North Caro-: 
lina (although' 'there .is some 
speculation it may move^ite 
head office, to Atlanta it some' 
stage). Mr Ratajczak aaysr 
"NCNB has more gumption 
than Trust Co or C & S.” 

One Illustration af this con- 
servative, pin-striped streak in 
Atlanta 's bankers is the fact 
thatpl&ns fbr the new Georgia 
Dome football and convention 
complex lie in the balance 
because of.local banks*’ refusal 
to sign aletter of credit 
The plan was thab the devel- 
opxnent would be financed TO 
pa* cent from private sources 
and 30 per cent from public 
funds. Banks did not believe 


^^^probleinBapatt Albov: 

: tit’s banka are solid. bSgh qnat 
; fty 5 Operations and nra may. ' 
ttlrtd^as fluch. To a large- 
:■ extent,- their cautions serves." 
-them well. The? <fo not have ^ 
-the. exposure to 'Latin ^Attest, 
can debt that many bank* in / 

: other- states have been saddled ;; 
with. In addition, theyJwnjsd: 
the lesson of therealrestato.-. 

: recession off 1974 «ttd have pro- 
tected themselves from the bad 
property, loans which - have ' 

undermined the health .offcom- - 

petitorsjin Texas, California :• 
arid Florida. -“v 

. The strength of the Georgia . 
economy has provided nch : 
pfoking n in contrast; for exam- * 
pie, with Louisiana where : 
some -banks have failed 
because of weak spots In the , 
local economy. 

According' to economists in :- 
the research department of the a 
Atlanta Federal Reserve. Gear- £ 
gia does, not share the savings; 
arid loans troubles which have ? 
surfaced in towns such asx 
Tampa and Fort Lauderdale in • 
Florida because of reaT estate"** 
lending which went wrong; 

Business trends In Atlanta's 
burgeoning investment com- 
munity have been much the 
«mifl since last autumn's stock 
market crash, as elsewhere in3 
the c o untry . 

Low volume in the securities!? 
markets has meant a jeaneref 
yeavibr brokerage houses bufcu 
there are still opportunities'ln* 
investment hanking, particiv 
• ■ pwq rgnm -and. 

pour capital Into the state. 

This Influx of foreign inves^-* 
tots is the key Tpason. tor tispF 
presence of so many .overseas"; 
banks. They are prohibited rafif 
Georgia banking: laws from? 
fatjring deposits, fltyi therefore;, 
do.tipt compete with Atlantic 
major banks m the retail arraSr 
but are active in financing tile 10 
trade transactions of their o\(p 
domestic companies now basqgq 


in the state. 
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Southeast -+4.4% 
United States- -&8%i 
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Come visit the state that gave you Unde Remus, the Masters Golf Ibumamerit, “Gone With * Name. 




do it now; while it’s on your mind? 


Tbtan /Tnuni y J *QStCod$, /fPf 

R*^toG«ir^7te^KU.BaxtU3906.FItMaAJLTWES. WCM»aKmStn»t,LaidmKC4P-iBr ' '**1 
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Hard sell investment 
strategy pays off 


B005TEBXSM IS. a wjiil ny 
bears a great deal tn .Geoi^ia. 

It - describes .the penchant of .. 
Georgians to. relay their entbn- 
si a ai ni for their ta any o ne . 
within earshot; with thetakfiZ of 
master xatacupH and w nmop 

The desire to publicise the: 
virtues of the region has' ' 
served Georgia welL The state. 
has been highly successful _in 
attracting foreign investment, - 
a fact which wffl help to sn»- 
tain the momentum ctf growth 
in the region despitea deceler- - 
ation in those sectors of the 
economy which have produced 
explosive .growth daring the 
1980s. 

The fastgrdwing south-east 
can region of- the US.. " whose _ 
bubisGeorgla, outstripped the « 
tJS average in terms of foreign 
investment over the period 
from 1977 to 3985, according to 
figures provided by SunTrust 
Banks in Atlanta. 

In the seven states winch 
make up the region - Tennes- 
see, Mississippi, Alab ama, 
Georgia, North and South Car- 
olina and Florida - -nearly . 
L7m jobs were created in com- 
panies with a significant for- 
eign investment, a 1&2 per cent 
annual-rate over the eight-year 


period compared -with the US 
average of UAper cent 
Georgia was the leading 
state of the region with almost 
15 par cent growth in US for- 
eign afffftete employment la 
1987 atone* the depredating 
doTjar gave a dramatic boost to 
foreign industrial investment 
in the state Projects costing 
tsiim were initiated, making 
up 29 per cent of total invest- 


seeond in the rankings for 
announced capital investment 
in the state are Australia and 
Canada. Japan ranks third, 
with Britain fourth. 

• Georgia’s business leaders 
and politicians have put con- 
siderable hard work into sell- 
ing the mPTrfo; of t wwisting in 

the state. 

Its Department of Trade and 
Industry has four xepresenta- 


jn 1987 there was a dramatic boost to foreign 
industrial investment In Georgia 


ment in manufacturing in 
Georgia, according to monthly 
business, magazine Georgia 
Trend. 

According to the Georgia 
Department of Industry . and 

Trade the number of interna- 
tional facilities in tile state 
now stands at 1,257 from 34 
countries employing more than 
76.000 people. This compares 
with, only ISO foreign compa- 
nies in 1975. 

Although Japanese invest- 
ment has caught nationwide 
attention - and attracted a 
degree of paranoia — first and 


The cost of expansion 


Continued from page 1 . 

ther out from the capital 
bringing welcome new employ- 
ment to cities such as Mawm, 
Augusta and Columbus. 

There is a will to develop, 
other cities.'. Georgia Tech, Sac ■ 
example, has an Industrial 
Extension Programme which 
usfe 12 regional offices' to . 
atjfeise local companies on how 
to~adapt to .new technology and - 
design better products. One 
fogfts of Its work is advice to: 
th)at f apparel industry, a major 
enmloyer In the southern' part’ 
pf~ mA state, 

[Georgia Tech also runs a 
programme to- educate engi~ 
ngggs from around the state- 
who can take courses by video 
aESTthrough phone-ins, obvlat* ~ 
iog the need to be in Atlanta^ 
itSBH. ■— 


Another priority is to 
develop a more camprehendve 
system of major highways, 
which will, encourage job mid 
goods •wihWMfy throughout tfut 


nomic development pro- 


state planning is the hew 
buzz concept in Georgia, and is. 
encapsulated in an initiative 
launched by Governor Joe 
Frank Harris called Quality 
Growth Partnership, which 
seeks to forge Buka between all 
tiers of government »n«i H] p 
private sector. 

It. aims to find ways to 
accommodate the high growth 
in some areas in the state with- 
out allowing a deterioration in 
the quality of life, and to 
‘‘devise programmes to 
upgrade the quality of life in 
-low-growth ' areas through 
innovative-end realistic eco- 


thp Partnership ptosw con- 
siderable emphasis on protect- 
ing the environment. Particu- 
lar areas which need to be 
addressed include upgrading 
water supply and storage 
systems, improved manage- 
ment of the state’s consider- 
able for es t tom and the protec- 
tion of coastal marshes, 
beaches and “areas of hist oric 
or aesthetic significance'’. 

State planners are not 
always so interested in aesthet- 
ics, but Georgian politicians, 
appear genuinely to care about 
preserving the natural beauty 
of tiie state’s varied country- 
side. 

As Mr White, of Georgia 
Timid, observed; Georgians, in 
arid outside Atlanta, want to 
be in the big league, “but not 
necessarily at any cost”. 


Iffttiistry mix-1987^ 
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tives overseas: in Brussels, 
Toronto, Tokyo and SeouL Mr 
George Berry. Commissioner 
for Trade and Industry, has 
recently returned from Anstra- 
fla where he was hunting for 
investment. Governor Joe 
Jfraslc Warns regularly " pV** 
two trips a year, to Europe in 
the spring and South East Asia 
hi the miL umn. And Atlanta’s 
Mayor Andrew Young, whose 
stint as President Jimmy 
Carter's Ambassador to the 
United Nations won him prom- 
inent friends overseas, is now 

mrfog M« nryfnnh +nH rlw^ona 


to attract business to Georgia's 
capital dty. 

Georgia has been fortunate 
that some prominent native 
sons have reached high office 
(notably President Carter}, a 
fact which has contributed to 
raising its profile overseas. 

“When I mentioned Atlanta, 
people used to say to me: ‘Oh, 
is that where all the 
are?*. mtoMng ns for Atlantic 
City in New Jersey. Either that 
or people just wanted to talk 
about film Gone With 
Wind,” says Mr Berry. 

Atlanta is now better known 
as a vibrant, mnHwn pro-busi- 
ness city. And its hosting of 
the 1988 Democratic national 
convention is likely to spark 
more interest, says Mr Berry. 

He lists a mnn fe r Of mn gnrta 
to investment First and fore- 
most is Georgia's positioning 
in the middle of the fastest 
growing area of the US. 

The state is extremely well 
served by Atlanta’s Hartsfidd 
Interns rinnal AirpOTt, rivalling 
Chicago's O’Hare as the busi- 
est in the world. The key role 
played by Hartsfield is evi- 
denced by the fact that last 
year 85 per cent of the foreign 
faculties in Georgia were 
located within the Atlanta met- 
ropolitan district. 

Georgia genuinely enjoys a 
pro-business atmosphere with 
state legislators working in 
tandem with companies to pro- 
vide the best possible eHmate 
for commerce. The Depar tment 
of Trade Tnili wtr y point* 
particularly to a favourable 
and stable tax regime (the 
state runs a budget surplus) 
and the low level of unionisa- 
tion. 

Last, and perhaps not least, 
is what Commissioner Berry 
nail* the “golf in January” fac- 
tor. The state has a pleasant 
chmate all iHp year around and 
is natu rally beautifUL It ha< 
become almost a cliche in 
Atlanta that the Japanese are 
attracted to the area because 
its lush woodland reminds 
them of home. 

There is no sign of a let-up in 
foreign interest in investing in 
the state and in the south-east- 
ern region as a whole. The 
gffbrte of the w eaker dollar are 
« KT1 fcariing through mid the 
slashing of US corporate share 
prices in last October's stock 



Downtown Atlanta b o a st s a dutch of foreign banks and other companies 


market crash has fuelled a 
bonanza of foreign buying. 

The composition of foreign 
investment baa shifted since 
the early 1980s when it was 
heavily concentrated in manu- 
facturing. Later in the decade, 
the focus shifted to trade, 
finance (excluding h anking ^ 
insurance and real estate. 

Mr Wesley Devote runs a pri- 
vate company, based in 
Atlanta and London, specialis- 
ing in finding US acquisition 
targets for British companies 
in a range between $5m and 
850m. He advised Tarmac, a 
British construction company, 
on its first US acquisition in 
1980. Since then, the Devoto 
Company has dealt with such 
well-known British companies 
as BET, Wolseley and RMC 
Group. 

In investment terms, Mr 
Devoto has detected a shift in 
the kinds of acq uisi tions thar 
British companies make. They 
used to be very conservative, 
looking for risk-averse, ungla- 
morous businesses. They 

aKnnnoH high tech in feVOUT of 

steady companies, for example, 
in the cement and concrete 
frinrfg manufacturing business. 

However, even the cautious 
British have now ventured into 
insurance and real estate. 
Bo vis and Beazer are both 
tofiriing residential properties 
in *to state Laing is put- 
ting up office blocks. 

The Dutch have been very 
active in real estate develop- 


ments and International Busi- 
ness Machines has sold its 
Atlanta complex to a Japanese 
company. 

The research department at 
SunTrust believes the empha- 
sis is likely to shift back to 
manufacturing as 1990 
approaches, reflecting not only 


the weaker dollar but also the 
competitiveness of US manu- 
facturers alter the severe 
retrenchment during the years 
of an overvalued dollar and 
high interest rates. 

In January, a Japanese joint 
venture announced plans to 
build a 350-employee cotton 


Foreign investment in Georgia 


Netherlands $ 559.2m 

West Germany $ 248.4m 

I Switzerland $2l5£m 
| Others $6 It An 


Total $ 7 , 1 64 . 1 m 

(cumulative to 
end September 1988) 


strata $ 1,784.0m 


Japan $ 1 ,203.5 m ] 


is i.759.3m 


UK $ 783.1m 


SoMKflMdlDiprtniMal Industry A Trad. 


prwnc oi Jobs and factories 



Operations 

Jobs 

Investment ($m) 

Australia 

38 

2JB29 

1.784.0 

Canada 

137 

18^51 

1.759.3 • 

Japan 

2 55 

13,058 

1.203^ 

UK 

201 

15,733 

783.1 

Kathartanrfs 

116 

5£73 

559 JZ 

W.Carmany 

161 

6,806 

248.4 

Switzerland 

41 

3^79 

2153 

Italy 

22 

5SS 

16<U) 

Franca 

80 

3,995 

1242 

Finland 

25 

1.196 

113.7 


spinning plant in Tifton. a 
small town south of both 
Atlanta and Macon. 

That news was particularly 
exciting Tor state officials 
because it was the first tunc a 
Japanese investor had divided 
to build a factory more than 75 
miles from Hartsfield Airport. 

After the tremendous foreign 
investment boom in Atlanta, 
the hope is that the interest 
will spread to tin.- rest of the 
state and boost employment 
there. Already a tremendous 
variety of foreign firms is 
doing business outside the 
Atlanta area. 

One oft-cited example is the 
compact audio disc manufac- 
turing plant set up by Dcnon 
Digital Industries of Japan in 
Madison. 

In Carroll County. Villa Rica, 
with a population of Just 3.-100. 
boasts a West German manu- 
facturer of vibration absorbers 
and Formaboard. a Finnish 
manufacturer of packing mate- 
rials. 

Holox. a Dutch manufacturer 
of speciality gases and welding 
equipment, has 11 installations 
dotted over the state from 
Savannah to Augusta and. 
with deference to President 
Carter, a Swiss company has 
set up a peanut processing 
plant in Camilla, Georgia. 

Janet Bush 


Delta Gi ves\buThe US. A . 
Straight FromTheHeart. 


Dallas ' FiWin-th 



* N_ 


DehaHiesN(mstopFnmiTlieHmnOfEurope 

TbAmeiim’sHeanland. 

Ddta Air Lines flies you to the USA from Delta is now one of the largest airline systems 

London, Paris, Frankfurt, Munich, Stuttgart, in the world. Together with The Delta Connec- 

Shaxmon and Dublin. • tion^we offer a choice of over 3,900 flights a day 

"You can fly Delta to four main gateway cities to over 240 cities worldwide. In the United States 
in the heart of America: Atlanta, Cincinnati, this means you can take advantage of convenient 

Daflas/FtWorth and Orlando. Upon arrival, flights from coast to coast 

you’ll find the airports in these cities have mod- So when you plan your trip to the USA, 

em, convenient customs and immigr ation faril- plan to fly Ddta. Well take you to America 
ities to speed you on your way. straight from the heart 



DEHAAIRUNES 

W&bowToflyAndbShows.* 


In London on 0800 414 767; In Dublin 731344, outside Dublin, ask for FREEFONE DELIA; in Paris (01) 43-35.40.80; in Frankfurt 
(069) 668041; in Munich (089) 1299061; in Stutteut (0711) 296144; in all other German cities 0130 2526; in Amsterdam (020) 151709; 
in Brussels (02) 2171717; in Vienna (0222) 533-0094; in Milan (02) 204-1296/1636/1378; in Lisbon (01) 527845 or 575483: 
m Madrid (01) 246-8130; in Stockholm (08) 796-9600/9400: in Zurich (01) 816-4244 or 816-4245; in Geneva (022) 31-75-10; in Rome (06) 4814445. 
Delta Connection flighs operate with Delta (light numbers 2000-5999. ©1988 Delta Air Lines, Inc 




’ \ 





IV 






ATLANTA, GEORGIA 4 


1 /' 


TELECOMMUNICATIONS 


Atlanta profits 
from AT&T’s 
big break-up 



PARTLY' BY accident and 
partly by dp-dg n , Atlanta bas 
developed in the past couple of 
decades into one of the leading 
US centres for telecommunica- 
tions research, development, 
manufacturing and services. 

The sector has benefited par- 
ticularly in the past five years 
from the creation of BellSouth 
when American Teleohone and 
Telegraph divested its local 
telephone operations to new 
independent regional bolding 
companies. 

Prior to its January, 1984, 
break up AT&T was a mono- 
lithic giant with centralised 
research, development and 

ma n irfgrtnring Rail S mith and 

its companion regional Bells 
are, in contrast, foil-service 
autonomons organisations 
making major capital spending 
decisions of their own and buy- 
ing from a wide variety of ven- 
dors. Its two telephone operat- 
ing companies. Southern Bell 
and South Central Ben, serve 
15m customers in nine fast- 
growing states. 

Atlanta-based BellSouth, the 
largest regional Bell, “can 
attract other companies here 
by its purchasing power," says 
Dr Philip Ensiow of Georgia 
Institute of Technology's 
School of Information and 
Computer Science. 

The cultural change wrought 
by the AT&T break-up has 
been marked, agreed Mr Sid 
Boren, a BellSouth vice presi- 
dent “We’ve achieved a role 
reversal." In the past. Bell 
Labs, AT&T’s research arm, 
"got us together and said let 
us show you what the next 
generation of technology win 
be.’ Now we say to our suppli- 
ers, ‘Let ns tell you what we 
want you to develop for us’. 
We can use our purchasing 
power to drive technology." 

When, for example, Bell- 
South was looking for small 
di gital exchanges to instal in 
hundreds of small tow n s across 
Georgia, it was frustra ted by 
major vendors focusing on 
only large-scale equipment. 
They wanted the telephone 
company to concentrate its 
network in large exchanges to 
fit their equipment. BellSouth 
turned instead to Stromberg- 
Carlson, now part of Plessey of 
the UK, for the right product 

Close physical proximity to 
BellSouth is not a pre-requi- 



The heart of Honeywell’s US operations ta In Atlanta 


site, of course, to doing busi- 
ness with iL Thus, Atlanta’s 
banks, business community 
and state and local govern- 
ments need to nurture the bud- 
ding local tdecammunications 
industry rather than leave its 
development to chance. 

So far, there are some 150 
companies In the loosely 
defined local sector, says Mr 


leading rule in electronic com- 
munications research. One of 
the earliest corporate entities 
in the sector was Sdentific- 
Atlanta, a maker of satellite 
antennae and other comn uun- 
catiimB equipment, formed in 
1951 by a group of Georgia 
Tech professors. 

Subsequently, a number of 
other local equipment manu- 



A computer 


plant at Mor cr o aa, Georgia 


GEORGIA TECH 


Donald Plummer, manager of facturers were set up by entre- 


research co mmunlca tiwnn 
at Georgia Tech’s Advanced 
Technology Development Cen- 
ter. The group has expanded 
by about one-third over the 
past five years, he believed: 


Atlanta’s position as a 
telecommunications 
centre came about 
M qulte accidently” 


Some have been started up at 
the centre which serves as a 
university -sponsored incubator 
to entreprenuers. 

How the sector got started is 
unclear. "The only explanation 
I can offer is that Atlanta is a 
regional centre for representa- 
tives, distributors, managers 
and others in business who 
need good communications 
says Dr Ensiow. "We seemed to 
have achieved critical mass 
quite accidentally.” 

Aside from BellSouth and its 
predecessor companies at the 
service end, the roots of equip- 
ment research and develop- 
ment and manufacturing 
appear to go back to Georgia 
Tech which has long played a 
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prenears who grew out of Sd- 
entific-Atlanta. Similarly on 
the software side, Management 
Science America, a leading 
computer programme writer 
based in Atlanta, has spawned 
several other companies. 

Atlanta’s brisk economic 
development in the past couple 
of decades has made the local 
{Hmte particularly conducive 
for high technology, argues Mr 
Boren of BellSouth. The tele- 
phone company itself has 
always been quids to embrace 
new systems to help it meet 
burgeoning rinmanri. 

Thus, AT&T often used 
Atlanta as a field test site. It 
was the first US city, for exam- 
ple, to have a digital exchange. 
"Over the years a culture has 
built up in the company which 
has made the introduction of 
new technology very comfort- 
able to our employees," he 
said. 

Today, the 8^00 square mile 
Atlanta metropolitan telephone 
area is the largest toll-free 
local service in the country. 
Virtually all its exchanges are 
digital and a high proportion of 
feodnr routes are optic fibre. 

Southern Bell will complete 
next autumn a three-year, 
$1.5bn capital spending pro- 
gramme to bring the same 
level of technology to all of 
Georgia under the slogan 
"state-of-the-art, state-wide." 
Its fibre optic network, for 
example, win almost triple to 
117,000 miles. 

The goal is to offer, particu- 
larly to commercial customers 
whoever they are, the most 
up-to-date services to enable 
them to compete better at 
home and abroad, explained 
Mr Walt Sessoxns, Southern 
Bell’s Georgia vice president. 
The state government endorses 
thin philosop hy. 

Atlanta remains at the fore- 
front nationally. Last spring, 
fin: example, it became the first 
US city to get ISDN service 
which fuBy integrates voice, 
data and video transmission. 
That and a plethora of other 
services were combined by 
Southern Bell Into a package to 
serve delegates and journalists 
at the Democratic Party's 
national con ve ntion held In tim 
etty this past summer, 

"I t was a mini-laboratory fm 
the fixture of telscommunica- 
tiems," Mr Sessoms 


A long tradition of helping 
business in the cotniriUnity 


AT FIVE minutes to every 
hour during term time, a steam 
whistle Mads out across Geor- 
gia Tech’s campus evoking the 
sound of a bygone industrial 
age. 

Seven years ago same fac- 


ulty and staff members pro- 
posed ritencing the whistle 
which tnarkB the change of 

dMMiM nw Atlanta campim 

because they fait it was a noisy 
distraction. Some students 
stole the whistle until adminis- 
trators agreed to maintain the 

tnwHtiroi 

The incident was only one 
«man sign of the way Georgia 
Tech has remained true to its 
industrial roots during its 
development over the past 100 
yearn Into a leadin g faat ftHtfon , 
While building an interna- 
tional reputation for research 
and it has never lost 

sight of its role in helping 
Georgia’s private sector to 
compete. 

The Industrial Extension 
Division, founded in 1960 by 
fire school’s economic develop- 
ment laboratory, is involved in 
some 1,000 assistance projects 
to companies each year 
through its 12 regional 
around the state. Typically the 
projects help the clients apply 
new technologies to design or 
make better products. 

Georgia Tech is also widely 
considered one of the most suc- 


cessful proponents of conH&n> 
mg education for people in 
industry. Last year some 6,000 
' engineers and others from 
Georgia alone participated in 
its 320 programmes. The school 

has placed a particularly 

s ift i ng nmphawte rm this type nf 

education, pnghfag up enroll- 
ment by more than 400 per 
cent over the past five years. 

Other major links with, 
industry have been forged 
through specialised operations 
such as the Apparel Manufac- 
turing . Technology Center. 
Opened eoriy last year, its bit 
tial focus fg y it n m ttM ft assem- 
bly of milita ry tr ousers but it 
wffl expand into civilian gar- 
ments to help local cinthTng 
companies, a significant seg- 
ment of Georgia’s econo my , to 
compete against cheaper 
imports.' 

In similar style, the school 
baa established a $9Qm Maun- 
factoring Research Centre. 
New ground was broken in 
September for its $14-5m build- 
ing funded by the state govern- 
ment An additional Jl5m to 
equip and run the centre win 
be raised from corporate spon- 
sors. The centre win help cor- 
porate clients develop 
advanced manufacturing tech- 
niques for products such as 
televisions and other consumer 
goods. Other centres cover 
microelectronics and material 


hmuntng. 

To serve as an incubator for 
StartrUD high terli mmnmiW 
Georgia Tech established the 
Advanced Technology Develop- 
ment Center in I96 0. The id ea 
far the centre was inspired by 
Dr Joseph Pettit, the school's 
president from 1972 until his 
death in 1986. As dean of Stan- 
ford University’s i’ n pin — < 4wy 
school he came to a p preciate 
the role a university can ptay 
when he worked dosdy with 


The Tech serves as a 
succ e ssful Incubator 
forstart-up high lech 
companies 


mer, manager of the centre’s 

research and mmmnnIftiHniM 

"We want to giro a fast start to 

i*wnpnni«m in industries, with 
rawiihy fjinng ’Fng technology.” 

bver the past eight years, 
the centre has nurtured .100 
cnmpanW* of Which 70 are still 
operating. The ventures have 
consistently ranked among the 

mnut A yrmmtc unA p mfftaMw jq 

the state’s high tech sector. 
Currently toe centra houses 35 
companies of which, seven are 

fa ta teci M M m iiwtaatiflwa Jind -ftett 

in Mo-technology. 

• One of the most notable com- 
panies helped by toe centre is 
Hayes Microcom p uter. Though 
founded before toe centre, .it 
has benefitted from the cen- 
tre’s services, Mr. Plummer 
said, enabling it to grow, into 


ii^r ta Hw • a unmtar 

of areas though it admit s Jte 
expertise and international!) 
reputation Is c on c e n t r a te d tan 
fewer fields. .... - Mt 

i Rs total resea rc h budget thtA 
year la fl20motwhkhJ84mdar 
accoun t ed for -by the Georgtati 
Tbch Research Institute, rod 

on-campus organisation within 
the overall school. The inhto 
tote, which has 616 prafeeq 
atonal staff, concentr a tes tteP 
research while teaching mb 
additional research acttvtysss 
carried nut by Georgia Tacte 
itself. . ' - ■ rioq 

.The In s ti t ute depends ondttn 
US military, Hm-infah 

force, for 72 per emit afottjP 
research, funds, with o ther! 
branches of the-rgovemmant? 
chipping Jn 47 per cent andr 


one of the worid’s lumllmt iiiiui- Judnstry. 31 pbejdboL. Though. 


Sflloau Valley’s fledgling com- 
puter and semiconductor 
industries in the 1950s and 
19608. 

The centre offers office, labo- 
ratory and ma nuf acturing 
f a c i l itie s pins administrative 
and other services to entrepre- 
neurs with promising technol- 
ogy. The heq» is. either charged 
at cost or is free. 

“We look only for those peo- 
ple with novel or catting edge 
technology with well defined 
markets and good growthpros- 
pects," says Mr Donald FLum- 


ufacturers 'of computer 
modems, and setting detach) 
i ndust r y standards along the 
way. . 

Thanks to these- and other 


to te pattern of finding h as led 
to GTRFs prominence In areas 
such as radar, its research 
spans a wide range of fields 
from artificial Intelligence and 


links with the private swtor. trther computer subjects to 


soassMV WIMI' m rnm * , 

Georgia Tech ranks second 
among US universities In itef - 
vuhxme of industrial sponsored. . 
researeh, according to the 
National Science Foundation. 
With <32m of sponsorship last ' 
year, it was topped only by toe . 
Massachusetts Institute of 
Technology... . ‘i 

Georgia Tech believes' 
favourable comparison with 


advanced i w tertete , oaniAc- 
tmiiig technology and envfrofe 
mortal sciences. J 

. .Tie array of activity awl 
focus on practical industrial 
applications is the current 
embodiment of toe philosophy 
o f Georgia T ech’s nineteenth 
c en t u ry founders.' 


Roderick Oram 


MEDICAL SECTOR 


The ‘Clifton Corridor’ impact 


Roderick Oram 


ATLANTA TOOK no chances 
recently when it was trying to 
persuade the American Cancer 
Society to move Its national 
headquarters to the city from 
New York. 

Having assembled a hi g hl y 
attractive real estate and finan- 
cial package, it tried to over- 
come hidden barriers that 
mi ght de ter urban New York- 
ers from moving. For non-driv- 


ers, far example, it offered free 
lessons from the Georgia high- 
way patrol, so they could enjoy 
suburban America to the fan 
In toe end , Atlanta beat Dal- 
las and Baltimore and a 
last-ditch stand by New York 
far the kudos and benefits of 
housing the society. Delighted, 
with the amp, Mr Joe Frank 
Harris, Georgia’s governor, 
declared: *T anticipate the evo- 
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lotion of research, medical, 
drug medical device com- 
panies which will spinoff and 
support the ongoing research 
by the society." 

Although the society will not 
conduct research at its prem- 
ises - Us $84m a year research 
budget wUl flow to medical 
c en tres around toe country — 
Us new headquarters will 
nonetheless make Atlanta an 
important clearing house for 
the fight against ca ncer. 

The campaign to attract the 
society to Atlanta focused poli- 
ticians’ and medical profession- 
als’ attention on the resources 
already to h*mi and the pros- 
pect of developing them far- 
ther. Many of toe main institu- 
tions, such as -the world 
famous Center for Disease Con- 
trol, Emory University School 
of Medicine and many hospi- 
tals, are tightly concentrated 
along one short-stretch of CHf- 
tqn. Rood in north-east Atlanta. 

The concept of promoting 
the “Clifton Corridor" has rap- 
idly gained momentum this 
year, with the formation of the 
Biomedical Technology Task- 
force representing all the 
major playera. 

Emory takes a leading role 
because of its stature in the* 
community’ and its huge finan- 


its 42-year.htetQry has worked "extremely difficult" to at tract 
informally with c ompanies to scientists to toe South. The 
develop, for e x amp l e , dtagnoa- nurture H o" of Atlanta over toe - 
tic teste, can now "enter into past 15 years, though, ha« erad- 
more substantia l” r elati on- lea ted the gaps in amenities 
with c omp a n ies, says Dr and culture. Now the only 
x Dawdle, the centre’s ' problem, at least for senior lab- 


Walter Dawdle, the centre’s 
deputy director. 

"People around hero are very 

It haa had aw enor- 
mous stimulative effect an toe 
wrack in our own. laboratories. 
We have entered into coillabo- 
rattve programmes people 
could not have conceived of 
two years ago,” he says. 

He was more cautious, 
though, an the direct impact 
cm Atlanta. "It ta too early to 
say what effect tote might have 
<m the local economy.” QLven 
toe typical nature and exper- 
tise of CDC researchers, for 


oratory researchers, is the low 
government pay scale. 

A further boost to the medi- 
cal sector is coming from new 
affiances between local institu- 
tions. Georgia Tech- and the 
Emory Medical School, for 
example, formed a bio-engi- 
neering centre 18 months ago 
which will engage in research 
and offer combined medical 
and engineering degrees. The 
wide variety of research topics 
underway metode' the use of 


The ■ a ctor haa been 
further boosted by 
new alliances between 
.. local Institutions 


example, tti 


i mxQkety that 


many will take an entrepre- 
neurial Initiative axxd start- - 
their own businesses. 

CDCs budget has doubled In' 


dal resources, thanks to Its. recent years to about film. 


When it comes to Real Estate in Atlanta, 
we open all the right doors. 


Braemar Group, Ltd. 

225 Peachtree Street » Suite 1650 • Atlanta, Georgia 30303 
Telephone: (404) 659-8500 • Fax: (404) 659-7595 


- primary benefactor, toe Robert 
W.Woodruff Foundation, which 
deploys the fortune of the 
Coca-Cola, heirs. 

Emory effaced the society a 

fa.sm four-acre site far fl and 

aaid it wonld bufld and manage 
a 300-bed hotel and conference 
centre funded by private inves- 
tors. The foundation gave the 
society $tm to defray moving 

- roste. 

Other major changes are 
underway along Clifton Road. 
Most significantly, the CDC is 
benefiting markedly from a 
• federal law passed in 1987 to 
stimulate toe t ran s fe r of tech- 


largely because at national 
efforts to tackle Aids. Much erf 
the money la funnelled Into 
r esearc h organisations outside 
Atlanta, resulting In near sta- 
ble local spending levels ayw 
most of toe past decade. 

Nonetheless, enormous pro- 
ductivity increases in medical 
research have- allowed it to 
substantially' increase its activ- 
ity. Twenty-five years ago, for 
Riampte. it took six people two 

days to nm five virus tests on. 
300 blood samples. Now 
advanced technology allows 
One' person to perform “the 
wmifl taak In halfa day. 


mofjpTfing and image creation 
to improve diagnosis and surgi- 
cal procedures and the study rf 
fluid mechanics In artificial 
heart valves. 

The establishment of the 
centre is an attempt to gener- 
ate tiie same sort of stimulus 
to -research and - corporate 
scUvtty that ia found in Boston 
with Harvard and Massachu- 
setts Institute of Technology 
and, at Stanford, California, 
with. Stanford University's 
medical and' engineerring 
schools and the local Veterans 
Administration hwqiMai 

"We axe opening the door to. 
fife possibility," says Dr Um 
Tder. toe Atlanta centre’s co- 
director. These g r o w in g itekw 
between local institutions 
should make the area more 
attractive to corporations. 

.So- far private sector comps* 
ntee are thin on the ground. 
The biggest challenge facing 
Promoters off the CBfton Corri- 
dor is toeuse of Us high insti- 
tutional standing to develop a 
thriving, corporate sector. 

A hopeful sign in that direc- 
tion came recently when a 
350m bio-medical venture rarrri- 


nology from government Dr Dawdle has 
research centres to the private, another important- 
sector. When be arrived at the CDCfin 

The CDC, which throughout I960, toe organisation found it 


lather fmnortenfc rchnnpa decided to relo- 

ESTtL JK-s-TSIE to Atlanta. - 
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AGRICULTURE/FORESTRY 

Southern prosperity 
comforts farmers 
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AUanta’e Wgh Museum of Art, 


of the o>y e loo o wth f modem J ul g a 


REAL ESTATE 


A badly skewed metropolis 



dcnt*‘ HAVING SURVIVED a 

*al ^ mdd-lfl70a real estate crash of 

wrung. the type that is today trauma- 
Atics rising Dallas, Atlanta has 

Lent [j. grown Into a major, sophist*-; 
muj. cated metropolitan area. Suc- 

nn'sa cess, though has created zeal 

uxb®. estate growth patterns that 

could hamper development, 
seqft ’ The main problem Is the cBs- 
a k proportionately strong push to 

unisak the north, an old pattern exac- 

mmp,, abated by the recant extended 

. nj-- period of growth. With' the 

south of the efty lan guishing fn 
iCr., contrast, the downtown area is 

sJr mi longer at the physical ce»- 

JTl. tre of the metropolitan region. 

Among other large US cities 
.. which Wm Atlanta, arefree 

natural . boundaries, few 
have become so badly skewed. 
cEven the impressive success. 

: ^ ofcHartafleld International Air- 

if'!® post, the metropolitan area’s 

engine of growth, has failed: to 
cswmteract the northward 
: !bar 3 j aisfa. Compared with, for 

QW ® example, Chicago’s CHare ahv 

imt Be port which has attracted danse: 

office, hotel, industrial, resi- 

riwp+fol ynd commercial devel^ 
opment around it, Hartsfleld- 
: hafcfcad modi loss Impact on 

W^airi^lva rrmg w u nm i ro tHwn 

j] u_r iUdte south qf the sttg. • .-.v!.; 


Tjridwg a gaoRrenhle or eco- 
nomic explanation for these 
patterns, Atlantans tend to 

faiTlt v agnoly f/t W«»nrlr ti wirft 

They mean race: north is 
white; south is Mack. 

■ Robust northern growth has 
badly strained infrastructure, 
particularly roads. Congestion 
is f r uBtialin giy heavy on major 
arteries; notably the northern 
hajf of the perimeter Hig h w ay, 
Interstate 286, which encircles 
. tfae ctty at a she to- 14 miles 
radios from downtown. 

It has also left downtown 
Atlanta with sn tin distin- 
guished skyline larking the 
dramatically shaped bnfldfaigs 
-that Tia Titm and severa l other 
fast-growing cities can boast 

Hope of countering these 
trends has been delayed- for 
some years while construction 
stowed. From a peak in 1984, 
when developers were adding 
new Mass A office space at 
three thnes Hie rate of absorp- 
tion by tenant*, construction 
bad fatten by last year to only 
hatf the tearing rate. 

-With supply and demand 
now in better balance, the 
vacancy rate of office space in 
the : metropolitan area has 
dipped to around 18 per cent. 


just below the national aver- 
age. Rental -rates remain 
slightly lower than those in 
other big cities such as Chi- 
cago and Dallas. 

Undeterred by the possibility 
of a national recession in 
next few years, developers are 
flexing t heir mus cles again, 
notably downtown which has 
gained no new major office 
building since the headquar- 
ters of Georgia-Pacific, a forest 
-products company, was com- 
pleted in the emiy 1980s. 

Projects include a doubling 
of the Georgia World Congress 
Center, an Slsfim covered 
sports stadium, and Equinox, a 
mi xed u se. <350m development 
by CSX, a railroad gro u p. The 
27-acre Equinox site will 
extend the downtown area' 
westwards by about half a 
mile, serving as a magnate tor 
further development, says Mr 
Taiby Bryant, managing part- 
ner of Braemar Group, a real 
estate merchant bank seeking 
partners for CSX. 

Two ™na* north of down- 
town lies one of the city’s hot- 
test real estate markets, mid-' 
town. The area encompasses 
some of Atlanta's loveliest old 
residential areas, its arte cenr 


tre and Piedmont Park. It has 
drawn office development, 
most notably One Atlantic 
Center which houses the 
regional headquarters of Inter- 
national Business Machines. 
Completed a year ago, the 50- 
storey tower, dubbed by some 
as the Empire State Building of 
Che South sir its painted top, is 
the tallest in the city. 

Earlier this year it was sold 
for $300m to Sumitomo Life, 
the Japanese insurer, as part of 
the growing trend of foreign 
investment Mr Bryant esti- 
mates that foreign ownership 
of malor Atlanta office build- 
ings will rise from around 12 
percent now to so percent by 
2000. Currently the Dutch lead, 
followed by the British and 
Japanese. The 10 Japanese 
banks in town are also highly 
active real estate lenders. 

Downtown and mid town will 
benefit from several transpor- 
tation projects such as big 
Improvements to interstate 
highways 75,85 and 20 through 
the city's core. With the com- 
pletion this summer of the 
mass transit railway to the air- 
port, terminals are less than a 
20-minute, ride from downtown. 

Rapid service will be 
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Now that jftwVe memorised 
the list here* why the choke is 
so simple. 

• ;.L Gw^tlM’Say—TheHayes, 
Smartaodeiri 2400“ Jetsj on- 



tostaBedbaseof 0200 and 2400 * 
fas ^ayes^XTnq^ble^.modegB. 
Trie Hayes^4naaid !^F • 

. Quomaiaj'^protedesfhe 
interfaceexpectedby most - 
popular atoimmUcations 
so OT wre jprogtans. such as ■; -> 
Elayes SmartcomlII w for the 
..3^B&paA«UrtoonJR! 
fey the Agfle 1 * M aci nt osh. 7 * 

Z GjrmsctMtyr- Tlie 
Smartaxxiem j24(M gtv^' you a . 
choice, Oyto^J^yiudnDnou^ 
wtth other PCs and xniniconipirtaSL 
Or synchronously with 


rnamfram es or mtnkx xrjpii t sis . 
Phis. Hayes Auto^oc provides 
built-in syoduonous capability 
without the rxpense of a 
ij^ mrlwmrM K adapter raid. * 

% Cost-effectiveness— Tfa 
Snartmodem 2400 uses cm-linc 
. Wiw winip pfficlgidy In feet, 
youir cost savings over 1200 bps 
can pay for this modem in just a 




few hours of king distance 
communication. 

4. Confidence-- Whetber you 
transfer data locally or by long 

distance, the Smarfmodem 2400 
offers quality and rdlabflity Not 
to naentkSn a standard twoyear 
limited wananjy estendabtew 
four years. 

Best erfafl. you get Hayes- 
and when it comes to 2400 bps 


really need to know 

Bar more information, call 
your Hayes Authorised Dealer or 
contact Hayes dtoeedy . . 

Hayes kficnXOTroutmPtoduds 
Inc, Z Eoundwood Avenue, 
Stoddey PadtUsbridgchfiddlesex 
■UB11 1AE.01-84S-1B5& 

Tdex 26309& HAYESKG. 


O jpgJteefJft'innuyiwi itafaditAic 


a boon to a recently announced 
SloOm office and hotel develop- 
ment on a 31-acre site on the 
northern edge of the airport. 
The prqject. the first big com- 
plex alongside the airport, is a 
Joint-venture between Balfour 
Beatty and London Edinburgh 
Trust of the UK. 

These new factors are 
unlikely, though, to alter 
development patterns. To a 
large extent they will be coun- 
terbalanced by other road pro- 
jects in the metropolitan area 
under the city and state's 'free 
the freeways' campaign. Fur- 
ther down the road Atlanta 
hopes to get a frill Outer Perim- 
eter highway at a radius of per- 
haps 50 miles from downtown. 
Land purchases have already 
begun in the north-east quad- 
rant which can only encourage 
more development there. 

Most significant of all, the 
city is thinking of building a 
second airport to take the 
strain off Hartsfleld. Location 
has not been decided yet but 
the city has already bought 
two large tracts of land, one to 
the west and the other to the 
north. 

Roderick Oram 


SIS TEARS of economic 
expansion have strengthened 
the role of southern forest 
product companies as the most 
dynamic and promising; mem- 
bens of the national industry. 
Nowhere has the progress been 
more apparent than In Georgia 
which has the lion's share of 
the business. 

The South now accounts for 
46 per cent of the nation’s lum- 
ber output and 70 per cent of 
Its wood pulp. Over the next 
two decades, more than two- 
thirds of the US industry's 
Investment win probably flow 
to the region. 

In Georgia alone, the for- 
estry . sector employs 80.000 
people and generates nearly 
89bn of activity a year split 
evenly between lumber and 
pulp Climate and terrain are 
the state's key advantages. 
Compared with north western 
states, Georgia’s trees grow to 
harvest height in one-third the 
time, logging costs are half and 
timber costs roughly $150 per 
thousand board feet against 
$250, according to Georgia-Pa- 
cific, a major forest products 
company headquartered in 
Atlanta. 

But whether Georgia has suf- 
ficient timber to fuel even fas- 
ter growth is a topic of hot 
debate. Government forestry 
services and academics believe 
the forecast decline in wood 
stock through to the end of the 
century will hamper growth 
unless forests are better man- 
aged. 

“We can’t believe Georgia 
<»aq increase its market share 
on present trends,” says Dr 
Fred Cabbage of the University 
of Georgia's School of Forest 
Resources. The state's forest 
service believes reforestation 
of marginal form land, more 
replanting of harvested areas 
ami other actions would allow 
the wwwnat timber yield to rise 
by 50 per cent without reduc- 
ing stocks. 

Though many in the indus- 
try acknowledge that the 
state’s forests will shrink a lit- 
tle for a few decades, they 
believe supply will be ade- 
quate. After all, Georgia has 
24m acres of forests, more than 
any state in the US. Moreover, 
any shortage of softwood pulp 
could be made up by a partial 
switch to hardwood. 

"Our own analysis is a little 
more optimistic timn the gov- 


ernment's," says Mr Rich 
Good, Georgia Pacific's inves- 
tor relations officer. 

The company’s own results 
graphically underscore the 
Industry’s prosperity this 
dec3do. Its net profits soared 
from S75m on sales of $6bn In 
3983 to ^58m on sales of $&6bn 
last year during which period 
it expanded its pulp and paper 
capacity by 77 per cent 

through construction and 

acquisition. 

Like its forest products com- 
panies, Georgia’s fanners have 
also been enjoying a buoyant 
period. Those in the southern 
part of the state, who consti- 
tute the bulk of commercial 

growers, largely escaped this 
summer’s national drought 


The Sunbelt Expo In 
Georgia Is the largest 
farm show of its kind 
In the south-east US, 
attracting some 
250,000 visitors 


thanks to extensive under- 
ground water reserves and irri- 
gation systems. Those In the 
north, however, were hard hit 
because they rely on surface 
water. 

But some exceptionally dry 
summers during the 1980s have 
caused shallow wells to dry up. 
raising long-term concerns 
about underground water 
reserves. A law passed this 
year requires, for the first 
time, users to register their 
wells with the state govern- 
ment as a initini step in a more 
watchful policy. 

Abundant water is, for exam- 
ple, one reason peanuts are 
Georgia’s number one cash 
crop representing about 43 per 
cent of the US harvest it also 
ranks top in the nation in 
pecans and combined poultry 
products although it is second 
to other states in specific cate- 
gories such as eggs and broiler 

chicken*. 

Ill total, the state’s annual 
harvest is worth about $6Abu 
at farm-to-market . prices. 
Related agricultural processing 


and businesses push the total 
sector to about SISbn. making 
it the state economy’s largest. 

Cotton, the state’s staple 
crop until bollwecvils speeded 
diversification, to making a 
rapid comeback with the help 
of new Insect resistant plants, 
favourable prices and Its use- 
fulness In crop rotation with 
soybeans. 

An estimated 300,00 acres are 
now under cotton compared 
with a low of only 150,000 acres 
in the early 1980s and a high of 
5m acres shortly after the Sec- 
ond World War. 

“Wc feci wo have a real capa- 
bility here to produce cotton 
competitively," says Dr Wil- 
liam Ffott, Dean of the Univer- 
sity of Georgia’s College of 
Agriculture. The necessary 
Infrastructure is being rapidly 
rebuilt with new highly effi- 
cient cotton gins and other 
equipment. 

Another key development is 
the evolution In the pattern of 
form ownership. Dr Flatt said. 
Middle-sited farms of between 
50 and 250 acres acres arc 
being increasingly supplanted 
by bigger and smaller units. 
Large-scale formers and agri- 
businesses are active purchas- 
ers of farms, pushing up the 
average size of a Georgia form 
to 253 acres. The small end of 
around 30 or 40 acres consists 
increasingly of part-time form- 
ers who are often urban profes- 
sionals or rural residents for 
whom forming is a sideline to 
other work. 

Overall Dr Flatt believes the 
state will maintain its high 
productivity and leadership in 
the region's agriculture. In 
addition to natural attributes 
of soil and climate, he credits 
some of the success to state 
university research and farmer 
education services. Through 
offices in each of Georgia's 158 
counties, the extension service 
undertakes yearly some 5m 
hours of work with formers. 

Georgia's role is exemplified, 
be believes, by the Sunbelt 
Expo, a three-day form show at 
Moultrie, Georgia, which is the 
largest of its kind in south- 
eastern US attracting 250,000 
visitors each autumn. 

Roderick Qram 



The Southeast is a robust, 

tawgaated^ region, but fike any 
special region, it has its idiosyn- 
aasies-fcs spedal quicks of 
character best understood by 
someone who fives that Some- 
one who speaks the language 
That’s wi|y Robinson- 
Humphrey serves as an excellent 
interpteter for the great Southeast. 
Bom hoe nearly 100 yeas aga, 
our foil service laokemgs finn has 
ahraysdedicated 
bo this unique region. 

, Wve had a finger on the 
pulse of the Southeast sincethe 
time it bardy had ona Indeed, 
we’ve been influential in hering 


it become the vital, vigorous 
'econoniy it is today— by believing 
in it and by pairing emerging 
companies and other amactive 
investment o ppor tu n ities with 
fraward-thinldng investors. 

Today, we are recognized 
specialists at raising capital ■ 
for Southeastern companies 
at finanefog the growth of > 
Southeastern municipalities and 
in the trading of large btodss of 
Southeastern socks. also 
make active over-the-counter 
markets fa vntuaHy ail 
Southeastern securineS, 

AiditioriaDy, we have a 
replication as the premier supplier 
of Southeastern research. And - 


with over a quarter-century of 

. experience, our International 

Department is capable of acting 

quickly to inform international 
clients of emerging trends or fast- 
breaking situations. 

Hundreds of overseas institu^ 

tional investors rely on Robinson- 
Humphrey for fresh ideas and 
a unique regional perspective 
unmatched by wall Street. 

■ So if you’re interested in invest- 
ing in the Southeastern United 
Slates, remembei; nothing seems 
foreign to us. 

Tho Bbbfatstm- 
HoiitphieyCoi!ipaiRy,lnc. 

The Power of Experience 


Corp ora te Headquanns4\darKa Financial Cento; 3333 Pearidrec Road, N.E., Adarua, GA 30326 
Phone: (404) 266-6000/lfekx: 542155 ROHUM ATL/ftlefeX; (404) 262-8149 
McnAff ItorlteiSttdtBrianSGi bc^ ADMatoaafSKaisonLriiinan Huron. Inc.. Member SFC 
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BellSouth is 

moving in newdirections. 


BeflSouth has grown 
to become anintegrated 
group of companies 
providing a wide range of 
telecommunications and 
information products and 
services across the U.S. 
and around the wotid. 


BELLSOUTH 


A growing number of 
businesses worldwide are 

choosing BeUSouthto 

solve their communications 
problems with custom- 
designed telecommunica- 
tions and information 
systems. 

In New>brk, Chicago, 
Boston, and even in 
Shanghai, BellSouth 
was chosen to design 
communications systems to 
meet specific needs. 

BellSouth products and 
services range from the 
most sophisticated voice 
and data transmission 
equipment and systems to 
cellular and paging systems, 
computers, computer 
software and directory 
publishing. 

Let BellSouth help your 
business move in new 
directions, too. 


Shaping the future cf telecommunications.* 


Tdecommunications * Information Systems * Computers* Software » Mnhfle 


CtWBi MRnuthCapaaop 


The imny rt weBoM of Qeorgta -Include (from MQ: historical 
btrikfinge In Me rich g r een . Sasanarii region; Mb Springer 
Opera How, . e ra el o ra d Vlclortan -Me a l ra where FrankHn 
Delano Roosevelt once appeared;, end the Okenfenokee 
National WIkfltfe Fwk. the .targMt mOonal wfldflle refuge In 

118 s 


TOURISM 


Old Georgia 
image gone, 
with the wind 


THE DRIVE* to attract tourists 
to Georgia has come a -long 
way since 1984 when the state 
ran a series of television adver- 
ttsements consisting of old 
footage jaf country scenes and 
the slogan: “ Adventures Into 
the Unknown,” 

Those early end white 
advertisements did little, to 
conjure dp a Georgia painted 
in the vivid colours and rich 
history of the old Soufe/iedo- 
I pw t rrf thp dpp a rtp ncp of SCSZ> 
left O’Hara and Bhett Butler; a 
Georgia of natural splendours 
from the trout streams and 
lash forests ' of the northern 
mountains to .the sepulchral 
silence of the 'Okefenokee 
Swamp in fee south; a Georgia 
which boasts as native sons 
and daughters some of Amer- 
ica’s greatest singers and musi- 
cians - Otis Redding, soprano 
Jessye Norman and Ray 

Hhariwi. 

It is fee state’s musical tal- 
ent which was commandeered 
to present a new face to poten- 
tial visitors, hi 1966^ the state 
bought .the rights to • Ray 
diaries’ most famous hit, 
Georgia on my Mind, which 
was re-recorded by fee man 
himself and than used as back- 
ground mualg to a new genera- 
tion of slick television, adver- 
tisements; run extensively - 
during the Democratic, party’s 
national convention in Atlanta 
in July, and as fee state’s new 


Marine Institute, -which speci- 
alises in inuring marsh- 
land studies, while Cumber- 
land Island to the south has 
been established as a National 
Seashore is protected flam 
developers. *' * 

' Here, loggerhead turtles 
come ashore during the sam- 
mer to. lay their eggs mid; 
inshore, a cornucopia of wild- 
life, roams including armadil- 
los, raccoons and wild horses:-; 

There are, however, lovely 
resorts on the islands oj£3| 
Simons, Little St SimotiS, 
Jekyll and Sea Island, site of 
fee world famous Cloister 
hotel. There are gracious 'ojd 


state has always seen 
thousands of visitors come ami 


go. Many of' those, -however, 
were simply passing through 
an their way to Florida’s white 
beaches white others «nriA to 
attend cfmvprrHnrig rn Atlanta, 
did their shoppisg and went 
home »i pHn 

“Georgia has always had a 
positive image among Ameri- 
cans. They see it as fee heart 
of the Old South, fee home of 
Gone with fee Wind.. It is 
known for its badness oppor- 
tunities and its convention 
&cilitias but not as a vacation 
place,” explains Mr Gary Wom- 
ack, advertising director of the 
Department or Industry and ' 
Trade’s tourist divkion. “A few 
years ago, we had a zeal task 
on our bands. .Even Georgians 
were going out of the state for 
their 'vacations.* .- 
The tourism division, headed 
by MS' Hannah Ledford, has 
made good progress in attract- 
ing visitors to Georgia. A study 
covering 1967 shows that tour- 
ists spent *8.67bn in the state 
during the year, a 7.1 per cent 
Increase over the previous 
year. Tourism accounts for 
more than a quarter of a mil- . 
Eon-jobs within fee state and 
generates about J750m in 
taxes. 

The state’s tourism Industry , 
is still not nearly as highly 
developed as its condominium- 
bound southern neighbour Ho- - 
rida but, to an extent, this has 
been the result of deliberate ■ 
policy. 

A case in point is the series 
of islands which create a natu- 
ral barrier fronrthe mighty ■' 
Atlantic Ocean on Georgia’s . 
coastline. Several of these are 
owned by the state which 
wants to preserve them as 
wildlife sanctuaries, free from 
development 

Sapelo Island is the home af~ 
the University of Georgia 


The state’s rich 
-musical talent has| 
been used to attract; 
• more tourists 


plantation houses, sizzling sea- 
food resta ur a nts , water sports, 
sunbathing and numerous fine 
golf courses. 

Golf is almost an obsession 
in Georgia, from fee annual 
masters in Augusta to fee -fact 
that .90. per cent of the.warld's- 
goif carts are manufactured in 
the state. T3ie tourism division 
Ests ISO golf courses around 
Georgia. 

There £3 endless v ari ety tar. 
holidaymakers who like the. 
great outdoors. In the northern; 
mountains, tourists can hang-' 
glide off Lookout Mountain, 
fish for trout, go white water 
rafting or canoeing or go horse 
riding. 

In autumn, Georgia’s fo rests 
are a major attraction, rival- 
ling fee woodlands of New 
England. 

In winter, the Sky Valley has 
the southernmost ski slopes in 
fee US, altho ugh natural snow 
fall sometimes has to be sup- 
plemented by the artificial 
variety. 

“The CaroEnas have to use 
artificial snow as weE,” says 
Mr Womack. “But we probably 
use more of it!” 

Georgia’s temperate eWmw to 
produces a profusion of flowers 
all year around. In Mar ch, the 
beauty of Macon’s 70400 Yosh- 
mo. cherry trees rivals Wash- 
ington’s tidal basin. Fort Val- 
tey. fo the heart of Georgia, 
bursts into peach blossom In 
June and caxneflias bloom from 
November right through nnfli 
March. 

» Eke other southern 
proud of its history 
and there Is a plenty for visi- 
tore to explore, from Savan- 
nah’s elegant Georgian man- 
sions to the ante-bellum 
estates hi fee state's heartland 
and the did plantations to the 
south-west. 

For students of more recent 
events^ Atlanta offers two fas- 
chia ting .centres of social and 
political history: fee Garter 
presidential centre, which 
offers an interesting glimpse 
into the US presidency; and the 
Martin Lather King centre, 
where file civil rights Ifwter ig 
-buried. ..j. .. . 

Janet Bush 








